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July 12, 1971 

LEGISLATIVE HISTORY OF R.S.49:1-1 et seq. 
(Sale of securities) 

J ,zi (3 '/-tt,_~-4.,,, --"'96,3 

L.1903 - Chap.182 - S-232. 
Not amended during passage. 
Bill had no statement. 

L.1906 - Chap.331 - A-495. 

-Ct,?Y :l 

F 0 ·r .,.,, _, t) - j ,,.. e 
, ") 

C "/Y C • 

Corr.mittee Substitute passed (copy enclosed of original 
bill and committee substitute). 
Bill had no statement 

L.1907 - Chap.250 - S-24 , 
Repealed Laws of 1903 Chap.182. 
Bill had no statement. 

S' c::, 
Z r I I ·o g. 0 

L.1920 - Chap.234 - A-13. 
Jan.14 - Introduced by Fritt. 
Committee substitute passed (copy 
bill and committee substitute). 

:o en 
enclosed of origin~ : j 

1920. If this ~ro 
no transcripts~~ 

Public hearing - announced March 30, 
was ever held, the State Library has 
Bill had statement. (copy enclosed} 

a --< 
L.1923 - Chap.59 - S-202. 

Feb.5 - Introduced by Parry. 
Not a.m~mded during passage. 
Bill had statement. (copy enclosed) 

L.1927 - Chap.79 - S-21. 
Jan.17 - Introduced by Abell. 

=c--) 
·O 
~ 

Amended during passage. (copy enclosed of original bill 
and amend.men ts • ) 

Bill had statement (copy enclosed) ..... _ 

L.1930 - Chap.52 - S-205. 
Feb.4 - Introduced by Yates. . 
Committee substitute passed (copi,{ enclosed of original bill 

and committee substitute). 
Bill had statement (copy enclosed) 

L.1931 - Chap.381 - S-68. 
Jan.26 - Introduced by Leap. 
Not amE:nded during passage. 
Bill had statement. (copy enclosed) 
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L.1931 - Chap.226 - A-52. 
Jan.9 - Introduced by Grimm. 
Arnended during passage. (copy enclosed of original bill 

and amendments.) 
Bill had statement. (copy enclosed) 

L.1953 - Chap.46 - S-42. 
Jan.13 - Introduced by Clapp. 
Not amended during passage. 
No statement. 

Articles are enclosed from the New Jersey Legislative 
Index of 1920 on the subject of the 11 Blue Sky Law". 

The State Library also has the annual reports from 1929-34 
of the Division of Securities of the Attorney General's office. 

No hearings or reports, other than those annual reports 
mentioned above, were located. 

JH/EH 
Encl. 
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Ii · The Blue Sky Law / 1/ r( 
! 1n.e, St1:.te Chamber has been impressed with the apparent •of being responsible for all of the penalties of the law in the 
; iack of interest on the part of the public in A. 13, which the case of refusal of permanent approval is a discouragement to 
; ~ynopsis laconically announces is a "Blue Sky Law" to prevent houses of responsibility, while it offers no discouragement to 
i selling worthless stocks. · those of no responsibility, to whom the risk is no terror; that 
: :This hill has passed the Assembly and is now in the Senate the- third type is comistent in its exactions, following the 
; :ln Kansas and 1lichigan tJ1ere have been similar law, in vexatious letter of the law conscientiously, with the result that 
i o~:-ation for some time. arui a brief report is now being in direct proportion to the painstaking care is the congestion 
, prepared to show the experience in those States and the and delay in the inadequate!}• manned bureaus; and .that this 
, effect of such statutes. Meanwhile, it may be opportune to type practically closes the markets of the State to all but those 

