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See newspaper clipping--attached:

"Kean conditionally vetos $8 million to replace Manchester Twp. water," 7-2-88
Star Ledger

Also attached:

Governor Kean's annual message-sections as mentioned in press release.

«?
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§§1-4 -

C. 38:12A-22 to
58:12A-25

§6 - Note to

C. 58:10-23.34

§7 - Note to

C. 58:10-23.34 and
C. 54:10A-5.1

P.1.. 1988. CHAPTER 106, approved August 11. 19588
7 Assembly Committee Substitute for
1988 Assembly Nos. 1155 and 1623 (Second Reprint)

AN ACT !establishing a program of State aidl 2[concerning

loans! for expanding public water supply systems. and making

an appropriation] concerning the remediation of contaminated

water supplies. establishing the "Water Supply Rep]acexﬁent

Trust Fund.” and amending and supplementing P.L. 1986, c. 144
(C. 54:10A-5.1 et al)2.

BEilT ENACTED by the Senate and General Assembly of the
State of New Jersey: )

21. a. There s established in the Department of Environmental

Protection a non-lapsing revolving fund to be known as the

"Water Supply Replacement Trust Fund," hereinafter referred to

as the fund. The department shall administer the fund, and

monies in the fund shall be used to (1) provide loans to

municipalities or municipally-owned public water systems -as
defined in section 3 of P.L. 1977, c. 224 (C. 58:12A-3) for the

purpose of providing a permanent alternate water supply to

persons whose principal source of potable water is contaminated

or 1s threatened with contamination by hazardous substances as

identified by the department, (2) study the extent to which water

supplies are contaminated or are threatened by contamination

with hazardous substances. (3) develop recommendations for

remediating contaminated or threatened water supplies, and (4)

defray administrative costs incurred by the department in

implementing the provisions of this act. Payvments of principal

and interest on loans issued under the authority of this act shall

be deposited in the fund. and shall remain available for further

dishursements as new loans to be awarded pursuant to this act.

EXPLANATION--Matter enclosed in bold-faced brackets [thus] in the
above 111 is not snarctad and - intanded to be mmotted T- the Naw, -

Matter underlined thus i1s new matter.
atter enclosed in superscript numerals has been adopted as follows:
Senate SEN committee amendments adopted May 9, 1988.
< Assembly amendments adopted in accordance with Governor's
recommendations July 11, 1988.
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Any monies deposited in_ the Water Supply Replacement Trust

‘Fund _are  hereby appropriated to the Dgrgar_t_g);?ntw of

Environimmental Protection to carry out the purposes of this act.

b. Loans made to local government units pursuant to this act

shall bear interest at a rate fixed by the Treasurer. which rate

shall not exceed 2% per year for a term of nol more than 20

years.

2. a. Of the monies made available for the cleanup of

hazardous discharge sites pursuant to P.L. 1986, c. 144 (C.

54:10A-5.1 et seq.) and transferred to the "Water Supply

Replacement Trust Fund' pursuant to section 3 of this act. the

sum of $1.000.000 is allocated for the purpose of furldm&gkgt_ggy

to be conducted by the departiment to determine the extent to

which water supplies are contaminated or are threatened by

contamination with hazardous substances and to develop

recommendations for dealing with such contaminated or

threatened water supplies. - - -

b. Of the monies made availabe for the cleanup of hazardous

discharge sites pursuant to P.L. 1986. c. 144 (C. 54:10A-5.1 et _

Fund” pursuant to section 3 of this act, the sum of $59.000,000 1s

allocated for the purpose of providing loans to municipalities or

municipally-owned public water systems as defined in section 3
of P.L. 1977. c. 224 (C. 58:12A-3) for the purpose of providing a

~~ permanent alternate water supply to persons whose principal

source of potable water is contaminated or is threatened with

* contamination by hazardous substances as identified by the

department. ,
3. a. Of the $30.000.000.00 appropriated pursuant to P.L.

1987, ¢. 154 to the Department of Environmental Protection for

hazardous site mitigation Statewide, the sum of $30.000.000.00 is

transferred to the "Water Supply Replacement Trust Fund® to

carry oui the purposes of this act. Of this amount, the

Department is authorized to utilize not inore than 5% of the total

appropriated per vyear to cover costs incurred in the

_administration of sections 2.a. and 2.b. of this act.

b. Of the $45.000.000.00 appropriated pursuant to P.L.. 1948. c.

