SENATE, No. 2012

STATE OF NEW JERSEY
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INTRODUCED APRIL 7, 1986
By Senator DALTON
Referred to Committee on Energy and Environment

AN Acr authorizing the ereation of a debt of the State of New Jer-
sey by issuanee of honds of the State in the sum of $200,000,000.00
to provide moneys for the identification, cleanup and removal of
hazardous discharges; providing ways and means to pay the
interest on the deht and also to pay and discharge the principal
thereof ; providing for the submission of this act to the people at
the general election; and making an appropriation.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. This act shall Le known and may be cited as the “Hazardous
Discharge Bond Act of 1985.”

2. The Legislature finds and declares that the improper, irre-
sponsible, and often illegal discharge of hazardous substances
presents a grave threat to the public health and safety, and to the
environment, that the dangers posed hy these discharges ean be
minimized only by prompt identification, cleanup and removal of
these hazardous discharges, that cxisting funding sourees are not
adequate to finance these identification, cleanup and removal op-
erations, and that it is therefore in the hest interests of all citizens
of this State to provide a funding mechanism to finunce the prompt
identification, efficient cleanup and removal of discharges of haz-
ardous substances.

3. As used in this act:

a. “Cost” means the interest or iscount on honds; cost of issu-
ance of bonds; the cost of inspection, appraisal, legal, financial,
and other professional services, estimates, and advice; and the
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cost of organizational. administrative and other work and services,
inchuding salaries, supplies, equipment, and materials necessary to
administer this act;

b. “Hazardous discharge”™ means the actual or inninent release,
spill, leak, emission or dumping of any hazardous substance into
the envirorment which represents a threat to the public health and
safety of the environment;

c. “Hazardous substances” means those elements and compounds,
ineluding petroleum produets, which are defined as sueh by the
New Jersey Department of Fnvironmental Protection, after publie
hoaring, and which shall be consistent to the maximum extent
possible with, and which shall include, the list of hazardous sub-
stances adopted hy the federal Environmental Protection Ageney
pursuant o seetion 311 of the “Federal Water Pollution Control
Aet Amendments of 1972, Pub. L. 92-500 (33 U. 8. C. §1321), as
amended by the “Clean Water Act of 1977, Pub. L. 95-217 (33
U. S. C. §1251 et seq.), the list of toxie pollutants designated by
Congress or the Envirowmertal Protection Agency pursuant to
section 307 of the former act (33 U. 8. C, §1317) and, to the extent
they are not otherwise included, any substance defined as hazardous
pursuant to section 101 of the “Comprehensive Environmental
Response, Compensation, and Liability Aet of 1980,” Pub. L. 96-510
(42 U. 8. C. § 9601 et seq.) ; except that sewage and sewage sludge
shall not he considered as hazardous substances for the purpose
of this act.

4. The Commissioner of the Department of Environmental Pro-
teetion shall adopt, pursnant to law, rules and regulations neces-
sary to carry out the provisions of this aet. The commissioner
shall review and consider the findings and recommendations of the
New Jersey Commission on Capital Budgeting and Planning in the
administration of the provisions of this act.

5. Bonds of the State of New Jersey are authorized to be issued
in the aggregate principal amount of $200,000,000.00 for the pur-
pose of financing the cost of identification, eleanup and removal of
hazardous discharges.

6. The honds authorized under this act shall be serial honds, term
bonds, or a combination thereof, and shall be known as “1azardous
Discharge Bonds.” These honds shall he issued from time to time
as the issuing officials herein named shall determine, and may be
issued in eoupon form, fully-registered form or book-entrv form.
These bonds may be made subject to redemption prior to maturity
and shall mature and be paid not later than 35 vears from the

dates of their issuance.
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7. The Governor, the State Treasurer and the Ddireetor of the
Division of Budget and Aceounting in the Department of the
Treasury, or any two uf these officiuls, lierein referred 10 as “the
issning officials,” are authorized to carry out the provisions of this
act relating to the issuance of honds, and shall determine all mat-
ters in conuection therewith, subjeet to the provisions of this act.
If an issuing official is absent from the State or incapable of acting
for any reasou, the powers and duties of that issuiag official shall
be exercised and performed by the person authorized by law to aet
in an official capacity in the plaee of that issuing official,

8. Bonds issued in aceordanee with the provisions ol this act
shall be direet obligations of the Stale of New Jersey, and the faith
and credit of the State are pledged for the payment of the interest
thereon when dur and for the payment of the prinvipal thercof at
maturity. The principal of and interest on the bonds shall be
exempt from taxation hy the State or by any county, municipality
or other taxing distviet of the State.

9. The honds shall he signed in the name of the State by means
of the manual or faesimile signature of the Governor under ihe
Great Seal of the State, which seal may be by facsimile or by way
of any other form of reproduction on the bouds, and attested by
the manual or faesimile signature of the Secretary of State, or an
assistant Sceretary of State, and shall he countersigned by the
facsimile signature of the Director of the Division of Budget and
Aceounting in the Department of the Treasury amd may he man-
ually authenticated by an authenticuting agent or hond registrar,
as the issuing officials shall determine. Interest conpons, if any,
attached to the honds shall be signed by the faesimile signature of
the direetor. The bonds may he issued notwitbstanding that an
issuing official signing them or whose manual or faesimile signature
appears thereon has ceased to hold office at the time of issuance,
or at the time ol the delivery of the honds to the purchaser thereof.

10. a. The bonds shall reeite that they are issued for the pur-
poses set forth in section 5 ol this act, that they are issued pursuant
to this aet, that this act was submitted to the people of the State at
the general elcetion held in the month of November, 1983, and that
this act was approved by a majority of the legally qualified voters
of the State voting therecon at the election. This reeital shall be
conclusive evidence of the validity of the bouds and of the authority
of the State to issue them. Any bonds containing this recital shall,
in any suit. action or proceeding involving their validity, be con-
clusively deemed to be fully authorized by this act and to have heen
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issued, sold, executed and delivered in conformity herewith and
with all other provisious of Jaws applicable hereto, and shall be
incontestable for any cause,

b. The bonds shall be issued in such denominations and in such
form or forms, whether coupon, fully-registered or book-entry and
with or without provisions for the interchangeability thereof, as
may be determined by the issuing officials.

11. When the honds are issued from time to time, the bonds of
each issue shall constifute a separate series to be designated by
the issuing officials. Each series of bonds shall hear such rate or
rates of interest as may be determined by the issuing officials, which
interest shall be payable semianuually; except that the first and
last interest periods may be longer or shorter, in order that inter-
vening semiannual payments may be at convenient dates,

12. The bonds shall be issued and sold at such price or prices and
under such terms, conditions and regulations as the issuing officials
may prescribe, after notice of the sale, published at least once in
at least three newspapers published in this State, and at least once
in a publication carrying municipal bond notices and devoted pri-
marily to financial news, published in this State or in the city of
New York, the first notice to appear at least five days prior to the
day of bidding. The uotice of sale may contain a provision to the
effect that any bid in pursuance thereof may be rejected. In the
event of rejection or of failure to receive any acceptable bid, the
issuing officials, at any time within 60 days from the date of the
advertised sale, may sell the bonds at a private sale at such price
or prices and under such terms and conditions as the issuing officials
may prescribe. The issuing officials may sell all o1 part of the bonds
of any series as issued to any State fund or to the federal govern-
ment or any agency thercof, at a private sale, without advertise-
ment.

13. Until permanent bonds are prepared, the issuing officials may
issue temporary bonds in such form and with such privileges as to
their registration and exchange for permanent honds as may be
determined by the issuing officials.

14. The proceeds from the sale of the bonds shall be paid to the
State Treasurer, to be held thereby in a separate fund, which shall
be known as the “Iazardous Discharge Fund of 1986.” The pro-
ceeds of this fund shall be deposited in such depositories as may be
selected by the State Treasurer to the credit of the fund.

15. a. The moneys in the “Hazardous Discharge Fund of 1986”
are specifically dedicated and shall be applied to the cost of the




5
purposes set forth in section 5 of this act, and all such moneys are
appropriated for those purposes, and no such moneys shall be ex-
pended for those purpeses, exeept as otherwise authorized in this
act, without the specific appropriation thereol by the Legislature,

Lut honds may he issued as herein provided, notwithstanding that

8-9 The Legislature has rot adopted an act making a specific appro-
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priation of any of the moneys.

b. At any time prior to the issuanec and sale of bonds under this
act, the State Treasurer is authorized to transfer from available
monmney in any fund of the treasury of the State to the credit of the
“JTazardous Discharge Fund of 1986,” such sums as he may deem
necessary. The sum so transierred shall be returned to the same
fund of the treasury by the State Treasurer from the proceeds of
the sale of the first issue of bonds.

¢. Pending their application to the purposes provided in this act.
the moneys in the “Hazardous Discharge I'und of 986" may be
invested and reinvested as are other trust funds in the custody of
the State Treasurer, in the manner provided by law. Net earnings
received from the investinent or deposit of the fund shall be paid
into the General Fuud,

16. If any coupon bond, coupon or registered bond is lost, muti-
lated or destroyed, a new bonc¢ or coupon shall be u:xecuted and
delivered of like tenor, in substitution for the lost, mutilated or
destroved bond or eoupon, upon the owner furnishing to the issuing
officials such evidence satisfactory to them of the loss, mutilation
or destruction of the boud or coupon, the ownership thereof and
the security, indemnity and reitbursement for expenses couneeterd
therewith, as the issuing officials may require.

17. The acerued interest received upon the sale of the bonds shall
be applied to the discharge of a like amount of intcrest upon the
bonds when due. Any expense incurred hy the issuiag officials for
advertising, engraving, printing, clerical, authenticating, register-
ing, legal or other services necessary to earry out the duties im-
posed upon them by the provisiouns of this act shall be paid from
the proceeds of the sale of the honds by the State Treasurer, upon
the warrant of the Direetor of the Division of Budget and Account-
ing in the Department of the Trcasury, in the same nanner as other
obligations of the State are paid.

18. Bonds of each series issued hereunder shall ms.ture, ineluding
any sinking fund redemptions, not later than the i5th year from
the date of issue of such series, and in such amounts as shall be

determined by the issuing officials. The issning officials may re-
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serve to the State by appropriate provision in the bonds of any
series the power to redeem any of the honds prior to maturity at
such price or prices and upon such terms and conditions as may
be provided in the honds.

19, The igsuing officials may at any time and from time to time
issue refunding bonds for the purpose of refunding in whole or in
part an equal prineipal amount of the bonds of any series issued
and outstanding thereunder, which by their terus are subject to
redeniption prior to maturity, provided the refunding bounds shall
mature at any timne or times uot later than the latest maturity Jate
of that series, and tlie aggrezate amount of interest to be paid on
the refunding bonds, plus the premiun, if any, to be paid on the
bouds refunded, shall not exceed the aggregute amount of interest
which would be paid on the honds refunded if the bonds were not so
refunded. Refunding bonds shall constitute direet obligations of
the State of New Juersey, and the faith and credit of the State are
pledged for the payment of the prineipal thereof and the interest
thereon. The proceeds reeeived from the sule of refunding honds
shall be held in trust and applied to the paymeut of the honds re-
funded thereby, Refunding bonds shall be sntitled to all the bene-
fits of this act and subject to all its limitations except as to the
maturities thereof and to the extent herein otherwise expressly
provided.

20. To provide funds to meet the interest and principal payment
requirements for the bonds issued under this act and outstanding
there is appropriated in the order following:

a. Revenue derived from the collection of taxes under the “Sales
and Use Tax Act,” P. L. 1966, c¢. 30 (C. £4:32B-1 et seq.), or so
much thereof as may be required; and

b. If, at any time, funds necessary to meet the interest and prin-
cipal payments on outstanding honds issned under this act, are
insufficient or not available, there shall he assessed, levied and
collected annually in each of the municipalities of the counties of
this State, a tax on the real and personal property upon which
municipal taxes are or shall be assessed, levied and eollected, suffi-
cient to meet the interest on all outstarding bonds issued here-
under and on the honds proposed to be issued under this act in the
calendar vear in which the tax is to be raised and for the payment
of bonds falling due in the year following the year for which the
tax is levied. The tax shall be assessed, lavied and 2ollected in the
same manner and at the same time as other taxes upon real and
personal property. The governing body of each municipality shall
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pay to the treasurer of the county in which the muniecipality is
located, on or before Decenther 15 in each vear, the amount of tax
Lerein directed to be assessed and levied, and the county treasurer
shall pay the amount ot the tax to the State Treasurer on or he-
fore December 20 in cach year.

If on or before>December 31 in any year, the issuing officials, hy
resolution, determine that there are moneys in the General Fund
beyvond the needs of the State, sufficient to meet the principal of
honds falling duc and all itterest payable in -he ensuing calendar
vear, the issuing officials shall file the resolution in the offiee of (he
State Treasurer, whereupon the State Treasurer shall transfor
the moneys to a separate fund to be designated by hini, and shall
pay the principal and interest out of the fund as the same shall
become due and payable, aud the other sources of payment of the
prineipal and interest provided for in this section shall not then
he available, and the receipts for the vear from the tax specified
in subsection h. of this seetion shall be considered part of the
General Fund, available for general purposes.

21. Should the State Treasurer, by Decemder 31 of any year,
deem it necessary, Lecause of the insufficienc s of funds collected
from the sources of revenues as provided in this act, to meet the
interest and prineipal payinents for the year afier the ensuing vear,
then the State Treasurer shall certify to the Director of the Divi-
sion of Budget and Accounting in the Department of the Treasury
the amount necessary to be raised hy taxation for thoge purposes,
which is to be assessed, levied and colleeted for and in the ensuinge
calendar year. The director <hall, on or hefore Mareh 1 followin;z,
calenlate the amount in dollars to he assessed, levied and eolloete:]
in each ecounty as herein set forth. This calenlation shall be hased
upon the corrected assessed valuation of each ~ounty for the vear
preeeding the vear in which the tax is to he assessed, but the fax
shall be assessed, levied and collected upon the assesserd valuation
of the vear in whieh the tax is assessed and levied. The director
shall certify the amount to the ecounty hoard of taxation and the
treasurer of each county. The county hoard of taxation shall in-
clude the proper amount in the current tax 'evy of the several
taxing districts of the county in proportion to the ratables as as-
certained for the current vear.

22. For the purpose of complying with the provisions of the Statr
Constitution, this act shall he submitted to the people at the gencral
election to be held in the month of November, 1986, To inform the
people of the contents of this act, it shall be the duty of the Secre-
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tary of State, after this section takes effect, and at least 15 days
prior to the election, to publish this aet in at least 10 newspapers
published in this State and to notify the clerk of each county of
this State of the passage of this aet; and the clerks respectively,
in aceordance with the instructions of the Seeretary of State, shall
have each of the hallots printed as follows:

£ you approve of the aet entitled helow, muy o eross (<), plus
(4) or check (/) mark in the square opposite the word “Yes.”

If you disapprove of the act entitled helow, make a eross (<),
plus (+) or check (/) mark in the square opposite the word “No.”

If voting machines are usidd, a vote of “Yes” or “No” shall be

syuivalent to these markings respectivaly.

Hazarpovs Disciarcr: Bonp Act or 1986

Should the “Iazardous Discharge
Boud Aect of 1986” which autliorizes the
Yes. State to issue honds in the amount of
$2000,000,000.00 for the purpose of finane-
ing the cost of identification, cleanup and
removal of hazardous discharges, provid-
ing ways and means to pay the interest
on the debt and also to pay and discharge
the prineipal thereof be approved?

INTERPRETIVE STATEMENT

No. Approval of this act would authorize
the sale of $200,000,000.00 in bonds to he
used to identify, cleanup and remove
hazardous discharges.

The facet and date of the approval or passage of this act, as the
case may be, may be inserted in the appropriate place after the
title in the hallot. No other requirements of law as to notiee or
procedure, exeept as herein provided. need he adhered to.

