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Referred to \~omrlli IJce on Housing 

I 
I
j AN ACT relating to the creat.ion of Joeal hOI1f)iTl~ authorities, including the defini­
1 
I 

.\

.;	 tion of their fUllctions and powers, D nel to public housing projects under­
:;
 
'j
 
~l	 taken by public bodies, amI ad (Ii ng; a new chapter to the Revised 

Statutes, to be known as chaplc'l' fOllrtecn A of Title 55. 

l
1 1 BE IT ENACTED by the SenitiI' (J)ul Or;neral Assembly of the State of New 

2 Jersey: 

, 1 1. That there be added to llw H.(wiscd Statutes a new chapter to be 

2 known as chapter fourteen A of Titl(~ 55, Public Housing, as herein provided. 

1 2. 55 :14A-1. Short Title. l'hi s eha1Jter may be referred to as the 

2 "Local Housing Authorities Law." 

1 3. 55 :14A-2. Declaration of l1c(',ossity of legislation. It is hereby de­

2 clared: (a) that there exist in ihe State insanitary or unsafe dwelling ac­

3 commodations and that persons of low income are forced to reside in such 

4 insanitary or unsafe accommo(htiom,; j hal within the State there is a 

5 shortage of safe or sanitary dwcl1i II~~' ae<:onnnodations available at rents 

6 which persons of low income enn ,dford and that such persons are forced 

7 to occupy overcrowded and congesLed dwelling accommodations; that the 

8 aforesaid conditions cause ~n illerc.lse in and sprcad of disease and crime 

9 and constitute a menace to the heaHh, safety, morals and welfare of the .. ' 

10 residents of the State and impair c\'onomie values; that these conditions 

11 necessitate excessive and dispropori iOllaV~ oxpenditures of public funds for 
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12 crime prevention and punis:' ;1(;111, pl.lblil; health and safety, fire and accident 

13 protection, and other public :-;en'jccs amI facilities; (b) that these areas 

14 in the State cannot be ell'" cd, 1101' can the shortage of safe and sanitary 

15 dwellings for persons of lo\', inl~om(' be relieved, through the operation of 

16 private enterprise, and thal i Iii: ellu:-;t-,rudion of housing projects for per­ f 
It' l

17 sons of low income (as ltcri!1 defined) would therefore not be competitive \

I
• 

18 with private enterprise; (c.) ~:Id(; the dearauce, replanning and reconstruc­

'.19 tion of the areas in which in:,;-mil ary or UlH;ufe housing conditions exist and I 

I
20 the providing of safe and ~;lnit<.lry (h-ellillg' ~Iccommodations by any public i 

i 

21 body for persons of low income are IJlIhlic l,ses and purposes for which 

22 public money may be spent nlld privill e ]lfoperty acquired and are govern­

23 mental functions of State concern; (d) that it is in the public interest that 

24 work on projects for such purposes be commenced as soon as possible in 

25 order to relieve unemploYllll~lll; and tho necessity in the public interest for 

26 the provisions hereinafter enacted, is lJl~reby Lleclared as a matter of legis­

27 lative determination. 

1 4. 55 :14A-3. Definition:,;. rl'll(: lolJuWlllg' terllls, wherever used or referred 

2 to in this chapter shall have tite fu!lowing' respective meanings, unless a dif­

3 ferent meaning elearly appears hom the context. 

4 (a) "Authority" or "houlSiug authority;' or "authorities" or "hous­

5 ing authorities" shall TIIllan allY of t.he public corporations created by 

6 this chapter. 

7 (b) "Municipality" shall moaJl allY city of any class, any town, town­

8 ship, village, borough ur any nnluicipal subdivision of this State. 

9 "County" shall WeLtIJ ,til,)' etllui.ty in the State. "The municipality" 

10 shall mean the particw:\;' 111llllicipality or municipalities for which a 

r
11 parti.cular housing auj,]wriLy j., (~rcated. "The county" shall mean the I 

i 
12 particular county for wJ,ieh a ilariielliar housing authority is created. 

1 ,
13 (c) "Governing body" slmJl m,-w,n in the case of a municipality the 

14 common councilor the board of commissioners or the body managing its 

15 affairs, and in the case of a county the board of chosen freeholders. 

I 
i 
I• 
t 
f]" 

\ 
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16 (d) "Clerk" sha1! ~,i!_'all llH~ dc'rk of the municipality or the clerk of 

j 

I 17 

18 

the county, as the cas,: 

customarily imposed Ol! 

ll,ayIJ8, or the officer charged with the duties 

,.;nell clerk. 
I 

j 19 (e) "Area of opcraljoll": (1) in the case of a housing authority of 

20 a municipality, shall ji!('lildc lll(~ ;Ii'cn of such municipality; (2) in the 

21 case of a regional housiw'; :iui.llority of a group of two or more munici­

22 palities, shall include Sll(~JI 11l1l1licilJ;dities; (3) in the case of a housing 

23 authority of a county, "Il:!i I illl;lllde all of the county except that por­

24 tion which lies within tlte territorial limits of a municipality or 'group 

25 of municipalities for whid] a llOU::;illg authority has been created; with 

i 
26 respect to any municip,t1i1y wJllell has not create? or joined in the cre­

27 ation of an authority, a hOllsing authority of a county shall not include 

28 such municipality wWiin il~ area of operation, unless it has first se­ . 

29 cured the approval of sueh action by said municipality (such approval 

30 to be evidenced by a resolution adopted by the governing body of the 

l'
~- . 

31 

32 

municipality) . 

(f) "Federal GOVCrIl II lCJll "shall include the United States of America, 

33 the United States Housing AuUlUl'il.y or any other agency or instrumen­

34 tality, corporate or otherwise, of Ule United States of America. 

35 (g) "Public bodyH sl'all mean the State, or any county, city, town, 

36 township, borough, village, <,chool district, authority or any other politi­

37 cal subdivision of the is late. 

38 (h) "Slum" shall J!j",1I1 any area where dwellings predominate 

39 which, by reason of dihq'tdnLion, o\'('rerowding, faulty arrangement or 

1 
40 design, lack of ventilatillJl, lig'ht or':llJitation facilities, or any combina­

~} 41 tion of these factors, are di~tri f)JOldal to safety, health or morals. 

I 
\ 

42 (i) "Housing projecl .. "il<lH mean any work or undertaking; (1) to 

43 demolish, clear or remove imi.ldings from any slum area; such work or 

44 undertaking may embrace 1he adaptation of such area to public pur­

45 poses, including parks 01' oLliC]' reereatlonal or community purposes; 

46 (2) to pr~vide decent, safe and sanit.ary urban or rural dwellings, 
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48 such work or undertaking may [nC'lllf]e buildings, land, equipment, fa­

49 cilities and other real or perr,onal [il'operty for necessary, convenient 

50 or desirable appurtenances, streets, se,Yers, water service, parks, site 

51 preparation, gardening, administrative, community, health, recreational, 

52 educational, welfare or othe:' 1.'11l.·r'()~es; I)f un to accomplish a combina­

53 tiol'l of tbe roregolng. 'I'h\~ ,: I,,' '.' .::~.;:;:,; lir,!jt~eP' also may be appliea. 

54 to the planning of the building's and improvements, the acquisition of 

55 property, the demolition or ('xisf ing c;l.ructures, the construction, re­

56 construction, alteration and \'('1"" ir of the improvements and all other 

57 work in connection therewith. 