rresent the report of the New York State Bar Association as who can afford to await indefinitely the slow processes of the 
i an indica'tion of the need for giving serious consideration to bureaus, and those who defiantly disregard them and do not 
• thi.~ subjt>ct before imposing- the provision of A. 13 on New fear the conset:;.uences-the latter, the very class of swindlers 
; Jersey. The report follows: at whom tile laws are ;iimed. 
, , Stock swindles, involving a further consideration oi ·'Blue There is a type oi lawmakers who, seizing the most obvious 
\ Sky" laws, have engaged the attention of public authorities in methods, very closely resembles Herod of old, willing to 
, New York City; the licensing of brokers was suggested as a slaughter all of tile innocents in a vain attempt to catch the 
· remedy, but it failed to receive complete agreement among the only enemy, who escapes. . 
i authorities; restrictive legislation proceeds in other States, The :egislative committee of the Investment Bankers' As-
' but whether it ever operates to curtail swindles we are not sociation, after a careful consideration of the effects of the 
, fwlv advised. Blue Sky legislation upon legitimate enterprise and the swin-
' -(he Governc,r of this State has appointed a committee of dlers which it was designed to prevent, has reached the 
'well-known financiers to advise him respecting some program ' conclusion that it has ~verywhere failed of its purpose; that 
, of le~slation to discourage swindles. · it curbs legitimate enterprise, while offering no serious barrier 

'::The'subject has engaged the attention of committees of the to deliberate swindles. This committee is, we understand, now 
· Investment Bankers' Association of America, who have found prepared to recommend a change ·in the type of tile laws so 
: that existing laws in their .zeal to discourage swindles have as to reserve the power for use in suspicious cases without 
• been framed with an eye single to that end without due regard presenting a barrier of vexation and delay to all legitimate 
: to the effect upon legitimate enterprise. It should not be enterprise. They do not especially favor a licensing system; 
. lost to view that any repression of the facilities through estab- they point out that as developed it has two serious objections; 

lished channels to secure new capital for the development of it is used by the unscrupulous for purposes of deception; 
industry, reacts, unfortunately, upon the whole business struc- these represent that it imports a governmental guaranty; and 
ture. It has been the experience {we are told) of the members the license fees are usually fixed without regard to the aggre-
of the Investment Bankers' Association that the restrictions of gate exacted by other States, so that the aggregate license tax 
the so-called Blue Sky laws, designed to prevent swindling · becomes more than the legitimate traffic -will bear; and curious 

: 1hrough the sale of stocks and bonds, have in some States so results are wrought or threatened in directions that the law-
far discouraged the legitimate disposal of securities of new makers probably never conceived, such, for instance, as the 
and promising enterprises. through the delay and congestion taxaticn of a whole. issue because it is advertised in a magazine 
of satisfactory investigation by State bureaus, as to, sub- of national circulation sold within the State, though onlv a 
stantially close the mar~ets of those States to new industrial small fraction of the issue would in anv event be aflotted 
securities, and thus to encourage the operations within those within the State, the prohibitive tax resulting in excludmg the 

, States of desperate characters who are willing to take the entire issue from the State. . 
, risk of defiance and disregard of the law; so that the law has The committee of the Investment Bankers' Association has 

had an effect directly opposite to its design; and where the carefully examined into these various unexpected and absurd 
processes of investigation are slow and the inadequate bureaus results, the aggregate effect of which is to cripple legitimate 
congested, such securities as do percolate tl1rough are ,o long industry, and is prepared to recommend that a new departure 
delayed in admission to the State that the bankers of the State in such laws be made which will admit of normal business 

. and their investing associates are deprived of the opportunity activity, but which will enable and require the State :aureau 
to participate in the advantages of promotion. The profits of to keep alert to prevent swindles by watching suspicious issues 
legitimate investment banking are dependent in large measure and instituting immediate and seraching scrutiny thereof, with 

, upon quick processes in the turning over of banking capital the power to enjoin sales of specific issues pending such 
: and the early transfer from the banking intermediary to the investigation, without holding up hosts of legitimate trans-
. investing public. To the extent that the laborious processes actions of reputable enterprises because there may be a swindle 

of preliminary State investigation retard this method, they among them. 
discourage enterprise, curtail profit, prevent investment and We make no ,-ecommendati1ms save those of a negative 

, injure industry. We have learned of investment bankers of character; Blue Sky laws of any present type are said to be 
large resources and great responsibility who consider them- one and al! substantially a failure in that they are either 

, ~elves excluded from offerings or dealings in one of the largest inoperative or they promote swindles and discowage legitimate 
; and richest States in the Union on account of the vexatious transactions by delay, by unreasonable requirements and by 

requirements of its Blue Sky laws, which, by their rnevitable expense. The best sort of a rifie shot is said to be one that · 
delays, make such banking impossible. can hit the ma:-k if it is a bear and miss it if it is a calf, but 
· \Ve are advised that the Blue Skv laws and their adminis- there are few such skilful sportsmen. The Blue Sky law does 

· tration have now gravitated into typ·es; and that none of them not yet •Seem to have been evolved which will exhibit the 
has met the promise of their sponsors; that those which are same skill, though there are examples of laws of the reverse 
least vexatioos, and therefore least embarrassing, to legitimate efficiency . 

