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STATE OF NEW JERSEY
•

INTRODUCED JANUARY 24, 1974

By Assemblyman SALKIND

Referred to Committee on Education

AN ACT concerning education, authorizing and providing a pro­

cedure for withdrawal from a limited purpose regional school

district and supplementing Title 18A of the New Jersey Statutes.

1 BE IT ENACTED by the Senate and General Assembly of the State

2 of New Jersey:

1 1. The board of education of any local school district constituting

2 part of a limited purpose regional school district or the governing

3 body of the municipality constituting a constituent district may,

4 by resolution~ apply to the county superintendent of schools to make

5 an investigation as to the advisability of withdrawal of such local

6 district from the regional district.

1 2. The county superintendent shall, within 30 days after such

2 request, file with the governing bodies of the municipalities

3 constituting the regional district and the boards of education of

4 all of the constituent school districts and the board of education

5 of the regional school district a report *[concerning]* *containing

5A a statement of the current assets and operating expenses of the

5B regional district for the then current yea,r and* such financial,

6 educational and other information as he may deem necessary to

7 enable said governing bodies and local boards of education and

8 regional board of education to form an intelligent judgment as to

9 the advisability of the proposed withdrawal and the effect thereof

10 upon the educational and financial condition of the withdrawing

11 district and the regional district and setting forth the amount of

12 indebtedness, if any, to be assumed by the withdrawing and the

13 regional districts, calculated as hereinafter provided.

1 3. The county superintendent shall calculate the amount of in­

2 debtedness 8:0 to be assumed on the basis of the proportion which

3 the *[original]* *re}Jlacement'~ cost of the bulidings, grounds,

4 furnislllngs, equipment, and additions thereto of tbe regional dis-
EXPLANATION-Matter enclosed in bold·faced brackets [thus] in the above bill

is not enacted and is intended to be omitted in the law.
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5 trict situated in the withdrawing district bears to the ~'[original]*

6 ';;'replacement* cost of the buildings, grounds, furnishings, equip­

7 ment and additions thereto ~'[of theT' '~sittt,cded in the entire'"

8 regional district *[situated outside of the withdrawing district]*.

D Said *[original]* ''''replaceme1It';'' cost shall be determined accord-

10 ing to rules prescribed by the commissioner with the approval of

11 the State board and in accordanc,e with recognized accounting

12 practices. The amount of indebtedness to be assumed shall be

13 calculated in the same maImer as is provided in article 4 of chap­

14 tel' 8 of Title 18 of the New .Jersey Statutes.

1 4. The municipal governing body or the board of education of

2 the withdrawing district may, within 30 days after the filing of the

3 report ':;'by the cottnty st£perintendent'\ petition the commissioner

4 for permission to submit to the legal voters of the withdrawing

5 district *and the 1"e1Jwining dist1'icts within the regional district'"

6 the question whether or not it shall so withdraw, and in such pe­

7 tition the board may request any specific reduction or increase in

8 the amount of indebtedness to be assumed as set forth in the county

9 superintendent's report. Proof of the service of a copy of the

10 petition upon the municipal governing body and the board of edu­

11 cation of each constituent district, the board of education of the

12 regional district, and the county superintendent, prior to the filing

13 of the petition, shall accompany the petition.

1 5. The governing body of any municipality constituting a con­

2 stituent district or the board of education of any such constituent

3 district and the board of education of the regional district shall,

4 within 15 days after service of a copy of the petition upon it, file an

5 answer thereto with the commissioner and serve a copy of such

6 answer upon the board of education of every other constituent

7 district and of the regional district and the county superintendent.

S The answer shall set forth matters similar to those described in

9 *[N. J. S. 18A :8-11; and, in addition, may request a delay in the

10 submission of the petition and answers to the board of review for

11 the purpose of affording time to submit the question of withdrawal

12 to the voters of the municipality or school district, as the cas'e may

13 be, at a nonbinding referendum, and to supplement its answer with

14 the results thereof]~' *section G of this aet~'.