58 (j) "Persons of low incort1 p " "hall mean persons or families who are 

59 in the lowest income group <ind who canDot afford to pay enough to 

60 cause private enterprise in their locality to build or furnish an ade­

61 quate supply of decent, safe :111(1 snuitary dwellings so as to enable 
\ ..... 

them, without financial assiaiance, to live in such dwellings, Without	 ! 
I 
!

overcrowding. t 

64 (k) "Bonds" shall mean :I1lY honds, notes, interim certificates, de- r 
I 
I 
I 

65 bentures, or other obligations iFisuecl by an a11tbority pursuant to this 
I

t 
i 

66 chapter.	 
i 

f 

67 (1) "Real property" shall illclmle all lands, including improvements I
 
68 and fixtures thereon, and pruperty of any nature appurten:nd " "f),
 

69 or used in connection therewith, and every estate, interest and right,
 

70 legal or equitable, therein, including terms for years and liens by way 

71 of judgment, mortgage or olhenvise and. indebtedness secured by such 

72 liens. 

73 (m) "Obligee of the autlHH'ily" or "oIJligee" shall include any bond-	 o­

f74 holder, trustee or trustees fo1' any bOl1Clholdel's, or lessor demising to the ! 
75 authority property used in cc;ul1.Cetioll with n housing project, or any as- I. 
76 signee or assignees of such 1(:S801"::; interest or any part thereof, and the 

77 Federal Government whenil ;s n party to ::tllY contract with the authority. 
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78 (n) "Director" shall Dlean tho executi.ve officer of the State Housing 

79 Authority. 

1 5. 55 :14A.-4. Creation of liOusi ng authorities. Any governmg body 

2 may, by resolution or ordin:11Icc, erratc a body corporate and politic to be 

3 known as the "Housing Authorii:y of " inserting the name 

4 of the municipality or county creating such authority. Such authority 

5 shall constitute an agency and im;lr1Jm~nlality of the municipality or county 

6 creating it. Upon the adoption of 11 resolution as aforesaid, a copy thereof 
I 

7 certified by the clerk shall be fij':l1 wi th (,l1e director. Thereupon the idi_ 

8 rector shall make a determin:: :;011 of the nocessity of initiating a housing 

9 project in the area of opera (ion of j he aut 11ority, and should the commis­

10 sion determine that such necc.,siLy ('\.ish..; it shall issue its certificate setting 

11 forth its conclusions,. recomll!,·,j,btions amI findings. Thereupon if a certifi­

12 cate issues the governing body f:ihid i :ippoint five persons as commissionElrs 

13 of the authority. The commi ;101181's who are first appointed shall be desig­

14 nated to serve for terms of Olle, two, (hree, four and five years, respectively, 

15 from the date of their appo ill i; lien t, but thereafter commissioners shall be 

16 appointed as aforesaid for a :.'C rill of five years, except that all vacancies 

17 shall be filled for the unexpirr'11 !:"rI11. rrhc governing body of two or more 

18 municipalities may by joint uc; ion und resolutions or ordinances create a 

19 public body cori)orate und pOlitic to be known as" Regional 

20 Housing Authority," with such additional designation as may be provided 

21 in the joint resolutions or onli nanccs. Such regional authority shall consti­

22 tute an agency and instrumentality of the muuicipalities creating it. Upon 
.' I. I.), 

23 the adoption of a joint resolution OJ' ordinance as aforesaid, a copy thereof 

24 certified by the clerk of eacll of the rmmillipalities shall be filed with the 

25 director, Thereupon the diredor shall make a determination of the neces­

26 sity of initiating a housing project in Lhe area of operation of the authority~ 

27 and should the director determine that such necessity exists it shall issue 

28 its certificate setting forth it.s eoucln"iom:, recommendations and findings. 

29 Thereupon, if a eerti ficate is;3UCS, tho J'ei'jJcef ivcclerks shall promptly notify 

. ; ;''''''.-.''3'* 
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30 the respective goveruiH,~ LUI ii, ':0; (II' ;-; llell adolltion. Upon receiving such not­

31 ice, each governing body -;:,;1.:[ D.fli){linl t",;o persons as commissioners of the 

32 regional authority for a 1l'l'li I)!' ij\'u years except that all vacancies shall 

33 be filled for the ullexpfred j ern T!Il: governing body of the municipality 

34 which has the greatest lWl'ill;l i 1(lIJ ('1' allY of tbe municipalities creating the 

35 regional authority shaH ;IJ'llOilll OllL' ,Lddjtional person as commissioner of 

36 the authority for a like l'mn. 'l'ho clcrks of tbe governing bodies shall 

i.37 file with the director tlw tl;LJlW}) t, t' P0l'SOllS ~ppointed as commissioners .... 
\ ' 
f 
I 

38 of an authority. 'rIle diro(,!.(,j' ';I,ly apIJoillt a person as a member ex-officio 

39 of each housing autllOrit ::-;aid pOl':-';OIl ~jhall not be entitled to vote in 

40 affairs of the authority, intt shaH he entitled to all other privileges of mem­

41 bership on such autbority. 'rill: Jiredor may remove such person and desig­

42 nate a new one at any tllnO or may illl tbe vacancy caused by the death or 

43 resignation of such person. No mU1Jj".ipality which has created an authority 

44 pursuant to this section s:laU Lhere after join in the creation of a regional 

45 authority. No municipaliLy wlJielJ llUS been included (with its consent) with­

46 in the area of operation of a eoua ty housing authority shall thereafter 

47 create an authority or j(Jlll ill Llie cruaLi!)]1 of a regional authority. 
I 

1 6. 55 :14A-5. Proof of existence pi' authority. In any suit, action or pro­

2 ceeding involving the validity ,n' enforcement of, or relating to, any contract 

3 of an authority, the author~Ly shall be conelusively deemed to have become 

4 established and authorized j 0 trnnsaet business and exercise its powers 

5 hereunder upon proof of the adopt ion by the governing body of the resolu­

6 tion or ordinance aforesaill or by tIle ~overning bodies of the joint resolu­

7 tions or ordinances as ill'oJ'(:said. A copy of such resolution or ordinance 

8 or joint resolutions or onlinanec8 duly certified by the clerk or clerks re­

9 spectively shall be admi:,~iili\;in evi<lence in any suit, action or proceeding. !"
7. 55 :14A-6. Authori Ly; commissioners; misconduct; removal. No 

2 commissioner of any auLiJority may be an officer or employee of the munici­

3 pality or county for which the authority is created.' A .commissioner shall 

4 hold office until his successor has been appointed and has qualified. A cer­

...........- ....__...-'.....-,-.--.........._ ....t~.,.f....._.R-·--.,-~
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5 tificate of the nppoin!mc!" !':'!'(.~:q~p"~ntm!:!!t. of any commissioner shall be 

6 filed with the clerk anu ~ '1':!: (:erti lien (e shall be conclusive evidence of the 

7 due and proper appointmellL d' "uch eUlmnissioner. A commissioner shall 

8 receive no compensatioll rur Ilis A'l'vii;Co; but he shall be entitled to the neces­

9 sary expenses, including Lr:l\·('lill,~ \,xpCllses incurred in the discharge of 

10 his duties. The powers oi' c:tt'IJ au\,i'(J"jty ~hall lJe vested in the commis­

11 sioners thereof in ofiice frU);1 Lime to tillll~. A majority, excluding the ex­

. , 12 officio member, shall cOllslilu!e it Oilill'tllll of the authority for the purpose of 

13 conductillg its bnsiues::> all';\' ,('.i:;i.lig its powers and for all other purposes. 