The votes cast for and against the approval of this aet, by hallot
or voting machine, shall he connted and the result thereof returned
hy the election officer, and a eanvass of the election had in the same
manner as is provided for by law in the case of the election of a
(lovernor, and the approval or disapproval of this act so deter-
mined shall he declared in the same manner as the result of an
election for a Governor, and if there is a majority of all votes cast
for and against it at the election in favor of the approval of this
act, then all the provisions of this act not made effective thereto-
fore shall take effect forthwith.

23. There is appropriated the sum of $5,000.00 to the Department
of State for expenses in connection with the publication of notice
pursuant to section 22 of this act.
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24. The Commissioner of Fuvironmental Protection shall submit
to the State Trcasurer and the New Jersey Commission on Capital
Budgeting and Plauning with the Depurtrient of Tinvironmental
Protection’s anrual budget request a plan for the expenditure of
funds from the “Iazardous Discharge Fund of 1985” for the up-
coming fiscal year. This plan shall include the following informa-
tion: a performance evaluation of the expenditures made from the
fund to date; a description of programs planned during the up-
coming fiscal year; a copy of the regulations in force governing
the operations of programs that are financed, in part or in whole,
by funds from the “Hazardous Discharge Fund of 1985”; and an
estimate of expenditures for the upceoming fiseal year,

25. Immediately following the submission to the Legislature of
the Governor’s annual hudget message, the Commissioner of En-
vironmental Protection shall submit to the (ieneral Assembly
Agriculture and Enviremment Committee, the Senate Energv and
Envirenment Committee, or their sueeessors, and the Subeommittee
on Transfers of the Joint Appropriations Comusittee, or its sue-
cessor, a copy of the plan called for under section 24 of this act,
together with such changes therein as may have been required by
the Governor’s budget message,

26. No less than 30 (ayvs prior to entering into any contraet,
lease, obligation, or agreement to effectuate the purposes of this
act, the Commissioner of Environmental Protection shall report to
and consult with the Subcommittee on Transfers of the Joint Ap-
propriations Committee. or its successor.

27. This section and seetions 22 and 23 of this act shall take effect
immediately and the remainder of the act shall take offect as pro-

vided in section 22.

STATEMENT

This bill authorizes the issuance of State honds in the sum of
$200,000,000.00, the proceeds of which are to he used to identify,
cleanup and remove hazardous discharges.

Finally, this bill directs the Commissioner of the Department
of Environmental Protection to review and consider the recom-
mendations of the Commission on Capital Budgeting and Planning
in adopting rules and regulations to administer this act.

This bill is part of a legislative package the goal of whieh is to
provide approximately $120,000,000.00 per vear for the next five
years in State funds to finance the cleanup or mitigation of hazard-
ous discharge sites in New Jersey. There are currently 99 hazard-
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ous discharge sites in New Jersey on the National Priorities List
of hazardous discharge sites adopted by the federal Environmental
Protection Ageney under the federal “Superfund” legislation. In
addition, there are over 1,000 additional, though less serious, sites
in New Jersey. Estimates for the total cost of hazardous discharge
cleanup and mitigation in New Jersey range between $1 and $3
billion, and although the “Superfund” program will fund part of
this cost, it is hecoming inereasingly clear that most of the cost of
New Jersey’s hazardous discharge cleanup program, which is now
budgeted at $200,000,000.00 annually, will have to be borne by the
State.

HAZARDOUS WASTE (Cleanup)
Anthorizes $200,000,000.00 in State bonds for hazardous discharge
site cleanup.




SENATE ENERGY AND ENVIRONMENT COMMITTEE
STATEMENT TO

SENATE, No. 2012

with Senate committee amendments

STATE OF NEW JERSEY

DATED: MAY 19, 1986

The Senate Energy and Environment Committee favorably reports
Senate Bill No. 2012 with Senate committee amendments.

This bill authorizes the issuance of State bonds in the sum of
$200,000,000.00, the proceeds of which are to he used to identify, eleanup
and remove hazardous discharges.

The ecorumittee amended the bill to make several technical changes,
including the addition of language to authorize the issnance of refund-
ing honds by the issuing officials (i.e., the Governer, the State Treasurer
and the Director of the Division of Budget and Accounting in the De-
partment of the Treasury), subject to the approval of the Joint Budget
Oversight Committee of the Legislature.




SENATE REVENUE, FINANCE AND APPROPRIATIONS
COMMITTEE

STATEMENT 10

SENATE, No. 2012

with Senate committee amendments

STATE OF NEW JERSEY

DATED: JUNE 9, 1986

The Senate Revenue, Finanee und Appropriations Committee ro-
ported this bill favorably, with amendments.

Senate Bill No, 2012 Sea. the “Hazardous Discharge Bond Aet of
TU86,” as amended, establishes a “Iazardous Discharge Fund,” and au-
thorizes the issuanee of $£200.000,000.00 i State hords, and the issuance
of refunding honds, for that fund. The Department of Euvironmental
Proteetion is to use the fund to identily, elean up and remove hazardous
discharges.

The Commissioner of Favironmental Protection will make a report,
with the department’s budget request, evaluatine provious expenditures
and deseribing plai ned expenditures from the funrd.

The bill also requires that this hond issue be subject to voter approval
at the November 1936 election.

CoMMITTEE AMENDMENTS :

The committee amended this bill to provide that it shall {ake offoeet
immediately, but shall remain inoperative until the enaetment into law
of Senate Bill Nos. 809 aud 2011 of 1986, and until the Legislature has
agreed to submit to the voters the eonstitutional amendment proposerd

hy Senate Concurrent Resolution No, 82 of 1986.

Fiscar, Istpact:

Senate Bill No. 2012 Sca authorizes the issuance of $200,000,000.00 in
State bonds and the issnance of refunding hondls, and thus will inerease
the State’s honded indebtedness by that amount plus interest and re-

lated costs.
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SENATE, No. 2012
STATE OF NEW JERSEY

INTRODUCED APRIL 7, 1986
By Senator DALTON
Referred to Committee on Fuergy and Environment

AN Acr authorizing the ereation of u debt of the State of New Jer-
sey hy issuance of honds of the State in the s of $200,000,000.00
to provide moueys for the identification, eleanup and removal of
hazardous discharges; *authorizing the issuance of refunding
bouds;* providing *the* ways and means to pay *[the interest on
the delt and also to pay}® and discharge the prineipal *end in-
terest® thereol; providing for the submission of this net to the

people at the zeneral eleetion: and making an appropriation.

1 Be 1t kxactED by the Scrate and General Assembly of the State
of New Jersey:

1. This act shall be known and may be cited as the “Hazardous
Discharge Boud Act of *[1985)* *1986°.""

2. The Legislature finds and declares that the improper, irre-
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sponsible, and often illegal diseharze of hazardoums substances

presents a grave threat to the public health and safety, and to the
environment, that the dingers posed hy these discharges can be

T G

minimized only by prompt identification, cleanup and removal of
these hazardous discharges, that existing funding soureces are not
adequate to finance these identification, ¢leanup and removal op-

@R 9 O

erations, and that it is therefore in the best interests of all citizens
9 of this State to provide a funding mechanism to finance the prompt
10 identification, eflicient cleanup and removal of discharges of haz-
11 ardous substances.

1 3. As used in this act:

1a *a. “Bonds™ means the bonds authorized to be issued. or issued,

1B under this act;*

EXPLANATION—Mailter enclosed in bold-faced brackets [thus) in the above hill
is not and is i led to be omitted in the law.
Matter prmled in italics thus is new matter.
Matter enclosed in asterisks or stars has been adopted as follows:
*—Scnate committee dments adopted May 19, 1986.
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*[a.3” *b.* *Cost” means the interest or disconnt on bouds; cost of
issuance of bouds; the cost of inspection, appraisal, legal, finaneial,
and other professional services, estimates, and adviee; and the
cost of organizational, administrative and other work and services,
including salaries, supplies, equipment, and materials necessary to
administer this aet;

*c. “Gavernment securities” means any bonds or other obligations

which as lo principal and interest constitute divect obligations of,

¢ or are unconditionally guaranteed by, the United States, including

oblinalions of any federal apency to the extent those obligalions are

s uneanditionally guaranteed by the United States of America and

any certificates or any other evidences of an ownership iuterest in
those obligations of, or unconditionally guaranteed by, the nited
States or in specified portions of these obligations which may con-
sist of the principal of, or the intevest on, those obligations*

*Eh.Y? *d.* “Hazardous discharge” means the actual or imminent
release, spill leak, emission or dumping of any hazardons substunce
into the environment which represents a threat to the publie healthi
and safety of the enviromineut;

*[c]" "e.* “Hazardons substances” menns those elements and
componnds, including petroleum produets, which ave defined as sueh
by the New Jersey Department of Environmental Proteetion, ufter
publie Lheating, and which shall be consistent to the inaximum exteut
possible with, and which shall include, the list of hazardous sub-
stances adopted by the federal Envirounmental Protection Ageney
pursuaant to section 311 of the “Federal Water Pollution Control
Act Amendments of 1972, Pub, L. 92-500 (33 U. 8. C. §1321), as
amended by the “Clean Water Aet of 1977,” Pub. L. 95-217 (33
U. 8. C. §1251 et seq.), the list of toxic pollutants designated by
Congress or the Environmental Protection Ageney pursuant to
section 307 of the former act (33 U. S. €. § 1317) and, to the extent
they are not otherwise included, any substance defined as hazardous
pursuant to section 101 of the “Comprehensive Knvironmental
Response, Compensation, and Liability Act of 1980,” Pub. L. 96-310
(42 U. S. C. § 9601 et seq.) ; except that sewage and sewage sludgoe
shall not be considered as hazardous substances for the purpose
of this act.

4. The Commissioner of the Departient of Environmental Pro-
tection shall adopt, pursuant to law, rules and regulations neces-
sary to *[earry out]* *implement® the provisions of this act. The
comumissioner shall review and consider the findings and recom-
mendations of the New Jersey Commission on Capital Budgetin:g
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and Planving in *[the administration ofJ* *implementing® the pro-
visions of this act.

5. Bonds of the State of New Jersey are authorized to be issned
in the agyregate principal anount of $200,000,000.00 for the pur-
pose of finaneing the cost of identification, cleanup and removal of
hazardous discharges.

6. The bonds authorized nunder this act shall he serial honds, ternt
honds, or a combination thereof, and shall be known as “Hazardous
Discharge Bowls.” These bonds shall be issued from time to time
as the issuing officials herein named shall determine, and may he
issued in coupon form, fully-registered form or hook-entry form.
These honds may be made subjeet to redemption prior to maturity
and shall mature and be paid not later than 35 vears from the
dates of their issuance.

7. The Governor, the State Treasurer and the Director of the
Division of Budget and Accounting in the Departmment of the
Treasury, or auy two of these officials, herein referred to as “the
issuing officials,” arc authorized to carry out the provisions of this
act relating to the issuance of honds, and shall determive all nut-
ters in connectiou therewith, subject to the provisions of this act.
If an issuing oflicial is absent from the State or ineapahle of acting
for any reason, the powers and duties of that 1ssning official shall
be exereised and performed hy the person authorized by law to net
in an official capacity in the place of that issuing official,

8. Bonds issued in aceordance with the provisions of this aet
shall be direct obligations of the State of New Jersey, and the faith
and credit of the State are pledged for the pavinent of the interest
thereon when dur and for the payment of the prineipal thercof at
maturity. The principal of and interest on the bonds shall be
exempt from taxation by the State or by any ceunty, munieipality
or other taxing distriet of the State.

9. The honds shall be signed in the name of the State by means
of the manual or facsimile signature of the Governor under the
Great Seul of the State, which seul may be by faesimile or hy way
of any other form of reproduction on the bonds, and attested by
the manual or facsimile signature of the Secretary of State, or an
assistant Secretary of State, and shall be countersigned by the
facsimile signature of the Director of the Division of Budget and
Accounting in the Department of the Treasury ard may bhe man-
ually authenticated by an aunthenticating agent or hond registrar,
as the issuing ofticials shall determine. Interest coupons, if any,
attached to the bonds shall be signed by the facsimile signature of
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the director. The bonds may be issued notwithstanding that an
issuing official signing them or whose manuel or facsimile signature
appears thereon has ceased to hold office ut the time of issuaince,
or at the time of the delivery of the bonds to the purchaser thercof.

10. a. The honds shall recite that they are issued for the pur-
poses set forth in section 5 of this act, that they are issued pursnant
to this aet, that this act was submitted to the people of the State at
the gencral eleetion held in the month of November, *[1985]"
<7956*, and that this acet was approved by a majority ol the legally
quathified voters of the State voting thereon at the election, This re
cital shall be conelusive evidence of the validity of tie honds and of
the authority of the State to issue them. Any houds conteining this
teeital shall, in any suit, action or proceeding involving thieir valid-
ity, be eonclusively deemed to be fully authorized by this act and to
have been issned, sold, exeeuted and delivered in conformity here.
with and with ail other provisions of laws applicable hereto, and
shall be incontestable for any cause.

b. The bonds shall be issued in such denominations and in such
form or forms, whether coupon, fully-registered or hook-entry and
with or without provisions for the interchangeability thereof, as
may be determined by the issuing officials.

11. When the bonds are issued from tinie to time, the bonds of
each issue shall constitule a separate series to be designated by
the issuing officials. Bach scries of honds shall bear such rate or
rates of interest as may be determined by the issuing ofiicials, which
interest shall be payable semiannually; cxeept that the first and
last interest periods may be longer or shorter, in order that inter-
vening semiannual payments may be at econvenient dates.

12. The bonds shall be issued and sold at such priee or prices amd
under such terms, conditions and regulations as the issuing officials
may prescribe, after notice of the sale, published at least once in
at least three newspapers published in this State, and at least onec
in a publication carrying municipal bond uotices and devoted pri-
marily to financial news, published in this State or in the eity ol
New York, the first notice to appear at least five days prior to the
day of bidding. The notice of sale may contain a provision to the
effect that any bid in pursuance thereof may be rejected. In the
event of rejection or of failure to receive any acceptable bid, the
issning officials, at any time within 60 davs from the date of the
advertised sale, may sell the bonds at a private sale at such price
or prices and under such terms and conditions as the issuing officials
may prescribe. The issuing officials may sell all or part of the bonds
of any series as issued to any State fund cr to the federal govern-
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ment or any ageney thereof, at a private sale, without advertise-
nient.

13. Until permancnt bonds are prepared, the issuing officials may
issue temporary bonds in suchi form and with sueh privileges as to
their registration and exchange for permancut honds as may be
determined hy the issuing officials.

14. The proceeds [rom the sale of the honds shall be paid to the
State Treasurer, to Le held thereby in a separate fund, which shall
Le known as the *Ilazardous Discharge Fuud of 1986, The pro-
ceeds of this fund shall he deposited in such dopositories as may be
selected by the State Treasurer to ihe eredit of the fund.

15. a. The moneys in ihe "Hazardous Diseharge Fund ol 13867
are specifically dedicated and shall be applied to the cost of the
purposes set forth in scetion 3 of this act, wud all suck moneys are
appropriated for those purposes, and no sueh moneys siall be ex-
pended for those purposes, except as otherwise authorized i this
act, without the speeific appropriation thereof Ly the Legislature,

but bonds may be issued ax herein provided, notwithstanding that

8-9 *[The" *he* Legislature has not adopted an act making a specidie

10
i1
12
13
14
19

16

appropriation of any ol the nmoneys.

b, At any time prior to the issuance and sale of bonds under this
act, the State Treasurer is anthorized to transfer from available
money in any fund of the treasury oi ihe Stute to the credit of the
“}Iazardous Discharge Fund of 1986,” such sums as he may deem
necessary. The suni so transierred shall L2 returned to the same
fund of the treasury by the State Treasurer from the proeeeds of
the sale of the first issuc of bonds.

