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September 12, 1966

LEGISLATIVE HISTORY OF R.S. 39:6-23 et seq.
(Motor Vehicle Security - Responsibility law)

L. 1952, Chapter 173 - S3

. — ) i ‘ ‘:
Introduced January 28 by Senators Summerill and O'Mara. COPY 1. D! i

Amended during passage.
Statement on bill.

(Copy of bill, amendments, and statement enclosed).

T am also enclosing copies of two previous bills, which were

part of the original financial responsibility law,

L. 1929, Chapter 116 - S81
This is the first law.

L. 1931, Chapter 169 - A116

Amendatory law to the 1929 original; this bill has a long statement
which may be of interest to you.

I am enclosing various reports and public hearings. These are sent
on loan to you, and must be returned,

974.90
A939
1926

974.90
4939
1950a

974.90
4939
1950

974.90
A939
1955

97L.90
A939
1952

N.J‘

N.J.

N.J.

N.J.

Commission to Investigate the Subject
of Compulsory Automobile Insurance.
Report. 1926

Legislature.
Motor Vehicle Responsibility Law. Public
hearing held December 11, 1950.

Joint Committee to Study

Joint Legislative Committee on Motor
Vehicle Financial Responsibility Law.
Public hearing. September 1950

Legislature.
Business Affairs. Public hearing on A118,

February 21, 1955.

Legislature.
upon the Subject of the Improvement of
the Motor Vehicle Financial Responsibility

Law.

ReEort.

Assembly. Committee on

Joint Committee to Report

January 28, 1952,



You may wish to lock at a law review article on this subject:

Grad, Frank P. "Recent developments in automobile accident compensation®
50 Columbia Law Review 300, 1950.

\ I did not enclose this article because I believe you can obtain
it in Newark.
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INTRODUCED JANUARY 28, 1952
By Messrs. SUMMERILL and O’MARA
Referred to Commitiec on Banking and Insurance

Ax J\or concerning financial responsibility for damages caused by the opera-

-jon of motor vehicles and repealing chapter six of Title 39 of the Revised

Stututes,

i BE 1T exAcTED by the Senate and General Assembly of the State of New
2 Jersey:

1 1. This act shall be known and may be cited as the ‘‘Motor Vehicle .
2 Security-Respousibility Law.”’

1 2. The following words and phrases, when used in this act, shall, for the
2 purposes of this act, have the meanings respectively aseribed to them in this
o scelion, exeept in those instances where the context clearly indicates a
+ different meaning:

D “Director’’—The Director of the Division of Motor Vehicles in the De-

i pariment of Law and Public Safcsy.

i “License’’—Any license, temporary instruction permit or temporary
5 license issued under the laws of this State pertaining to the licensing of
J persons to operate motor vehicles.

iJ *‘Nonresident’s operating privilege’—The privilege conferrgd upon a

' nonvesident by the laws of this State pertaining to the operation by him of
2 « motor vehicle, or the use of a motor vehicle owned by him, in this State.

St “‘State’’-~Any State, territory or posscssion of the United States, the

+ Distriet of Columbia, or any provinee of the Dominion of Canada.
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3. (a) If twenty days after the receipt of a report of a motor vehicle ac-
cident within this State which has resulted in bodily injury or death, or dam-
age to the property of any one person in excess of one hundred dollars
(100.00), the director does not have on file evidence satisfactory to him that
the person who xvouid otherwise be required to file security under subsection
(b) of this section has been released from liability, or has been finally adjudi-
cated not to be liable, or has executed a duly acknowledged written agree-
ment providing for the payment of an agreed amount in installments with re-
spect to all claims for injuries or damages resulting from the aceident, the di-
rector shall determine the amount of security which shall be sufficient in
his judgment to satisfy any judgment or judgments for damages resulting
from such accident as may be recovered against each operator or owner.

(b) The director shall, within sixty days after the receipt of such
report of a motor vehicle accident, suspend the license of each operator and
all registrations of each owner of a motor vehicle in any manner involved in
such aceident, and if such operator is a nonresident the privilege of oper-
ating a motor vehicle within this State, and if such owner is a nonresident
the privilege of the use within this State of any motor vehicle owned by him,
unless such operator or owner or both shall deposit security in the sum so
determined by the dirveetor; provided, notice of such suspension shall be
sent by the director to such operator and owner not less than ten days
prior to the effective datc of such suspension and shall state the amount
required as security. Where erronecous information is given the director
with respeet to the matters set forth in subdivisions one, two or three of
subsection (c¢) of this seetion, hie shall take appropriate action as herein-
before provided, within sixty days after receipt by him of correct informa-
tion with respect to said matters.