- ... (pending before the Legislature as A-2800 of 1988) to the

vepartinent ot Env:ronmental Protection for hazardous site
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mitigation Statewide, $30.000,000.00 is transferred to the "Water
Supply Replacement Trust Fund" to carry out the purposes of this

act. Of this amount, the Department is authorized to utilize not

more than 5% of the total appropriated per year to cover costs

incurred in the administration of sections 2.a. and 2.b. of this

act.?

2[1.1 4.2 2[There is appropriated from the General Fund to the
Departinent of Environmental Protection the sum of $8,000,000
to] The Department shall utilize $8,000,000.00 of the monies
deposited in the Water Supply Replacement Trust Fund to?

provide loans to a qualifying municipality for the extension of a
public water supply system to a residential area. A qualifying
municipality is one with a residential area of more than 1,500
residential units that has been found by the local department of
health, or board of health, and the county board of health, or
department of health, to have at least 25% of the wells supplying
potable water to the area with contaminants at the Class II, Class
[l or Class IV interim action levels for hazardous contaminants
in drinking water of the Department of -Environmental
Protection, or in excess of the maximum contaminant levels
adopted by the department pursuant to P.L. 1983, c. 443
(C. 58:12A-12 et seq.), as may be applicable, and:

a. (1) the potable water supply for the residential area is
deemed by the county board of health or department of health to
be unfit for human consumption, and (2) the governing body of
the municipality has adopted a resolution banning new
construction in the area pending connection of the area to a
public water'supply system; or

b. the Departiment of Environmental Protection determines all
or a portion of the ground water serving the residential area to be
a well-restriction area.

A municipality applying for a loan under this 2[act] section?
shall certify to the department the estimated costs for extending
a public water supply system to an eligible residential area that
satisfies the criteria of this section. Monies from a loan made
hereunder are to be expended solely for the purpose of expanding
the public water supply system to residences with contaminated
wells,

I[No interest shall be payable on the loan and the] 2[Thel loan
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principal lplus interest at an annual rate of one percent! shall be

repaid 1to the General Fund! in equal semi-annual installments

over 20 years, beginning on June 1, 1989.]2

1{2. Municipal expenditures required pursuant to section 1 of
this act shall, for the purposes of P.L. 1976, c. 68 (C. 40A:4-45.1
et seq.), be considered an expenditure mandated by State law.]!

25. Section 2 of P.L. 1986, c. 144 (C. 54:10A-5.2) is amended
to read as follows:

The Director of the Division of Taxation, in the Department of
the Treasury shall, on or before May 30, 1988 and on or before
May 30 annually thereafter, review the most recent annual
revenue collections in order to estimate the revenue collections
from the franchise tax paid pursuant to subsection (¢) of section 5
of P.L. 1945, c. 162 (C. 54:10A-5), attributable solely to changes
in federal income tax laws effectuated by the "Tax Reform Act
of 1986," Pub.L. ...(now pending before the Congress as H.R.
3838), which estimate shall be made in multiples of
$1,000,000.00. The director on or before May 30, 1988 and on or
before May 30 annually thereafter, shall provide a certification
of the estimate of these revenues to the Legislature. The surtax
rate in section 1 of this 1986 supplementary act shall be
determined pursuant to the following formula: R = 3% x
((CA-FA)/60,000,000) where: R is the surtax percentage rate,
which shall not be less than zero; FA is the corporate business tax
revenue amount, estimated by the director, attributable solely to
changes in federal income tax laws effectuated by the "Tax
Reform Act of 1986," Pub.L. ...(now pending before the Congress
as H.R. 3838); and, CA is equal to 40,000,000 for the first
certification yeaf. 45,000,000 for the second certification year,
50,000,000 for the third certification year, 45,000,000 for the
fourth certification year, [ahd] 45,000,000 for the fifth
certification year, and $45,000,000 for the sixth certification

year.
The rate of surtax determined shall only be for the report

covering the accounting or privilege period ending on or after
July 31 of the calendar year in which the certification is made
but no later than June 30 of the calendar year next succeeding
the calendar year in which the certification was made.