¢. Pending their application to the purposes provided in this act,
the moueys in the “iiazardous Discharge Fuud ol 1Y8G" may he
invested and reinvested as are other trust funds in the custody of
the State Treasurer, in the manner provided by law. Net earnings
received from the investment or deposit of the fund =hall be paid
into the *[General I'uad}” *lHazaidous Discharge Fuid o) 1956,

16. If any coupon hond, coupon or registere:]l hond is lost, muti-
lated or destroyed, a new hond or coupon shall be exeeuted and
delivered of like tenor, in substitution for the lost, mutilated or
destroved bond or coupor, iipon the owner Jarnishing to the issuing

ioss, mutilation

ollicials such evidence satisfactory to ther: oi the
or destruection of the bond or eoupon, il ownership thereoi and
the security, indemnity and reimbursement for expenses conuected
therewith, as the issuing oflicials may recuire.

17. The acerued interest received upon the sale of the bonds shall




o =~ & T O

[aoy
[T

= W e -

e = O = & O

€ o =~ S Cv o W

[
W O O = O

15
16
17
18

e W DN = 3

ot

2]

6

be applied to the discharge of a like amount of interest upon the
bonds when due. Any expense incurred by the issuing officials for
advertising, engraving, prinling, clerieal, authenticating, register-
ing, legal or other services necessary to carry out the duties im-
posed upon them by the provisions of this act shall be paid from
the proceeds of the sale of the bonds by the State Treasurer, upon
the warrant of the Director of the Division of Budget and Account-
ing in the Department of the Treasury, in the same mauner as other
obligations of the State are paid.

18. Bonds of euch series issued herousider shall mature, including
any sinking fund redemptions, not later than the 35th yeur from
the date of issue of such series, and in such amounts as shall be
determined by the issuing officials. The issuing officials may re-
serve to the State by appropriate provision in the bonds of any
series the power to redcem any of the bonds prior to maturity at
such price or prices and upon such terms and conditions as may
be provided in the honds.

*[1Y. The issuing oflicials may st any time and from time to time
issue refunding bonds for the purpose of refunding in whole or in
part an equal principal amount of the honds of any series issued
and outstanding thercunder, which by their terms are subject to
redemption prior tc maturity, provided the refunding houds shall
mature at any time or times xot later than the latest maturity date
of tl}at series, and the aggregate amount of interest to be paid on
the refunding bonds, plus the premium, if any, to be paid on the
bonds refunded, shall not exceed the aggregate amount of interest
which would be paid on the bonds refunded if the bonds were not so
refunded. Refunding bonds shall constitute direct obligations of
the State of New Jersey, and the faith and credit of the State are
pledged for the payment of the principal thereof and the interest
thereon. The proceeds received from the sale of refunding bonds
shall be held in trust and applied to the payment of the bonds re-
tunded thereby. Refunding bonds shall be entitled to all the hene-
fits of this act and subject to all its limitations except as to the
maturities thereof and to the extent herein otherwise expressly
provided.J*

*19. The issuing officials may issue refunding bonds and in an
amount not to exceed the amount necessary to effectuate the re-
financing of all or any bonds issued puvsuant to this act, at any
time and from time to time, for the purpose of refinancing any
bond or bonds issued pursuant to this act, subject to the following

provisions:
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a. Refunding bonds may be issued at such time prior to the
maturity or redemption of the Londs to be refinanced thereby as
the issuing officials shall delermine; and

L. Fach series of refunding bonds way be isswed al a sufficicn!
amount to pay or to provide for the payment of the principal of
the bonds to be refinanced therveby, tigether with any redewption
premivm theveo, any interest aeered o to acerue on suel bonds
to be refnanced to He date of pagmet of suelt oalstanding bouds,
the exptise of iaatiing sueh refaudivg Yonds and The erpenses, if
any. of paying such honds to b refinanced;: and

. No refundiva bonds shall be isswed unless the issuineg olfficials
shall first determine that the present rafue of the aggregate
principal of apd fulecest on s wel refunding honds is less thaw the
present value of the agyregate prineipal of and inlerest on the
bonds to be refinaveed thevely: provided, for the purposes of
this imitation, presewt value skoll Le computed usiig a dixcann!
rale cqual to the yield of such volwuding bond=, ond yield shall be
computed wsiney au actunrial wetlod based wpon @ 360-daig gear
with semi-annnal compoiadivg and upon (he price or prices peid
to the State Lag 1l inibinl purchasers of such refunding houds: owd

d. Any refivancing authorized herewnder may Le effected by
the sale of the refundivg Londs and the application of ibe procevd
theveof to the imuediate poyment of the principal of the bowds to
be refmanced (hereby. tagether with any rvedemption premiizm
therean, any ndevest aeeoned or 1o arenre an such bonds to L
refirareed to Ve date ol paignienl of sueh bosls, The crpenses of
icsiting the vefunding bouds an:d the expenses, if any, of paying
<ueh bonds 1o be refinanced, or, to the ertent not required for such
immediate payment, shall be deposited, together arith anw olker
woneys legally  arvailable therefor, in trust wilh one or wore
frustees or esevor agents which trustees or eserow nqents shall
bhe tiust comparies or national or state bavks harving powe: s of
a drust compingy, Lo-uted eithey within or without the Siate, 1o be
applied solely io the poyment whew due of e priveipal of redeap-
fiowr premioom, il any, and inlecest dwe and o becoine dire s e
Lhonds o be rrﬁ!muu'ml on or prior to the vedemption date o
maturity date theveof . ax the case may be. Any such proceeds or
moneiss <o held by siwch Trustees or escrowr agents way be lnvesied
in gorerament securifies, ineludipg gorvernment securities isoud
or hold in boolcutry form on the hooks of the Deprrtmeni o
Treasury of He United States; provided, such government secu-
ritics shall wot be ~ubjeci o redemplion prior to their maiurity

other than at the oplion of the holder the >of. Except as olherwise
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provided in this subsection, neither government securilies nor
moneys s deposited with such trustees or escrow agents skall be
witidrawn or used for any purpose other than, and shall be held
in trust for, the payment of the principal of, redemplion premiwm,
if ny. and interest on the Londs to be refinanced thereby; provided
that enn cash received from such principal or interest payments
on such government securities deposited with such trustees or
escrow agents, to the extent such cash will not be required at any
time for such purpose shall be paid over to such trustees or escrow
agenls, and to the extent such cash will be required for such pur-
pose al a later date, shall, to the extent practicable and legally
permissible, be reinvested in government securities maluring at
times and in amounts sufficient to pay when due the principal of,
redemption premium, if any, and interest to become duc on the
bonds to be refinanced on and prior to such redemption date or
matwity date thereof, us the case moy be, and interest earned
from such reinvestments to the extent nol required for the payment
of bonds shall be paid over to the State, as received by suel frusiees
or exerow agents. Notwithstanding anything to the conlvary con-
tained herein: (1) such trustees or cserow agents shall, if so
directed Ly the issuing officials, apply moneys on deposit seith suck
{rusioes or eserow agents pursuant to the provisions of this section
and redeem or sell governiend securilies so deposited with sueh
trustees or escrow agents and apply the proceeds theseof to the
purchase of the honds which were refivanced by the deposit wilh
sueh truslees or escrow agenls of such moneys and govermncn!
securities and pmmediately thereafter cancel all suck homds so
purchased or the purchase of different government securities; pro-
vided, however, that the moneys and government securilies on
deposit with such trustees or escrow agents after such purchase
and cancellation of such oulstanding bonds or such purchase of
diffeient goversmenl securities shall be sufficient Lo pay when due
the principal of, redemption premivwm, if any, and interest on all
olher bonds in respect of which such moneys and governmenl
securities were deposiled with such trusiees or ¢scrow agenis on or
prior lo the redemption date or maiwiily dale thereof, as the case
may he; and (2) in the event that on any date, as a result of any
purchases and cancellations of such bonds or any purchases of
diffevent govermmnent securities as provided in this subsection, the
total amount of moneys and government securities remaining on
deposit with sucl trustees or escrow agents is in excess of the total
amount which would have been required to be deposited with such

trustees ar escrow agents on such date in respect of the remaining
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93 bonds for which such deposit was made in order to pay when the
94 principal of, redemption premium, if eny, and interest on such re-
95 maining bonds, such trustees or escrow agenis, shall, if so directed
96 by the issuing officials, pay the amount of such excess to the State.
97 Any amounts held by the State Treasurer in a separate fund or
98 funds for the payment of the principal of and interest on bonds to
99 be refinunced, as provided hercin, shall, if so directed by the issuing
100 officials, be transferred by the State Treasurer for deposit with one
101 or more trustees or escrow agents as provided herein to be applied
102 to the payment when due of the principal of, redemption premium,
103 if any, and interest to become due on such bonds to be refinanced,
104 as provided in this scction, or be applied by the Slate Treasurer
105 2o the payment when due of the principal of and interest on re-
106 demplion premium, if any, and interest to become due on the
107 bonds to be refinanced on end prior to such redemplion date or
108 maturity dote thereof, as the case may be, and interest earned
109 from such reinvestments to the extent not required for the payment
110 of Londs shall Le paid over to the State, as received by such tiusices
111 or escrow agents. Notwithstanding anything ‘o the conirvary con-
112 tained herein: (1) such trustees or escrow agents shall, if so
113 directed by the issuing officials, apply moneys on deposit with such
114 trustees or escrow agents pursuant to the provisions of this section
115 and redeem or sell government securities so depostted with such
116 trustees or escrow agents and apply the proceeds thereof to the
117 purchasce of the bonds which were refinanced by the deposit with
118 such trusees or escrow agents of such momeys and government
119 securities and immediately thereafter cancel all such bowds so
120 purchased or the purchase of different government securities; pro-
121 wvided, however, that the moneys and government securilies on
122 deposit with such trustees or escrow agents after such purchase
193 and cancellation of such outstanding bonds or such purchase of
124 different government securities shall be sufficient to pay when due
125 the principal of, redemption premium, if any, and interest on all
126 other bonds in respect of which such moneys and government
127 securities were deposited with such trustees or escrow agents on or
128 prior to the redemption date or maturity date thereof, as the case
129 may be; and (2) in the event that on any date, as a result of any
130 purchases and cancellations of such bonds or any purchases of
131 different government securities as provided in this subsection. the
132 total amount of moneys and government securities remaining on
133 deposit with such lrustees or escyow agents is in excess of the total
134 amount which would have been required to be deposited with such
135 trustees or escrow agents on such date in respect to the remaining
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lionds jor which such deposit was made in order to pay when due the
principal of, redemption premium, if any, and inlerest on such re-
maining bouds, such lrustees or escrow agents, shall, if so directed
by the issuing officials, pay the amount of such excess to the State.
Any amounts held by the State Treasurer in a seperate fund or
funds for the payment of the principal of and interesl on bonds to
be refinanced, as provided herein, shall, if so divected by the issuing
officials, be transfrrred by the State Treasurer for deposit with one
or more trustees or escrow agenls as provided herein Lo be applied
to the pamment when due of the principal of, redemption premium,
if amy, and interest to become due on such bonds to be refinanced,
as provided in this section, or be applied by the State Treasurer
to the payment when due of the principal of and interest on re-
funding bonds issued hereunder to refinance such bonds. The Stafe
Treasurer is authorized to enter into any contract or contracts
with one or more trust companies or national or state banks, as
provided bereia, to act as trustees or escrow agents as provided
hercin, subject to the approval of the issuing officials.

o. Notwithstanding the provisions of section 12 hercof, any
series of refunding bonds issued pursuant to this section shall
mature at any time or times not later than five years follmecing the
lalrst scheduled final maturily date, determined withoul regard Lo
any redemptions prior thereto, of any of the bonds to he refunded
thereby, and iv no event later than 35 years following the dale of
issuance of such series of refunding bonds, and such refunding
honds may be sold at public or private sale at such prices and
wnder such terms, conditions and regulations as the issuing officials
may prescribe. Refunding bonds shall be entitled to all the benefits
of this act and subject to all its limitations except as to sale pro-
visions and to the erfent therein otherwise expressly provided.

f. Upon the decision by the issuing officials to issue rvefunding
bonds pursuant to this section, and prior 1o the sale of those bonds,
the issuing ofjicials shall transmit to the Joint Budget Oversight
Commiliee, or its suceessor, a report that a decision has been made,
reciling the basis on which the decision was made, ncluding an
estimate of the debt service savings to be achieved and the calevla-
tions upon which the issuing officials relied when making the de-
cision to issue refunding bonds. The veport shall also disclose the
intent of the issuing officials to issue and sell the refunding bonds
at public or private sale and the reasons therefore.

q. The Joint Budget Oversight Committee, or its successor, shall
have the authority to approve or disapprove the sales of refunding

bonds as included in each report submitted in accordance with sub-
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section f. of this ‘section. The committee shall notify the issuing
officials in writing of the approval or disapproval as expeditiously
as possible;

h. No refunding bonds shall be issued unless the report has been

3 submitted to and approved by the Joint Budget Oversight Com-

miltee, or its successor, as sel forih in subsection g. of this section;

i. Within 30 days after the sale of the refunding bonds, the:
issuing officials shatl notify the Joint Budget Oversight Commillee,
or its successor of the result of that sale, inclhuding the prices and
terms, conditions and regulations concerning the refunding bounds,
the actual amount of debt service savings to be realized as a result
of the sale of refunding bonds, und the intended use of the proceeds
from the sale of those bonds;

j. The committee, or its successors, shall, however, review all in-
formatlion and reports submilled in accordance with this section
and may, on its own initiative, make observations and recommienda-
tions ‘to the issuing officials, or to the Legislature, or both, as it
deems eppropriate.

20. Any bond or bonds issued hereunder shall no longer be
deemed to be vutstanding, shall o longer constitule a diveel obli.
galion of the State of New Jersey and the faith and credit of the
State shall no longer be pledged to the payment of the principal
of and interest on the bonds, and the bonds shall Le secuied
solely by and payable solely from monies and government secur-
ities deposited in trust wilh one or more trustees or escrow agents,
which trustees and escrow agents shall be trust companies or
national or state banks having powers of a trust company, located
cither within or without the State, as provided herein, whenever
there shall be deposited in trust with the trustees or escrow augents
as provided herein either monies or government securities, includ-
ing government securities issued or held in book-entry form on
the books of the Department of Treasury of the Uunited Stales, the
principal of and interest on which when due will provide money
which, together with the monies, if any, deposited with the {rus-
tees or escrow agenls at the same time, shall be sufficient ito
pay when due the principal of, redemption premiwm, if any, and
interest due and to become due on the bonds on or prior fo the
redemption date or maturity date thereof, as the case may be;
provided, the government securities shall not be subject to re-
demption prior to their maturity other than at the option of the
holder thereof. The State of New Jersey hereby covenants with
the holders of any bonds for which government securities or

monies shall have been deposited in trust with the trustees or
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escrow agents as provided in this section that, except as otherwise
provided in this section, neither the government securities nor
monies so deposiled will the trustees or escrow agents shall be
withdrawy or used by the State for any purpose other than, and
shall be held in trust for, the payment of the principal of, redem -
tion premium, if any, and interest to become duc on the honds;
provided that any cash received from the principal or intercst
payments on the government securities deposited with the lrus-
lees or cscrow agents, to the extent the cash will not be required
at any time for the purpose, shall be paid over to the State as
received by the trustees or escrow agents free and clear of any
trust, lien, pledge or assignment securing the bonds; and to the
cxtent the cash will be required for the purposc al a later date,
shall, to the extent practicable and legally permissible, be rein-
vested in government securitics maturing at times and in amouats
sufficient to pay when due the principal of, redemplion preminm,
if any, and interest lo become dne on the bouds on and prioy o
the redemption date or maturity date thercof, as the case may he,
and interest earned from the reinvestmenis shall be paid over to
the State, as received by the trustees or oscrow agents, free and
clear of any trust, lien or pledge securing the bonds. Notwithstand-
ing anything to the contrary contained herein: a. the trustees or
escrow agents shall, if so directed by {he issuing officials, apply
wnonies on deposit with the trustees or escrow agents pursuant
to the provisions of this section and redeem or sell govermmenl
securitics so deposited with the trustecs or escrow agents and
apply the proceeds thereof to (1) the purchase of the bonds which
were refinanced by the deposil with the trustees or escrow agents
of the monies and government securities and immediately there-
after cancel all bonds so purchased, or (2) the purchase of diffevent
government securities; provided, however, that the monies and
government securibies on deposit with the trustees or escrow
agents ufter the purchasc and cancellation of the bonds or the
purchase of different government securitics shall be sufficient to pay
when due the principal of, redemption premium, if any, and interest
on all other bonds in respect of which the bonies and govern-
ment securities were deposited with the trustees or esciow agents
on or prior to the redemption date or maturity date thereof, as the
case may be; and b. in the event that on any date, as a result of a:y
purchases and cancellations of bonds or any purchases of different
government securities as provided in this sentence, the total amount
of monics and government securities remaining on deposit with

the trustees or escron agents is in excess of the total amount
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which would have heen required to be deposited with the irustees
or esciow agents on the date in respect of the remaining bonds
for which the deposit was made in order to poy when due the prin-
cipal of, redemplion premium, if any, end intervest cn the renain-
ing bonds, the trustees or escrow agents shall, if o direcled by
the issuing officials, pay the amount of the excess to the State free
and clear of any trust, liew, pledge or assignmen! sccuring the re-
funding bond.