14 Action may be taken by . ;," ;ldllOrity U1JOJl a vote of the majority of the 

15 commissiollel's presellt, unkss ill a,l y (::I';C the by-laws of the authority shall 

16 require a larger number. r;~!-,l' uuth uri f.y shall select a chairman and a vice­

17 chairman from among it:,; eOl.umissioIJCn;, and it may employ a secretary 

18 (who shall be executive director), t.t!l;jdlical experts and such other officers, 

19 agents and employees, pen;lil:;"ilL and temporary, as it may require, and 

I. 20 shall determine their quaJiileatiom;, clul les and compensation. For such le­

21 gal services as it may reqni 1'(\ ".lll au t!JOrliy JUay call upon any chief law 

22 officers of the municipality, iJlUlt..icipali!je~; or the county, as the case may be, 

23 or may employ its own cou mid au t1 legal staiL An authority lJlay de1e­
, 

24 gate to one or more of its :;.~(:i::S or employees such powers and duties as 

25 it may deem proper. No '.'ullHnissiollcr or employee of an authority shall 

26 acquire any interest direct '11' jndireeL in any housing project or in' any 

27 property included or plamit'd Lo be induded in the project nor shall he have 

28 any interest direct or indirceL in any contract or proposed contract for ma­

29 terials or services to be fU,'I:;,c,lI(~d 01' m;(~u in connection with any housing 

30 project. If any commissioner 01' elllp!n.V0 C of an authority owns or controls 

31 an interest direct or indircl:i ill ,lilY jJl't1llcrty included or planned to be in­

32 cluded in a housing pro;ieet. 1", llfllJ1ccliately shall disclose the same in writing 

33 to the authority and such di::;dosnre shall be entered upon the minutes of 

E 
34 the authority. Failure so to disclose such interest shall constitute miscon­

35 duct in office. Upon such dif'closure such commissioner or employee shall 

j 

I • 

1 
! 

\
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36 not participate in any action iJy 111t) authority affocting such property. 

37 For inefficiency or neglect of duty or misconduct in office, a commissioner of 

38 an authority may be removed by LlJe governing body which made the origi­

39 nal appointment, but a commis:;iolw), sllall he removed only after he shall 

40 have been given a copy of the chargeR at least ten days prior to the hear­

41 ing thereon and had an opportunity to be heard in person or by counsel. 

42 In the event of the removal or auy cOllunissioner, a record of the proceed­
, 

43 ings, together with the charges and iiJ1(lings thereon, shall be filed in the
 

44 office of the clerk. i'
 
[ 

1 8. 55 :14A-7. Powers of Hil1!IOrll.y. All n.uthorit.y shall constitute a pub- f 

2 lic body corporate and politic, exercising puhlie and essential governmental 

3 functions, and having all the T1!)\\',~r;i necessary or convenient to carry out 

4 and effectuate the purposes and ;,'0visions of this chapter, including the fol­

5 lowing powers in addition to ()!Lel':~ 110rein granted: 

6 (a) To sue and be sueel: ,'I klve a seal and to alter the same at plea:3- , 
'"! 

7 ure; to have perpetual swcessioll; to make and execute contracts and 

8 other instruments necessa r :' or convenient to the exercise of the powers 
t',.
I , 

9 of the authority; and to m::l;:c amI from t.ime to time amend and repeal 

10 by-laws, rules and regulati()~;;, not inconsistent with this chapter, to 

11 carry into effect the powers and purposes of the authority. 

12 (b) Within its area of oJleration; to prepare, carry out, acq1llre, 

13 lease and operate housing projects; to provide for the construction, re­

14 construction, improvement. alteration or repair of any housing project 

15 or any part thereof. 

16 (c) To arrange or contwcl, for the furnishing by any person or agency, 

17 public or private, of serviccs,privileges, works or facilities for, or in I 
18 connection 'with, a housin;~' Pl'oj oct or the occupants thereof; and (not­

19 withstanding anything to tllO contrary contained in this chapter or in 

20 any other provision of law) to illclnrlo in any contract let in connection 

21 with a project, stipulations reqni ring that the contractor and any sub-

t 
22 contractors comply with requirc'Hlonts as to minimum wages and maxi.. 1 

l 
\ 

.......,._... ... : ~ ' ' ','--"
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23 mum hours of labor, anu (·(';llp1.\' ",iill :Iny conditions which the Federal 

24 Government may have at i acLetl to its linancial aid of the project. Every 

25 construction, material and equipment contract shall be awarded to the 

26 lowest responsible bidder, after every opportunity has been given for 

27 free, open and compotiliv(' bidding'; provided, that in the selection of 

28 equipment or materials fl\(~ :lui IJOrity milY, in the interest of standardi­

29 zation or ultimate eoonon!.", iJ' 1111' advHutag-C of such standardization'or 

I
,\ 

30 such ultimate economy i::: ('i(::1 rly evitlput, award a contract to a respons~ 

\ 31 ible bidder other than the ).• \\( .. ;[ 11.1 Imce. 
I 

I 32 (d) rro lease or rent <11;': U \\' l'!1 Lngs, lJOuses, accommodations, lands, 

I 33 buildings, structures or facilihes cll1lJraccu in any housing project and 
:j 

1 34 (subject to the limitatioH:; I (:iilaillcd in Lhis chapter) to establish and re­

\ 
35 vise the rents or charge~; tllcl'cfor; to own, hold and improve real or 

36' personal property; to pnr,;hiIS\~, leaso, obtain options upon, acquire by 

J 37 gift, grant, bequest, devir.:p, 0 1.' otherwisc, any real or personal property , 

I 
38 

39 

or any interest therein; to aequi 1'0 by GlO exercise of the power of emi-
I • 

nent domain any real properly; to Bcll, lease, exchange, transfer, as-

r 40 sign, pledge or dispose 0 I' ;lJJY l' cal oj' personal proporty or any interest 

41 therein; to insure or provide 1'01' the insUrmlll}tl of any real or personal 
I 

42 property or operations of the a uthori ty against any risks or hazards; 

43 to procure or agree to the 1)1'Ol~lll'Oment of insurance or guarantees 

44 from the Federal GoverllllJcut of the payment of any bonds or parts 

45 thereof issued by an authority, including the power to pay premiums on 
I, 

46 any such insurance. 

~ , 47 (e) To invest any funds lwld i.n reserve '01' sinking funds, or any funds 
i 

I
.\ 

48 

49 

not required for immediate disbursement, in property or securities in 
;, . 

which savings banks Hlay legally invest funds subject to their control; 
1 I 

50 to purchase its bonds aL a. l,rice not more than the principal amount 

51 thereof and accrued interest, ull bonds so purchased to be cancelled. 

52 (f) Within its area of operation; to investigate into living, dwelling 

53 and housing conditions :u1I1 iato the means and methods of improving 

",i
r 



.. 
" 

___.~.... ··,........, .. '~.' _~ . ~. _ ' __._I.....'_. nm_...e i?,",-' 

54 such conditions; to deten!';l1'~ wiJl)l'e Silllll areas exist or where there is 

5G a shortage of decent, safe ;tnd sallitary dwelling accommodations for 

56 persons of low income; to make st,udies and recommendations relating 

57 to the problem of cleariu:..:', replanning and reconstructing of slum areas, 

58 and the problem of provi';;11g' dwelling accommodations for persons of 

59 low income, and to co-ol1uraf\ ',Iill any public body in action taken III 

60 connection with such pl'ohl('ms; :<11,1 1.0 ellgage in research, studies and 

61 experimentation on the ~ll h-icd of llOusing. 

62 (g) To exercise all or any part Ot combination of powers herein 

63 granted. 

1 9. 55 :14A-8. Rental policicR of' rLll :lwl'ity. It is hereby declared to be 

2 the policy of this State that ('(Jell;; ouslug uuthority shall manage and oper­

3 ate its housing projects in an ;'lLtciClnt manner so as to enable it to fix the 

4 rentals for dwelling accorrllnodatioJ1~ a(. the lowest possible rates consistent 

5 with its providing decent, saf(~ ;Uld Ran i tary dwelling accommodations, and 

6 that no housing authority shall eon", truet or operate any such project for 

7 profit, or as a source of revenue to the mllllicipality or the county. To this 

8 end an authority shall :fix the l'\~ilh i '> for dwellings in its projects at no 

9 higher rates than it shall fiIlll 10 lJC Jlccessury in order to produce revenues 

10 which (together with all otlwr a'iailal,le moneys, revenues, income and re­

11 ceipts of the authority from whaiover SOI!J'CC'S c1(~J'ived) will be sufficient (a) to 

12 pay, as the same become due, the prill(~lJl;\1 and interest on the bonds of the 

13 authority; (b) to meet the cosL () f, alld to provide for, maintaining and 

14 operating the projects (includi llL':: the cost of any insurance) and the admin­

15 istrative expenses of the autJwrity; and (c) to create (during not less than 

16 the six years immediately succeeding ils iSRliHlwe of any bonds) a reserve suf­

17 ficient to meet the largest principal l,md inter.est payments which will be due 

18 on such bonds in anyone yeaI' ihereaftcr and to maintain such reserve. 