1 6. Within 15 days after the filing of the answers to the petition,

2 ~'[including any supplemelltary answer as the result of a referen­

3 dum held pursuant to section 5,]* the Commissioner of Education

4 shall submit the petition and answers to a board of review consist­

;) ing of the commissioner lIims<.>)f, as chairmnll, the State Treasurer

4.
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G 01' his desiguee and the Direetor of the Division of Local Govern-

7 ment Services in the Depa l'tmellt of Community Affairs, for a de­

8 termination as to whether or not the petition should be granted,

9 and if so, the amount of indebtedness, if any, to be assumed by

10 the remaining and the new district upon approval of the legal

11 voters of the withdrawing district *and the rema,ining districts*

12 at a special school election. The board of review shall *consider

13 the eifect of the proposed withdrawal upon the educational and

14 financial condition of the withdrawing and the remaining districts

15 and shalP' schedule and hold a public hearing on the petition upon

16 the application of any interested party*.* *[and]* *In consideT­

17 iug the efJect of the proposed withdrawal 'Upon the edMcational

18 and financial condition of the withdrawing and remaining districts

19 the board of review shall:

20 a. Consent to the granting of the application; or

21 b. Oppose the swrne because, if the same be granted-

22 1. An excessi'U'e debt bUr/len will be imposed upon the re-

23 maining districts, or the withdmwing district;

24 2. An effirient school system Gannot be maintained tn the

25 r'emaining districts or the withdrawing district withotd ex-

26 cessive costs;

27 8. Insufficient pupils will be left in the l'emmntng districts

28 to maintain ({ properly graded school system; or

29 4. Any other reason, which it may deem to be s-u.tficient; or

30 c. Request that if the petition be granted, the amount of debt

31 which the J'emaining districts would be required to assume, cal­

32 culated as hereinbefore provided, be Teduced for the reason that--

33 1. Such amount of indebtedness, together with all other

34 indebtednesss of the municipalities or school districts would

:35 be excessive;

36 2. The amount of expenditure for debt service which would

37 be required would be so great that sLtfficient funds would not be

88 available for current expenses without excessi,ve ta.xation; or

39 3. Such amount of indebtedness is inequitable in relation to

40 the value of the property to be acquired by the remaining dis-

41 tricts and would rnateriaUy impair the credit of the ymmici-

42 palities Or' such districts and the ability to pay punctnally

43 the principal and interest of their debt and to supply such

44 essential educatio1/al facil-ities and pttblic irnlJrovements and

45 services as might rcusonably be anticipated -/could be Tequired

46 of them.

47 The bO(/1'{l of re1JielU'" shaH maIer its *jindin,qs (/1/(r determina-
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48 tion, by the recorded vote of at least two of the three members of

4~) the board, within 60 days of the receipt of the petition and answers.

1 7. If the application be granted, the county superintendent shall,

2 within 30 days thereafter, fix a day between April 1 next ensuing and

3 December 1 next occurring after said April 1, and a time on said

4 day for holding a special school election, at which time the question

5 whether or not the withdrawing school district shall withdraw from

6 the regional district shall be submitted to the legal voters of the

7 withdrawing district "and to the legal voters within the remainder

8 of the regional distriet'x,.

1 8. The amount of indebtedness to be assumed by the withdrawing

2 district and the effect of such indebtedness upon the borrowing

~~ margin of the municipality "[and]~' ",* the withdrawing district

4 "'the remaining districts, and the remaining numicipalities within

;) the regional district" shall be stated in the notices and advertise­

(j ments of the special school el('ction and in the ballots to be used

7 therein, and said election shall be conducted and the results

8 thereof (letermined in the manner prescribed by law for special

D 8c11Ool elections in type II districts. The result shall be certified

]0 within 5 days after the holding of the election to the county super­

11 intendent and to the boards of education of the withdrawing dis­

]2 trict "[and]* ",* the regional district '~and the constituent districts

10 within the regional distriet*.

] ~). If the question is adopted at said *[election]* *elections~',

2 the withdrawal of the *[withdrawing]* district shall become ef­

:~ fective upon July 1 of the next ensuing school year.