21, Refunding bonds issucd pursuant to seclion 19 of this acl
may be consalidated willh bowd.: isswed purswant Lo seclion 6 of His
uct or with bonds issued pursnant to any other acl for purposes
of sale”

“[20.3% *22.* To provide tunds to meet the interest and prineipal
pavinent requirements for the honds issued nnder this aet and out-
standiug there is appropriated in the order following:

a. Revenue derived from the collection of taxes under the “Sales
and Use Tax Aet,” P. L. 1966, ¢, 30 (C. 54:32B-1 ot seq.), or so
much thereof as may he required; and

b. If, at any time, funds necessary to meet the interest and prin-
cipal payments on oulstanding honds issued under this aet, are
insufficient or not available, there shall be assessed, levied and
collected annually in each of the municipalities of the counties of
this State, a tax on the rcal and personal property upon which
municipal taxes are or shall he assessed, levied and collected, suffi-
cient to meet the interest on all outstanding bonds issued here-
under and on the bonds proposed Lo be issued under this act in the
calendar year in which the tax is to be raised and for the payment
of bonds falling due in the year following the year for which the
tax is levied. The tax shall be assessed, levied and collected in the
same manner and at the same time as other taxes upon real and
personal property. The governing body of each munieipalily shall
pay to the treasurer of the county in which the munieipality is
located, on or before December 15 in each year, the amount of tax
herein directed to he assessed and levied, and the county treasurer
shall pay the amount of the tax to the State Treasurer on or be-
fore December 20 in each year.

If on or before December 31 in any vear, the issting officials, by
resolution, determine that there are moneys in the General Fund
beyond the needs of the State, sufficient to meet the principal of
bonds falling due and all interest payable in the ensuing ealendar
year, the issuing officials shall file the resolution in the office of the

State Treasurer, whereupon the State Treasurer shall transfer
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the moneys to a separate fund to be designated by him, and shall
pay the principal and interest out of the fund as the same shall
beecome due and payable, and the other sourees of payment of the
prineipal and interest provided for in this seetion shall not then
be available, and the receipts for the year from the tax specified
in subsection bh. of this section shall he eonsidered part of the
General Fund, available for zeneral purposes.

*[21.77 23 Should the State Treasuver, by December 31 of any
vear, decin it necessary, hecause of the insufficinecy of funds col-
leeted from the cources of revenues as provided in this aet, to meet
the interest and principal payments for the year after the eusuing
year, then the State Treasurer shall certify to the Director of the Di-
vision of Budget and Accounting in the Depariment of the T'reasury
the amounnt necessary to be raised by taxation for these purposes,
which is to be assessed, levied and colleeted for aid in the ensning
calendar vear. The director shall, on or before March 1 following,
caleulate the amount in dollars to be assessed, levied and collected
in cach county as herein set forth. This calenlation shall be hased
upon the corrected assessed valuation of each county for the vear
preceding the year in which the tax is to be assessed, but the tax
shall be assessed, levied and collected upon tie assessed valuation
of the year in which the tax is assessed and levied. The director
shall certify the amount to the county hoard of taxation and the
treasurer of each county. The county hoard of taxation shall in-
clude the proper amount in the current tax levy of the several
taxing districts of the county in proportion to the ratables as as-
certained for the current year.

*[22.J* *24.* For the purpose of complying with the provisions of
the State Constitution, this act shall be subnitted to the people at
the general election to he held in the month f November, 1986. To
inform the people of the contents of this aet, it shall he the duty of
the Seeretary of State, after this section takes effect, and at least 15
days prier to the election, to publish this act in at least 10 news-
papers published in this State and to notify the clerk of each county
of this State of the pussage of this act; and the elerks resepetively,
in accordance with the instructions of the Sceretary of State, shall
have each of the hallots printed as follows:

If you approve of the act entitled below, may a cross (), plus
(+) or check. (v/) mark in the square opposite the word “Yes.”

If you disapprove of the act entitled below, make a eross (),
plus (+4) or check (/) mark in the square opposite the word “No.”

If voting machines are used, a vote of “Yes” or "No” shall be
equivalent to these markings respectively.
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Hazarnors Discuanor Bosp Acr or 1986

Should the *“llazerdous Discharge
Bond Act ol 1986” which authorizes the
Yes. State to issue honds in the amount of
$200,000,000.00 for the purpose of finane-
ing the cost of identification, eleanup and
removal of huzardous discharges, provid-
ing wayvs and means {o pay the interest
on the debt and also tc pay and discharge
the principal thereof e approved?

INTERPRETIVE STATEMENT

No. Approval of this act would authorize
the sale of $200,000,000.00 in honds to he
used o identifv, cleanup and remove
hazardons discharges.

The fact and date of the approval or passage of this aet, as the
case may be, may be inscrted in the appropriate place after the
title in the hallot. No other requirements of law as to notice or
procedure, except as herein provided, need be adhered to,

The votes cast for and against the approval of this aet. by hallot
or voting machine, shall he counted and the result thereof returned
by the election ofticer, and a eanvass of the 2lection had in the same
manner as is provided for by law in the case of the election of a
Governor, and the approval or disapproval of this act so deter-
mined shall be declared in the same manner as the result of an
election for a Governor, and if there is a majority of all votes cast
for and against it at the election in favor of the approval of this
act, then all the provisions of this act not made effective thereto-
fore shall take effect forthwith.

“[23.J° *25.* There is appropriated the sum of $3.000.00 to the
Department of State for expenses in connection with the publication
of notiee pursuant to section *[22F* *24* of this act.

L2413 *26.° The Commissioner of Eavirommental Proteetion
shall submit to the State Treasurer and the New Jersey Commission
on (‘apial Budgeting and Planning with the Department of Environ-
mental Protection’s annual hudget request a plan for the expendi-
ture of funds from the “llazardous Discharge Fund of *[1985)*
*1986*” for the upcoming fiseal year. Thic plan shall include the
following information: a performance evaluation of the expendi-
tures made from the fund to date: a deser:ption of programs plan-
ned during the upcoming fiscal year: a copy of the regulations in
force governing the operations of prograns that are financed, in
part or in whole. by funds from the “Hazardous Discharge Fund of
*[1985]}* *1986*": and an estimate of expenditures for the upeom-
ing fiscal year.
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“[25.3° *27.* ITmmediately following the suhmission of the Legis-
lature of the Governot’s annual budget message, the Commiss<ioner
of Wnviromuental Proteetion shall submit to the General Assembly
*[Agriculture and Environment]* *Environmental Quality® Com-
wmittee, the Senate Knergy and Environment Committee, or their
snccessors. and the *[Subcommittee on Transfers of the Joint Ap-
propriations}* *Joint Budget Oversiyht* Committee, or its sue-
cessor, a copy of the plan called for under section *[24F* *26* of
this act, towether with such changes therein as may have been re-
quired by the Governor’s hudget message.

*[26.J* *28.* No less than 30 days prior to entering into any con-
tract, lease, obligation, or agreement to effectuate the purposes of
this aet, the Commissioner of Fnvironmental Protection shall re-
port to and consult with the *[Subconmittee on Transfers of the
Joint AppropriationsJ* *Joinl Budget Oversight* Committee, or
its successor.

*[27.3* *29.* This section and secrions *[22* *24* and *[23}*
*95% of this act shall take effect irnmediately and the remainder

of this act shall take effect as provided in section *[22F* *24*.

HAZARDOUS WASTE (Cleanup)
Authorizes $200,000,000.00 in State honds for haz rdous discharge

site cleanup.
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SENATE, No. 2012
STATE OF NEW JERSEY

INTRODUCED APRIL 7, 1986
By Senator DALTON
Referred to Committee on Lnergy and Environment

AN Acr authorizing the creation of a debt of the State of New Jer-
sey by issuance of honds of the State in the sun of $:200,000,000.00
to provide moneys for the identifieation, cleanup and removal of
hazavdous discharges; *authorizing the isswance of vefunding
houds;* providing *the* ways and means to pny *[the interest on
the debt and also 1o pay]* and discharge the principal *and in-
ferest® thereol'; providing for the submission of this aet to the

people at the general election; and making an appropriation.

1 BEe 11 ENACTED by the Senate and General Assembly of the State

[

of New Jersey:

1 1. This act shall be known and may be cited as the “Hazurdous
2 Discharge Bond Aet of *[1U85]° *1986*."
i 2. The Legisluture finds and deelares that the improper, irre.

I

sponsible, and often illegal discharge of hazamlous substaneces
3 presents a grave threat to the publie health and safety, and o the
4 environment, that the dangers posed by these discharges can be
9 minimized only by prompt identification, eleanup and removal of
6 these hazardous discharges, that existing funding sources are not
7. adequate to finance these identification, cleanup and removal op-
8 crations, and that it is therefore in the best interests of all eitizens
1 of this State to provide a funding mechanism to finance the prompt
10 identification, eflicient eleanup and removal of discharges of haz-
11 ardous substances.

1 3. As used in this aet:

Iy *a. “Bouds™ means the bonds authorized to be issued, or 1ssued,
Is wnder this act;*
EXPLANATION—Matier enclosed in bold-faced brackets [thus] in the above bill

is not d and is i ded to be omitted in the law.
Matter pricted in italies s is new mater.,
Matter enclosed in asterisks or stars has been adopted as follows:

*—Senate committee amendments adopted May 19, 1986,
**__Senat ittee dment adopted June 9, 1986.
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*[a.F" 0. “Cost” nieans the interest or discount on bonds : cost of
i=suance of bouds; the cost of inspection, appraisal. legal. finaneial.
and other professional services, estimates, and advice: and the
cost of organizational, administrative aud other work and serviees,
including salaries, supplies, equipment, and materials neeessary to
administer this aet;

Yo tGoverniient securilies” means any Londs or other obligations
whick as e principal and interest constitule divect obligutions of,
or ace wnconditivnally guaranteed by, the United Stales, including

olligations of any federal agewcy Lo the estent those obligatioins are

we snconditionally guaranteed by the Uniled States of America and

any cerlificates or any olhor evidences of an ownership interest in
those obligations of, or uncondilionally guaranteed by, the U nited
States or in specified portions of those obligalions which mway coa-
sist op the priveipal of, or the inlevest cn, those obligations:®

0837 A “lazardous discharge ™ means the aetual or imminent
release, spill, louk, emission or duniping of any hazanious sub. ance
into the envirommert which represents a threat to the publie healzh
and =:afety of the environment;

*[eY” oo vlazardous substances™ meaws those elements aml
compounds, including petrolemn products, whieh are defined as su-h
by the New Jersey Departiient of Environmental Proteetion, after
public hearing, and which shall be eonsistent to the maximum extent
possible with! and which shall inelude, the list of hazardous sub-
stances adopted by the Federal Envirommental Protection Ageney
pursuant to section 311 of the “Iederal Water Poliution Control
Aet Amendments of 1972, Pab. L. 92-300 {33 U. 8. C. §1321), as
amended by the “Clean Water Aet of 1977,” Pub. L. 95-217 (33
U. S. C. §1251 et seq.), the list of toxic poliutants designated by
Congress or the Fuvironmental Protection Ageney pursuant to
seclion 07 of the former act (33 UL 8. C. § 1317) and, to the extent
they are not otherwise included, any substance defined as bazardons
pursuant to section 1M1 of the “Comprehensive Envirommental
Respounse, Compensation, and Liability Ast of 1980,” Pub, L. 96-310
(42 U. 8. €. § 9601 et ser.) ; exeept that sewage and sev age sludge
shall not be considered as hazardous substances for the purpnse
of this aet.

4. The Commissioner of the Department of Knvironmental Pro-
tection shall adopt, pursuant to law, rules and regulations neces-
zary to "Learry outd® *tmplement® the provisions of this act. The
commissioner shall review and consider the findings and recom-

mendations of the New Jersey Commission on Capital Budgetin:
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and Planning in *[the ady sration of * “implementing® the pro-
visious of this act.

5. Bonds of the State of New Jersey are anthorized to be issued
in the aggregate prineipal amount of $203,000,000.00 for the pur-
pose of finuncing the cost of identifieation, cleanup and removal of
hazardous discharges,

6. The bonls authorized under this act shatl be serial bonds, term
bods, or a combination thereof, and shall be known as “Jazardous
Discharge Bonds.” "These bonds shall be issued from time to tine
as the isswiny oflicials herein wuned shall determine, aml may e
issued 1 coupon form, fuly-registered forme ar hook-entry form,
These bonds may he made subject {o redemption prior to matnrity
amd shall mature and be paid not later than 25 yvears lrom the
dates of their issuanee,

7. The Goverdor, the State U'reasurer and the Divector of the
Division of Budget and Accounting iu the Doepartineut of the
Treasury, or acy two of these officials, herein relerved to as “tlo
issuing oftieials,” are authorized to carry our the provisions of this
act relating to the issuanece of bonds, and shall determine all mat-
ters in counection therewith, subject to the provisions of this aet,
If an issuing oflicial is absent rom the State or ineapable of aeting
for any reason, the powers and duties of that issuing official shall
be exercised and performed by the person authorized by law to act
in an ofticial capacity in the place of that issuing oflicial.

8. Bonds issued in accordance with the provisions of this act
shall be direct obligations ot the State of New Jersey, and the faith
and credit of the State are pledged for the pavment of the interest
thereon when due and for the payment of the principal thereof at
maturity. The prioacipal of and interest on the bomls shall be
exempt from taxation by the State or by any county, municipality
or other taxing district of the State.

0. The bonds shall he signed in the name of the State by means
of the manual or fuesimile signature of the Governor under the
Great Seal of the State, which seal may e by faesimile or hy way
of any other form of reproduction on the bonds, and attested by
the manual or facsimile signature of the Sceretary of State, or an
assistant Seeretary of State, and shall be eountersigned by the
faesimile signature of the Direetor of the Division of Budget and
Accounting in the Department of the Treasury and may be man-
ually authenticated by an authenticating agent or bond registrar,
as the issuing officials shall determine. Interest coupons, if any,
attached to the bonds shall be signed by 1le facsimile signature of
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the director. The bonds may be issued notwithstanding that an
issuing offieial signing them or whose nanual or faesimile signature
appears thereon has ceased to holl office at the time of issuanee,
or at the time of the delivery of the bonds to the purchaser thercof.

10. a. The bonds shall recite that they are issued for the pur-
poses set forth in seetion  of this act, that they are issued pursuant
to this act, that this act was submitted to the people of the State at
the general election held in the month of Novewber, *[19853"
19567, and that this act was approved by a majority of the legally
qualified voters of the State voting thercon at the election. This re-
cital shall he conclusive evidence of the validity of the bonds and of
the authority of the State to issue them. Any honds conlainiryg this
recital shall, in any suit, action or proceeding involving their valicl-
ity, be conclusively dremed to be fully wuthorized by this act aud to
have been issued, sold, exceuted and delivered in conformity here-
with and with all other provisions of luws applicable hereto, and
shull be ineoutestable for any cause.

b. The bonds shall be issucd in sueh denominations and in such
form or forms, whether coupon, fully-registered or book-entry and
with or without provisions for the wterchangeability thercof, as
may be determined by the issuing ofticials.