19 In the operation or managemeJJt of housing projects an authority shall at 

20 all times observe the following dnlies with respect to rentals and tenant 

21 selection; (a) it may rent or l(~ase llJc dwelling accommodations therein only 
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22 to persons of low income alld :Ii n'lIl;d~ wi Ibin t.he financial reach of such 

23 persons of low income; (b) il iJJay ronl or lease to a tenant dwelling ac­

24 commodations consisting of (]IG lIUllIUOl' of rooms (but no greater number) 

25 which it deems necp-ssary to P"I)\.';11c 8uf,:, ~mcl Ranitary accommodations to 

26 the proposed occupants thero,· I', \\' i thou t ovorcrowding; (c) it shall not ac­

27 cept any person as a tenanti II :\ l\ y housi ng project if the person or per­

28 sons who would occupy the i1w(dJ iIl ~ nccotnmodations have an aggregateI 

r 
J 29 annum income in excess of D':(! ;jWOfi t;H;~ annual rental of the quarters to 

30 be furnished such person or ])(!1't>01l;;, eXl~(;pt that in the case of families 

I 31 with three or more minor dcp")il(lcnls, suell ratio shall not exceed six to one tI 
I 

32 in computing the rental for lili.:, llUl'j"I'i:ie of solecting tenants, there shall be1 
33 included in the rental the aV0r;I.~::( ;.ll1nual cost (as determined by the au­

t 34 thority) to occupants of hen i , wa10 1', olc<'.1rici1.y, gas, cooking range and 

I 35 other necessary services or l':,ci [i Ii l~~, wiwllter or not the charge for such 

36 services and facilities is m 1';,,; illdndcd in the rental. 
".lio 

r 1 10. 55:14A-9. Default. FUJ"ccloslIl'e. N01llillg cOlltained in this or the

1 2 preceding section shall be cOlls1.nleLl us i~mitjng' the power of an authority 

3 to vest in an obligee the righi, it; : lJo oytmt. of a default by the authority"to 

4 take possession of a housing j Il'O;j(;ci. 01' cam;Q tho appointment of a receiver 

5 thereof or acquire title thereto I IJrollgh foroclosure proceedings, free from all 

6 the restrictions imposed by thi::i or the preceding section; provided, however, 

7 that in the event of a default by the ,wUlOrity which results in possession 

8 or title passing to a private mO~'lg;;;;'8e, any tax exemption privilege or other 

9 special privilege accorded to ;;:uch housing project because of its public 

10 nature, shall cease. 

1 11. 55 :14A-l0. Right of Clnincn t doruain. An authority shall have the .,, 
2 right to acquire by the exercise of the power of eminent domain any real! 

i 

3 property which it may deem llncessary for its purposes under this chapter1 
4 after the adoption by it or a rei:lolutioll declaring that the acquisition of the 

• 5 real property described there ii' is nnccssnry for such purposes. Property 

6 already devoted to a public US,) 1Jl;) Y be acquired in like manner provided 

----....-......., --------_--..~, ' ...--...........
... '-'''''''.....--:= "... ".~.~-_.---....-.------------~--~ 



7 that 110 rcal properlY ]WI'lll;;'! 11'..: ; (, n i Illhlie body or corporation itself pos­

8 sossing the power of enli :Wlit rJOUI[li 11 may be acquired without its consBnt. 

1 12. 55 :14A-ll. Pro.i l ·'·.;;; l:iuujecL 1.0 local laws. All housing projects of 

2 an authority shall be B1J!lj~~d 1.0 the pJauning, zoning, sanitary mid build­

3 ing laws, ordinances Ullit re,~n1a1iolls applicable to the locality in which the 

4 housing project is situn i rd. In Ihe p Iann i ng and location of any housing 

5 project, an authority sId! (;1 k(' i lito (~oJlsideration t.he relationship of the 

6 project to any larger p!;11l or ]OJ1,~' range program for the development of \ 
\ 

7 the area in which the hOI:~il!'~' ;1.lllhoriLy functions. 

1 13. 55 :14A-12. BOJ1r'lR: power to iss1le. An authority shall have the 

2 power to issue bonds fr,n'l ti1llo to Lill10 in it.s discret.ion, for any of its cor­

3 porate purposes. An nil Lil(l]'ity sh;; 11 also IHlve power to issue refunding 

4 bonds for the purpose 0[' pa:-'illg' or rdiring bonds prBviously issued by it. 

5 An authority may issue ';1l(~lJ types of honds as it may determine, including 

6 (without limiting the gCJierality of 1.110 foregoing) bonds on which the prin­

7 cipal and interest are payable: (a) exclusively from the income and revenues 

8 of t.he housing project financed with tlle proceeds of such bonds; (b) exclu­

9 sively from the income :11111 revcnu() s of certain designated housing projects 

10 whether or not they are financed in wllOle or in part with the proceeds of such 

11 bonds; or (c) from its rCVCllues generally. Any such bonds may be addi­

12 tionally secured by a pledge of UllY grant or contributions from the Federal 

13 Government or other sOllrce, 01' a )\1 edge of any income or revenues of the 

14 authority, or a mortgaD'0 or any housing project, projects or other property 

15 of the authority. 

1 14. 55 :14A-13. Bowls: liability. Neither the commissioners of an au­

2 thority nor any person executing tho bonds shall be liable personally on the 

3 bonds by reason of theis;;llanee thereof. The bonds and other obligations 

4 of an authority (and. Silell l)1)nds and obligations shall so state on their face) 

5 shall not be a debt of tlll~ State or any political subdivision thereof and 

• 6 neither the State nor nny rolilical subdivision thereof shall be liable there­

7 on, nor in any event r-:ll:i11 snch honds or obligations be payable out of any 

.....-.. -- ~._ ..-, - .. ­~ 
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8 funds or properties othor ,Iwn ti!(\:-;o of said authority. The bonds shall 

9 not constitute an indebtedness within the meaning of any debt limitation or 

10 restriction. Bonds of an ll11thority are d~clared to be issued fot an eSSen­

11 tial public alld governmelll a1 TlllrJ!()~·;(~ and to be public instrumentalities, 

12 and, together with iriterest Lltr'1'0011 and income therefrom, shall be exempt 

13 from taxes. 

1 15. 55 :14A-14. Bonds: provisiollR. Bonds of an authority shall be au­

2 thorized by its resolution and may be issued ill one or more series and shall 

3 bear such date or dates, llJallll'O a1 such time or titnes, bear interest at such 

4 rate or rates, not exceediJlr: t'ix per con tum (6%) per annum, be in Buch 

5 denomination 01' denominations, be ill such form, either coupon or regis­

6 teted) carry such convcl''< ;)Jj or l't"':,::istration privileges, have such rank 

7 or priority, be executed in such manner, be payable in such medium 

8 of payment, at such place 0 l' 11 lacos, aud he subject to such terms 

9 of redemption (with 01' witbout prcmium) as such resolution, its 

10 trust indenture or mortgage 111 ;1)' provide.· The bonds may be sold 

101;2 at not less than par at pub lie 8:11e held after notice published 

11 once at least five days pdor Lo such sale ill a newsaper having a general cir­t 
! 

12 nula-tion in the area of operation and in a fiuancial newspaper published in the 

13 city of Philadelphia, Pelluz.;ylvallia, or in the city of New York, New York; 

14 provided, howeve1', that such bouds may be sold at not less than par to the Fed­

15 eral Government at private ~ale witllUllt any public advertisement. 