(e) This section shall not apply under the conditions stated in section
four of this act nor:

(1) to such operator or owner if such owner had in effect at the

time of sueh accident an automobile liability poliey with respect to the

motor vehicle involved in such accident;
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(2) to such overator, if not the owner of such motor vehicle, if

34 {kere was in effect at the time of such accident an automobile liability
39 policy or bond with respect to his operation of motor vehicles not owned
o6 by him;

57 (3) to such operator or owner if the liability of such operator or
38 owner for damages resulting from such accident is, in the judgment of
39 he director, covered by any other form of liability insurance policy or
40 bond; nor |
404 (4) to any person qﬁalifying as a self-insurer under section twenty-
<08 nine of {lis act, or to any person operating a motor vehicle for such self-

40c insurer.

No such policy or bond shall be effective under this section unless issued
by :m insurance company of surety company authorized to do business in this
Siate, except that if such motor velicle was not I1'egistered in this State, or
was a motor vehicle leich was registered elsewhere than in this State at the
cifective date of the poliey or bond, or the most recent renewal thereof, such

policy or bond shall not be effective under this section unless the insurance

- company or surety company if not authorized to do business in this State shall

execute a power of attorney authorizing the director to accept service on

) its bebalf of notice or process in any action upon such policy or bond aris-

ing out of such accident; prowided, however, every such policy or bond is

subject, 1f the accident has resulted in bodily injury or death, to a limit,

cxclusive of interest and cosis, of not less than five thousand dollars
($9,000.00) because of bodily injury to or death of one person in any one acci-
dent and, subject to said limit for one person, to a limit of not less than ten
thousand dollars ($10,000.00) because of bodily mjury to or death of two or
more persons in any one accident, and, if the accident has resulted in injury
1o or destruction of property, to a limit of not less than one thousand dollars
(%1,600.00) because of injury to or destruction of property of others in anv

one aceident,
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4. The requirements as to security and suspension in section three of
this act shall not apply:

(2) to the operator or the owner of a motor vehicle involved in an acei-
dent wherein no injury or damage was caused to the person or property of
any onc other than such operator or owner;

(b) to the operator or the owner of a motor vehicle legally parked at the
time of the accident;

(¢) to the owner of a motor vehicle if at the time of the accident the
vehicle was being operated without his permission, express or implied, or was
parked by a person who had been operating such motor vehicle without such
permission; nor

(d) if, prior to the date that tiie director would otherwise suspend license
and registration or nonresident’s ope‘rating privilege under section three
of this act, there shall be filed with the director evidence satisfactory to
him that the person who would otherwise have to file security bas been
released from liability or been finally adjudicated not to be liable or has
executed a duly acknowledged written agreement providing for the pa'yment
of an agreed amounf in installments, with respect {o all claims for injuries or
damages resulting from the accident.

5. The license and registration and nonresident’s operating privilege
suspended as provided in section three of this act shall remain so suspended
and shall not be renewed nor shall any such license or registration be issued
& such person until:

(a) such person shall deposit or there shall be deposited on his behalf the
security required under said section three of this act; or

(b) one year shall have elapsed following the date of such suspension and
cvidence satisfactory to the director lhas been filed with him that during
such period no action for damages arising out of the accident has been insti-
tuteq; or

(¢) evidence satisfactory to the director has been filed with him of a

reicase from liability, or a final adjudication of nonliability, or a duly ac-
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four of this act; prowvided, however, in the event there shall be any default in

5 the payment of any installment under any duly acknowledged written agree-

6 ment, then, upon notice of such default, the director shall forthwith suspend

the license and registration or nonresident’s operating privilege of such per-
son defaulting which shall not be restored unless and until
(1) such person deposits and thereafter maintains security as re-
quired under said section three of this act in such amount as the diree-
tor may then determine; or
(2) one year shall have elapsed following the date when such security
was required and during such period no action upon such agreemént has
been instituted in a court in this State.

6. (a) In case the operator or the owner of a motor vchicle involved in
an accident within this State has no license or registration, or is a nonresident,
he shall not be allowed a license or registration until he has complied with
the requirements of this act to the same extent that would be necessary if,
at the time of the accident, he had held a license and registration.

(h) When a nonresident’s operating privilege is suspended pursuant fo
scctionn three or section five of this act, the director shall transmit a
certified copy of the record of such action to the official in charge of the is-
suance of licenses and registratioﬁ certificates in the State in which such non-
resiaent resides, if the law of such other State provides for action in relation
thereto similar to that provided for in subsection (c¢) of this section.

(¢) Upon raccipt of such certification that the operating privilege of a
resident of this State has been suspended or revoked in any such other State
pursuant to a law providing for its suspension or rervocation for failure to
deposit sceurity for the payment of judgments arising out of a motor vehicle
coeident, under eireumstances which would require the director to sus-
~oud & nonresident’s operating privilege had the aeceident oceurred in this
Staie, the direetor shall suspend the license of such resident if he was

tle operator, and all of his registrationsif he was the owner of a motor vehicle
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involved in such accident. Such suspension shall continue until such resident
furnishes evidence of his compliance with the law of such other State relating
to the deposit of such sceurity.