11. When the bonds are issued from titme to time, the bonds of
cach issue shall coustitute a separate series to he designate] by
the tssuing officials. Facli series of bonds shall bear such rate op
rates ol interest as muy be determined by the issuing officials, which
interest shall be payable semiannually; exeept that the first and
last interest periods may be longer or shorter, in order that inter-
vening semiannual payments may be at convenient dates.

12, The honds shall be ixsued and sold at such price or prices and
under such terms, conditions and regulations as the ssuing officials
may prescribe, after notice of the sale, published at least once in
at least three newspapers published i this State, and at least once
in a publication carrying municipal boud notices amd devoted pri-
marily to financial news, published in this State or in the city of
New York, the first notice to appear i least five days prior to the
day of bidding. The notice of sale may contain a provision to the
effect that any bid in pursuance thereoi may be rejected. In the
event of rejection or of failure to receive any acceptalle lid, the
issuing oflicials, at any time within 60 days frow the date of the
advertised sale, may sell the bonds at a private sale at such price
or prices and under such terms and conditions as the issuing officials
may preseribe. The issuing officials may sell all or part of the bonds
of any series as issued to any State fund or to the federal govern-
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ment or any agency thereof, at a private sale, without advertise-
ment.

13. Until permanent honds are prepared, the issuing officials nay
issue temporary bonds in such form and with such privilezes as to
their registration and exchange for permunent bonds as iy he
determined by the issuing officialg,

14, The proceeds from the sale of the honds shall be paid to the
State Treasurer, to be held thereby in a separate fund, which shall
be known as the “Iazardous Discharze Fund of 1986 The pro-
ceeds of this fund shall be ddeposited jn suel depositories as mwayv be
selected by the State Treasurer to the eredit of the fand.

15. a. The moneys in the *Hazardous Discharge Fund of 1986
are specifically dedieated and <hall e applied to the cost of the
purposes set forth in seetion 3 of this act, aud all sueh Honeys ure
appropriated for those purposes. and no such moneys shall he ex.
perded for those purposes, exeepl as otherwise suthorized in this
act, without the specific appropriation thereof by the Legislatare,

but bonds may be issued as herein provided, notwithstanding that

SO C[Thed® *the Lewislature has ot adopted an aet making a spaevifie
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appropriation of any of the noneys,

b, At any time prior to the issunnce and sale of honds under this
act, the State Treasurer is authorized to transter from avadulile
money in any fund of the treasury of the State to the credit of the
“Hazardous Discharge Fund of 1986, suchk sums as he may deem
neeessary. The sum so transferrved shall be returned to the same
fund of the treasury by the State Treasurer from the procecds of
the sale of the first issue of bonds.

. Pending their application to the purposes provided in this act,
the moneys in the “Hazardous Discharge Fund of 1986 may he
invested and reinvested as are other trust funds in the custody of
the State Treasurer, in the manner providemi by law. Net earvines
received from the investment or deposit of the fund shall be paid
into the *[General Fund]” */lazardous Discharge Fund of 1u85°*,

16. Tf any eoupan hond, coupon or registered hond is lost, ruti-
lated or destroyed, a new homd or coupon shall he exeented and
delivered of like tenor, in substitution for the lost, mutilated or
destroyed bond or coupon, upon the owner furvishing to the issuing
officials such evidence satistactory to them of the loss, mutilation
or destruction of the band or coupon, the ownership thereof and
the security, indenmity and reimhursement for expenses connected
therewith, as the issuing officials may require.

17. The acerued interest received upon the sale of the bonds shall
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be applied to the dischar  of a like amount of interest upon the
bonds when due. Any expense ineurred by the issuing officials for
advertising, engraving, printing, clerical, authentiecating, rerister-
ing, legal or other services necessary to earry out the duties im-
posed upoun them by the provisions of this act shall be paic from
the proeceds of the sale of the honds by the State Treasurer, upon
the warrant of the Dircetor of the Division of Budget and Aecount-
ing in the Department of the Treasury, in the same manner as other
obligations of the State are paid.

18. Bonds of each series issued hereunder shall mature, including
any sinking fund redemptions, not lator than the 35th year from
the date of issue of such series, and in such amounts as shall be
determined by the issuing officials. The issuing officials mey re-
serve to the State by appropriate provision in the bowuds of iy
series the power to redeemn any of the honds prior to matur;ty at
suen price or prices and upon sueh terms and conditions as may
be provided in the hods,

*L19. The issuing officials may at any time and from time to time
issue refunding honds for the purpase of refuwding in whole or ju
part an equal principal amount of the homdls of any series issued
and outstanding therennder, which by their terms are sulijeet to
redemption prior to maturity, provided the refunding honds shall
mature at any time or fimes not lator than {he latest maturity date
of that serics, and the aggresate amount of interest to be paid on
the refunding honds, pius the premiwm, if any, to be paid on the
bonds refunded, shall not exceed the aggregate amount of intorest
whieh would be paid ou the honds refunded if the bonds were not so
refunded. Refunding honds shall constitute direet obligations of
the State of New Jersey, and the faith and eredit of the State are
piedged for the payment of the principal thereof and the interest
thereon. The proceeds received from the sale of refunding honds
shall be held in trust and applied to the payment of the honds re-
funded thereby. Reiunding homds shall be entitled to all the Lene-
fits of this aet and subject to all its limitations exeept as to the
maturities thereof and to the extent herein otherwise expressly
provided J*

*19. The issuing afficials may issue refunding bonds and in an
amoit not to cxceed the amount rvecessiry to effectuate the re-
fnancing of all or any bonds issued pursuant to thes acl, al any
time and from time to time, for the purpose of refinancing any
bond or bonds issued pursuant to this act, subject to the following
provisions:
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a. Befwnding bonds may se issued al such time prior to the
malurity or cedempiion of the bonds to be refinauced thereby as
the issuivg officials shall determine; and

b Fach sevics of refunding bonds may be issnwed at o sufiicient
amounl Lo pay or Lo provide for the pagment of the principal of
the bowds Lo be vefivaneed therchy, logether with any redemplion
premiwn Hicveon, any inlerest acerued or Lo acesue on such bonds
to be aefivanced Lo the date of paywecat of such o wlstanding bonds,
the erpense of issuing such refunding bonds and the expenses, if
i, of paying sueh bonds to be refinavced; and

. No refunding Londs shall be issued unless the issiing officials
shall first determive that the present value of the ajggreqate
principal of and interest on suh refunding bonds is less than the
preseut vabee of the aggregate principal of and interest o the
bonds Lo be refivanced therehy; srovided. for the pitrpaxes of
this limitation, present value shall be computed wsing o disconnt
rale cqual to the yield of such refunding bords, aud yicld shall be
computed wsiig ar actuarial method based wpon a 360-day year
wilh semi-annnal compounding and wpon the prive or prices paid
to the State by e inibial purchasers of sueh refunding bonds; qnd

Aoy refivanctug authorized herveander may be cffeclid by
the sale of the refunding bonds and the application af che proceed
thercof to the immediate payment of the priacipat of the bosds lo
be refinanced thereby, together with any redemplion jremivm
thereon, any interest acerued or to accire on such bonds lo be
refinauced 1o the dale of payment of such bonds, the capeises of
isswing the refunding honds and the copenses, if auy, of paning
such bonds to e vefinanced, or, to the cxteat not veqguived for suck
wmmediale payment, shall be deposited, Logether with avy other
moneys legally available thevefor, in trust with one or more
tiuslees or escrow agents, which trustees or esevow agends sha'l
be trust componies or wational or state banls having vowers of
a lrust comptiny, located cither withiv or seithow! the S'ate, to be
applicd solely to the paypment whew due of the priveipal of, redemp-
Liop prewinm, if any, and Jaleiest due and 1o hecome die on the
bouds Ao he vefivanced ow or prior (o e redemption date oy
malurity date thereof, as the case may be, Any such proceeds or
moneys so held by such trustees or escrow agenls may he incested
th goverument securilies, including goverument securilies issurd
or held ix book-entry form on the books of the Depariment of
Treasury of the United States; provided, such gocernment secu.
rities shall not be sulbject to redemptior prior to their maiurity

other than at the option of the holder thereof. Excepl as otherwise
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provided in this subsection, neither government seeurities mor
moneys so deposited with such trustees or escrow agents shall be
wilhdrawn or used for any purpose other than, and shall be held
in Lrust for, the payment of the principal of, redemption premium,
if any, end interest on the bonds to be refinanced thereby; provided
that any cash received from such principel or interest payments
on suck government sccuritics deposited wilh such trustees or
escrow agents, to the extent such cash will not be required at any
time for such purpose shall be paid over to such trustees or escrow
agents, and to the extent such cash will be required for such pur-
pose at a leter dale, shall, Lo the extent praclicable and legally
permissible, be reinvested in government securilies maturing al
times and in amounts sufficient to pay when due the principal of,
redemption premium, if any, and interest to become due an the
bouds to be refinanced on and prior to such redemplion dale or
maturily date thereof, as the case may be, and interesi carned
from such reinvestments lo the extent not required for the payment
of bonds shaill be paid over to the State, as received by such trustees
oy esernw agents. Notwithstanding anything to the conlrary ron-
tained hervein: (1) such lrustees or escrow agents shall, if so
directed by the issuing officials, apply moneys on deposit with such
trustees or escrow agents pursuant to the provisions of this section
and redeem or sell government securities so deposited with such
truslees or escrow agenls and apply the proceeds thereof to lhe
purchase of the bonds which weve vefinanced by the deposit with
such trustees or escrow agents of such moneys and government
securities and immediately thereafter cancel all such bonds so
purchased or the purchase of differeat government securities; pro-
vided, however, that lhe moneys and government securities on
deposit with such trustees or escrow agents ajler such purchase
and cancellation of such ouistanding bonds or such purchase of
different government securities shall be sufficient to pay when due
the principal of, redemption premium, if any, and inlerest on all
other honds in respect of which such moneys and government
securitics were deposited with such trustees or escrow agents on or
prior to the redemption date or maturity date thereof, as the case
may be; and (2) in the event that on any date, as a result of any
purchases and cancellations of such bonds or any purchases of
different government sccurities as provided in this subsection, the
total amount of moneys and government securities remaining on
deposit with such trustees or escrow agents is i excess of the totul
amount which would have been required to be depostted with such
trustees or escrow agents on such date in respect of the remaining
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bonds for which such deposit was made in order te pay when the
principal of, redewmption premivm, if any, and interest on such re-
maining bonds, such trustees or escrow agents, shall, if so directed
Ly the issuing officials, pay the anount of such excess ta the State.
Any amounts held by the State Treasurer in a separate fund or
funds for the payment of the principal of and interest on bonds to
Le refinanced, as provided herein, shall, if so directed by the issuing
officials, be transferred by the State Treasurer for deposit with one
or more trustees or escrow agents as provided herein to be applied
to the payment when due of the principal of, redemplion premium,
if any, and interest to become due on such bonds (o be refinanced,
as provided in this section, or be applied by the Slate Treasurer
to the payment when due of the principal of and interest on re-
dempltion premaon, o any, and inlerest o become due on the
bonds to be refinapced on and prior lo such redemplion date or
matwrity date thercof, as the case wmay be, and interest earned
from such reinvestments to the extent not yequired for the payment
af bonds shall Le paid vver to the State, as vicenced by such hrustees
or excrow agents. Notwithstanding anythivg to lhe contrary con-
tained heveiv: (1) suel trustees or csevow ageals shall, il so
divected by the issuing officials, apply moneys o deposil with such
trustees o escrow agents puiswant 1o the procisions of this seclion
and vedeem or sell goveywment securitics so depisited with such
triustees or eserow agevts and apply the proceeds thereof to the
purchase of the bends which were refinanced by the deposit with
sich trusees or escrow agents of such moneys and goverament
securities and immediately theveafter cancel all such honds so
purchased or the purchase of different government seeurities; pro-
vided, howeeer, that the moneys end government securities on
deposit awith such trusiees or escrow agents afler such purchase
and cancellation of such outstanding bords o such purchase of
different government securities shall be sufficient to pay when due
the principal of, redemption premiwm, if any, and interest on all
other bonds in respect of which such moneys and government
securilies werve deposited with such trustees or escrew agents on or
prior to the redemption date or maturity date thereof, as the case
may be; and (2) in the cvent that on any dale, as a result of any
pirchases and cancellations of such bonds or any purchases of
different government securities as provided in this subsection, the
total amount of moneys and govermment securities remaining on
deposit with such trustees or escrow agents is in excess of the total
amount which would have been required to be deposited with such
trustees or escrow agents on such date in respect to the remaining
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bonds for which sucl d: posit was made in order io pay wien due the
priveipal of  redemption preminm, if any, and interest on such re-
maining bowls, such trustees or escrow agents, shall, if so directed
by the isswing officials, pay the amount of such excess to the State.
Any amounts held by the State Treasurer in a seperate fund vr
funds for the payment of the principal of and interest on bouds to
be refinnnced, as provided herein, shall, if so directed by the issuing
officials. be Lransferred by the State Treaswrer for deposi with one
or more trustees or eserow ageats as provided hevein to be applied
to the payment whew due of the privcipal of  redemplion premie,
it any, awd interest to becowe due on such bonds to be vefinanced,
as provided in this section, or be applied by the State Treasurer
to the paymen! when due of the principal of end tnterest on ve-
Junding howds isswed hesennder o refinance such bonds. The State
Troasurer ix authorized to enter inlo aun conlracl or contracts
with one or winre trust companies or pational or state banks, os
provided heicin, to act as trustees or escrow agents as provided
Lerein, subiject to the approval of the issuing officials.

e, Notwithstanding the provisions of seclion 12 hiveof, any
sevivs of refunding bouds isswed pursnant to this scetion shall
mature al any time or times wot later than five years following the
Tatest scheduled final watuvity date, detecmined without vegard to
any redemplions prior theveto, of any of the bonds to be refunded
thereby, and in no ceent later than 35 wears following the date of
isswaner of such series of refunding bonds, and such refuanding
bonds may be sold af public or private sole ab such prices and
wnde v suel terms, conditions and regulations as the issving officials
may prescribe. Refunding bonds shall be entitled to all the benefils
of this act and subject lo all its limitations except as to sale pro-
visions and to the extent thercin otheriwise expressly provided.

f. Upon the decision by the issuing officials to issue refunding
bonds pursnant to this section, and prior to the sale of those bonds,
the issning officials shall transmil to (ke Joint Budget Oversight
Commillee, vr ils suecessor, @ report that a decision has been made,
reciting the basis on which the decision was made, including an
estimate of the debt service savings to be achieved and the calcula-
tions wpou which the isswing officials relied when making the de.
cision to issue refunding bunds. The report shall also disclose the
intent of the issuing officials to issue and sell the refunding bonds
at puldic or private sale and the reasons therefore.

. The Joint Budget Oversight Committee, or its successor, shall
bave the authority to approve or disapprove the sales of refunding
bonds as included in each report submitted in accordance with sub-
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section f. of this section. The comnuldtee shall woitfy ke ssiess
officials in wriling of the approval or disapproval as cxpeditioisly
as possible;

. No vefunding bonds shall he issued wiless Hhe reporl has beea
submitted to and approved by the Joint Budge! Oversighl Com-
mittee, or its successor, as set forth in subsection . of this section;

i, Within 30 days after the sale of the refunding bowds, the
issuing offictals shall notify the Joinl Budget Oversight Conmmiller,
or its successor of the result of that sale, includiug the prices and
terms, condilions and regulations concerning the refunding houds,
the actual amount of debt service savings to be vealized as a result
of the sale of refunding honds, and the intended wse of the proceeds
from the sale of those bouds;

jo The commiltee, or ifs successors, shall, howcver, veview all in
formation and reports submitted in accordance with this section
and may, on its own initiative, make observations and reconmende-
lions o the issuing officials, or to the Legistatwre, or bolth, ns 1l
deems appropriate.