. banking, are innocuous alike to both honest and disho!}est The State Chamber, through the columns of the LECISLA-

. enterprises; that this type being one designed merely to .secure T/VE INDEX, is advocating the repeal of Chapters 13, 14, 16 
' publicity is characterized as the filing system, whose chief and 19 of the Laws of 1913, and is basing its recommendations 

requirement is the filing of information in a public office, upon the grounds that there is more need for research as a 
· where it 'accumulates in snch masses -as to prove harmless .but foundation for the promotion of business enterprise than 

practically inaccessible; tr.at another type is severe in its there is for experimental legislation. 
requirements, Amt lax in its enforcement; that this type has A. 13 is not generally understood, and . the far-reaching 

' evolved into one where temporary permits are granted to effect of its provisions are not appreciated. There should .be 
• houses of known good repute, to be followed at the con- no objection to having the subject held over for another year 

venience of the office by full investigation and the substitution in order lo determine, meanwhile, if the Blue Sky law is tha,t 
oi a permanent approval; the theoretical risk to the bankers character of legislation which is necessary or desired by the 

. of proceeding under the temporary permit, with the possibility business interests and the citizens of New Jersey. 
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SENATE, No. 21 

STATE OF NEW JERSEY 

INTRODUCED JANUARY 17, 1927. 

By Mr. ABBLL. 

Referred to Committee on Hanks and I 11s11rance. 

AN Ac1· declaring unlawful certain practict·s in wnm·rtiou with thl' is,-uann•, salt'. offer 

for sale, purchase, offer to pun:hase, promotit•n. negotiati1111, advertist·mt•nt or tlis­

tribution of securities within this State, anti providing inr tht• invl'stigation and 

prevention of such practices. 

I. This act may he cited as the New .krst·y St·rnritil·, al"!. 

2. 'l'he use or employment Ly any (>l'rson, part111-rship, r11rp11r;1t it111, ,· .. 1111'.:m .. r 

., association of any decq1tion, misrl·presl'lllati1111, n,11n·al111l'11t, ,111•1'l"l"',,i .. 11, fi;11i.l. 

3 false pretense, faise promise and lictitio11s or prl'll·111lt-d 1'11rrh;1,1· .. r ~.ii,·.,, in r1111111•,· . 

4 lion with the issuann-, sale, offer i11r s:ill·, p11rd1a,1·, 11t"fl'r 111 p11rchas1·. )'1"•'1ll"ti .. ll. 

;, negotiation, advertisement or distril1111i11ll "·ithin this ~t;1t1· ,,i all~ s111cl,,, l,1111,k 

6 notes, debentures, evidences oi i11tld1tt·d11t·,-s, n·rtilirat,·s 111 inll'l'l'st 11r )';1rtirip.1li1111. 

i interim certificates or rec,·ipts, iorcig-11 l"IIITl"lll"Y ordas 11r t·;1lls .. .- "l'li1111s thnd11r, 

8 or other instntmcnts conuuonly known as st·rnritit·,, lll'n·inaita rallt·d Sl·rmitil''i, ;1n· 

•) hereby declared to be itlt•gal practices and an· hl·rl'l,y pr,~1iliitl·•I. 

1 3. Whenever it shall appear to tlw .\t111rm·y-l ;l'n1·ral, l'ith1·r 11p1111 rn111plai11t 11r 

2 othcrw ise, that any pt·rson, partnl·rship, r11rp11rati1111, r11111pa11_,., or assoriat i1111, h;"; 

.~ engaged in, or is engaging in, ur is ahout to t·ngage in, all_\" prart ire 1lt·1·lan·cl 111 lit· 

4 illegal and prohibited by this act, or wlwnc,·er the . \t111rm:y-l :t•m·r:il lidint·s it to lie 

5 in the public interest that an investigation of any such matters should be made, he, 

6 or any assistant attorney-general or otht•r otlicer tlesig11att·1l by him, may 

7 (a) Require or permit such person, partnership, corporation, company, or as-
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11 

sociation to file with him on such forms as he may prescribe, a statement or report 

in writing under oath or otherwise, as to all the facts and circumstances concerning 

the issuance, sale, offer for sale, purchase, offer to purchase, promotion, negotiation, 

advertisement or distribution, of securities, within this State, by said person, part-

12 ncrship. corporation, company or association. and such other data and information 

13 as he may <lcrm relevant and material thcn·to. 