16 Bonds: validity. In ca~c any 0 f the commissioners or officers of the 

17 authority whose signatures appear on any bonds or coupons shall cease to 

18 be such commissioners or OniccrR before the delivery of such bonds, such 

19 signatures shall, nevertheles8, be valid and sufficient for all purposes, the' 

20 &affie as if such commissiollDrs Ol' officers had remained in office until such 

21 delivery. Any provision of :my law to the contrary notwithstanding, any 

22 bonds issued pursuant to this act shall be fully negotiable. 
I 

23 Bonds: suit. In any Buit, action or proceedings involving the validity 
I"1 24 01' ~nforceability of any bond of an nuillority or the security therefor, any

! 
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2G such bond reciting in substaul" filal it has been issued by the authority to 

26 aid in financing a housing project to provide dwelling accommodations ~or 

27 persons of low income shall he Ct'llclusivcIy deemed to have been issued for 

28 a housing project of such cl!:w,~ct8r fmd ssic1 project shall be conclusively 

29 deemed to have been planlled, local cd allLI constructed in accordance with 

30 the purposes and provisions r. j' ~; lis Fill Jiit] e. 

1 16. 55 :14A-15. Bonds: p'n'"ers of authority. In connection with the is­

2. suance of bonds or the incurrill'2; of obligations under leases and in order to
 

3 secure the payment of such hr'::fir; or obligatiolls, an authority, in addition
 

4 to its other powers, shall have power:
 

5 (a) To pledge all or any part of its gross or net rents, fees or revenues
 

6 to which its right then !':\i~~1:.., or may thereafter come into existence.
 

7 (b) To mortgage all or any p::nt of its real or personal property,
 

8 then owned or thereafter ac(tuired.
 

9 (c) To covenant againslill(~dgillb' all or any part of its rents, fees and
 

10 revenues, or against mortgaging all or any rmrt of its real or personal 

11 property, to which its rigilt or title then exists or may thereafter come 

12 into existence or against lJermitting' or suffering any lien on such rev­

13 enues or property; to covenant with respect to limitations on its right 

14 to sell, lease or otherwise disp ose of any housing project or any part 

15 thereof; and to covenant as to what other, or additional debts or ob­

16 ligations may be incurred by it. 

17 (d) To covenant as to tliB bo nils to be issued and as to the issuance 

18 of such bonds in escrow or otherwise, and as to the use and disposi­

19 tion of the proceeds thereof; to proville for the replacement of lost, 

20 . destroyed or mutilated hOPeis; to coveuant against extending the time l,
I 
'I21 for the payment of its bonds or interest thereon; and to redeem the I. 

22 bonds, and to covenant foJ' their redemption and to provide the terms i
! 

! 

23 and conditions thereof. ! 
I24 (e) To covenant (subjf\cL to the limitations contained in this chapter) I 
!
I 

25 as to the rents and fees to be ella l'ged in the operation of a housing 

I 
I 
\ 

( 
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26 project or projects, the am,;, J: i lye rai~()ll each year or other period of': 0 

27 time by rents, fees and 0t11(~f l'cvcmues, and as to the use and disposi~ 

28 tion to be made thereof; to ',:[,;;;1 lc 0)' to authol'ille the creation of special 
,i 

29 funds for moneys held for ")II" (rueLioll or overating costs, debt service, 

I 30 reserves, or other purpose:~,; alJd lu euvcnant as to the use and disposi.. 

1 31 tion of the moneys held it: "Udl l'ulld8.I 
\ 

32 (f) To prescribe the pro~cJ.ure, if any, by \...-hich the terms of any con..I 
( 33 tract with bondholders lllay ile d llllJllded or abrogated, the amount of 

I 34 bonds the holders of willelJ .',Wi ~ consent thereto and the manner in 

I 
i
I 35 whicll such consent may be e: I '; ..:'u.
 
I
 

j 36 (g) To covenant as to Ute W:ie uf any or all of its real or personal 

property; and to covenant ai, Lo Ute illai Illellance of its real and personal 

\ 
\ 37 property, the replacement tllCreol, the in:mranco to be carried thereon and 
i 

38 the use and disposition of ili.:;ul'Lweo llIoHeya. 

\ 39 (h) To covenant as to the r :;;ilLs, lialJilitios, powers and duties aris­, , 

! 40 ing upon the breach by it 01 any covenant, condition, or obligation; and 

41 to covenant and prescribe a::; to events of default and terms and condi~' ' 

42 tions upon which any or all 01 i Ls bonds or obligations shall become or 

43 may be declared due before maturity, and as to the terms and conditions 

44 upon which such declaration all d its consequences may be waived. 

45-46 (i) To vest in a trustee OJ' lr liSt008 or the holders of bonds or any 

47 proportion of them the right Lo 8nforce the payment of the bonds or 

48 any covenant securing or l"'.:;lating to tho bonds; to vest in a trustee or • 

49 trustees the right, in the eV<3ut of a default by said authority, to take 

50 possession and use, operate ami manage any housing project or part. 

51 thereof, a.nd to collect the ren Is and revenues arising therefrom and to 

52 dispose of such moneys in ac('ol'llullce with the agrMment of the au­

53 thority with said trustee; to provide f0l" the powers and duties of a 

54 trustee or trustees or the heiden; of bonds or any proportion of them 

55 who may enforce any covenant {)).·I.'igllts securing or relating to the bonds. 

56 (j) To exercise all or any p;.l rt OJ' cOIlihination of the powers herein 

57 granted; to make covenants ofilur i JliJn al1d in addition to the (~ovenants 

\
 
j 

t 
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58 herein expressly nlltilOl'i;;('d, of iike or different character; to make sueh 

59 covenants and to do ,tlly anti all such acts and things as may be neces­

60 sary or convenient 01' desirable in order to secure its bonds, or, in the ab­

61 solute discretion of .':;1 id authority, as will tend to make the bonds mor~ 

62 marketable notwitlL-:l:llHling thni fmch covenants, acts or things may not 

63 be enumerated hereill. 

1 17. 55 :14A-16. Rig-lds of obligees. All obligee of an authority shall have 

2 the right in addition tc ~,H oUlcr rights which may be conferred on such ob­

3 ligee, subject only to ailY (~nntr:letunl restrictions binding upon such ob­

4 ligee i 

5 (a) By malldamuC', 21,1:, ad,ion or proceeding at law or in equity to 

6 compel said authorily and the nnnmissioners, officers, agents or em­

7 ployees thereof to perform each ~1IJd every term, provision .and covenant 

8 contained in any contract or ~~aid anthority with -or for the benefit Qf 

9 such obligee, and tt) l'(Jw,Lro the carrying' out of any or all such cove­

lO nants and ngl'eCllWi';" lof' said all1.horiLy and the fulfillment of all duties 

11 imposed ':lpon said GlUthul'ity by Illis chapter. 

12 (b) By suit, acLioiJ or proceedings inequity, to enjoin any acts or 

13 things which may 1)1' ml1awful, 0,' the violation of any of the rights of 

14 such obligee of said authority. 

1 18. 55,:14A-17.Powf'1's of' authority after default. An authority shall 

2 have power by its resohltioll, trm;i, indenture, mortgage, lease or other con­

3 tract to confer upon any ohlig'ee holding or representing a specified amount 

4 in bonds, or holding a ]C;}SC, the right· (in addition to all rights, that may 

5 o'therwise be conferred), upon the h aJlpening of an event of default as de­

6 fined in such resolut.ion or ill;'itrumcnt, by suit, action or proceeding in any 

7 court of competent juri ,,:dicLion j 

8 (a) To cause possession of any housing project or any part thereof to 

9 be surrendered to any such obligee. 