20, Any bond or Londs issued hereunder shall po longes be
deemed (o be outslanding, shall wo longer constitute a direct obli.
gation of the State of New Jersey and the faith and credit of the
State shall no longer be pledged to the payment of the principal
of and inferest on the honds, and the Londs shall bhe scenred
solely by and payable solely from monies and percinmenl seeur
ities deposited in frustarith one oy more trustees or eserok ageils,
which trustecs and  escrow agents shall be Erust companies or
national or state banks having powers af @ trust company, loeated
either within or without the Stafe, as provided lerein, wheacver
there shall be deposited in trust with the trustoes or escrow agents
as provided herein either monies or govermacnt securities, inelud-
ing gorernment securitics iscued or held in book-eatoy form on
the bocks of the Department of Treaxury of the [ uited Slates, the
principal of and intevest on which whew due witl provide nowey
which, together will the wonires, if awy, deposited acith the frus.
tees or escrow agenls al the same time, shall be sufficient Ao
pay when di the principal of, redemplion preavinm, if any, and
interest due and to become due on the bonds on or prior lo 1he
redemption date or matwrity date thereof, as the case man he
provided, the government serurifies shall not he subject to yo-
demption prior to their maturity other than at the option of the
holder thercof. The Staie of New Jersey hereby covenants with
the holders of any bonds for which guvernment seeurities oy

monies shall have been deposited in trust with the truslces or
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escrow agents as provided in fhis sect:on that, except as othencise
provided in this section, neilher the goverument securilies wor
monies so deposited with the trustees or escrow agents shall be
withdrawn or used by the State for any purpose olher thar, and
shall be held in trust for, the payment of the principal of, vedemp-
tion premium, if any, and intevest to hecome due on the bonds;
provided that any cash received from the privcipal or mterest
payments on the government securilies deposited wilh the trus-
tees or escrow agents, to the extent the cash will not be required
at any time for the purpose, shall be paid over to the State us
received by the trustees or escrow egents free and clear of any
trust, lien, pledge or assignment securing the bonds; and to the
extent the cash will he required for the purpese at a later date,
shall, to the exlent practicable and legally permissible, be rein-
vested in government securities maturing at times and in amounts
sufficient to pay when due the principal of, redemption premium,
if any, and inlerest o become due on the bonds on and prior to
the redemption dale or maturity date thereof, as the case may be,
and intevest earned from the reivvestments shall he paid over fo
the State, as received by the irustees or escrow ayents, free and
clear of uny trust, lien or pledge securing the bonds. Noiwithstand-
ing anything to the contrary contained herein: a. the lrustees or
eserow agents shall, if so diveeted Ly the issuing officials, apply
monies on deposit with the trustecs or escrow agenls pursmuanl
{u the provisions of this section and redeem oy sell gorernment
seeuritics so deposiled with the trustees or escrow agenls and
apply the proceeds theveaf to (1) the purchase of the bounds which
were refinanced by the deposit with the trustees or escrow agents
of the monies and government secusities and immediately there-
after cancel all bonds so purchased, o (2) the purchase of different
government securities; provided, however, that the wonies and
goverwmenl sceurities on deposil with the trustees or eserow
agents afier the purchase and cancellation of the bouds or the
purchase of different government securities shall be sufficient to pay
when due the principal of, redemptior premiwm, if any, and interest
on all other bonds in respect of which the Lonics and govern-
ment securities were deposited with the trustees or escrow agents
on or prior to the redemption dute or maturity date thereof, as the
case may be; and b. in the event that on any date, as a result of any
purchases and cancellations of bonds or any purchases of different
government securilies as provided in this sentence, the total amount
of monies and government securities remaining on deposit with

the trustces or escrow agenls is in excess of the total amount
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which would have beer required to be depostted with the trustees
or escrow agents on the date in respect of the remaining bonds
for which the deposit was maede in order to pay when due the prin-
cipal of, redemption premiwmn, if any, and interest on the remain-
ing bonds, the trustees or escrow agenls shall, if so directed by
the issuing offictals, pay the amount of the excess to the State free
and clear of any trust, lien, pledge or assignment securing the re-
Junding bond.

21.  Refunding bonds issued pursuant to section 19 of this act
may be consolidated with bonds issued pursuant to section 6 of this
act or with honds issued pursuant to any other act for purposes
of sale.*

*[20.]* "22.* To provide funds to meet the interest and principal
payment requirements for the bonds issued under this aet and out-
standing there is appropriated in the oxder following:

a. Revenue derived from the collection of taxes under the “Nales
and Use Tax Aet,” P. L. 1966, e. 30 (C. H4:32B-) et seq.), or so
much thereof as may be required; and

b, If, at any tine, funds necessary to neet the interest and prin-
cipal paymeuts on outstanding bonds issued under this act, are
insuflicient or not available, there shall be asscssed, levied and
collected anuunally in each of the municipalities of the counties of
this State, a tax on the real and personal property upon which
municipal taxes are or shall be assessed, levied and collected, sufli-
cient to meet the interest on all outstainding bonds issued here-
under and on the honds proposed to be issued under this act iu the
calendar year in whiel: the tax is to be raised and for the payment
of bonds falling due in the vear following the year for which the
tax is levied. The tax shall be assessed, levied and collected in the
same manner and at the same time as other taxes upon real and
personal property. The governing body of each municipality shall
pay to the treasurer of the county in which the municipality is
Jocated, on or hefore December 15 in each vear, the amount of tax
herein directed to be assessed and levied, and the county treasurer
shali pay the amount of the tax to the Sitate Treasurer on or be-
fore December 20 in each year.

If on or before December 31 in any venr, the issuing officials, by
resolution, determine that there are moneys in the General Fund
beyond the needs of the State, sufficient to meet the prineipal of
bonds falling due and all interest payable in the ensning ealendar
year, the issuing officials shall file the resolution in the office of the

State Treasurer, whereupon the State Treasurer shall transfer
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the nioneys to a separate fund to he designated by him, and shall
pay the prineipal and interest out of the fund as the same shall
hecome due and payable, and the other sources of pavment of the
prineipal and interest provided for in this seetion shall not then
he available, and the receipts for the vear from the tax specified
in subseetion b. of thiz seetion shall he considered part of the
General Fund, available for generul purposes.

*[21.]* *22.F Should the State Treasurer, by December 31 of any
vear, deem it necessary, hecause of the insufficineey of funds col-
leoted from the vourees of revenues as provided in this aet, to meet
the interest and priveipal payments for the year after the cusuingy
vear, then the State Treasurer shall vertify to {he Direetor of the i%.
vision of Budeet nud Accounting in the Department of the Treasury
the amount necessary to he raised by faxation for these purposes,
which is to be assessed, lovied and colleeted for and in the ensiing
calendar year. The director shuil, on or hefore Mareh 1 {ollowing,
ealeulate the amount in dollars to be assessed, levied and collectend
in each county as herein set forth. This caleulation shall he based
upon the eorrected assessed valuation of each county for the vear
preceding the year in which the tas is 1o be assessed, It the tax
shall be assessed, levied and colleeted upon the assessed valuation
of the vear in which the tax is assessed aned levied, The director
shall certify the amount to the county hoard of taxation and the
treasurer of each county. The county beard of taxation shall in-
clude the proper amount in the current fax fevy of the several
taxing distriets of the county in proportion to the ratables as as-
certained for the current year.

*[22.]" *24." For the purpose of complving with the provisions of
the State Constitution, this act shall be submitted to the people at
the general election to be held in the month of November. 1986, To
informi the people of the contents of this aet, it shall be the duty of
the Seeretary of State, after this section takes offeet, and at least 15
days prior to the cleetion, to publish this act in at least 10 news-
papers published in thix State and to notify the elerk of each county
of this State of the passage of this actyand the clerks resepetively,
in accordanee with the instruetions af the Seevetary of State, shall
have each of the ballots printed as follows:

If vou approve of the act entitled below. may a eross (), plus
(+) or cheek (\) mark in the square opposite the ward “Yes,”

1f vou disapprove of the act entitled below, make a eross ().
plus (4) or check (y ) markin the sinare opposite the word “No.”

It voting machires are used, a vote of “Yos” or "No” shall be

equivalent to these markings respectively
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Hazarvous DiscarctE Boxp Act or 1986

Should the *“Hazardous Discharge
i Bond Aect of 19836” which authorizes the
Ves. State to issue bonds in the amount of
$200,000,000.00 for the purpose of finane-
ing the cost of identification, cleanup and
removal of hazardous discharges, provid-
ing ways aml means to pay the interest
on the debt and also to pay and discharge
the prineipal thereof be approved?

INTERPRETIVE STATEMENT

No. Approval of this act would authorize
the sale of $200,000,000.00 in bonds to he
used to ideuntify, eleanup and remove
hazardous discharges.

The fact and date of the approval or passage of this aet, as the
cas2 may be, may be inserted in the appropriate place affer the
title in the hallot. No eother requirements of law as to notiee or
procedure, except as herein provided, need be adhered to.

The votes east for and against the approval of this act, by ballot
or voling machine, -hall he counted and the result thereof returne:d
by the eleetion officer, and a eanvass of the election had in the same
manner as is provided for by law in the case ol the clection of a
Governor, and the approval or disapproval of this act so deter-
mined shall be deelared in the same manner as the result of an
election for a Governor, and If there is a majority of all votes cast
for and against it at the clection in favor of the approval of this
act, then all the provisions of this act not made effeetive thereto-
fore shall take effect forthwith.

*[23.]J* *25.* There is appropriated the sum of $3,000.00 to the
Department of State for expimses in connection with the publication
of notice pursuant to section *[22]* “24* of this act.

*[24.3° *26." The Commissioner of Knvironmental Protection
shall submit to the State Treasurer and the New Jersey Commission
on Capial Budgeting and Planning with the Departinent of Fuviron-
mental Protection’s annual budget request o plan for the expendi-
ture of funds from the “Hazardous Discharge Fuand of *[19853"
*1986*" for the upeoming fiseal vear. This plan shall include the
following information: a performance evaluation of the expendi-
tures made fron the fund to date: a deseription of programs plan-
ned during the upeoming fiscal vear: a copy of the regulatiens i
force governing the operations of programs that are financed, ir
part or in whole, by funds from the “Hazardous Discharge I'und of
*[1985]* *1966°"; and an estimate of expenditures for the upcom-

ing fiscal year.
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*[25.]° *27.* Tmmediately following the submission of the Lezis-
lature of the Governor's annual budget message, the Commissioner
of Fuvironmental Protection shall submit to the General Assembly
*[Auriculture and Environment]* *Envivonmental Quality” Com-
mittee, the Senate FEnergy and Fuvironment Committer, or their
sucevssors, and the *[Subconunittee on T'ransfers of the Joint Ap-
propriations}”® *Joint Budget Oversight* Committee, or its sue-
cessor, a eopy of the plan called for under section *[243* *26” of
this act, together with such changes therein as may have been re-
quired by the Governor's hudget message.

*[26.3* "28.* No less than 30 days prior to entering into any con-
traet, lease, ohligation, or agreement to effectuate the purposes of
this act, the Comumissioner of Fnvironmental Protection shall re-
port to aml consult with the *[Subconmittee on Transfers of the
Joint Appropriations* ~Joint Budget Oversight* Committec, or
its suecessor.

*[27.3° *29.° This scetion and sections *[22]* *24* and *[23]"
225" of this act shall take effeet immediazely*®, lut shall remain in-
operalive wnti! the enactment of P, L. , O (C. )
(now pendivg before the Legislature as Senate Bill No. 899 of 1956)
wndd the enactiment of P, L. O (. . ) (now pend-
ing before the Legisluture as Sewate Bill No. 2011 of 1986) and
until the Legislature has agreed to the amendment to Article VI,
Scetivn 1 of the Constitution of the Stafe of New Jersey proposed
by the Senate Concurrent Resolution No. 82 of 1966,** and the re-
wainder of this act shall take effeet as provided in seetion *[223°

*240,

HAZARDOUS WASTE (Cleanup)
Authorizes $200,000,000.00 in State honds for hazardous discharge

site cleanup.
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INTRODUCED APRIL 7, 1986

By Senator DALTON
Referred to Committee on Energy and Envircnment

Ax Acr authorizing the creation of a debt of the State of New Jer-
sey by issuance of bonds of the State in the sum of $200,000,000.00
to provide moneys for the identification, eleanup and removal of
hazardous discharges; *authorizing the issuance of refunding
bonds;* providing *the* ways and means to pay *[the interest on
the debt and also to payJ]* and discharge the principal *and in-
terest* thereof; providing for the submission of thig aet to the

people at the general election; and making an appropriation.

BE 1T ENACTED by the Senate and Genergl Assembly of the State
of New Jersey:

1. This aet shall be known and may be cited as the “Hazardous
Discharge Bond Aet of *[1955]* *1986*."

2. The Legislature finds and deelares that the improper, irre.
sponsible, and often illogal discharge of hazardons substances
presents a grave threat to the public health and safety, and to the
environment, that the dangers posed by these discharges can be
minimized only by prompt identification, cleanup and removal of
these hazardous discharges, thut existing funding sourees are not
adequate to finance these identification, cleanup and removal op-
erations, and that it is therefore in the best interests of all citizens
of this State to provide a funding mechanism to finance the prompt
identifieation, eflicient cleanup and removal of discharges of haz-
ardous substances.

3. As used in this aet -

*a. “Bonds” means the bonds authorized to be issued, or 1ssued,

under this act ;*

EXPLANATION—Maticr enclosed in bold-faced brackets [thus) in the above bill
is not ¢ 1 and is intended to be omitted in the law.
Matter printed in italics ffns is new matler,
Matter enelosed in asterisks or stars hos been adopted a5 follows;
*—Senate committee amendments adopted May 19, 1986.
**—Senate committee amendment adopted June 9, 1986.
***__Senat di dopted September 15, 198¢.
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*[2.3° *b.* “Cost” means the interest or Jiseount on honds; cost of
issuance of bonds; the cost of inspection, appraisal, logal, financial,
and other professional services, estimates, and advice: and the
cost of organizational, administrative and other work and services,
including salaries, supplies, equipment, and materials necessary to
administer this act;

*c. “Government securities” means any bonds or other obligations
which as to principal and interest constitute direct obligations of,
or are uncondilionally guaranteed by, the United States, including
obligations of any federal agency to the extent those obligations are
unconditionally guaranteed by Y the United States of America and
any cerlificates or any other evidences of an ownership interest in
those obligations of, or unconditionally guaranteed by, the Uniled
States or in specified portions of those obligations whicl, may con-
sist of the principal of, or the interest on, those obligations,*

*h.J* *d.* “Hazardous discharge” means the actual or imminent
release, spill, leak, emission or dumping of any hazardons substance
into the environment whieh represents a threat to the publie health
and safety of the environment;

*[cd® *e.* “Hazardous substances” means those elemeuts and
compounds, including petroleum products, which are defined as such
by the New Jersey Department of Environmental Protection, after
public hearing, and which shall be consistent to the maximum extent
possible with, and which shall include, the list of hazardous sub-
stances adopted by the federal Knvironmental Protection Ageney
pursuant to seetion 311 of the “Fodoral Water Pollution Control
Aet Amendinents of 7207 Pub, 1., 92.500 (33 U SOCON 121, as
amended by the “Clean Water Aet of 1977, Pub. L. 95-217 (33
U. 8. C. §1251 et sey.), the list of toxic pollutants designated by
Congress or the Environmental Proteetion Ageney pursuant to
section 307 of the former act (BU.S.C. 51317 and, to the extent
they are not otherwise ineluded, any substance defined as hazardous
pursuant to section 101 of the “Comprehensive Environmental
Response, Compensation, and Liability Act of 1980,” Pub. I.. 96-510
(42 U. 8. C. § 9601 et seq.); except that sewage and sewage sludge
shall not be eonsidered as hazardous substances for the purpose
of this act.

4. The Commissioner of the Department of Environmental Pro-
tection shall adopt, pursuant to law, rules and regulations neces-
sary to *[carry out]* *implement* the provisions of this act. The
commissioner shall review and consider the findings and recom-
mendations of the New J ersey Commission on Capital Budgeting
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and Planning in *[the administration of J* *implementing® the pro-
visions of this aect.