1 10. The members of the board of education of the regional district

2 shall continue in office until the withdrawal of the *[withdrawing]·

3 district has become effective. When such withdrawal has taken

4 effect, the terms of those members of the regional board who

5 reside in the withdrawing district shall thereupon expire, and the

G vacancies so occurring shall be reapportioned among the remaining

7 districts and filled by appointment by the county superintendent to

8 serve until the next annual school election of the regional district,

9 at which time their successors shall be elected in accordance with

10 such reapportionment.

1 '~[11. On the effective date of the withdrawal, title to all school

2 grounds and buildings and the furnishings and equipment thereof

3 situated in the withdrawing district shall vest in the board of educa­

4 tion of that distriet, and such board shall thereupon assume such

5 amount of the indebtedness of the regional school district as shall

6 have been determined npon by the board of review and shall pay
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7 to the regional boarel of education, at least 3 days before the same

8 shall become duo, the amount of the principal alld interest of the

9 indebtedness so assumed, and Raid principal and interest shall be

10 paid by tlw regional board of eelueaLion (lS and WhOll the s'm"~

11 lJCcolIles due and payable.]*:'

1 ':('11. The tuithdrawirl.g district ({'nd the remaining dist'l'icts shall

2 talee t'itle to and control of all school grot/,nels and buildi'YIgs, and

3 the !,urnishings and equipment therein, other than those which had

4 been 1'otated or shared among the regional schools, sittfnted m

5 their respective districts when th(' commissioner shall certify to

6 each board that suitable facilities and acc01nmodations ham; been

7 made available for the instrttction of the pupils in each district.

8 However, the districts shall not take title and control of grounds,

~) buildings, furnishings and equipment befoTe .fttly 1 of the calen-

10 dar year next following the date of the special election. except by

11 agreement of the dist1'icts and with the approval of the commis­

12 sioner. The county superintendent shall allot a fair proportion of

13 the shared or rotated !,urnishings and equipment to the withdraw­

14 ing district.

15 Upon the assumlJtiOn of title, each board shall also assume such

16 amount of the indebtedness of the original regional school district

17 as shall have been determined by the board of review. The with­

18 drawing district shall pay to the regional boa'rd of educat'ion, at

19 least 5 days before it becomes due, the amount of the principal

20 and interest of the assumed indebtedness; sttch principal and

21 interest shall be paid by the regional boa1'd, together with s'uch

22 amount due on its asslt1'ned indebtedness, at and when it becomes

23 due and payable. '*'

1 12. The county superintendent in a written report filed by him at

2 the end of the school year preceding that in which the withdrawal

3 becomes 'effective shall make a division of the assets and liabilities

4 between the withdrawing district and the regional district in the

5 same manner as provided in N. J. S. 18A :8--24.

1 13. If as a result of the foregoing procedures a limited purpose

2 regional school district shall be left with only one constituent local

3 school district, such regional school district shall be dissolved upon

4 the effective date of the wilhdrawal of the other constituent school

5 districts, and such remaining constituent municipality shall thence­

6 forth be constituted a separate local school district and governed

7 by the laws applicable thereto. If all of the local districts withdraw

8 from the regional district, such regional district shall be dissolved

9 upon the effective date of the last withdrawal, and its assets and
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10 liabilities shall de\'olve upon the re8pectivc withdrawing districts

11 in accordance with the division made by the county superintendent

12 as provided in section 12 hereof.

1 '14. All employees of the regional district shall continue in their

2 respective positions in the withdrawing district and all of their

3 rights of tenu,re, seniority, pension, leave of absence and other

4 similar benefits shall be recognized and preserved and a,ny periods

5 of prior employment in the regional district shall count towa,rd

G the acquisition of tenure to the same extent as if all such employ­

7 rnent had been under the withdrawing district. Any ten1tred em­

S ployee in a school located in the withdra'wing district who desires

~) to remain in the employ of the regional district, and 1,ohose senior-

10 ity 1/,nder existing tenure laws so pennits, may a1J1)ly for and shall

11 be granted a t'ransfer to a position with the regional district for

12 which he is certified which is vacant, held by a temwed e1nployee

13 with less seniority or by an employee U"ithout tenure; applications

14 for such transfers shall be m,adewithin 45 days of the da,te of the

15 special school election at which the withdrawal 1cas approved.