7. The security under this act shall be in such form and in such
amount as the director may require but in no case in cxcess of the limits
specified in seetion three of this act in reference to the aceeptable limits of a
policy or bond. The person depositing security shall specify in writing the p.er-
son or persons on whose behalf the deposit is made and, at any time while
such deposit is in the custody of the director or State Treasurer, the person
depositing it may, in writing, amend the specification of the person or per-
sons on whose behalf the deposit is made to include an additional person or
persons; provided, however, that a single deposit of security shall be appli-
able only on behalf of persons requived to furnish security because of the
same accident.

The director may reduce the amount of security ordered in any case.
within six months after the date of the accident if, in his judgment, the amount
ofdered is excessive. Im casc the security originally ordered has been de-
posited the excess deposited over the reduced amount ordered shall be re-
turned to the depositor or his personal representative forthwith, notwith-
standing the provis&ons of section eight of this act.

8. Security deposited in compliance with the requirements of .this act
shall be retained by the director in his custody and shall be ap-
plicasle only to the payment of a judgment or judgments | ren-
dered against the person or persons on whose behalf the deposit was made,
for damages arising out of the accident in question in a eivil action, begun
not later than one year after the date of such accident, or within one year
after the date of deposit of any security under subparagraph c of section
five of this act, or to the payment in secttlement, agreed to by the depositor,
o .. claim or claims arising out of such accident. Such deposit or any balance
thereof shall be returned to the depositor or his personal represeuntative

when evidence satisfactory to the direelor has been filed with him that there
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bnsﬁbeen a release from liébility, or a final adjudication of nonliability, or a
duly acknowledged agreement, in accordance with subparagraph d of section
four of this act, or whenever, after the expiration of one year (1) from the
date of the accident, or (2) from the date of any security under subparagraph
¢ of scetion five of this act, the dircctor shall be given reasonable evi-
dence that there is no such action pending and no judgment rendered in such
action left unpaid.

9. The director shall require proof of financial responsibility to satisfy
aay claim for damages, by reason of bodily injury to, or the death of, any
one person of at least five thousand dollars ($5,000.00), or by reason of bodily
injury to, or the death of, more than one person on account of any such
wccident, of at least ten thousand dollars ($10,000.00), and for damage to
oroperty of at ieast one thousand dollars (%$1,000.00), from any person who
shali have been convieted of, or who shall have forfeited any bond taken,
or shall have had his casc nolled upon the payment of any sum of money for,
the violation of any of the following provisions of law:

(a) Operating or permitting another person to operate a motor vehicle
while under the influence of intoxicating liquor or any marcotic or habit-
prodac:ing drugs, as provided in scction 39:4-50 of the Revised Statutes;

(b) Not stopping at once when involved in an accident, ascertaining in-
jury, rendering assistance and disclosing identity, as provided in article 15
of chapicr four of Title 39 of the Revised Statutes;

(¢) Reekless driving, as provided in scetion 39:4-96 of the Revised Stat-
utes, except in such cases where cireumstances, in the judgment of the diree-
tor, ave such that requirements should be waived;

(d) Tomicide or assault or assault and battery arising out of the opera-
tion of a motor vehicle;

(¢) Such other violations as constitute causc for suspension or revoca-

- tion of Licemses in this State; or

(I} An offense inany other State which, if committed in this State, would

be a violation of any of the aforesaid provisions of law of this State.
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Whenever the director shall require proof of financial resp;)nsibility
from the owuer of any motor vehicle, hé shall require proof in the amounts
lierein specified for each vehicle owned or registered by such person.
10. If a person fails to furnish proof of financial responsibility as re-

quired by section nine of this act, the director shall, until such proof

3-5 shall be furnished, suspeud or revoke the license of such person

6 to operate a motor vehicle or refuse to return any license which shall have

7

been suspended or revoked, or suspend or revoke the registration of any

8 such motor vehicle or vehicles, or refuse thereafter to register any motor

9

10

vehicle transferred by him, if it shall not appear to the director’s satis-
faction that the fransfer is a bona fide sale or, if any such person

shall not be a resident of this State, withdraw from him the privilege of op-

> erating any motor vehicle in this State and the privilege of operation within

this State of any motor vehicle owned by him.

No appeal taken from the judgment of a court shall act as a stay to any
action of the director authorized by this act.

The dircctor may likewise suspend or revoke the license of any
person or the registration of any motor vehicle where such proof of
finaneial responsibility shall not have been furnished, where such person’s'
license or regiétration may have been suspended or revoked in any other
State.

The clerk of the court in which any conviction mentioned in said sec- .

tionn nine or order is rendered or other action taken, or the court,

where it has no eclerk, shall immediately forward to the director a

3 certified copy or transeript thereof. A certified copy or transcript of the con-

viction, order or record of other action of the court shall be prima facie evi- -
dence of the convietions therein stated.