5. Bonds of the State of New J ersey are authorized to be issued
in the aggregate principal amount of $200,000,000.00 for the pur-
pose of financing the cost of identification, eleanup and removal of
lazardous discharges ***but said bonds shall not be issued until
the enactment of P, 1, . (. ) (now pending
before the Legislature as Assembly Committee Substitule for
Adssembly Bill Nos, 2699 and 270 vof 1986 or u bill of substantially
similar effect) or P. I.. , C. (C. . ) (now pend-
ing before the Legislature as Adssembly Committee Substitute for
Assembly Bill No. 2698 of 1986 or a bill of substantially similar
effect), or both***,

6. The honds anthorized under this aet shall be serial bouls, term
bonds, or a conthination thercof, and shall be known as “Hazardous
Discharge Bonds ***of 1986***." These honds shall he issued from
time to time as the issuing officials herein named shall determine,
and may be issued in coupon form, fully-registerced form or hook-
entry form. These honds may he made suhject to redemption prior
to maturity and shall mature and he paid not later than 35 vears
from the dates of their issuance.

7. The Governor, the State Treasurer and the Dircetor of the
Division of Budget and Accounting in the Department of the
Treasury, or any two of these officials, herein referred to as “the
issuing officials,” are authorized to carry out the provisions of this
act relating to the issuance of honds, and shall determine all mat-
ters in connertion therewith, subjeet to the provisions of this act.
If an issuing official is ahsent from the State or incupable of aeting
for any reasou, the powers and dutios of that issuing official shail
be exercised and performed by the person authorized by law to aet
in an official eapacity in the place of that issuing official.

8. Bonds issued in accordance with the provisions of this aet .
shall be direet obligations of the State of New Jersey, and the faith
and credit of the State are bledged for the payment of the interest
thereon when due and for the payment of the prineipal thereof at
maturity. The principal of and interest on the bonds shall be
exenpt from taxation by the State or by any county, munieipality
or other taxing district of the State.

9. The bonds shall be signed in the name of the State by means
of the manual or facsimile signature of the Governor under the
Great Seal of the State, which seal may be by facsimile or by way
of any other form of reproduction on the Londs, and attested by
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,the manual or facsimile signature of the Secretary of State, or an
assistant Secretary of State, and shall be countersigned by the
facsimile signature of the Director of the Division of Budget and
Accounting in the Department of the Treasury and may be man-
ually authenticated by an authenticating agent or bond registrar,
as the issuing officials shall determine. Interest coupons, if any,
attached to the bonds shall be signed by the facsimile signature of
the director. The bonds may be issued notwithstanding that an
issuing official signing them or whose manual or facsimile signature
appears thereon has ceased to hold office at the time of issuance,
or at the time of the delivery of the bonds to the purchaser thereof.

10. a. The bonds shall recite that they are issued for the pur-
poses set forth in section 5 of this act, that they are issued pursuant
to this act, that this act was submitted to the people of the State at
the general election held in the month of November, *[1985]°
*1986*, and that this act was approved by a majority of the legally
qualified voters of the State voting thereon at the election. This re-
cital shall be conclusive evidence of the validity of the honds und of
the authority of the State to issue them. Any honds containing this
recital shall, in any suit, action or proceeding involving their valid-
ity, be eonclusively deemed to be fully authorized by this net and to
have been issued, sold, executed and delivered in conformity hore-
with and with all other provisions of laws applicable hereto, and
shall be incontestable for any cause.

b. The bonds shall be issued in such denominations and in such
form or forms, whether coupon, fully-registered or book-entry and
with or without provisions for the interchangeability thereof, as
may be determined by the issuing officials.

11. When the honds are issued from time to time, the bonds of
each issue shall constitute a separate series to be designated by
the issuing officials. ISach series of bonds shall bear sueh rate or
rates of interest as may be determined by the issuning officials, which
interest shall be payable semiaununlly; except that the first and
lust interest periods may be longer or shorter, in order that inter-
vening semiannual payments may be at convenient dates,

12. The bonds shall be issued and sold at such price or prices and
under such terms, conditions and regulations as the issuing officials
may prescribe, after notice of the sale, published at least onee in
at least three newspapers published in this State, and at least onece
in a publication carrying municipal bond notices and devoted pri-
marily to finaneial news, published in this State or in the city of
New York, the first notice to appear at least five days prior to the
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8 day of bidding. The notice of sale may contain a provision to the
9 effect that any bid in pursuance thereof may be rejected. In the

10 event of rejection or of failure to receive any acceptable bid, the
11 issuing officials, at any time within 60 days from the date of the
12 advertised sale, may sel. bonds at a private sale at such price
13 or prices and under such terms and conditions as the issuing officials
14 may prescribe. The issuing officials may sell all or part of the bonds
15 of any series as issued to any State fund or to the federal govern-
16 ment or any ageucy thereof, at a private sale, without advertise-
17 ment.

13. Until permanent bonds are prepared, the issuing officials may

[

issue temporary honds in such form and with such privileges as to
their registration and exchange for permanent bonds as may be
determined by the issuing officials,

14. The proceeds from the sale of the bonds shall be puid to the
State Treusurer, to be held thereby in a separate fund, which shall

C O = W

be known as the “Hazardous Discharge Fund of 198G.” The pro-
ceeds of this fund shall be deposited in such depositories as may be
selected by the State Treasurer to the eredit of the fund.

15. a. The moneys in the “Ifazardous Discharge Fund of 1986”

N O

are specifically dedieated and shall he applied to the cost of the
purposes set forth in section 5 of this act, and all such moneys are
appropriated for those purposes, and no such moueys shall be ex-
pended for those purposes, except as otherwise authorized in this
act, without the specific approprintion thereof by the Legislature,

-~ O G o

but bonds may be issued as herein provided, notwithstanding that
89 *[The]* *the* Legislature has not adopted an act making a speeific
10 appropriation of any of the moneys.

11 b. ‘At any time prior to the issuance and sale of bonds under this
12 act, the State Treasurer is authorized to transfer from available
13 money in any fund of the treasury of the State to the credit of the
14 “Hazardous Diseharge Fund of 1486,” such sums as he may deem
15 necessury. The sum so trunsierred shall be returned to the sume
16 fund of the treasury by the State I'reasurer from the proceeds of
17 the sale of the first issue of bonds.

18 e Pending their application to the purposes provided in this act,
1¢  the moneys in the “Hazardous Discharge Fund of 1986" may be
20 invested and reinvested as are other trust funds in the custody of
21 the State Treasurer, in the manner provided by law. Net earnings
22 received from the investment or deposit of the fund shall be paid
23 into the *[General Fund}* ***“*** *Hazardous Discharge Fund
21 of 1986* *eerees,
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16. If any coupon bond, coupon or registered bond is lost, muti-
lated or destroyed, a new bond or eoupon shall be executed and
delivered of like tenor, in substitution for the lost, mutilated or
destroyved hon'd or eoupon, upon the owner furnishing to the issuing
officials such evidence satisfactory to them of the loss, mutilation
or destruction of the hond or coupon, the ownership thereof and
the security, indemnity and reimbursement for expeuses connected
therewith, as the issuing officials may require.

17. The acerued interest received upon the sale of the bonds shall
be applied to the discharge of a like amount of interest upon the
bonds when due. Any expense incurred by the issuing officials for
advertising, engraving, printing, clerical, authenticating, register-
ing, legal or other services necessary to carry out the duties im-
posed upon them by the provisions of this act shall be paid from
the proceeds of the sule of the honds by the State T'reasurer, upon
the warrant of the Director of the Division of Budget and Account-
ing in the Department of the Treasury, in the same mauner as other
obligations of the State are paid.

18. Bonds of each series issued hereunder shall mature, including
any sinking fund redemptions, not later than the 35th year from
the date of issue of such series, and in sueh amounts as shall he
detennined by the issuing officials. The issuing officials may re-
scrve to the State by appropriate provision in the honds of any
series the power {0 redeem any of the bonds prior to maturity at
such priee or prices and upon sueh terms and conditions as may
he provided in the bonds.

*[19. The issuing oflicials may at any time and from time to time
issue refunding bonds for the purpose of refunding in whole or in
part an equal principal amount of the bonds of any series issued
and ontstanding thereunder, which by their terms are subjeet to
redemption prior to maturity, provided the refunding bonds shall
mature at any time or times not later than the latest maturity date
of thut scries, and the aggregate amount of interest to he paid on
the refunding bonds, plus the premium, if any, to be paid on the
bonds vefunded, shall noi exceed the aggregate amount of interest
which would be paid on the honds refunded if the bonds were not so
refunded. Refunding bonds shall constitute direet obligations of
the State of New Jersey, and the faith and credit of the State are
pledged for the payment of the principal thereof and the interest
thereon. The proceeds received from the sale of refunding bonds
shall be held in trust and applied to the payment of the bonds re-
funded thereby. Refunding bonds shall be entitled to all the bene-
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fits of this act and subject to all its limitations except as to the
maturities thereof and to the extent herein otherwise expressly
provided.}*

*19. The issuing officials may issuc refunding bonds and in an
amount not to exceed the amount necessary to effectuate the re-
financing of all or any bonds issued pursuant to this act, at any
time and from time to time, for the purpose of refinancing any
bond or bonds issued pursuant to this act, subject to the following
provisions:

a. Refunding bonds may be issued at such time prior to the
malurity or redemption of the bonds 1o be refinanced thereby as
the issuing officials shall determine; and

b. Each series of refunding bonds may be issued af a sufficient
amount to pay or to provide for the payment of the principal of
the bonds to be refinanced thereby, together with any redemption
premium thereon, any interest acerued or to accrue on such hands
1o be refinanced to the date of payment of suech culstanding honds,
the cxpense of issuing such refunding bonds and the cxpenses, if
any, of paying such bonds to be refinanced; and

¢. No vefunding bonds shall be issued unless the issuing officials
shall first determine thal the present value of the agaregate
principal of and inlerest on such refunding bonds is less than the
present value of the aggregate principal of and tuterest on the
bonds to be refinanced thereby: provided, for the purposes of
this limitation, present value shall be computed using a discount
rate equal to the yield of such refunding bonds, and yield shall be
computed using an actuarial method based upon a 360-day near
with semi-annual compounding and upon the price or prices paid
to the State by the initial purchasers of such refunding bonds; and

d. Any refinancing authorized hereunder may be effected by
the sale of the refunding honds and the applicetion of the proceeds
thereof to the immediate payment of the principal of the bouds te
be refinanced thereby, together with any redemption premium
thereon, any interest accrued or to accure on such bonds fo be
refinaiced to the date of payment of such bonds, the expenscs of
issuing the refunding bonds and the expenses, if any, of poying
such bonds to be refinanced, or, to the extent not required for such
immediate payment, shall be deposited, logether with any other
moneys legally available therefor, in ftrust with one or more
trustees or escrow agents, which trustees or escrow agents shall
be trust companies or national or state banks having powers of
a trust company, located ecither within or without the State, to be




40
41
42
43
44
4H
46

8

applied <olely to the payment when due of the priacipal of. redemp-
tion premium, if any, and interest due and to become due on the
bonds to be refinauced on or prior to the redemption date or
maturity date theicof, as the case may be. Any such proceeds or
moneys so held by such trustees or eserow agents may he invested
i government securilies, including government securities issued
or heid in book-entry form on the books of the Department of
Treasury of the United States; provided, such government sccu-
rities shall not be subject to redemption prior to their maturity
other than at the option of the holder thereof. Except as olherwise
provided in this subsection, neither yovernment securities nor
moneys so deposited with such trustees or escrow agents shall be
wiihdrawn or used for any purpose other than, and shall be held
tn trust for, the payment of the principal of, redemption premium,
if any, and interest on the bonds to he refinanced thereby; provided
that any cash received from sucl principal or interest payments
on such government sccuritics deposiled with such trustees or
escrow agents, to the extent such cash will not be required at any
time for such purpose shall be paid over Lo such trustees or eserow
agents, and to the extent such cash will be required for such pur-
pose al a later date, shall, to the extent practicable and legally
permissible, be reinvested in government seenrilies maluring at
times ard in amounts sufficient to pay when due the principal of,
redemption premium, if any, and interest to become due on the
bonds to be refinanced on ond prior to such redemption date or
malurily date thereof, as the case may be, und interest earned
from such reinvesiments to the extent not required for the payment
of bonds shall be paid over to the State, as received by such trustees
or escrow agents. Notwithstanding anything to the contrary con-
tained herein: (1) such irustees or escrow agents shall, if so
directed by the issuing officials, apply moneys on deposit with such
trustees or escrow agents pursuant to the provisions of this section
and redeem or sell government sccurities so deposited with such
trustees or escrow agents and apply the preceeds thereof io the
purchase of the hords which were refinanced by the deposit with
such trustees or escrow agents of such moneys and government
securities and immediately thercafter cancel all such bonds so
purchased or the purchase of different government securities; pro-
vided, however, that the monecys and government securities on
depasit with such trustees or escrow agents after such purchase
and cancellation of such outstanding bonds or such purchase of
different government securities shall be sufficient to pay when due
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the principal vf. redemption premium, if any, and inferest on all
other honds in respect of which such moneys and government
securitics were deposited with sl trustees or eserow agents on or
prior to the vedemplion date or malurity date thereof, as the case
may hes avd (2) in the even! that on any dale, us a result of any
prchases aud caiccllytions of such bonds or any purchases of
diffcrent govermment securitios as provided in this subsection, the
tolal mmiunt of moncys and goverwment securitios remaining on
deposit wille sucl: trustees or eserow agents is in excess of the lotal
amonul whick would have been required to be deposited will such
Lrustecs or esciow agents on such dale in respect of the remaining
Louds for which such deposit was made in order to pay when the
principal of, yedemption premin, if any, and interest on such re-
wmaining bonds, sucl triustecs or eserow agents, shall, if so directed
by the issuing officials, pay the auount of sucic exeess to the Stale,
b amonnds beld Ly the Stale Vrcasurer v a separale fund or
funds for the paymeni of the privcipal of and ivterest on bonds o
be refivanced, as provided hevein, shall, if so divected by the issuing
officials, e trausferved Ly the State Treasures for deposit with one
or more truslees or csevow agents as provided hevein Lo be applied
to the paspment when due of the principal of, redemplion preminm,
if avy, and inlerest to Lecome due on such bonds to be refinanced,
as provided in 1lis scelion, or be applied by the State Treasurer
to the payment when due of the principal of and interest on re-
“reLdemption premivm, if any, and interest {0 become due on the
bouds Lo be refinanced on and prior to such redemplion dale or
matwrily dale theveof, as e case may be, and inlerest curned
frow sueli reinvestments to the cxtent not required for Lhe paywent
of bonds shall be paid over 1o the Ntale, as reeeived by such Liuslees
or excrow agents, Nolwithstanding anything 1o the conlrary coun-
tained herein: (1) such trustees or escrow agents shall, if so
divected by the issuing officials, apply monecys on Acpostl wilh sueh
trustees or eserow agents pursuant to the provisions of fhis sedtion
and redeem or sell government securities so deposited with such
frustees or escrow agents and apply the proceeds theieof to the
puzelase of the honds awhick weve refinanced by the deposit arith
such trisces or escrow agents of such moxeys and gocerument
securilics and immediately thereafter cancel ail such bonds so
purchased or the purchase of different government sccurities; pro-
vided, however, that the moncys and government securiiies on
deposit with such trustees or escrow agents after such purchase

and cancellation of such outstanding bonds or such purchase of
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124 different government securities shall be sufficient to pay when due
125 the principal of, redemption premium, if any, and interest on a'l
126 other bonds in respect of which such moneys and goveinment
127 securities were deposited with such trustees or escrow agents on or
128 priov to the redemption date or maturity date thereof, as the case
129 may be; and (2) in the event that on any date, as a resull of any
130 purchases and cancellations of such bonds or any purchases of
131 different government securities as provided in this subseclion, the
132 total amount of moneys and govermment securilies remaining on
123 deposit will such trustees or escrow agents is in excess of the tofal
134 amount wlhich weuld have been required to be deposited with such
135 trustees ar cscrow agents on such date ir respect to the remaining
136 Lowds for which such deposit was made in order to pay when dwe Mo
137 principal of, redemplion premiwm, if any, and tulerest on such re-
138 maining bonds, such trustees or escrow agents, shall, if so divecied
139 Ly the wssuing officials, pay the amount of such excess to the Stalr,
140 Any amounts held by the State Treaswrer in a seperate fund or
141 funds for the payment of the principal of and intevest on honds 1o
142 be refinanced, as provided herein, shall, if so directed by the isswing
143 offirials, be transferved by the State Treasurer for deposit with one
144 er more trustees or eserow agents as provided hevein Lo be applied
145 to the payment when due of the principai of, redemplion premivm,
146 if any, and inlerest to become due on such honds to be refinanced,
147 as provided in this section, or Le applied by the State Treasurer
148 to the payment wken due of the principel of and interest on reJ***
149 funding bonds issued hevewnder to vefinance such bonds, The State
150 Treasurer is authorvized lo enler inio any contract or contracls
151 with one or more trust companies or national or state banks, as
152 provided herein, to act as trustees or escrow agents as provided
153 herein, subject to the approval of the issuing officials.