1 15. N otking contained herein shall in any way effect the rights

2 of holders of any bonds iss1wd by any school district or munici­

3 pality effected pursuant to this act.*

1 *[14.]* ~'16.* This act shall take effect immediately.
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STATE OF NEW JERSEY
•

INTRODUCED JANUARY 24, 1974

By Assemblyman SALKIND

Referred to Committee on Education

AN ACT concerning education, authorizing and providing a pro­

cedure for withdrawal from a limited purpose regional school

district and supplementing Title 18A of the New J-ersey Statutes.

1 BE IT ENACTED by the Senate and General Assc'mbly of the State

2 of New Jersey:

1 1. The board of education of any local school district constituting

2 part of a limited purpose regional school district or the governing

3 body of the municipality constituting a constituent district may,

4 by resolution, apply to the county superintendent of schools to make

5 an investigation as to the advisability of withdrawal of such local

6 district from the regional district.

1 2. The county superintendent shall, within 30 days after such

2 request, file with the governing bodies of the municipalities

3 constituting the regional district and the boards of education of

4 all of the constituent school districts and the board of education

5 of the regional school district a report concerning such financial,

6 educational and other information as he may deem necessary to

7 enable said governing bodies and local boards of education and

8 regional board of education to form an intelligent judgment as to

9 the advisability of the proposed withdrawal and the effect thereof

10 upon the educational and financial condition of the withdrawing

11 district and the regiona1 district and setting forth the amount of

12 indebtedness, if any, to be assumed by t,he withdrawing and the

13 regional districts, calculated as hereinafter provided.

1 3. The county superintendent shall calculate the amount of in­

2 debtedness so to be assumed on t,he basis of the proportion which

3 the original cost of the buildings, grounds~ furnishings, equipment,

4 and additions thereto of the regional district situated in the with­

5 drawing district bears to the original cost of the buildings, grounds,

6 furnishings, equipment and additions thereto of the regiona1 dis­

7 trict situated outside of the withdrawing district. Said origina1

l
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8 cost shall be determined according to rules prescribed by the com­

g missioner with the approval of the State board and in accordance

10 with recognized accounting practices. The amount of indebtedness

11 to be assumed shall be calculated in the same manner as is provided

12 in article 4 of chapter 8 of Title 18 of the New Jersey Statutes.

1 4. The municipal governing body or the board of education of

2 the withdrawing district may, within 30 days after the filing of the

3 report, petition the commissioner for permission to submit to the

4 legal voters of the withdrawing district the question whether or

5 not it shall so withdraw, and in such petition the board may request

6 any specific reduction or increase in the amount of indebtedness

7 to be assumed as set forth in the county superintendent's report.

8 Proof of the service of a copy of the petition upon the municipal

g governing body and the board of education of each constituent

10 district, the board of education of the regional district, and the

11 county superintendent, prior to the filing of the petition, shall

12 accompany the petition.

1 5. The governing body of any municipality constituting a con­

2 stituent district or the board of education of any such constituent

3 district and the board of education of the regional district shall,

4 within 15 days after service of a copy of the petition upon it, file an

5 answer thereto with the commissioner and serv,e a copy of such

6 answer upon the board of education of every other constituent

7 district and of the regional district and the county superintendent.

8 The answer shall set forth matters similar to those described in

9 N. J. S. 18A :8-11; and, in addition, may request a delay in the

10 submission of the petition and answers to the board of review for

11 the purpose of affording time to submit the question of withdrawal

12 to the voters of the municipality or school district, as the case may

13 be, at a nonbinding referendum, and to supplement its answer with

14 the results thereof.

1 6. Within 15 days after the filing of the answers to the petition,

2 including any supplementary answer as the result of a referendum

3 held pursuant to section 5, the Commissioner of Education shall

4 submit the petition and answers to a board of review consisting of

5 the commissioner himself, as chairman, the State Treasurer or his

6 designee and the Director of the Division of Local Government

7 Services in the Department of Community Affairs, for a determina­

8 tion as to whether or not the petition should be granted, and if so,

g the amount of indebtedness, if any, to be assumed by the remaining

10 and the new district upon approval of the legal voters of the with­

11 drawing district at a special school election. The board of review

12 shall schedule and hold a public hearing on the petition upon the

r
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13 application of any interested party and shall make its determina­

14 tion, by the recorded vote of at least two of the three members of

15 the board, within 60 days of the receipt of the petition and answers.