11. If it shall be duly established to the satisfaction of the-
director (a) that any person, whether a resident or nonresident of this
State, who shall have been comvicted, pleaded guilty or forfeited bail or

collateral as aforesaid, was, upon the occasion of the offense upon which such -
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conviction, plea or foricilure was based, a chauffeur or motor vehicle op-

cralor, nowever cosignated, in the employ of the owner of a motor vehicle

o~

ov o member of {be immediate family or household of the owner of such
motor velitele, and (b) thal there was not, at the time of the offense or sub-
seguent thereto, up to the date of the finding, any motor vehicle registered
iz this State (or, if a nonresident, in the State or province of his residence)
in the name of tie person who has been convicted, pleaded guilty or for-
feited bail or collateral, as aforesaid, then and in that cvent, if the person
in whose name such motor vehicle is registered shall give proof of ability
to respoud in damages according to the provisions of this act, which proof
ibe divector sball accept, such chautlfeur or other person, as aforesaid, shall
be reileved of the necessity of giving such proof in his own behalf, but only

i vuel casuiteur ov othier person so relieved shall operate only a motor

veldcie Yor whici the ownov has a certificate of financial respounsibility on

St Whenever i appears that a period of three years has elapsed since
peool of fuaeial vespousibilily was required of a person convicted of a
Vivlauon of law as sct forth in seelion nine of this act, the director may re-

¢l nersoi’s dlecnse and registration certificates, 1f such person has
Hoe bevoinie shvolved 1n osuell an aceident ss io require hira to furnish proof
ol abiliny 1o Pespond in damages for fulure accideuts, or has not, since the
i ol sued "‘-,(;uviution», been subsequenily convicled of a violation of law as
ot Torth juosaid seetion nine, and no tight of action or judgment arising out

of the operation of a motor vehicle siall then be outsiauding against such

VeSOl
i

-
<
e

U person ifails to pay aud satisfy every judgment 1'011dei'ed
GUainSt Loin Tor damages because of personal injury ov death, or damage to
Sy n eseess of one lundred doliars ($100.00), vesulting from the owner-
<hidn, uaiutenance, use or operation of a motor vehicle, within sixty days
sfler Tt ontry, or i an appeal is taken therefrom within that time, within

Ly cuys aiter the judgment as entered or modified becomes final, the op-
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ceatror’s Heense and all registration ceriificales of any such person, other
than a chauffeur ox operator emploved by the owner of a motor vehicle and
so acting at the time of the damage, injurics or death resulting in the judg-
ment, shall, upou reeeiving a certificd copy of a tramscript of the final
judgment from the court in which il was rvendered showing it to have been
still unsatisfied more than sixty days after it became final, be forthwith sus-
pended by the director.

The judgment herein mentioned shall be a judgment of a court of com-

petent jurisdiction of this State or any other State or of a District Court of

18-19 the United States.
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The Dicense and registration ceriidcutes shall remain so suspeuded and
shall not be renewed, nor shall & motor veliicle be thercafter registered in
the name of that person while the judgent remains unsiayed, unsatisiled, .
subsisting aud until every such Judgiieni is satisiied oy discharged, except by
bankruptey or insolveuncy proceedings, aid unlil he gives proof of his ability
to respond in damages, as required in tils act, for future accidents.

The elerk of the courtc 1 which the judgment is rendered, or the court
where it has no clerk, shall forward to e divector, immediately after the
expiration of the sixty davs a certificid copy of the judgment or a transeript
tiereof, as aforesaid.

It the defendant is a nonrosiden: the directer shall transmit to the of-
ceew i charge of the issnance of operiors® permits and registration cer-
Gieates oi the State of which the defendnnt is a resident a certified cony of
the judgzment.

ii after proof is given, ancther such judgment is recovered against that
serson for an accident occurring hefore the vroof was given, the license
and certificate shall again be anrd remain suspended, and no other license or
certificate shall be issucd fo bim wiinle the judgment so remains unsatisfied
and subsisting.

[y

14, While a final judgment against a uwonvesident motor vebicle owner

1

or operator is so unstaved, wnsatisficd @nd subsisting Tor wore than sixty




11

‘davs, his privilege of operaling a motor velicle, whether owned by bim or
not, in this State, shall be withdrawn and shall not be renewed. No oper-
afor’s or chauileur’s license shall be issued to him nor shall a motor vehicle
be rezistered 1 his name until every such judgiment is stayed, satisfied or
discharged as herein provid_e(i and until he has given proof of his ability to
respoud in damages for future accldents, as required in this act.