14 (I,) Examine the promoter, seller, Im ,kl'r, dealer, negotiator, ach-ertiser and issuer 

I.=; 11 f any such sceuritics. and any agt·nts, employees, partnas, officers. directors, members 

16 or stol"ld1ohlcrs tht·rc.,f, under oath; anti l'xa111int· sueh rcCl>nls, honks, dncumcnts, 

1 i areounts allll papt:rs as may !Jc relevant nr 111atnial 111 the inquiry. 

l ~ t c) .-\tlministl·r an oath or aflirmati1111 to am ,,·it1wss whnsc testimony may he 

19 rnp1in·d, l·11111pd till' appi:ara11cc am\ atk111la11n· oi any :-nirh pt:rson for the purpose 

20 11i l'x;11lli11atio11, J,y sul,p,t·na ad leslilica11d11111, 11r 11rdcr the prnductiun of any rec-

22 ht·rl'in provi1ktl ior may be :-ervcd oy any p11lin· 11ftin-r. 1,r r1111stahlc, of the State 

4. 111 case any pl·rson, partnership. rurpurati1111, cu111pany or association :-hall 

2 fail, ur n·iuse tu tile any such statement or rq111rt, or shall iail or rciusc to uhcy 

J sud1 sul,p1t•11a, or to g1\'c lL'stimony, or t1> at1:-\\·t-r 1plL'stinn,; as rl'1111irl'd, or tu pro-

·l dnl"L' any l,()lJks, n·n,rds. dlJClllllL'llh, an·1,1111ts 11r papl'rs a,; rl'11uircd, the Court oi 

:i l 'h;111rn., (Ji this ~tall', upon appliratiun 1ll;1dl· to it and lljll ,11 pru11 i being made of 

(1 sud1 iailurl' or n·i11sal, 111ay mah· a11 onkr ;l\\;1rdi11g- prttl'l':-, 11i subpil'lla or suh-

11 l'llllllt,- 11 r p;lJwr,- a,; n·1p1in•<I: and up,111 1ili11g- ,;11ch 11nlt-r in thl' l'll'rk's otlirt• oi thl' 

13 r11urt. It> is,1w \>n>rl·,;,; 11i suh111l·na t , · 1'1 1· I 1· I \ • 1 ,1 >t·:1 •t· 11n· t It'. ll1>nll'y-l,u1L-ral or tlw pl'r-

1-~ ,.,,n dl·signat1·d l>y hilll as aion·said ;11 a tilllL' and plarL' nallll'd thl'n·in, atlll so irnm 

l :i day to day until till' L'xamination ui s11d1 pt-rs1111 shall l,l' n•mpktL·d; aud said suh-

1(, ptl'lla may c1111tai11 a dirt·rtil)l1 that such witllL'"" 1,1.,· 11 .,. ,,.1·111 1,1·111 t I · · · · ,-.. o sut· 1 cxa111111at1011 



17 any books, records, documents, accounts or papers therein mentioned, and it shall 

18 also be the duty of said clerk to issue, under the seal of said court, such other or 

19 further order in reference to the examination, appl•arann~ :1111I 1mxl11cti11n of hooks, 

20 records, documents, accounts or papers as aforl·said as saill l'1111rt shall llirect; and 

21 in case any person so summoned hy suhprcna issm·il hy sai1l dl•rk as aforcsaill, shall 

22 fail or refuse to ohPy !:>uch suhpn:na 11r io answrr any dirl·ction then•in, 1\r to give 

23 tegtimony, or to answer questions as rl'11uirl'<I. or Ill prt1tlttn· any ht1t1ks, n•rt1rds, 

2-1- documents, accounts or papers as re11uirl'd, Ill' in rasl' am· ,-11rh pl'r,,1n ~h;,11 fail t1r 

25 refuse to obey any order, the court, on lllllti11n s11pp11rll'tl t,~ pr11,ii, may 11nkr an at• 