6. Section 4 of P.L. 1986, c. 144 is amended to read as follows:
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Except as otherwise provided in this section, commmencing July
1, 1987 and annually thereafter until June 30, [1992]1993, an
amount of $10,000,000.00 for fiscal year 1988, $45,000,000.00 for
fiscal year 1989, $50,000,000.00 for fiscal year 1990,
$45.000,000.00 for fiscal year 1991{and], $45,000,000.00 for fiscal
year 1992 and $45,000,000.00 for fiscal year 1993 from the
General Fund shall be credited annually to the "Hazardous

Discharge Site Cleanup Fund” established pursuant to section 1 of
P.L. 1985, ¢. 247 (C.58:10-23.34). The amount of $40,000,000.00
for fiscal year 1988, $45,000,000.00 for fiscal year 1989,
$50,000,000.00 for fiscal year 1990, $45,000,000.00 for fiscal year
1991 [and], $45,000,000.00 for fiscal year 1992 and $45,000,000.00

for fiscal year 1993 shall be annually reduced by the amount of

surtax collected pursuant to section 1 and 2 of this 1986
supplementary act. It is the intent of the Legislature that this
act assures the annual appropriation of at least $40,000,000.00
for fiscal year 1988, $45,000,000.00 for fiscal year 1989,
$50,000,000.00 for fiscal year 1990, $45,000,000.00 for fiscal year
1991 [and], $45,000,000.00 for fiscal year 1992 and $45,000,000.00
for fiscal year 1993 to the "Hazardous Discharge Site Cleanup

Fund" for the purpose of providing a stable funding source for
hazardous discharge cleanup.

7. Section 5 of P.L. 1986, c. 144 is amended to read as follows:

This act shall take effect immediately but shall remain
inoperative until the enactment of P.L. 1986, c. ...(now pending
before the Legislature as Senate Bill No. 2012 Sca of 1986 or
Assembly Bill No. 2701 of 1986) and P.L. 1986, ¢. ... (C. ...) (now
pending before the Legislature as Assembly Bill No. 2698 ACS).
This act shall expire commencing with accounting or privilege
periods or parts thereof ending after June 30, [1993] 1994.2

1{3.12[2.11 8.2 This act shall take effect immediately.

ENVIRONMENT
Air and Water Pollution

Appropriates $60 million for State loans to extend public water

supply systems to areas with contaminated water sources.
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ASSEMBLY, No. 1623
STATE OF NEW JERSEY

Introduced Pending Technical Review by Legislative Counsel

PRE-FILED FOR INTRODUCTION IN THE 1988 SESSION
By Assemblyman HENDRICKSON

AN ACT establishing a program of State Aid for expanding a
public water supply system.

BE IT ENACTED by the Senate and General Assembly of the
State of New Jersey:

1. There is appropriated from the General Fund to
Manchester Township, Ocean County, the sum of $8,000,000.00,

which shall constitute a zero-interest loan to be repaid in equal,

semi-annual installments over 20 years, the first of which is to
be paid January 1, 1989. The money is to be expended solely for
the purpose of expanding the public water supply system so as to
serve residences with polluted wells.

2. The expenditure required pursuant to section 1 of this act
shall, for the purposes of P.L. 1976, c. 68 (C. 40A:4-45.1 et
seq.), be considered an expenditure mandated by State law.

3. This act shall take effect immediately.

STATEMENT
Manchester Township has approximately 1700 residential units
with wells so polluted that their water is not fit for bathing,

- much less drinking. This bill will provide immediate relief in the

form of a $8 million non-interest loan to Manchester to expand
an existing water supply system. This bill provides for
repayment in equal semi-annual installments over 20 years.

ENVIRONMENT
Air and Water Pollution

Appropriates $8 million for non-interest loan to Manchester
Township, Ocean County, to extend residential water supply
system.
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ASSEMBLY APPROPRIATIONS COMMITTEE
STATEMENT TO

ASSEMBLY COMMITTEE SUBSTITUTE FOR

ASSEMBLY, Nos. 1155/1623

STATE OF NEW JERSEY

DATED: MARCH 7, 1988

The Assembly Appropriations Committee reports favorably
the Assembly Committee Substitute for Assembly Bill Nos.
1155/1623.

This bill appropriates $8,000,000.00 to the Department of
Environmental Protection for the purpose of making 20 year
interest-free loans to municipalities to extend a public water
supply system to certain residential areas whose potable

water sources are determined to be contaminated.