15. Whenever 1t appears to the satisfaction of the director that, at the
time of a motor vehicle aceident resulting in the death.of or injury to any

perse. or dramage to property to the extent oi oue huudred dollars ($100.00),

- e Jueaaent debtor, against whom a judgment has been obtained as a result

U

e

.
Al

—t
-

certinenies of sueli judraent debter, it sueh jud

ot suen aceident, was imsured 1n an imsurance company, authorized to do busi-
uess ia this state, againsi pubile Hability for injnries or death to one person
o the cstent of five thousand dollars ($5,000.00) aud for injuries or death to
sorson to the estent ov ten thousand doblars ($10,000.00) and

DIoTe Ll 0ne

for damage o properiy to the extent of one thousand dollars (%1,000.00)

avisiny ont ol a single motor vehiclie uceident and that {he judgment has

aid beeanse, subsequent to the qaie ol such aceident, such insur-

Joanee couipany has beeome nsolvent or buunkeupiy, or the coinmissioner of bank-

\

Mg and insuranee Lasg uudertaken couirol theveol for the purpose of liguida-
o, e sball no! suspend the operailor’s license and the registration

smicnt deblor files proof of his

Iy

S LN Lo rerpond in damages for futie aceideiis as required by this aet.

0.0 e tarposes of seetions anhne 1o Youvteen of this act when:

() Dive thousand dollars ($3,000.00) hias beow credited upon any judg-
Ny o angments rendered Inoexcess of thae amount {or bodily injury to
OF Lo e O one nersom as the resull of one aceldent;

(b, mapjoet fo the limil of five thousand dollars ($5,000.00) for one per-
sen #6 nfared or ikilled, the sum of teu thousand dollars ($10,000.00) has
Lot evediten BN wily juuguient o JlaSheents rendered inoexcess of that

aincuin o bowly mjury to or the deatly of move than one person as the

Sesinl OF olie aecident; or
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12 (¢) One thousand dollars ($1,000.00) has been eredited upon any judg-
13 ment or judgments rendered in excess of that amount for damage to prop-
14 erty as the result of one accident—
15 Such payment or payments shall be decmed a satisfaction of the judg-
16 ment or judgments.
1 17. A judgment debtor to whom this chapter applies may, for the sole .
2 purpose of giving authority to the dircctor to autiorize the judgment debtor
3 to operate a motor vehicle thereafter, on due notice to the judgment ereditor,
4 apply to the court in whieh the trial judgment was obtained for the privi-
5 lege of paying the judgment in installments. The court, in its discretion
6 aud withoui prejudice to any other legal remedies which the judgment credi-
7 tor may have, may so order, fixing the amounts and times of payment of the
8 installmeuts. The direetor may, in his discretion, while the judgment debtor
9 is not in default in paying the installments and upon his giving proof of
10 ability to respond in damages for future accidents, as hereinafter provided,
11 restore, or refrain {rom suspending his license or registration certificate or
i2 certificaces, or either or both of them. The license o1 certificate or cer-
i3 tificates, or either or both or all of them, shall be suspended as hereinbefore
14 provided when the dircctor is satisfied that the judgment debtor bas failed
i3 o comply witix tie tcrms of the court order.
1-2 18. Such proof of financial responsibility shall be {furnished as shall be
3 satisfactory fo the director.
4 The proof may be evidence of the insuring of the person against publie

liability and property damage in the foregoing amounts in the form of a cer-

(3}

tifieate signed by a duly licensed agent of fhe company issuing the

<

7 motor vehicle liability policy; provided, such policy shall be noncancelable, ex-

cept  after ten days® written notice to the director; provided,

o

that when an ageu: of an insurance company certifies to evidence of the
10 Insuring of a person from wiom prool of inancial respousibility is required,
11 by the company for which he is authorized to solicit, negotiate or effect con-

12 tracts of insurance, the company shall notify the director of
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the expiration of the poliey referred to in the certificate at lcast ten days

. before the effective date of the expiration and shall promptly notify the

divector of the renewal of the insurance policy.

The proof may also be a bond of a surety company or a bond with indi-
vidual surety owning real estate, conditioned for the payment of the foregoing
amounis and 11§t cancelable except affer ten days’ written notice to the
divector.  The bond - shall constitute a lien in favor of the State
upon tite real esiate of any surety, and this lier shall exist in favor of a holder
of a judgment on account of damage, caused by the operation of the person’s
motor velilcle, upon the filing of a notice to that effect by the director in the
office of the clerk of the county where the rcal estate is located.

The proof may also be a deposit by the person with the director of a
sum of woney or collateral in the amount of cleven thousand dollars
($11,000.00). Any collateral shall be determined by and shall be satisfactory
to the director.

Additional evidence of financial responsibility shall be furnished the
director at any time upon his request therefor.