10 (b) To obtain the appointmC1~t of a receiver of any housing project 

11 of said authority ()J' a,ny part tllcreof and of the rents and profits there­

,. -... 
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12 from. If such receiver be 11 ppniJl[,cd, he may enter and take possession 

13 of such housing project ,',' any part thereof and operate and maintain 

14 same, and collect and rcc('i',.(~ ~,11 t'nf~f-;, renl~, rovenues, or other charges 

15 thereafter arising therefrOll!, :l1,n ::-:h:\lJ keep such moneys in 11 separate 

16 account or accounts and nl:ph; lile l:>~nllO in accordance with the obliga­

17 tions of said authority as ilit! ('our!; 8Im:l <lirect. 

18 (c) To require said antb'rily anr1 tlll' eommissioners thereof to ac­

19 count as if it and t.hey \V('r,~ 01(' i.1",::,l.C'es of an express trust. 

I 1 19. 55.14.A-1S. Real properly ;'\' ::ipL fro\[] levy. All real property of an 

2 authority, shall be exempt fro il'.'\ nllti f;~11(~ by virtue of an execution, and 

j 3 no execution or other judicial !/i'O/·(';.;c;;i,:dl i,;sllcngainst t.he same nor shall 

l 4 any judgment against an authol'ily hll H ('Large or lien upon its real prop-

I
I 5 erty j provided, however, that th~ 11]'oviKion:-:; or Ulis section shall not apply 

6 to or limit the right of obligee,.:; to [ol'ee]o;:.<' or ot.herwise enforce any mort-

I 7 gage of any authority or the ri;:':JL "l' ohligees to pursue any remedies for' 

•( 8 the enforcement of any pledgl~ lien given by all authority on its rents, fees (,j 

I 

~ 9 or revenues. 
( 

1 20. 55 :14A-19. Powers of ;: Ii! hority per!ail1iJJg to Federal Government.f 
i 2 In addition to the powers conferred llJlOll il:!y authority by other provisions i 

3 of this chapter~ an authority is ('mpo\\-crcd to borrow money or accept con­

4 tributions; grants or other finmil_'tal a~;i'ist:lllcl) from the Federal Govern­

5 ment for or in aid of any housiJl~~' project within its area of operation, to' 

6 take over or lease or manage any 1,011 sing project or undertaking constructed 

7 or owned by the Federal GovernnwllL, and to th,ese ends, to comply with such' ,j 

8 conditions and enter into such m():'!g;l,~;'(:s, trust indentures, leases or agree­

j
1 

9 ments as may be necessary, CO)]v('l1icnt or desirable. It is the purpose and 

10 intent of this chapter to authorj~'.i ' I'c!l'Y aU(.]lority to do any and all things i,, 
11 necessary or desirable to secure f1IC Jinancia]aic1 or co-operation of the 

12 Federal Government in the uml C' i'l ([ 1-:i ng, COll Rtruction, maintenllnce or oper­

13 ation of any housing project by such authority. 

1 21. 55 :14A-20. Property excll:pL from taxes. All housing projects ,of 

2 housing authority, including all pro)lI'I'!y of 1.110 public body or bodies or 
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3 housing authority or auth\;l,j: jt';'; (~():iljll'i;.;illg' such housing projects, are 

4 hereby declared to be pubi if> I ,roperl y devoted to an essential public and 

5 governmental purpose. )\1! ':lieh 1l1lhlj(, jlroperLy devoted to such a public 

6 purpose shall he exempt frout [1;1 Iaxes [md special assessments of the State 

7 or any political subdivisi011, thereof; provided, however, that in lieu of such 

8 taxes, the public hody whj(,11 owns or holds such property may agree to make 

9 payments to a political suIJtiivi:-;joll 1"01' the services, improvements or facili­

10 ties furnished by it for the IH'llCfii of a housing project, but in no event shall 

11 such payments exceed tho ,111I01111f la~'.l. levied. as the annual tax of such politi­

, 12 cal subdivision upon the p rqpcriy illel uded in said project prior to the time 

13 of its acquisition by the aLnrcsaid public body. 

1 22. 55 :14A-21. Bonds ~ legal invest mont for banks and trustees. The 

2 State and all public oOic(;l"; and pnhlie bodies, all banks, bankers, trust com­

3 panies, saving banks and ins! i1 uLiollS, lmilding and loan associations, savings 

4 and loan associations, invc:·;jlliCid cOlll!'aJlies and other persons carrying on 

5 a banking business, all inSll 1';! I it',I.: cOlllpanies, insurance associations and other 

6 persons carrying on an ins)i ra.ncc business, and all executors, administrators, 

7 guardians, trustees and 011101' Ji(hH'iaries may legally invest funds belonging 

8 to them or within their COii'rol in allY hands of an authority when they are 

9 secured by a pledge of the rC\r,!1111C:,i of a housing project, and when they are 

10 additionally secured by v ;;j('dge of anllual contributions to be paid to an 

11 authority by the Federal G('VCl'l1mCll t; provided, that building and loan asso­

12 ciations may only invest in S1H:lt securities when they are additionally se­

13 cured by a first mortgage Buch project, which mortgage, when made,(Jil 

14 shall not exceed eighty per cPptU:i.Jl (t50%) of the appraised value of the 

15 property., The provisiollC: of tIlis scction shall not be construed as limiting 

16 the powers granted by tlw !lol1sing' co-operation law and the powers granted 

17 by any other law, but shall be supplemented 'thereto; provided, however, 

18 that nothing contained in t.his Ruction may be construed as relieving any per­

19 son, firm or corporation from any duty of exercising reasonable care in se­

20 lecting securities. 

"''''00: 
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1 23. 55 :14A-22. Relations11 i i ' ])()I ween authority and director. Upon com­

2 pletion of an application of ;II: ;i1~:j'()rijy for the financial assistance of any 

3 agency of the Federal Government in connection with a housing project, the 

I
i 

4 authority shall present to Ow dire-I'!!))' the said application and supporting 

I 5 data. The application and un: a skdl he transmitted by the director within 
i 
i 6 twenty days from the receipt Uw]'('of to the l!'ederal agency in question, 

I
; 

7 with the recommendations of i be eLi reuiar. Shonld the director fail, within 
j 

I 8 the said twenty-day period, to forwanl said application and documents toI 

I
I 

9 the Federal Government, or il" ;l]'propriate agency, the authority shall be 

I 

j 
10 permitted, anything in this chapter to Lhe contrary notwithstanding, to pre­

11 sent its application to the Fr.(l(·l';11 Government, or its agency. During the 

12 pendency of an application to ihe li'(lc]'..'raJ Government, or its agency, for its\ , 
13 assistance as aforesaid, the mdliol'ity shall file with the director copies of allI 
14 correspondence agreements ami donlJntmLs that may be exchanged between 

\ 15 the authority and representative,.; or the Wecleral Government in connection 
t, 

[ 16 with the project. The authol,j j y, iLs members and personnel, shall co-oper-
I 

~ 17 ate with the director and iis representatives in the performance of the ai­
II , 

( 18 rector's functions and in particlil;w ill tllo director's capacity of serving as: a 
I 

1. 19 central bureau through which ;,;nListical and other information, pertaining 

r 
; , 

20 to slum clearance and low-cost ltollsiJlg, will be disseminated. Authorities 

I , 
21 shall co-operate in the director ~~ i j ntied of co-orc1inating all housing agencies 

22 in the State of New Jersey all!: of il1tegrating their activities with the Fed­

23 eral Government and its agencio;. 

1 24. 55 :14A-23. Criticism \.,' project; changes. Any change proposell 

2 to be made in an approved pT().i(~e(. shall he Died with the director by the 

3 authority. Should the director at any time subruit to an authority its sug­

4 gestions with reference to any jlj'oject or change in a project of the author­

5 ity, said authority shall give {,~~;,;:;jdcration to such suggestions at a regular 

6 or special meeting of the authcori (y. 