26 tachlllent for c,mtclllpt 111 hl' issm·,I against any pcrsnn rhargnl 11ith tli,-11h1·,h1·11n· tt> 

2i any or<lcr or injunction issued out oi thl· <..',,urt 11i l'ha11n-ry pur,-11;1111 i., th,, :1rt; 

28 anll if the person so uffrntling shall he br11ught hl'iorl• th1.· 1·11urt Ii_, , 1rt111· 11i ,-;11,I :,t-

29 tadnm:nt, and ii upon a hearing sud1 tlis11hl·tlil·t1cl' shall appl·:1r. tlw ,·1111rt, in its 

30 discretion, may order such offender to l1l' connnittl·tl anti kq>t in d11,-l· n1st11tly 1111til 

.H it shall iurther order therein. 

_:;_ I 11 case any person, partnt'rship, r11rpPrati11n, r11111pa11y 11r as,-11l·iat i1111 ,-hall fail 

2 or rdnse to tile any such stall'ment or report, or shall iail 11r rl'i1N' 111 11hl'y any ~uh-

3 p11:na. the issuance of which is provi<led .fur in this art, or 111 pr11d111-e hooks, n·rnrds, 

4 dnntllll'llls, acn ►1111ts or p;1pn:-, ur tu g i ,·c ll'Sti111nn~· or to alh\\ l'l" ljlll',ti1111', as n·1p1irt·1I 

_., by this al·t, tht· .-\ttorney-l~l'lll'ral, any a.,,istant a1111rnn-g1·m·r;d 11r 11tha 111fo·n ,lt-s-

6 ignatetl by him, in :uldition to lhl' 11llll'r n·111l'di1·, pn,vi,kd i11r hl'rl'in, 111:1_1 apply tn 

i the l\,11rt oi l"ha11n·1·y i11r, anti 11p11n pr1111i ,,j Slll'h i:1il11n· 11r rd11s;il tilt' n,11rt 111;1v 

i-.: 11rdl'r an inj1111l'tio11 n·,lrai11i11l,.: thl· i,,11:111n·. ,:ii,·, 11lfl'r i11r ,al,·. p11rrlL1·,1·. 111fn 111 

~) p11rrh.1sc, pro11111ti1111, 1wg<>tia1i1111, :idvn1i .,·1111·111 11r di-,tril,?1ti1111 11itl1i11 1lii, ~t .111" .. i 

10 ,;l'r11ritil's, l,y snrh 1wr ... ,11, par111,·r,hip. ,· .. rp .. r:1ti1111, 1'11111p:111y. "r :,--.. ,·i.11i1111 .. 111,I 

11 a11y agl'nh, t•111pl,1yl'l',, l,r11k1·rs, p:1rt1u•r:;, ,,tiin-r,, din ·rt,,r,. :111cl ,,,.,.- J .. Ji .. t.f.-r, th,·r, ·11i, 

12 until the tiling oi till' ,-tall'lllent 11r rq111rt. th, · r11111plia111T \\ i1h ,11.-11 ,111,1111·11;1. 1hc 

I.\ prrnlurtion spl'l·itil·d thl'n·in, thl' gi1·i11g 111 ll',ti1111111_1 and th1· ;111,11,..-i11g 11i qur,ti1111,;, 

14 :111J fur such other arnl furtlwr rdici :1' thl· ial'h may warrant. 

(1. \\'hem·,·er it shall appt•ar 111 thl· . \ttonll'y -Cl'lll'r;,I f n ,111 any rq,ort or ,tatc-

2 mcnt filed, or from any t•xaminat ion madt' as pro1·iclcd for in thi, art, any pl·rson, 

3 partnership, corporation, company, or assodation has l'llgagl·d in, or i, l'ngaging in, 



4 or is about to engage in, any practice declared to be illegal and prohibited by this 

5 act, he, or any assistant attorney-general or other officer designated by him, may ap-

6 ply to the Court of Chancery for, and upon proof of the violation of this act, the 

7 court may order an injunction restraining such person, partnership, corporation, 

8 company, or association, and any agents, employees, brokers, partners, officers, direc-

9 tors, and stockholders thereof, from continuing such practices or engaging therein or 

10 doing any acts in furtherance thereof within this State, and for such other and fur­

l I titer relief as the facts may warrant. 