19. The bond, money or collateral mcutioned in scetion eighteen of this
act shall be beld by the director to satisfy any execcution issued against the
persoL in any cause arising out of damayge caused by the operation of a
mcior vehicic owned or operated by him.  Money or collateral so deposited
shall Lot be subject to attachment or execulion uuless the attachment or
exccution arises cut of an action for damages, inciuding personal njury
or deai, as o vesult of the operation of a motor vehbicle. A person who
furnisics proor of finaucial responsibility by a deposit of money or col-
lateral shall upon the service of a writ or summons arising out of an action
for da.aages, including personal injury or death, caused by the operation
of a wmior vehicle, give writien notice of the service to the director, who
Sicos roquare thail additional evidence of financial responsibiitiy be furnished

w0 selsiy ajudgment in any other action. Iff & judgment rendered against

© the priacipal on a bond is not satisficd witluidirty days after its rendition,
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the judgment creditor may, for his own use aud benefit and at his sole ex-
pense, bring an action in the name of the State against the company or per-
son executing the bond.

A reasonable sum, not exceeding ten dollars ($10.00), shall be charged
for an investigation of the title of a surety’s real estate or of collaterals so
deposited and of the value of the same and for the filing fee to be paid-to
the county clerk.

20. Upon the request of any insurance company, any person furnishing
any financial responsibilily or any surcty ou a bond herein provided for, the
director shall furnish such company, person or surcty a certified abstract of
tle operating record of any person subjeet to the provisions of this act. 'If
there is no record of his conviction of a violation of a provision of law relat-
ing to the operation of motor vehicles or of an mjury or damage caused by
him as herein provided, the director sliali so certify. The director shall collect
one doilar ($1.00) for each certificate.

21. The director shall, upon written request, furnish a person who has
been injured in person or property by a motor vehicle, with such informatioﬁ
as has been turnished {o hin as evidenee of the financial responsibility of an
opciraior or owler of a motor veliicle. .

22. Auy operator or regisirani whose operator’s licemse or registra-
tion certificate, or either or both of them, has been suspended as herein pro-
vided, or whose policy of liability insurauce or surety bond has been canceled
or who neglects to furnish additional evidence of financlal responsibility upon
e d@rector’s vequest, shiall immediacely retwin to the director his operator’s

Leense ov registration ceriiideate and the number plates issued thercunder.

.J wuy person fails to retwrn the sawe as herein provided, the direcior shail.

torthwith direet any Siate policeman, motor vehiele inspector or other police

oliicer 1o secure possession thercof and rveturn the same to the direetor’s.

ofiice.

23. The director sy cauncel the hond or return the evidence of insur-

ailce o dUte money or collutcral to the pecson rurnishing the same, 1t ivee
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cw fas ciapsed smee the dling of the evidence or the making of the deposit
oowiiedo period hie shall net bave vislated any provision of law referred

o

coduerceUenwine of this act and af no right of action or judgment arising out

Dol the overation ol a motor vehicle is then ontstanding against iim. The di-
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te refurn of any moncey ov eollateral 1o the person who

reclor Ry
Turnisted it upon the aceeptanee and substiiution of othier evidence of

fnanelnd responstbility, or at any tinie alter oue vear from the expiration of

dstration or license issued to the person, if no written notice has been

ilod with the divector, stating that an action has been brought against the
persen by reason of the ownership, maincenance or ovecration of a motor

:

vehicic and upon the filing by the person with the director of a certificate
Shat b hew abandoned his residence in this state or that he has made a bona

fde soie of oll motor vekicles owned by him and does not intend to own or

overnie 1 moior vehiele in this State for a neriod of one or more years.

2404 wmotor  webiele  lability  poliey  furnished as  proof of
fGonaneinl responeibility  as provided lhevein <hall be a poliecy of lia-
Lility ‘nsurance issted by an insarance carrier authorvized to transact busi-
ness in this State to the person therein named as insured, or in the case of

4

ronrexident, hy an insurance carrier authorized to transact business in any
of the States or provinces hereinafter stated. The nolicy shall:

aate, by exnlieit deserintion or annropriate reference, all motor

v elow with vespeet to which coverage is intended fo he granted thereby, and
imsmre the fnswed named therein and any other person using or respousible
for the use of anv sueh motor vehicle with the express or implied consent of
o jrsurtd, ooninst loss from the lishility imposed upon the insured or other

person oy iaw, Tor injury to or the death of a person, other than a person
vo o eovered, as respects the injury or death, by any workmen’s compensa-

Uanov oor deme we to nyoperty, except property of others in charge of the

wed oo the insured’s employees, erowing out of the maintenance, use or

7 w.zvowon of the motor vehiele in the United States of America; or,
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(b) Inthealternative, insure the nerson therein named as insured against
loss from the liability imposed by law upon the insured for injury to or death
of a person, other than a person who is covered as respects the injury or

death by any workmen’s compensation law, or damage to property, except

property of others in charge of the insured or the insured’s employees, grow- -

ing out of the operation or use by the insured of a motor vehicle, except a
motor vehicle registered in the name of the insured, and occurring while the
insured is personally in control, as driver or occupant, of the motor Vehiclej
within the United States of America.