25. 55 :14A-24~ Reports to diroetor. At least once a year,·an authority 

2 shall file with the clerk and with the director a report of its activities for 

\ 

\ 
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3 the preceding year, and skI! I II];] kl' roeOlll!llcll(lat.ions with reference to such 
• 

4 additional legislation or O:1iC'i' :l'·l.ioll ;18 it deems necessary in order to carry 

5 out the purposes of this el!:lpl ":', 

1 26.55 :14A-25. Validity of ehll ;>((r. Notwithstanding any other evi­

2 dence of legislative intcnl. it j" hercby dcclarecl to be the controlling legis­

3 lative intent that if any ])('oi"i:-:i{J!! of fhis rlJ:"lptrr, or the application thereof 

4 to any person or circumsbrlices, ji,; ]Irhl invali'd, ~he remainder of the chap­

5 tel' and the aplllication of Siwh provision to persons or circumstances other 

6 than those as to which it is held illv:l1i(l, sltall 1101. be affected thereby. 

1 27. 55:14A-26. Chaptrr paramount over inconsistent laws. Insofar 

2 as the provisions of this chapirr ;Il'(~ iil,'onRistent wit.h the provisions of any 

3 other law, the provisions 01 Ihis c'hapler slln1J be controlling. 

1 28. This act shall take erred immediately. 

r 
trhis bill establishes the righi of any municipality and county to create 

housing authorities for the }l1HpOSe of slum clearance and low-cost housing as 

separate entities, It complies wiih the requirements of the United States Hous­

ing Act of 1937 and permits !'(~(I':ral aid in such venture. Proper restrictions 

and safeguards are included for n11 effi ci(~nt eCOllOmical administration of the 

authority. 

It is the aim of this ad I() [11'ovi(10 tlte machinery for local authorities co­

operating with the State and )1\.'l:0rnl OOi'I)rnmcnts in providing adequate, safe 

and decent housing facilities fill' ]()w income persons, Allotments will be made 

available for a period of three )'(~Oll'''j '1 pon passage of this and other enabling 

llegiSlation, by the Unlted S I" ,," 11","i "" Authority. 

~_. 
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264 MINUTES OF: THE HOUSE 

Assembly Bill No. 220, entitled" An act concerning dis­
trict courts, and supplementing- chapter thirty-two of 
Title 2 of the Revised Statutes," 

Was taken up, read a second tim·e, considered by sections, 
ap;reed to, ordered rel)rillted, and ordered to have a third 
reading. 

Mrs. Pilch, Chairman of the Committee on Housing, 
reported 

Assembly Bill No. D8, 

Favorably, without amendment. 

.Lt\.ss·errlbly Bill No. 98, entitled" An act concerning- emi­
11ellt domain, amellding- section 20 :1-30 of the :Revised 
Statutes, ancl addillg- 11ew sections 20 :1-36 and 20 :1-37," 

Was taken up, read a second time, considered by sections, 
ag'reec1 to, ordered reprinted, and ordered to have a third 
reading'. 

Mrs. Pilch, Chairman of the Committee on Housing, re­
ported 

Assembly Bill No. 96, 

Favorably, with the following amendments: 

P ag'e 5, sectioll 5, lin,e 2, after the word "resoll1tion " in­
sert "in the case of cOl1nties"; and after the word "ordi­
nance" insert" in the case of municipalities,' '. 

Page 5, section 5, line 6, strike but the s-entence beginning 
\vith tIle \vord "Upon" and stril{e out all of lines 7, 8, 9, 
10 and line 11 up to the word "findings." 

Page 5, section 5, line. 11, in the sentence beginning with 
th·e \vord "Therellpon" stril{e Ollt the words "if a certifi­
cate issues' '. 

Pag-e 5, section 5, line 18, strike out the words "and reso­
lutions". 

Page 5, section 5, line 23, strike out the words "resolu­
tion or". 

Page 5, section 5, line 25, strike out th,e sentence begin­
llin~; "Therellpon" and all of lines 26, 27, 28, endi11g' with 
t }l(' "''lord "finding-s." . 

WEDNESDAY,
 

Page 5, section 5, linE 
"Thereupon" strike ou' 
issues,' '. 

Pag··e 6, section 5, line 
strike out the period and' 
receive 110 COInpensatiOll ( 
ing authority." 

Pag·e 6, s-ectio11 6, line 
t.iOllR or". 

Page 6, section 6, line 
tions or" . 

Page 8, sectioll 8, subd 
of sllbdivision C and ·inse 

C. "To arrang'e or co 
scrihed by la\v concernin 
wise IJrovided by the I'll 

States Housing' Allthorit 
son or agency, public OJ 
\vorks or facilities for, ( 
project or the oCCUlJallt 
aIlvthing' to the contrar, 
any oth~r provision of l~ 
ill cOI1Ilection witll a pI' 
the contractor and any sr 
mellts as to mininlum \va 
a11d· comply with any cc 
ernment may have atta 
project. " 01 

l~ag'e 18, section 21, lj 
add the following': "as 
nlains ullder exclusive co 
allthorit~v or 11ublic bod; 
erty". 

Section 4, subdivision
 
\vord "resolution" and
 
"ordinance" .
 

Sectioll 4, subdivision 
period after the word" i 
ofa COlOll and ;~dJ ~:~Cl f 



265ErE HOUSE WEDNESDAY, FEBRUARY 23, 1938 

d "An act concerning dis­
19 , chapter thirty-two of 

me, considered by sections, 
d ordered to have a third 

Committee on Housing, 

.t. 
"An act concerning emi­
20 :1-30 of the :Revised 

s 20 :1-36 and 20 :1-37," 

me, considered by sections, 
d ordered to have a third 

)ommittee on Housing, re-

amendments: 

Ow word "reRo]ntion" in­
and after the word" ordi­
micipalities,' '. 

out the sentence beg-inning 
ke out all of lines 7, 8, 9, 
indings. " 

Ie sentence beginning with
 
L1 t the words "if a certifi­

e out the words" and reso­

. I ke out the words "resolu­

ke out the sentence begin­
!l8R 26, 27, 28, ('nding- with 

Page 5, section 5, line 29, in the sentence beginning 
"Thereupon" strike out the words "if a certificate 
issues,". 

Page 6, section 5, line 39, after the word "authority" 
strike out the period and insert the following: ", who shall 
receive no compensation or expenses from such local hous­
ing authority." 

Page 6, section 6, line 6, strike out the words "resolu­
tions or". 

Page 6, section 6, line 8, strike out the words "resolu­
tions or". 

Page 8, section 8, subdivision C, line 16. Strike out all 
of subdivision C and insert the following: 

C. "To arrange or contract, in the manner now pre­
scribed by law concerning municipalities, except as other­
wise provided by the rules or regulations of the United 
States Housing Authority, for the furnishing by any per­
son or agency, public or private, of services, privileges, 
\vorks or facilities for, or in connection with, a housing 
pro~ect or the occupants thereof; and (notwithstanding 
anything to the contrary contained in this chapter or in 
any other provision of law) to include in any contract let 
in connection with a project, stipulations requiring that 
the contractor and any subcontractors comply with require­
ments as to minimum wages and maximum hours of labor, 
and comply with any conditions which the Federal Gov­
ernment may have attached to its financial aid of the 
project. " 

Page 18, section 21, line 7. After the word "thereof" 
add the following: "as long as such public property re­
mains under exclusive control and jurisdiction of a housing 
authority or public body which owns or holds such prop­
erty". 

Section 4, subdivision (e), page 3, line 30, strike out the 
word "resolution" and insert in lieu thereof the word 
, 'ordinance". 

Section 4, subdivision (i), page 4, line 57, strike out the 
JH'riod :tH('r tIl(' word" therewith" and insert in lieu there­
ofa colon and :.:dJ ~~~8 following: 



i • SENATE, No. 193 
I 

STATE OF NEW JERSEY 

INTRODUCED MARCH 8,1948 

By Mr. HAND 

Referred to Committee on Counties and Municipalities 

AN ACT to amend" An act relating to the creation of local housing authorities, 

including the definition of their functions and powers, and to public housing 

projects undertaken by public bodies, and adding a new chapter to the Re­

vised Statutes, to be known as chapter fourteen A of Title 55," approved 

March eighth, one thousand nine hundred and thirty-eight (P. L. 1938, c. 
I 

19). 