1 7. If the application be granted, the connty superintendent shall,

2 within 30 days thereafter, fix a day between April 1 next ensuing and

3 December 1 next occurring after said April 1, and a time on said

4 day for holding a special school election, at which time the que1stion

5 whether or not the withdrawing school district shall withdraw from

6 the regional district shall be submitted to the legal voters of the

7 withdrawing district.

1 8. The amount of indebtedness to be assumed by the withdrawing

2 district and the effect of such indebtedness upon the borrowing

3 margin of the municipality and the withdrawing district shall be

4 stated in the notices and advertisements of the special school elec­

5 tion and in the ballots to be used therein, and said election shall be

6 conduct'ed and the results thereof determined in the manner pre­

7 scribed by law for special school elections in type II districts. The

8 result shall be certified within 5 days after the holding of the elec­

9 tion to the county superintendent and to the boards of education of

10 the withdrawing district and the regional district.

1 9. If the question is adopted at said election, the withdrawal of

2 the withdrawing district shall become effective upon July 1 of the

3 next ensuing school year.

1 10. The members of the board of education of the regional district

2 shall continue in office until the withdrawal of the withdrawing

3 district has become effective. When such withdrawal has taken

4 effect, the terms of those members of the regional board who

5 reside in the withdrawing district shall thereupon expire, and the

6 vacancies so occurring shall be reapportioned among the remaining

7 districts and filled by appointment by the county superintendent to

8 serve until the next annual school election of the regional district,

9 at which time their successors shall be elected in accordance with

10 such reapportionment.

1 11. On the effective date of the withdrawal, title to all school

2 grounds and buildings and the furnishings and equipment thereof

3 situated in the withdrawing district shall vest in the board of educa­

4 tion of that district, and such board shall thereupon assume such

5 amount of the indebtedness of the regional school district as shall

6 have been determined upon by the board of review and shall pay

7 to the regional board of education, at least 5 days before the same

8 shall become due, the amount of the principal and interest of the

9 indebtedness so assumed, and said principal and interest shall be



districts, and such remaining constituent municipality shall thence­

forth be constituted a separate local school district and governed

by the laws applicable thereto. If all of the local districts withdraw

from the regional district, such regional district shall be dissolved

upon the effective date of the last withdrawal, and its assets and

liabiliti'es shall devolve upon the respective withdrawing districts

in accordance with the division made by the county superintendent

as provided in section 12 hereof.

14. This act shall take effect immediately.

, 4

10 paid by the regional board of education as and when the same

11 becomes due and payable.

1 12. The county superintendent in a written report filed by him at

2 the end of the school year preceding that in which the withdrawal

3 becomes effective shall make a division of the assets and liabilities

4 between the withdrawing district and the regional district in the

5 same manner as provided in N. J. S. 18A :8-24.

1 13. If as a result of the foregoing procedures a limited purpose

2 regional school district shall be left with only one constituent 10001

3 school district, such regional school district shall be dissolved upon

4 the effective date of the withdrawal of the other constituent school

5

6

7

8

9

10

11

12

1

)~UY\ <', 0'/ ~ STATEMENT

This bill would provide a procedure for withdrawal from a

regional school district. No such procedure is presently provided

by law.



ASSEMBLY COMMFrrrlDE AMENDMKNTS TO

ASSEMBL Y, No. 825
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STATE OF NEW JERSEY

ADOPTED :\'IAY fi, 1975

Amend page 1, section 2, line 5, olllit "{~onee l'lling", insert" contain­

ing a statement of the current assets and operating: expenses of the

regional district for the then current year and".

Amend page :l, section 3, line :3, omit "original", iosert "replace­

ment".

1

Amend page 1, section i~, line 5, omit "original", insert "replace­

ment".

Amend page 1, section 3, line 6, after "thereto", omit "of the",

insert "situated in the entire".