1 7. '!'he Court of Chancery being satisfied of the sufficiency of the application 

2 therefor and the proof thereof, in cases showing the use of any practices declared 

3 lo be illegal and prohibited by this act, may appoint a receiver with power to sue 

4 for, collect, receive and take into his possession all the goods and chattels, rights 

5 amt credits, moneys and effects, lands and tenements, books, records, documents, 

,, papers, choses in action, bills, notes and property of every description, derived by 

7 means of any practice declared to be illegal and prohibitell by this act, including 

X also all property with which such property has been mingled, if such property can-

1) not he i1kntilicd in kind bcc.mse of such wmmii1gling. a1lll sell, convey and assign 

10 the same, and hold and dispose of the proceeds thereof under the direction of the 

11 Court of Chancery; and the court shall ha\'c jurisdiction uf all questions arising in 

12 said pn.,ccl·tlings and may make such onk·rs and decrn·s thl'rl·in as justice allll 

U l'ttuity shall rc11uire. 

1 8. If any person shall ask to be excused from testifying or producing any 

2 book, paper or other document before the .\ttorney-t~eneral or any assistant attor­

.l m•y-gt•neral, or other officer designated by him, or before the Chancellor, a vice-chan-

4 l'l•llor, master or ofliccr conducting the inquiry, upon any trial, investigation or pro­

s ccetling initiated by the Attorney-General pursuant to the provisions of this act upon 

6 the ground or for the reason that the testimony or evidence, documentary or other• 

7 wise, required of him may tend to incriminate him or to convict him of a crime or 

8 to subject him to a penalty or forfeiture, and shall, notwithstanding, be directed by 

9 the Chancellor, a vice-chancellor, master or officer conducting the inquiry to testify 

10 or to produce such book, paper or document, he must, nonetheless, comply with 

11 such direction, but in such event he shall not thereafter be prosecuted or subjected I 
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12 to any penalty or forfeiture for or on account of any transaction, matter or thing 

13 concerning which he may testify or produc<.' cvidl'nl·e, clocumentan· or otherwise, 

14 pursuant thereto, and no testimony so gin•n or prodm·l·d shall 1,l, n·n•in-,1 against 

15 him upon any criminal action, suit or proceeding, i11wstigati,ll1, i11q11isitin11 ,1r in-

li or punishment for any perjury commitk1l hy him in his tl'stimnny ~l\"l'n as hl'rl•in 

18 provided for, nor shall immunity a11ply In l'oq111rati1,ns or tn tlw ntlin·rs as sud1. 

1 9. For the purpo!'oe of carrying into l'ffrct till' pro\'isinns oi this act, tlw .\ttnr-

2 ney-General may in his discretion. and \\'ithout l"i\'il Sl'l"\'il'l' l'Xa111inati1111, appoint 

3 and employ, and at pleasure remove, sud, assistants, 11tlin·rs and nthl·r pl·rsons as 

4 he deems necessary, define and <ietcrmi111• tlll'ir dutil·s amt anthnrit\' allll tix tlwir 

S compensation. 

10. The Attorney-General oi thl· ~tall' is hl·rdiy a11tl11,ri11·d 111 ,·x11t•11<l a111111all_\', 

.!. m the administration oi this art, a sum 111>t l'Xl"l'l·di11g t\\'l'IH' th1111,and dnlbrs; tr,, 

3 ,·i,i.'d, such sum shall he regularly apprnpriall'd 111 ;1m· a111111;tl 11r ,n1,pll'n1t·111:il ;1p-

4 prnpriation bill. 

11. In case ior any reason any Sl"rtion or part ni any ,,·cti1111 .... ;1111 pr111·i,11111 

2 of this act shall be questioned in any cottrt and shall Iii· hl'ld 111 Ii .. 1111c1111"tit11ti1111al 

4 tion ur provision of this ad . 

.!. herehy repealed. 

STATE:\IENT. 

Harm to the economic life and health of 1his Stall' is l,rou~ht alu,111 thr1111gh tht· 

use of all sorts of deceptive schemes imposl"cl 011 tlw p11l,lil" in th1· p11rd1aSl' and ~alt- of 

stocks. bonds, and other papers in tile form of Sl'curitit·s. Thl~ s11hjt·1·t is of wide impor­

tance to the community and the conscqucm·t·s of sud1 sc!H·ml'S an· gl'rlt'rally i11jurio11s. 