FISCAL IMPACT:
This bill makes a General Fund appropriation of $8.000,000.00

to the Department of Environmental Protection to provide

loans. The loans shall be repaid in semi-annual installments
for a period of 20 years with zero-interest, the first of which
is to be paid June 1, 1989. For purposes of the municipal
"budget cap”. the repayments shall be considered to be

mandated expenditures.



ASSEMBLY ENVIRONMENTAL QUALITY COMMITTEE
STATEMENT TO

ASSEMBLY COMMITTEE SUBTITUTE FOR

ASSEMBLY, Nos. 1155/1623
STATE OF NEW JERSEY

DATED: MARCH 7, 1988

An Assembly Committee Substitute was reported favorably for
Assembly Bill Nos. 1155 and 1623.

The  Assembly Committee Substitute authorizes the
Department of Environmental Protection (DEP) to make
interest-free 20 year loans to qualifying municipalities. The
loans are to be used to expand public water supply systems to
residential areas with polluted well water sources. The bill
appropriates $8,000,000 to DEP to make such loans.

A qualifying municipality is one that has a residential area of
more than 1,500 residential units that has been found by the local
department of health, or board of health, and the county board of
health, or department of health, to have more than 25% of the
wells supplying potable water to the area with contaminants at
the Class II, Class III or Class IV interim action levels for
hazardous contaminants in drinking water, or in excess of the
maximum contaminant levels adopted pursuant to P.L. 1983, c.
443 (C. 58:12A-12 et seq.), as may be applicable, and:

(1) (a) the potable water supply from the wells is deemed by the
county board of health or department of health to be unfit for
human consumption, and (b) the governing body of the
municipality has adopted a ban on new construction in the area; or

(2) the DEP determines all or a portion of the ground water
serving the residential area to be a well-restriction area.

Loan monies are to be expended solely to expand a public water
supply system to residences with contaminated wells. Loans shall
be repaid on a semi-annual basis. Loan repayments shall be
considered to be mandated expenditures for purposes of the

municipal "budget caps” law.



SENATE ENERGY AND ENVIRONMENT COMMITTEE
STATEMENT TO

ASSEMBLY COMMITTEE SUBSTITUTE FOR

ASSEMBLY, Nos. 1155 and 1623

with Senate committee amendments

STATE OF NEW JERSEY

DATED: MAY 9, 1988

The Senate Energy and Environment Committee favorably
reports the Assembly Committee Substitute for A-1155/A-1623
with Senate Committee amendments.

As amended, A1155/A1623 ACS authorizes the Department of
Environmental Protection to make one percent 20 year loans to
certain municipalities for the purpose of expanding public water
supply systems to residential areas with contaminated well water
sources. The bill appropriates $8,000,000 to the department to
make these loans.

A municipality is eligible for a loan pursuant to this bill if
within the municipality there is a residential area of more than
1,500 residential units in which more than 25% of the wells are
contaminated, and in which 1) the water supply has been deemed
by the county health agency to be unfit for human consumption,
and the municipality has banned new construction in the area, or
2) the Department of Environmental Protection has determined
that all or a portion of the groundwater serving the residential
area is a well-restriction area.

Loans made pursuant to this bill are to be used solely to expand
a public water supply system to residences with contaminated
wells, and are to be repaid to the General Fund on a semi-annual
basis.

As reported by the committee, A-1155/A-1623 ACS is
identical to S-1344 2R.



STATE OF NEW JERSEY
FxecuTive DEPARTMENT

To the General Assembly:

Pursuant to Article V, Section i, Paragraph 14 of the Comnstitution, I am
returning Assembly Committee Substitute for Assembly Bill Nos. 1155 and 1623
(First Reprint) with my objections for reconsideration.

This bill would appropriate $8 million to the Department of Environmental
Protection (DEP). These monies would be used tc provide a 1% interest lcan to
& municipality or municipalities which meet the bill's definition of a "quali-
fying municipality.'" This definition has been very carefully drafted to ensure
that these monies will be made available tc Manchester Township, Ocean County.

This Administration is committed tc ensuring that all of New Jersey's
residents enjov a safe, clean water supply. Therefore, I support the provision
of State funding for tnis purpose.

However, I firmly believe that any State aid for the purpose of remediating
water supply contamination problems must be provided by way of a comprehensive
Statewide program available to all of the State's municipalities. In this way,
our DEP can ensure that funding is provided on the basis of which supplies are
the most contaminated and pose the most significant health risks. This bill
fails to provide sufficient funding tc address our immediate, identifiable
water supply contamination needs which the DEP advises wculd require approxi-
mately $60 million.