1 BE IT ENACTED by the Senate and General Assembly of the State of New 

2 Jersey: 

1 1. Section seven of the act of which this act is amendatory is amended to 

2 read as follows: 

/ 3 7. Authority; commissioners; misconduct; removal. [No] Not more 

4 than one commissioner of any authority may be an officer or employee of the 

5 municipality or county for which the authority is created. A commissioner 

6 shall hold office until his successor has been appointed and has qualified. A 

7 certificate of the appointment or reappointment of any commissioner shall 

8 be filed with the clerk and such certificate shall be conclusive evidence of the 

9 due and proper appointment of such commissioner. A commissioner shall 

10 receive no compensation for his services but he shall be entitled to the nec­

11 essary expenses, including traveling expenses incurred in the discharge of 

12 his duties. The powers of each authority shall be vested in the commis­

t 
13 sioners thereof in office from time to time. A majority, excluding the ex-t 

I 

I 
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• 14 officio member, shall constitute a quorum of the authority for the purpose of 1 
\15 conducting its business and exercising its powers and for all other purposes. 
\

16 Action may be taken by the authority upon a vote of the majority of the 
, 
1 
I 

17 commissioners present, unless in any case the by-laws of the authority shall i 
18 require a larger number. The authority shall select a chairman and a vice­

19 chairman from among its commissioners, and it may employ a secretary 

20 (who shall be executive director), technical experts and such other officers, 

21 agents and employees, permanent and temporary, as it may require, and 

22 shall determine their qualifications, duties and compensation. For such legal 

23 .services as it may require, an authority may call upon anycbief law officers 

24 of the municipality, municipalities or the county, as the case may be,or may 

25 employ its own counsel and legal staff. An authority may delegate to one or 

.26 more of its agents or employees such powers and duties as it may deem 

27· proper. No commissioner or employee of an authority.shall acquire any in­

28 terest direct or indirect in any housing project or in any property included or 

29 planned to be included in the project nor shall he have any interest direct or 

30 indirect in any contract or proposed contract for materials or services to be 

31 furnished or used in connection with any housing project. If any commis­

32 sioner or employee of an authority owns or controls an interest direct or in­

33 direct in any property included or planned to be included in a housing project 

34 he immediately shall disclose the same in writing to the authority and such 

35 disclosure shall be entered upon the minutes of the authority. Failure so to 

36 disclose such interest shall constitute misconduct in office. Upon such dis­

37 closure such commissioner or employee shall not participate in any action 

38 by the authority affecting such property. For inefficiency or neglect of duty 

39 or misconduct in office, a commissioner of an authority may be removed by 

40 the governing body which made the original appointment, but a commissioner 

I
f 

41 shall be removed only after he shall have been given a copy of the charges 

42 at least ten days prior to the hearing thereon and had an opportunity to be 

43 heard in person or by counsel. In the event of the removal of any commis- I 
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44 sioner, a record of the proceedings, together with the charges and findings • 
45 thereon, shall be filed in the office of the clerk. 

2. This act shall take effect immediately. 

STATEMENT 

This bill permits one member of a municipal governing body to be ap­

pointed a member of a local housing au thority. 

. 4 . 
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ASSEMBLY AMENDMENTS TO 

SENATE, No. 193 

STATE OF NEW JERSEY
 

ADOPTED APRIL 12, 1948 

\ 
Page 1, between the enacting clause and section one, insert new section one 

to read as follows: 

1. Section four of the act of which this act is amendatory is amended to read 

1 as follows:
 

I 4. Any governing body may, by resolution in the case of counties, or ordi-

I 
! 
; 

nance in the case of municipalities, create a body corporate and politic to be 

known as the "Housing Authority of , , " inserting the 
t, 

name of the municipality or county creating such authority. Such authority 

shall constitute an agency and instrumentality of the municipality or county 

creating it. The authority shall consist of six members who shall be appointed 

and hold office for the terms as 4ereinafter provided. The governing body shall 

appoint five commissioners of the authority. These commissioners first ap­

pointed by the governing body shall be designated to serve for terms of one, 

two, three, four and five years, respectively, from the date of their appointment, 

but thereafter commissioners so appointed shall hold office for a term of five 

years, except that all vacancies shall be filled for the unexpired term. The di­

rector shall, on receipt of notification of the creation of a housing authority, 

appoint one member thereof who shall hold office at his pleasure. The govern­

ing body of two or more municipalities may by joint action or ordinances cre-I


I
.
 

I
ate a public body corporate and politic to be known as " . 

Regional Housing Authority," with such additional designation as mal be pro­

vided in the joint ordinances. Such regional authority shall constitute an agency 

I, 

l 
1. 

I
l
I 
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and instrumentality of the municipalities creating it. Upon the adoption of a 

joint ordinance as aforesaid, a copy thereof certified by the clerk of each of the 

municipalities shall be filed with the director. The authority shall consist of six 
,J

members who shall be appointed and hold office for the terms as hereinafter pro­ I 

vided. Thereupon the respective clerks shall promptly notify the respective 

governing bodies of such adoption. Upon receiving such notice, each govern­

ing body shall appoint two commissioners of the regional authority for a term 

of five years except that all vacancies shall be filled for the unexpired term. 

The governing body of the municipality which has the greatest population of 

any of the municipalities creating the regional authority shall appoint one addi­

tional commissioner of the authority for a like term. The clerks of the gov­

erning bodies shall file with the director the names of persons appointed as 

commissioners. The director shall, on receipt of notification of the creation of 

said housing authority, appoint one member thereof who shall hold office at his 
• 

pleasure. The said person appointed by the director shall be entitled to vote as 

a member of the housing authority and shall be entitled to all other privileges 

of membership on such authority. The director may remove such person and 

designate a new one at any time or may fill the vacancy caused by the death 

or resignation of such person. No municipality which has created an authority 

pursuant to this section shall thereafter join in the creation of a regional au­

thority. No municipality which ·has been included with its consent within the 

area of operation of a county housing authority shall thereafter create an au­

thority or join the creation of a regional authority. Where there is no housing 

authority in existence in any municipality of a county, the governing body of 

said county may create a housing authority; provided, the director shall cer­

tify that there is a need for housing within said county; thereafter, no munici­

pality within said county shall create an authority or join in the creation of a re­

gional authority without the consent of the governing body of said county and 

without the consent of the county housing authority. 

I
r 

Page 1, section 1, line 1, strike out "1" and insert "2". 

"""-----­

r 
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Page 1, section 1, line 5, after" created" strike out "A commissioner" and 

insert" All commissioners". 

Page 1, section 1, line 6, strike out "his successor has" after "until" and 

insert "their successors have". 

Page 1, section 1, line 6, strike out "has" after "and" and insert "have". 

Page 1, section 1, line 13, strike out"A majority, excluding the ex-" and 
J, 
\ insert "Four members".I 

~ Page 2, section 1, line 14, strike out "officio member,". 

1 Page 2, section 1, line 40, strike out"governing body" after" the" and in­'.
I 

sert "appointing authority". 

The Statement of purposes should be changed to state: 
\ 

"This bill permits one member of a municipal governing body to be ap­

pointed a member of a local housing authority and provides that' one member 

thereof will be appointed by the Public Housing and Development Authority of 

i 
.~	 the State which member will have a vote and be entitled to all the privileges of 

the other members and for this purpose it does away with an ex-officio member

of the. authority and enlarges the number of commissioners to six whereas it 

had formerly been five." 

.' 

1 

I 
.~ 

:l 
1
I
! 

1 

1 
\ 
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