The policy shall insure to the amount or limit of five thousand dollars
($5,000.00), exclusive of interest and costs, on account of injury to or death
of one person, and, subject to the same limit as respect injury to or death of
oune person, of ten thousand dollars ($10,000.00), exclusive of interest and
costs, on account of one accident resulting in injury to or death of more than
one person, and of one thousand dollars ($1,000.00) for damage to property
of others, as herein provided, resulting from one accident, or a binder pend-
ing the issuance of any such policy, or an indorsement to an existing policy as
hereinafter provided.

This seetion shall not be construed as preventing the insurance carrier

from granting any lawful coverage in excess of or in addition to the coverage

herein provided for, nor from embodying in the policy any agreement, pro-
vision or stipulation not contrary to the provisions of this chapter and not

otherwise contrary to law.

Separate councurrent policies covering respectively (a) bodily injury or
: death, as aforesaid, and (b) property damage, as aforesaid, shall be con-

5 sidered a ‘‘motor vehicle liability policy’” within the meaning of this act.

95. In the case of a nonresident, a policy, as aforesaid, of an

insturance carrier audhorized to transact business in  the Stfate in

which the motor vchiele deseribed in  the certificate 1s registercd,

or if mnoune is described, then 1in the State in which the insured

resides, shall be considered sufficient within  the meaning of this
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§ chapter, if the carrier (a) cexecutes a power of attorney authorizing the
9 director tc accept service of notice or process in an action arising out of a
10 motor vehicle accident in this State, (b) its governing executive authority duly
11 adopts a resolution providing that its policies shall be deemed to be varied to
12 comply with the law of this State relating to the terms of motor vehicle liabil-
13 ity policics issued therein, and (c¢) agrecs to accept as final and binding any
14 final judgment duly rendered in an action arising out of a motor vehicle ac-
15 cident in a court of competent jurisdiction in this State.

16 This section shall be operative as to such insurance carriers, organized
17 and existing under the laws of such State and not licensed to trans-
18 act business in this State, only to the extent and under the same
19 terms and conditions that, under the laws of the State where the
20 motor vehicle is registered or in which the insured resides, like recognition,
21 if a law of like effect is in force, is granted to certificates of insurance car-
22 riers organized and existing under and by virtue of the laws of this State.
23 If under the laws of the State in which a law of like effect is in force, cer-
24 tificates of insurance carriers organized and existing under or by virtue of
95 the laws of this State are not accepted, the certificates of insurance carriers
26 of that State shall not be accepted under this act.

1 25. No motor vehicle liability policy shall be issued or delivered in this
2 State as proof of financial responsibility, unless such poliey discloses the
S name, address and business of the insured, the coverage afforded by the
4 poliev, the premium charged therefor, the policy period, the limit of liability
5 and the agreeomoent that the insurance therevwnder is provided in aceordance
¢ with the coveraze defined in sections twenty-four and twenty-five of this act
7 and in this section and is subject to all of the provisions of this aect.
8 The motor vehiele liability policy shall be subject to the following pro-
9 visions wiiich need not be contained therein:
16 (+5 The liability of a company under a motor vehicle liability poliey shall

. . absolute when loss or damage covered by the policy occurs and the

Pt
[

-
L

L suilswetion by the insured of a final judgment of the loss or damage shall
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not be a condition precedent to the right or duty of the eérrier to make pay-
ment on account of the loss or damage. No such poliey shall be canceled or
annulled as respects any loss or damage by any agreement between the
carrier and the insured after the insured has become responsible for the
loss or damage and any such cancellation or annulment shall be void. Upon
the recovery of a final judement agaiunst a person for the loss or damage if
the judgment debtor was at the accrual of the cause of action insured
against lability therefor under a motor vehicle Hability poliey, the judgment
creditor shall be entitled to have the insurance money applied to the satis-
faction of the judgment. The policy may provide that the insured or a
person covered by the policy shall reimburse the company for payments
made on account of an accident, claim or suit involving a breach of the terms,
provisions or conditions of the policy; and, if the policy provides for limits
in excess of the limits designated in this section the insurance carriecr may
plead against the judgment ereditor, with respect to the amount of the ex-
cess limits of liability any defenses which it may be entitled to plead against
the insured. The poliecy mav further provide for the prorating of the insur-
ance thereunder with other avplicable valid and collectible insurance. |
(b} The policy, any written application therefor and any rider or indorse-
ment which shall not conflict with the provisions of this act shall constitute

the entire contract between the parties.
Effective as of the date such proof is furnished and to the extent of the
. .
coverage required by this act and to the extent of the limits of liabhility speci-
fied in section twenty-four of this act, any policy of motor vehicle liability
insurance furnisiied as proof of financial responsibility pursuant to section
eighteen of this act, either by the filing of a certificate signed by a duly
licensed agent of the company issuing the poliey as provided in iue said see-
tion, or otherwise, shall be deemed amended to conform with and to contain
all the provisions required by this aect, any provision of the policy or cer-

{ificate to the contrary notwithstanding.
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e An insurance carrier authorized to issuc motor vehicle lability policies

ek
oy

foas provided for in this aet may, pending the issuance of the policy, execute

5oan egreement, to be known as a binder; or may, in lieu of the policy, issue

an indorsoment to an existing policy, cach of which shall be construed to

vrovide indemwmity or protection in like manner and to the same extent as the

poliey. The provisions of said sections fwenty-four and twenty-five and this
scetion shall apply to the binders and indorsements.