There are other municipalities in Ocean County and, in fact, throughout
the State which are presen:ly experiencing water supply contamination problems
at the present time. I believe that their problems, as well as that of Manchester
Township, should be swiftlv and effectively addressed.

¥

Accordingly, I am recommending, as I did in my State-of-the-State Message

last January, that we create a "water Supply Replacement Trust Fund" (Trust

Fund) and capitalize that Fund with $60 million in available hazardous waste
cleanup funds generated through the Corporate Business Tax. I recommend that

$30 million be appropriated to the Trust Fund in Fiscal Year 1988 and $30 million

in Fiscal Year 1989. 1In order that use of these monies nmow will nc: deplete

available hazardous waste cleanup funds, however, 1 am recommending that we
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"

commit an additional $45 million in General Funds to the hazardous waste
cleanup program in 1993, when that program is at its most cost intensive.

The monies in the Irust fund will be made available, in the form of low-
interest loans, toc people and communities Statewide who need alternative

n this way, we will have &

pt

sources of water to replace contaninated supplies.
program in place which will provide much needed relief to thcse with identified
contamination problems and which will remain in place, subject to additiornal
appropriations, to provide aid when such problems arise in the future.

As I noted previously, this bill was introduced to address a water supply
contamination problem which presently exists in Manchester Township, a problem
which has been investigated and m&nitored by our DEP for some time, a problem
which has posed a serious hardship for the residents cf Manchester Township.

Many months ago, Assemblyman John Hendrickson impressed upon me the need
for funding to address Manchester's problem. Accordingly, I worked closely
with Assemblyman Hendricksen on legislation, enacted January 8, 1988&, which
made $10 million available to municipalities for water supply contamination
remediation. I am advised by the DEP, however, that while Manchester Township
is eligible for low-interest loan monies under this program, it will not provide
sufficient funds for the total water supplv project. Nonetheless, I urge
Manchester Township to puréue this applicatioen.

I understand that it will cost approximately $1! million to provide a new
potable water supply to Manchester Township residents. I am advised that the
lanchester Township Municipal Utilities Authority (MUA), with the approval of
the Division of Local Government Services, has issued bonds which will provide
$2.4 million toward this total cost. The MUA has spenE an additional $500,000
towards remediating this problem and is awaiting reimbursement from the Spill
Fund. The remaining $8 milliorn will be provided to Manchester Township through
this legislation. 1 herebv direct that the DEP revise its regulations to raise-
its cap on loans to allow Manchester Township to receive at least $8 million
from the Fund established through this legislation. Further assistance, if
necessary, may be made available through tbhe Hendrickson bill.

As 1 have stated before, pure drinking water is not a luxury. By estab-

T

lishing this $60 million Water Supply Replacement Trust Fund, as 1 propose, we
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shall be able to meet our immediate needs now, while formulating a more compre-
hensive approach for the long term. [ would further direct that the DEP take
immediate action to study the scope anc magnitude of water supply contamination
throughout the State. This study will enable us to more accurately determine
the level of State financial rescurces which will be needed to assist munici-
palities with contamination problems, as vet undetected, in obtaining potable
water in the future.

Therefore, I herewith return Assembly Committee Substitute for Assembly
Bill Nos. 1155 and 1623 (First Keprint) and recommend that it be amended as

follows:

(O8]

Page 1, Title, Lines !- After "An Act" delete in entirety and

insert "concerning the remediation of
contaminated water supplies, establishing
the "Water Supply Replacement Trust
Fund," and amending and supplementing
P.L. 1986, c. 144 (C. 54:10A-5.1 et

al)"

Page 1, Section !, Before Line 7: 1Insert new sectioms 1, 2 and 3 as follows:

"l.a. There is established in the Department of Environmental Protection
a non-lapsing revolving fund to be known asrthe "Water Supply Replacement Trust
Fund," hereinafter referred tc as the fund. The department shall administer
the fund, and monies in the fund shall be used to (1) provide loans to municipalities
or municipally-owned public water svstems as defined in section 3 of P.L. 1977,
c. 224 (C. 58:12A-3) for the purpose of providing a permanent alternate water
supply to persons whose principel source of potable water is contaminated or is
threatened with contamination by hazardous substances as identified by the
department, (2) study the extent to which water supplies are contaminated or
are threatenec by contamination with hazardous substanc;s, (3) develop recom-
mendations for remediating contaminated or threatened water supplies, and
(4) defray administrative costs incurred by the department in implementing the
provisions of this act. Payments of principal and interest on loans issued
under the authority of this act shall be deposited in the fund, and shall

remair available for further disbursements as new lcans to be awarded pursuant
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to this act. Any monies deposited in the Wwater Supply Replacement Trust Fund
are hereby appropriated to the Department of Environmental Protection to carry
out the purposes of this act.