Amend page 1, sectioll :3, lilles G-I, afte l' "di strict", omit "situate<l

outside of the withdrawing district".

Amend page 1, section :3, line I, after "said", omi t "original", and

insert "replacement".

Amend page 2, section 4, line 3, after "report", insert "by the

county superintendent' '.

Amend page 2, section 4, Ii ne 4, after "distri{>,t", insert "and the

remaining districts within the regional district".

Amend page 2, section 5, line 9, omit lines 9 through 14, insert sec-

tion 6 of this act".

Amend page 2, section fl, line 2, omit in its entirety.

Amend page 2, sedion (i, lim' :3, omit "held pursuant to section 5, ".

Amend page 2, section 6, lilH' 1], nfie r "district", insert " and the

remaining districts' '.

Amend page 2, s<,etion 6, line 12, after "shall", insert" consider the

effect of the proposed withdrawal upon the educational and financial

condition of the withdrawing and th<, remaining districts and shall' '.

Amend page 3, section 6, line 13, after "party", insert "."; omit

"and", insert "In considering the effect of the proposed withdrawal

upon the educational and financial condition of the withdrawing and

remaining districts the board of review shall:

a. Consent to the granting of the application; or

b. Oppose the same because, if the same b(~ granted-
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1. An exceSRlve debt bunlcn will be imposed upon the remammg

districts, or the withdrawing distriet;

2. An efficient school system cannot be maintained in the remammg

districts 0]' the \vithdrawing distriet without excessive costs;

:1. lnsufficient pupils will be left ill tlle remaining districts to mam­

1ail] a properly graded school system; or

4. Any other Teason, which it may deem to be sufficient; or

c. Request that if the petition be granted, the amount of debt which

the remaining districts would be required to assume, calculated as

hereinbefore provided, be reduced for the reason that-

1. Such amount of indebtedness, together with all other indebted­

ness of the municipalities or school districts would be excessive;

2. rrhe amount of expenditure for debt service which would be re­

quired would lw so great that sufficient funds would not be available

for current expenses without excessive taxation; or

:3. Such amount of indebt8dness is inequitable in relation to the value

of the property to be acquired hy the ]'()l]Jaining districts and would

rnatel'ially impail' the cn)dit of the municipalities or such districts

and the ability to pay ]JundualJy 1110 principal and interest of their

debt and to supply such essential educatioual facilities and public im­

provcnwnts and servic(~s as might reasonably be anticipated would be

required of them. The board of review".

Amend page il, s8ctioll G, lill(' 1:3, after "its", insert "findings and".

Amend page 3, section 7, line 7, after" district ", insert" and to the

legal voters within the remainder of the regional district".

Amend page ii, section 8, line :3, omit" and", insert ","; after" dis­

trict", instlri "the remaining' districts, and the remaining municipali­

ties within the regional district ".

Amend page 3, section 8, line 10, omit "and", insert ","; after "dis­

trict", insert", and the constituent districts within the regional dis­

trict".

Amend page 3, section 9, line 1, omit" election", insert "elections".

Amend page 3, section 9, line 2, omit "withdrawing".

Amend page 3, section 10, line 2, omit "withdrawing".

Amend page 3, section 11, Line 1, omit lines 1-11, insert:

"11. The withdrawing district and the remaining districts shall take

title to and control of all school grounds and buildings, and the fur­

nishings and equipment therein, other than those which had been ro­

tated or shared among the regional SdlOOls, situated in their respective

district:;; when the commissioner shall certify to each board that suit­

able facilities and accommodations have been made available for the

instruetion of the pupils in each dist rieL However, the districts shall

not take title and control of grounds, buildings, furnishings and equip-
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ment before .July 1 of the calendar year next following the date of the

special election, except by agreement of the districts and with the

approval of the commissioner. The county superintendent shall allot

a fair proportion of the shared or rotated furnishings and equipment

to the withdrawing district.

Upon the assumption of title, each board shall also assume such

amount of the indebtedness of the original regional school district as

shall have been determined by the board of review. The withdrawing

district shall pay to the regional board of education, at least 5 days

before it becomes due, the amount of the principal and interest of the

assumed indebtedness; such principal and interest shall be paid by the

regional board, together with such amount due on ih; assumed indebt­

edness, at and when it becomes due and pa)'able. ".