27, (&) The owner’s registration of a vebiele involved in an acecident to
which tiis act applies shall not be transferred nor the vehicle in respect to
wihich ~uch vegistration x\;as tssued registered in anyv other name until the
vrovisions of this aet reldting to the deposit of -ecurity are complied with,
nnless sacli provisions are inapplicable béc:zﬁso of the exceptions stated in
scetion three or because of other exeeptions specified in the act, or until the

direcior is satisfied that sueh transfer is pronosed in good faith and not for

ilic purnoxe ov with the effect of defeatine the purposes of this act,

(LY If an cwner’s registration lies been suspended herveunder, such regis-

“ration sball not be transferred nor the velicle in respect to which such regis-
wis issued registered in any other name until the director is satisfied
Lo ~uch transfer of registration is proposed in good faith and not for the

vinmose or with the cffect of defenting the purposes of this act.

A\

(¢7 Nothing in this section shall in anywise affeet the rights of any

conditional veudor, chattel mortgage ov lessor of gueh a vehiele registered
iy the naine of another as owner whe bocomes subjeet to the provisions of

this wet,
“oecor shall suspend the vegistration of any vehiele traus-

ferrec in viok con of the provisions of this scotion.

e

$0r shall administer and enforee the provisions of this

Y] [ ,
~ fey - d e
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50 Ty acke rules and regulations necessary for the administration

tieres ..0 suall provide for hearings ubon request of persons aggrieved by

ordcis .o acts of the director under il provisions of this act.
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(b) Any order or act of the director, under the provisions of this act, shall
be subject to review by a proceeding in lieu of the prerogative writs.
29. The director shall, by means of any printed form he provides, in-

form every person to whom a driver’s license or registration certificate is

"issued of the contents of this act.

30. (a) Any person in whose name more than twenty-five motor vehicles
are registered may qualify as a self-insurer by obtaining a certificate of self-
insurance issued by the director as provided in subsection (b) of this section.

(b) The director may, in his discretion, upon the application of such
a person, issue a certificate of self-insurance when he 1is satisfied that
such person is possessed and will continue to be possessed of ability to pay
judgments obtained against such person. 4.

(¢) Upon not less than five days’ notice and a hearing pursuant to such
notice, the director may upon reasonable grounds cancel a certificate of
sclf-insurance. Failure to pay any judgment within thirty days after su;;h
judgment shall have become final shall constitute a reasonable ground fox:
the cancellation of a certificate of self-insurance.

31. No action taken by the director pursuant to this act, the findings, if
any, of the director upon which such action is based, nor the security ﬁled,‘
as provided by this act, shall be referred to in any way, nor be any evidence
of the negligence or due care of either party, at the trial of any civil action
to recover damages.

32. This act shall not apply with respect to any motor vehicle owned by
the United States, this State or any political subdivision of this State or
any municipality therein; nor with respect to any motor vehicle which is sub-
ject to the reduirements of law requiring insurance or other security on cer-
tain types of vehicles.

33. (a) Any person who shall {forge or, without authority, sign any evi-
dence of proof of financial responsibility, or who files or offers for filing any
such cvidence of proof knowing or having reason to believe that it is forg.ed
or signed without authority, shall be fined not more than one thousand dol-

lars ($1,000.00) or imprisoned for not more than one year, or both.
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b (b) Any person wiilfully failing to return license or registration as re-
7 quircd in section twenty-two of this act shall be fined not more than five hun-

8 dred dollars ($300.00) or imprisoned not to excced thirty days, or both.

(¢) Any person who shall violate any provision of this act for which no

=]

10 penally is otherwise provided shall be fined not more than five hundred dol-
11 lars ($500.00) or imprisoned not more than ninety days, or both.

1 34. Chapter six of Title 39 of the Revised Statutes is repealed so far as

[

1t relates to any motor vehicle accident within this State, or to any convie-

o

tion or forfeiture of bail, occurring on or after the effective date of this act.

1 35. This act shall take effect April first, one thousand nine hundred and

1952 S3

2 fifty-three.

STATEMENT
This bill embodies part of the recommendations of Senator John M. Sum-
werill, Jr.. Senator O’Mara and former Asseinblyman Peter P. Artaserse,
..vmbers of the Joint Legislative Comnittee to Study New Jersey Motor Vehicle

'mancial Responsibility Laws.
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