b. Loans made to local government units pursuant to this act shall bear
interest at a rate fixed bv the Treasurer, which rate shall not exceed 27 per
vear for a term of not more than 20 vears.

2.a. Of the monies made available for the cleanup of hazardous discharge

o
o~

sites pursuant to P.L. 1986, c. 4 (C. 54:10A-5.1 et seq.) and transferred to
the "Water Supply Replacement Trust Fund" pursuant tc section 3 of this act,
the sum of $1,000,000 is allocated for the purpose of funding a study to be
conducted by the department to determine the extent to which water supplies are
contaminated or are threatened by cont;mination with hazardous substances and
to develop recommendations for dealing with such contaminated or threatened
water supplies.

b. Of the monies made available for the cleanup of hazardous discharge
sites pursuant to P.L. 1986, c. 144 (C. 54:10A-5.1 et seq.)} and transferred to
the "water Supply Replacement Trust Fund" pursuant to section 3 of this act,
the sum of $59,00G,000 is allocated for the purpose of providing loans to
municipalities or municipally-owned public water systems as defined in sectiom 3
of P.L. 1977, c¢. 224 (C. 58:12A-3) for theApurpose cf providing a permanent
alternate water supply to perscns whose principal source of potable water is
contaminated or is threatened with ccntamination by hazardous substances as
identified by the department.

3.a. Of the $40,000,0C0.00 appropriated pursuant to P.L. 1987, c¢. 154 to
the Department of Environmental Protection for hazardous site mitigation
Statewide, the sum of $30,000,000.0C is transferred to the "Water Supply
Replacement Trust Fund" to carry out the purposes of this act. Of :hisvamountj
the Department is authorized to utilize not more than 5% of the total appropriated
per vear to cover costs incurred in the administration of sections 2.a. and
2.b. of this act."

b. Of the $45,000,000.00 appropriat;d pursuant te P.L. 1988, c. ...
(pending before the Legislature as A-2800 of 1988) to the Department of Environmental
Protection for hazardous site mitigation Statewide, $30,000.000.0C is transferred

to the "Water Supply Replacement Trust Func" to carrv out the purposes of this
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act. Of this amount, the Department is authorizec to utilize not more than 5%
of the total appropriated per vear to cover costs incurred in the administration

of sections Z.a. and 2.b. cI this act.

Page 1, Section I, Line 7: Delete "1." insert "4." and delete remainder
of line

Page 1, Section !, Line &: Delete in entirety

Page 1, Section 1, Line 9: Delete "to'" insert '"The Department shall

utilize $8,000,000.00 of the monies
deposited in the Water Supply Replacement

Trust Fund to"

Page 2, Section l, Line l: After "this" delete "act" insert "section"

Page 2, Section 2, Lines 7-13: Delete in entirety

Page 2, Section 2, before Line i4: Insert new sections 5, 6 and 7

"S. Section 2 of P.L. 1986, c. 144 (C. 54:10A-5.2) is amended toc read as
follows:

The Director of the Division of Taxation, in the Department of the Treasury
shall, on or before May 30, 1988 and on or before May 30 annually thereafter,
review the most recent annual revenue collections in order to estimate the

kY

revenue collections from the franchise tax paid pursuant to subsection (c) o

Hy

section 5 of P.L. 1945, c. 162 (C. 54:10a-5), attributable soiely to changes in
federal income tax laws effectuated by the "Tax Reform Act of 1986," Pub. L. ......
{(now pending before the Congress as H.R. 3838), which estimate shall be made in
mulitiples of $1,000,000.00. The director on or before May 30, 1988 and on or
before Mav 30 annuallv thereafter, shall provide a cgftification of the estimate
of these revenues to the Legislature. The surtax rate in section 1 of this
1986 supplementary act shall be determined pursuant to the following formula:

R = .57 x ({Ca=-FA)/60,000,000) B
where: R 1s the surtax percegtage rate, which shall not be less than zeré; FA
is the corporate business tax revenue amount, estimated by the director;
attributable solely to changes in federal income tax laws effectuated by the
"Tax Reform Act of 1986," Pub. L. ...... (now pending before the Congress as
H.R. 3838); and, CA is equal tec 4(,000,00C for the first certification year,

42,000,000 for the second certification year, 50,000,000 for the third certification
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vear, 45,000,000 for the fourth certification year, [and] 45,000,000 for the

fifth certification vear, and 45.000.000 for the sixth certification vear.