Amend page 4, section 13, after line 12, insert new sections 14 and

15 as follows:

"14. All employees of the regional district shall continue in their

respective positions in the withdrawing district and all of their rights

of tenure, seniority, pension, l(~ave of absence and other similar benefits

shall be recognizecl and preserved and any periods of prior employ­

ment in the regional district shall count toward the acquisition of

tenure to the same extent as if all such employment had been under

the withdrawing district. Any tenured employee in a school located in

the withdrawing district who desires to remain in the employ of the

regional district, and whose seniority under existing tenure Jaws so

}Jermits, may apply for and shall be granted a transfer to a position

with the regional district for which he is certified which is vacant, held

by a tenured employee with less seniority or by an employee without

tenure; appliC'Jations for such transfers shall be made within 45 days

of the date of the special school election at which the withdrawal was

approved.' '.

15. Nothing contained herein shall in any way effect the rights of

holders of any bonds issued by any school district or municipality

effected pursuant to this act. ".

Amend page 4, section 14, line 1, renumber section 14 as section 16.
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•

DATED: OCTOBER 6, 1975

Currently, there is no procedure whereby a constituent district may

withdraw from a regional district. Assembly Bill No. 825 sets fort.h

the conditions and procedures for a constituent district to withdraw

from a limited purpose regional school district.

The withdrawal procedure in this bill incorporates four basic steps:

1. Investigation by the County Superintendent of Schools-After a

constituent district applies for withdrawal from a regional district,

the county superintendent is required to investigate and submit a report

to the commissioner concerning all pertinent financial and educational

information relative to the withdrawal.

2. Determining the share of bonded indebtedness to be assumed by

the withdrawing district and the remaining districts-The share of in­

debtedness will be apportioned on the basis of the value of buildings

located in the withdrawing district expressed as a percentage of the

total replacement cost value of buildings within the entire regional dis­

trict; e.g., if a district has 1570 of the total "building" wealth within

the regional district, it will assume 1570 of the bonded indebtedness

of the regional district.

3. Conditions for withdrawcll reviewed by a board-Three major con­

ditions must be satisfied prior to approval by the board of review which

is composed of the commissioner, as chairman, the State treasurer, or

his designee, and the Director of the Division of Local Government

Services. The conditions are as follows:

a. Withdrawal must not impose an excessive debt burden upon the

remaining district;

b. Withdrawal must not reduce the efficiency of the school system

to the extent that the remaining districts will be burdened by excessive

costs; and

c. Withdrawal must not create a situation where there is an insuffi­

cient number of children to maintain a properly graded school system.
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If there is good cause for the withdrawal, yet, in the opinion of the

review board, the withdrawal might impose a fiscal burden upon the

remaining districts by creating excessive indebtedness, creating ex­

cessive taxes',..or withdrawing ratables that would reduce the equalized,
valuation per pupil, the board of review is empowered to increase the

withdrawing district's share of the indebtedness.

Further, since the" apportionment of debt" formula is based upon

the value of the buildings within the withdrawing district expressed

as a percentage of the total buildings within the regional district, in the

event that there are no buildings within the withdrawing district and

the withdrawal would significantly reduce the" equalized valuation per

pupil," it is the judgment of the Senate Education Committee that the

intent of this provision would empower the board of review to adjust

the apportionment of indebtedness by requiring the withdrawing dis­

trict to assume a certain share of the indebtedness.

4. Referendums concerning withdrawalr---If the review board grants

the withdrawal, with or without a penalty, the question will be sub­

mitted to the voters separately in the individual withdrawing district

or districts and to the voters in the remaining districts as a whole.

In addition, the bill provides for: (1) the transfer of teachers who

may wish to stay in the remaining regional district; (2) a provision

for the distribution of property between the withdrawing district and

the remaining districts; and (3) a provision protecting the rights of

holders of any bonds issued by any of the municipalities or school dis­

tricts affected by this act.

.. ~.-'
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