It is within the protective power of the State and is a matter of pul,lir ronn·rn to i11ll'r­

vene, to check, suppress, and prevent such evils, :1111I such is the p11rposc of this art. 



ASSEMBLY :\~IE~ D~IE~1'S TO 

SENATE, No 21 

ST A TE OF NEW JERSEY 

:\DOPTED FEHl<L\RY 15, 192i. 

1 Amend section two, line thret:, by ~Hiking 0111 the w11rd "and .. anti in,<'rtinJ: in 

2 lieu thereof the word "nr"'. 

3 By striking out the word "sales" and in,erting in lieu thereof the word "i.alc" . 

4 Amend section five, line eight, by striking nut the word "order" and ini.erting 

:- m lieu thereof the word "grant." 

6 Line fourteen, hy striking out the word "for". 

i Amend section six, line two. by interposing the word "that" aiter the state-

8 ment "or from a?y examination ma1le a, prnvi,Jed for in thi, act." 

9 Line seven, by striking out the word "nrdcr'' and inserting in lieu thereof the 

10 word "grant". 

11 Line ten, by striking out the word "for". 

12 Amend section nine. hy !-triking out tlw entirt: ,ertion and in<.erting tn lit'u 

13 thereof the following: 

l-1 9 . For the purpose of carrying intu dtt:rt tht: provisions of this arr . thr At· 

1: tomey-General may appoint ,md empli.>y ,ul'h as~i,tant~. officers, and other prr-.on!' 

16 as he deems necessar\' define their dutie, anti autl1,,ritv and fix their rompt"11sati 11n . , . 

17 in accordance with the existing law. 
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This bill amends the Securities Act by defining the word "fraud" as used therein, 

provides for the impounding of books and papers when necessary to an investigation and 

authorizes the adjournment of examinations from time to time instead of from day to 

day. It also makes it unlawful to sell securities by prohibited methods from this State 

~ 

as well as within it, and provides for the assessment of costs against defendants in ac-

tions instituted by the Attorney-General, under the Securities Act, and authorizes the 

Court-of Chancery to award him a counsel fee for the use of the State. The allowance 

of costs and counsel fees to the Attorney-General will help defray the expense of ad­

ministering the act. 



I .. 

74 

3 sL1Ch i11stituti0n, but the institution so provided for, created or established sh:ill con~ 

4 tinue as though such act or part of act had not been repealed. 

( 
-~., 

✓ 

STATElVIENT 

This act has been prepared and is recon1111ended fur passage by the Commission on 

Revision and Consolidation of Public Statutes, created by P. L. 1925, c. 73, p. 244. The 

purpose of the act is to repeal acts and parts of acts which have been rendered entirely 

obsolete by later legislation. The repeal thereof will tend to clarify the statute law. 
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29 testimony given as herein provided for, nor shall immunity apply to corporations 

30 or to the officers as such. 

1 9. Section ten of the act of which this act is amendatory is hereby amended to 

2 read as follows : 

3 10. [The Attorney-General of the State is hereby authorized to expend an-

4 nually, in the administration of this act, a sum not exceeding twelve thousand 

S dollars ; provided, such sum shall be regularly appropriated in any annual or sup-

6 plementaJ appropriation bill.] 

7 The Attorney-General may expend annually, in the administration of this act, 

'-
8 such sum as shall be regularly appropriated in any annual or supplemental appropria-

9 tion bill. 

1 1 l. This act shall take effect immediately. 

STATEMENT 

The New Jersey Securities Act as now drawn, makes it unlawful for any person, 

partnership, corporation, company or association to engage in the practices therein 

declared to be unlawful. It has been found that many fraudulent schemes are worked 

through the medium of trusts. This bill adds them to the list and changes the body 

of the statute wherever necessary to make it conform. Section seven relating to 'RCCivcr­

ships has been reworded so as to provide for trusts. Each type of organization is 

assigned to a subsection therein with appropriate language. The use or employment of 

any deception, misrepresentation, concealment, ~uppression, fraud, false pretense, false 

promise or fictitious or pretended purchase or sale in connection with the marketing of 

securities is declared to be a misdemeanor, thus making it possible to prosecute violators 

of the Securities Act criminally. 
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