The rate of surtax determined shall only be for the report covering the
accounting or privilege period ending on or after July 31 of the calendar year
in which the certification is made but no later than June 30 of the calendar
year next succeeding the calendar year in which the certification was made.

6. Section 4 of P.L. 1986, c. 144 is amended to read as follows:

Except as otherwise provided in this section, commencing July 1, 1987 and
annually thereafter until June 30, [1962] 1993, an amount of $40,000,000.00 for
fiscal vear 1988, $45,000,000.0C for fiscel year 1989, $50,000,000.00 for
fiscal year 1990, $45,000,000.00 for fiscal year 199! {and]i $45,000,000.00 for

fiscal year 1992 and $45,000,000.00 for fiscal year 1993 from the General Fund

shall be creditec annuallyv to the '""Hazardous Discharge Site Cleanup Fund"

established pursuant to section ! of P.L. 1985, c. 247 (C. 58:10-23.34). The
amount of $40,000,000.00 for fiscal year 1988, $45,000,000.00 for fiscal year
for 1989, $50,000,000.00 for fiscal year 1990, $45,000,000.0C for fiscal year

for 1991 [and], $45,000,000.00 for fiscal year 1992 and $45,000,000.00 for fiscal

3

year 1993 shall be annually reduced by the amount of surtax collected pursuant

to sections 1 and 2 of this 198¢ supplementary act. It is the intent of the
Legislature that this act assures therannual appropriation of at least $40,000,000.0C
for fiscal year 1988, $45,000,000.0C for fiscal vear 198&9, $50,000,000.00 for

fiscal year 1990, $45,000,000.00 for fiscal year 199! {and], $45,000,000.00 for

fiscal year 1992 and $45,000,000.00 for fiscal vear 1993 to the "Hazardous

Discharge Site Cleanup Fund' for the purpose of providing a stable funding
source for hazardous discharge cleanup.
7. Section 5 of P.L. 1988, c¢. 14¢ is amended to read as follows:

This act shall take effect immediately but shall remairn inoperative until

the enactment of P.L. 1986, c. ... (now before :hé Legislature as Senate Bill
No. 2012 Sca of 1986 or Assembly Bill No. 2701 of 198¢ and P.L. 1986, c.

W&o cooooc ) (now before the Legislature as Assembly Bill No. 2698 ACS). This
act shall expire commencing with acgounting or privilege periods or parts

thereof ending after June 30, [1993] 1994."

Page 2, Section 2, Line lé&: Omit "2." insert "&."
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Page 2, Lines 20-2!, Statement:

[seal]

Attest:
/s/ Michael R. Cole

Chief Counsel

7

Delete "$8" insert "$60"; delete "to

qualifying municipalities"

Respectfully,
/s/ Thomas H. Kean

GOVERNOR

belaag 0,
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NEWS RELEASE

CN-001 TRENTON, N.J. 08625

Contact: JOEN SAMERJAN . THURS. AUG. 11,
609-292-8956 OR 292-6060 EXT. 207 Release:

>

Governor Thomas H. Kean todsy signed landmark legislation creating & $60
million Wsater Supply Replacement Trust Fund for a comprehensive statewide
program to remediate water supply contamination problems in the Stzate
municipalities.

"Pure darink not a luxury," Governor Kean stated. "By
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estgblishing this fund New Jersey will be eble t¢ meet our immediate needs while
formulating & comprehensive long term approach to the problem."

The program will megke $8 million in Ilcw-interest loans availgble to
Manchester Township to provide & new water supply to residents.

Relph Rizzolo, Chairman of the Pine Lake Park Associstion in Manchester
stated, "We are very pleasec that Governor Kean recognized not only the needs
of Pine Lske Park but those of the State azs & whole. We were concentrating on
our own problems but Governor Kean's clean wsater supply program opernied our
eyes to the need for a strong statewide initiative. We applsud and thank him
for helping us."