154 e. Notwithstanding the provisions of section 12 herveof, any
155 series of refunding bonds issued pursuwant to this section shall
156 mature at any time or times not later than five years following the
157 latest scheduled final waturity date, delermined without regard to
158 any redemplions prior thereto, of any of the bonds to be refunded
159 thereby, and in no cveat laler than 35 years following the date of
160 issuance of such series of refunding bonds, and such refunding
161 bonds may be sold at public or privaie sale at such prices and
162 under such terms, conditions and regulations as the issuing official
163 may prescribe. Refunding bonds shall b entitled to all the Lenefits
164 of this act and subject to (!l its limitations except as to sale pro-
165 visions and to the extent therein otherwise expressly provided.
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f. Upon the decision by the issuting offic.als fo issue refunding
bonds pursuant to this section. and prior to the sale of those bonds,
the is<uing officials skall transmit to the Joint Budget Oversight
Commitlee, vi ils suecessor, @ icporl Hat @ decision has been made,
reciting the basis ow whicl the decision was made, inchuding an
cstimale of e debt serviee savings o be achieved and the calcula-
tions upon which e issung officials velicd when making the de-
cicion {0 issue vefunding bonds. The veport shall also disclosc the
intent of the issuing officials tu issuc and sell the refunding bonds
al public or private sale and the reasons thevefore,

. The Joint Budgel Oversight Commitlee, or its successor, shall
Lave the authority to approve or disapprove the sales of refundiny
bowds as included in each report submitled accordance with sub.
seetion [. af this scction. The committee shall wolify the issuing
officials ur wiiting of the approval or disapprovel as expeditionsty
as possible;

k. No refunding bonds shall be issued unless the report has been
submitted to and approved by the Jowl Iradgel Oversight Coia-
piliee, o its siecessor, as sel forth in subscetion g. of this seclion;

i Witlin a0 days after the sale of the refunding howls, the
isswine officiels shall wotify {he Joint Budget Oversight Commillee,
wr ils snecessar of the veswli of that sale, including the prices and
Lerms. conditions and regulations concern ng the vefunding hond s,
e actnal amount of debl service sarings o be vealized as a reswlt
of the sale of refunding bouds, and the intcnded use of the proceeds
from the sale of those bonds;

j. The comniittee, or its successors, shall, however, review all in-
formaiion and reports submitted in accordance with this section
and muay, on ils ouwrn initiative, make abservetions and recommenda-
tions fo the isswing officiuts, or to the Legislature, or both. as it
decms appropriate.

20. Any bond or bonds issned hereunder shall no longer be
deewmed 1o be onlstanding, shall no longer constitule a direct obii.
gation of the State of New Jersey and the faille and credil of the
State shall ae longer be pledged Lo the payment of the priveipal
of and intevest on the honds, and the honds shail be secured
solely 1y and payable solely from monies and government secur-
ities deposited in trust with one or more trustees or escrow agents,
which trustees and cscrow agents shall be trust companies or
aalional oi state banks having powers of a trust company, located
either within or without the Stale, as provided herein, whenever

there shall be deposited in trust with the trustees or escrow agents
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as provided hercin cither monies or government securities, includ-
ing government securitios iseued or held in book-entry fo m on
the books of the Department of Treasury of the [ nited States. the
principal uf and inleiest on which when due will provide wmency
which, together with the monies, if any, deposited with the Lrus-
fees or cscrow agenls ab the same time, shall he sufficient to
pay whew due the principal of, redemplion preminn, if any, and
intevest due and to become due on Lhe bonds on or prior lo lhe
redemplion dale oF maturity date thereof, as the case way be;
provided, the goverimment securilies shall not be subjee! to re-
demplion prior o lieir maturity other than at the oplion of the
holder thereof. The Slate of New Jersey hereby covenanls with
the holders of any bouds for which government securilies or
monies shall Tave been deposited in lrust with the truslees o¥
excrow agenls as provided in this section that, excepl as ollerwise
provided i this section, ncither the govermment securilies nor
monies so deposiled with the trustees or escrow agents shall be
withdrawn or used by the Slale for any purpose ollicr thaw, and
shall be held in trust for, he paymenl of the principal of, redew -
fion preminn, if any, and inlerest {o become due on the Loads:
provided that any cash received from lhe privcipal or wailerest
payments on the govermacul secuvities deposited with the lrus-
{ees or eseroe agents, lo the extent the cash will wol be regquared
at any time for the purposc, shall Le paid over lo the State as
received by the trustees or escroi agents free and clear of any
trust, liew, pledge or assignment securing the bonds; and fo the
cxtend the cash will be required for the purposc al a laiey dale,
shall, to the cxlent practicable and legally permissible, be rein-
vested in government sccurilies maturing at times and in amounts
sufficient o pay when due the principal of, redemplion promim,
if any, and interest to become due on the bonds on aud prior to
the redemption date or malurity date thereof, as {he cuse way be,
and interest carned from tle reinvestments shall be paid over to
the Stale. as received by ihe trustces or escrow agenks, free aud
elear of any trust, lien or pledge securing the bonds. Noiu ithsiail-
ing anylthing to the contrary coniained herein: a. the traslees or
escrow ageats shall, if s0 dirccted by the issuing ofjit ials, apply
monies on deposit with {he frusfees or escrow nj€als pursuaid
to the provisions of this section and vedeem or sell gocerumont
securities so deposited with the trustees or escroi agents it
apply the proceeds thereof to (1) the purchase of the Londs whieh

were refinanced by Lhe deposit with the trustecs or escrow agents
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of the monies and government securitics and immediatcly tieve-
after cancel all bonds so purchased, or (2) the purchase of different
government securities; provided, however, that the monics and
governmenl sceurities on deposit with the frustees or escrow
ageals afler the purchase and cancellation of the bouds oy the
purchase of different government securities shall be sufficient to pay
whew due the privcipal of, redemption premium, if any, and inlerest
o all olher honds in respect of which the monies and govecn-
weent wecurilies were deposited with the trustees or escrow ageits
o ur priog lu /lt'r redemplion date or maturily dale thereof, as Lhe
case may be; and boin the evenl that on any date, as a result of any
purchases and cancellations of bonds or any purchases of differcal
goverzment securities as provided in this sentence, the total amount
of monics and governnent secwrities remaining on deposil with
the lrustees or escrow agenls is in excess of the total amounl
which wonld have been rvequired to be deposited with the trustees
or esere agenls on Lhe dale in respect of the remaining houds
for which the deposit was made in order o pagy whew due the pron-
cipal of, redemplion premium, if ary, and intevest on the remain-
ing bunds, the rustees or escrow agents shall, if so directed by
the issuing offivials, pey the amount of the excess to the State fiec
and clear of any trust, lien, pledye or assignment securing the re-
funding bond.

21. Refunding bonds issued pursuant in section 19 of this ecl
may be consolidated with bonds issued pursuant to section 6 of this
act or with bonds issued pursuant to any other act for purposes
of sale®

*[20.]* “22." To provide funds to meet the interest and prineipal
payment requirements for the bonds ***and refunding bonds***
issued under this act and outstanding there is appropriated in the
order following:

a. Revenue derived from the colleetion of taxes under the “Sales
and Use Tax Aet,” P. L. 1966, ¢. 30 (C. 84:32B-1 et seq.), or so
much thereof as may be required; and

. If, at any time, funds necessary to meet the interest and prmn-
cipal payments on outstanding bonds issued under this aet, are
insufficient or not available, there shall be assessed, levied and
collected annually in each of the municipalities of the counties of
this State, a tax on the real awd personal property upon which
municipal taxes are or shall be assessed, levied and collected, suffi-
cient 1o meet the interest on all outstanding bonds issued here-

under and on the bonds proposed to be issued under this act in the
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calendar year in which the tax is to be raised aud for the payment
of bords falling due in the year following the year for which the
tax is levied. The tax shall be assessed, levied and collected in the
same manner and at the same time as other taxes upon real and
personal property. The governing body of each municipality shall
pay to the treasurer of the county in which the munieipality is
located, on or before December 15 in each year, the amount of tax
herein directed to be assessed and levied, and the county treasurer
shall pay the amount of the tax to the State 1'reasurer on or be-
fore December 20 in each year.

If on or hefore December 31 in any year, the issuing officials, by
resolution, determine that there are moneys in the General Fund
beyond the needs of the State, sufficient to meet the prineipal of
bonds falling due and all interest payable in the ensuing calemlar
year, the issuing oflicials shall file the resolution iu the office of the
State Treasurer, whereupon the State Treasurer shkall transfer
the moneys to a separate fund to he designated hy him, and shall
pay the prineipal and interest out of the fund as the same shall
beconie due and payable, and the other sources of payment of the
principal and interest provided for in this seetion shall not then
be available, and the receipts for the ycar from the tax specified
in subsection b. of this scetion shall be considered part of the
General Fund, available for general purposes.

*[21.]* *22.* Should the State Treasurer, by Deeembier 31 of any
year, deem it necessary, beeause of the insuflicineey of funds eol-
lected from the cources of revenues as provided in this aet, to meet
the interest and principal payments for the year after the ensuing
year, then the State Treasurer shall certify to the Director of the Di-
visiou of Budget and Accounting in the Department of the Treasury
the amount necessary to be raised hy taxation for those purposes,
which is to be assessed, levied and collected for and in the ensuing
calendar year. The director shall, on or before March 1 following,
caleulate the amount in dollars to he assessed, levied and collecterd
in each county as herein set {forth, This caleulation shall be based
upon the corrected assessed valuation of each county for the vear
preceding the year in which the tax is to he assessed, but the tax
shall be assessed, levied and collected upon the assessed valuation
of the year in which the tax is assessed and levied. The director
shall certify the amount to the county hoard of taxation and the
treasurer of each county. The county hoard of taxation shall in-
clude the proper amount in the current tax levy of the several
taxing districts of the county in proportion to the ratables as as-

certained for the current year.
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*[22.]* *24.* For the purpose of complying with the provisions of
the State Constitution, this act shall he submitted to the pecple at
the general election to he held in the month of November, 1986, To
inform the people of the contents of this aet, it shall be the duty of
the Seeretary of State, after this seetion takes effect, and at least 15
days prior to the election, to publish this act in at least 10 news-
papers published in this State and to notify the clerk of each county
of this State of the passage of this act; and the clerks resepetively,
in aceordance with the instruetions of the Secretary of State, shall
have each of the ballots printed as lollows:

If you approve of the aet entitled below, may a cross (<), plus
(+) or check (/) mark in the square opposite the word “Yes.”

It you disapprove of the act entitled helow, make a eross ().
plus (+) oreheek (y’) mark in the square opposite the word “No.”

IT voting machines are used, a vote of “Yes” or "No” shall he

equivalent to these markings respectively.

Hazarvous Discuarci: Boxp Acr or 1086
Should the “IHazurdous Discharge
Bond Aet of 1986” which authorizes the
State to issue bonds in the amount of
$2010,000,000.00 for the purpose of finane-
Yes. ing the cost of identification, eleanup and
removal of hazardous discharges, provid-
ing ways and means to pay the interest
on the debt and also to pay and discharge
the principal thereof *** which bond
tssuance shall be conditional on the en-
aclment of other revenuc-raising mea-
sures for the funding of hazardous dis-
charae cleanup *** he approved?

TNTERPRETIVE STATEMENT

Approval of this act would authorize
No. the sale of $200,000,000.00 in bonds to be
nse:d to identify, ecleanup and remove
hazaidous discharges ***which sele is
conditioned on the ewactment of other
revenue-raising measures for the fund-
l ing of hazardous discharge cleanup**®.

The faet and date of the approval or passage of this aet, as the
case may be, may be inserted in the appropriate place after the
title in the builot. No other requirenients of law as to notiee or
procedure, exeept as lierein provided, need be adhered to.

The votes cast for anil agninst the approval of this aet, by ballot
or voting machine, shall be counted and the result thereof returned
by the election officer, aml a eanvass of the election had in the same
manner as is provided for by law in the case of the election of a
Governor, and the approval or disapproval of this act so deter-
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mined shall be declared in the same manner as the result of an
election for a Governaor, aud if there is 2 majority of all votes cast
for and against it at the eleetion in favor of the approval of this
act, then all the provisions of this act not made effective thercto-
fore shall take effect forthwith.

*[23.3* "25.* 'T'here is appropriated the sum of $5,000.00 to the
Department of State for expenses in conneetion with the publieation
of notice pursuant to seclion *[2273° *24* of this act.

*[24.F" “26.* The Commissioner of Environmental Protection
shall submit to the State I'reasurer and the New Jersey Commission
on Capial Budgeting and Planning with the Department of Environ-
mental Protection’s annual hudget request a plan for the expendi-
ture of funds from the “Hazardous Discharge Fand of *[1985]*
*1986*" for the uproming fiscal year. This plan shall include the
following information: a performance evaluation of the expenidi-
tures made from the fund to date; n deseription of programs plan-
ned during the npcoming fiseal year; a copy of the regulations i
force governing the operations of programs that are finaneed, in
part or in whole, by funds from the “Hazardous Discharge Funrd of
*f1935]* *1986*”: and an estimate of expenditures for the upeom-
ing fiscal year,

*[25.3* *27.* Immediately following the submission of the lepis-
lature of the Governor’s annual budget message, the Commissioner
of Environmental Protection shall submit to the General Assembly
*[Agriculiure and Fnvironment}* *Environmental Quality*® Com.
mittee, the Senate Energy and Environment Committee, or their
successors, and the *[Sabcommittee on Transfers of the Joint Ap-
propriations]* *Joint Budget Oversight® Committee, or its sue-
cessor, a copy of the plan called for under section *[24]* *26* of
this aet, together with such changes therein as may have heen re-
quired by the Governor’s budget message.

*[26.]* *28.* No less than 30 days prior to entering into any con-
tract, lease, obligation, or agreement to effectuate the purposes of
this act, the Commissioner of Fnvironmental Protection shall re.-
port to and consult with the *[Subcommittee on Translers of the
Joint Appropriations}* *Joint Budget Oversight* Committee, or
its successor.

*[27.]* *29.* This section and sections *[22]* *24* and *[23}"
*25* of this act shall take effect immediately®**[*°. but shall re-
main inoperative until the enactment of P. L. , €. (C.

} Mmow pending before the Legislature as Senate Bill No.
899 of 1986 ) and the enactment of P. L. e (C. )
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(now pending before the Legislature as Senate Bill No. 2011 of
1986) and until the Legislature has agrecd to the amendment i
Article VIII, Section Il of the Constitution of the State of New
Jersey proposed by the Senate Concurrent Resolution No. 82 of
1956,**F*** and the remainder of this act shall take efleet as pro-
vided in section *[22]* *24°.

HAZARDOUS WASTE (Cleanup)
Authorizes $200,000,000.00 in State bonds for hazardous discharge

site cleanup.
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