The program which Governor proposed in his Annual Messege to the

Legisigture, was embodiecd i his conditiong!l veto of July 2 of A-1155/1623,
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nation—or the purchase of Long
Pongd lIronworks State Park in West
Milford—the first new state park in
15 yvears, vou immediately see how

these parks improve the gualitv of

life for every New Jersevan That is
why we are adding more th
millionn to cur budget to improve
maintenance of existing staie
parks. And that is why we have
shaped stlraiegies (¢ creaie new
green and oper: spaces like the
Delaware and Raritan Canal and
Hudson River Walkway.

It was this concern for our natu-
ral heritage and posterity that com-
pelled Assem b)\**ffwrrian Mauree
Ogder: and Senator dohn Lynch to
wage what was at umes a lenelv
fight tc preserve the thousands of
acres of {reshwater wedands that
purifv our water and provide a
home for hundreds of species of
animals 1¢ spavwn. | wani ¢ thank
those of vou. like Senator Dan
Dalior. who supported thi
lation anad gave me a bill
sign to protect this resource.

The wetlands are one of the best
weapons we have to protect the
puritv of cur water. We did not have
to pav for them. and ”"(:II‘ cmator
seems G .Pva"@ hac &
for doing things ﬁgm But marn can
make his contributon. and ! am
p oud 1o saj; ¥
i
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T ovnihan once
sand. “You can live uizhou.z "‘\L but
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;: \"Yafer
L t 7 than

the federal standards. and gwﬂ us
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standards in the counin.

Now | want to begin another
chapter in our effort to guaraniee
potable water. As we examine all of
our drinking water. we are finding
that groundwater mayv not be as
pure as we once thought

Preserving our air, our Iano‘
anc our wateris more tha
saving a pond or a tree. /? is
saving scmething that
makes us betfter than
ourselves, and gives us the
strength to grow and
flourish.

water, deserve and
help to solve their
long-rangs contaminatl
lems.
DEP aided at ieast
vear. but was limited by exisun
law. Their statutory authoriny fo
this is contained in the New Jersev
Spill Compensation Act. whick r
quires DEP to find the culprit for
the pollution. and the homeowners
t¢ lav out the monev themselves
before thev can be reémbursed
This could deiay the rc;-
bad weh- bv vears at

towns an(’ penp‘e t _rcw)g}" the crea-
tion of the Water Supply
ment Trust Fund
»’\e assume that. conservatively.
O percent of the current 250.000
p riv ate we lis nee d tc be rep

Vi » . g & A —— - . i et P
homury, We must not onh protect
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our water {rom man-made prob-
jems. but from naturally occurring
(hreats as well.

TWO major reservoir projects
were either completed or begun last
vear that will assure New Jersevans

adeguate water supplies into the
nex: centuny. We comp eled the
wanague South p"u;ec vhich in-

"'km Monks-

vithe
Th:s &3}

cluded the 7 &
ijle reservoir.

o
r,.a
g

vi 50 milhon
svsiem can deliver an additional 79
mit hon gallens of water per day to
p e living in the northwest sec-
tio 0 the state. We should never
again have to face the problems we
did during the 1981 and 1985
droughts.

while we cuil the ribbon in
Monksville, we  were breaking

ground on the Manasguan Reser-
v 80 mm;on

»/i nmouth a_nc‘
Water manage-
ment is old hat out West, but we in
he East are learning all about iL I
am proud to report that New Jers
ic at the head of the class in the
Northeast. No other state has
moved as aggressivel as we have to
protect our water supply.

residents o
counties,

NEW JERSEY:
STATE OF THE ART

Being at the head of the class is
not new for New Jersevs en-

vironmental efforts. As a matter of
fact. we can write the book on solv-
ing the garbage and toxic wasie
problems. Our approaches are so
of thar last vear the
Energy and
Jersev

well thought
Fund for Renewable
Environment ra,:_v_ed
Numbper 1 in sohid
and calied
in overall

"J ew

Trash is not

narih want to
KITOW. our goal is to be self-

—~

something vou ordi-
rag about. As you

. We r\c for

uffi-
nger want

amount of garbage that must be
burned or buried. And even with
our state of the art resource re-
covery plants. we will still need z
place teo put what cannct be
burned. or what remmains afier
burmn.

On April 20. 1 si
mark recvcling |
Sured by
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