
September 12, 1966 

LEGISLATIVE HISTORY OF R.S. 39:6-23 et seq. 
(Motor Vehicle Security - Responsibility law) 

L. 1952, Chapter 173	 - 33 
Introduced January 28 by Senators Summerill and O'Mara. COpy 1)1 
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Amended during passage. 
Statement on bill. 

(Copy of bill, amendments, and statement enclosed). 

I am also enclosing copies of two previous bills, which were 
part of the orieinal financial responsibility law. 

L. 1929,	 Chapter 116 - 581 
This is the first law. 
,­

L. 1931, Chapter 169 - Al16 
Amendatory law to the 1929 original; this bill has a long statement 

which may be of interest to you. 

I am enclosing various reports and public hearings. These are sent 
on loan to you, and must be returned. 

974.90	 N.J. Commission to Investigate the Subject 
A.939 of Compulsory Automobile Insurance. 
1926 Report. 1926 

974.90 N.J. Legislature. Joint Cormnittee to Study 
A939 Motor Vehicle Responsibilit"JT Law. Public 
1950a hearing held December 11, 1950. 

974.90 N.J. Joint Legislative Committee on Motor 
A939 Vehicle Financial Responsibility Law. 
1950 Public hearing. September 1950 

974.90 N.J. Legislature. Assembly. Committee on 
A939 Business Affairs. Public hearing on Al18, 
1955 February 21, 1955. 

974.90 N.J. Legislature. Joint Committee to Report 
A939 upon the SUbject of the Improvement of 
1952 the Motor Vehicle Financial Responsibility 

Law. Report. January 28, 1952. 
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You may wish to look at a law review article on this sUbject: 
Grad, Frank P. "Recent developments in automobile accident compensation" 
50 Columbia Law Review 300, 1950. 

I did not enclose this article because I believe you can obtain 
it in Newark. 

CK/ei 
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SEN.A,TE, No.3 

INTRODUCED JANUARY 28, 1952 

By Messrs. SUM~IIDRILL and O'MARA 

Hcferred to Committee on Banking and Insurance 

Ax	 •\.CT concerning financial responsibility for damages caused by the opera­

jon of motor vehicles and repealing chapter six of Title 39 of the Revised 

Statutes. 

1 DE IT ENACTED by the Sen-ate and General Assembly of the State of New 

:.: Jersey: 

1 1. This act shall be known and may be cited as the "Motor Vehicle 

., .-';,·(;urity-Respollsibility Law." 

2. The following words and phrases, when used in this act, shall, for the 

>l purposes of this act, have the meanings respectively ascribed to them in this 

.J section, except in those instances where the context clearly indicates a 

.J (1iJTerent meaning: 

.l "Dircctor"-The Dii:eetor of the Division of Motor Vehicles in the De­

(; partmont of Law and Public Safety. 

7 "License"-Any license, temporary instruction permit or temporary 

t; license issued under the laws of this State pertaining to the licensing of 

:i persons to operate motor vehicles. 

LJ "Nonresident's operating privilege"-The privilege conferred upon a 

: 1 uonresidcnt by the laws of this State pertaining to the operation by him of 

:..: .: motor vehicle, or the use of a motor vehicle owned by him, in this State. 

.:: "State"-Any State, territory or possession of the United States, the 

:: District of Columbia, or any province of the Dominion of Canada. 

..-------_.__....---------- ­



1 3. (a) If twenty days after the receipt of a report of a motor vehicle ac­

2 cident within this State which has resulted in bodily injury or death, or dam­

:3 age to the property of anyone person in excess of one hundred dollars 

J (8100.00), the director does not have on file evidence satisfactory to him that 

;) the person who would otherwise be required to file security under subsection 

6 (b) of this section has been released from liability, or has been finally adjudi­

7 catcd not to be liable, or has executed a duly acknowledged written agree­

S merit providing for the payment of an agreed amount in installments with re­

g spect to all claims for injuries or damages resulting from the accident, the di­

10 rector shall determine the amount of security which shall be sufficient in 

11 his judgment to satisfy any judgment or judgments for damages resulting 

12 from such accident as may be recovered against each operator or owner. 

13 (b) The director shall, within sixty days after the receipt of such 

14 report of a motor vehicle accident, suspend the license of each operator and 

15 all registrations of each owner of a motor vehicle in any manner involved in 

16 such accident, and if such operator is a nonresident the privilege of oper­

17 ating a motor vehicle within this State, and if such owner is a nonresident 

18 the privilege of the use within this State of any motor vehicle owned by him, 

19 unless such operator or owner or both shall deposit security in the sum so 

20 determined by the director; provided, notice of such suspension shall be 

21 sent by the director to such operato r and owner not less than ten days 

22 prior to the effective date of such suspension and shall state the amount 

23 required as security. Where erroneous information is given the director 

24 with respect to the matters set forth in subdivisions one, two or three of 

25 subsection (c) of this section, he shall take appropriate action as herein­

26 before provided, within sixty days after receipt by him of correct inf'orma­

27 tion with respect to said matters. 

28 (c) This section shall not apply under the conditions stated in section 

29 four of this act nor: 

30 (1) to such operator or owner if such owner had in effect at the 

31 time of such accident an automobile liability policy with respect to the 

32 motor vehicle involved in such accident; 
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:3:~ (2) to such operator, if not the owner of such motor vehicle, if 

3-1 tl.ere ,Y:1S in effect at the time of such accident an automobile liability 

:3;) policy or bond with respect to his operation of motor vehicles not owned 

3G by him; 

:~7 (3) to such operator or owner if the liability of such operator or 

38 owner for damages resulting from such accident is, in the judgment of 

39 .he director, covered by any other form of liability insurance policy or 

40 bond; nor 

40A (4:) to any person qualifying as a self-insurer under section twenty­

"-Or. nine of this act, or to any person operating a motor vehicle for such self­

40c insurer. 

41 No such policy or bond shall be effective under this section unless issued 

4:.! by an insurance company or surety company authorized to do business in this 
I 

43 8t&te, except that if such motor vehicle was not registered in this State, or 

44: was a motor vehicle which was registered elsewhere than in this State at the 

4::> effective date of the policy or bond, or the most recent renewal thereof, such 

of£) policy or bond shall not be effective under this section unless the insurance 

47 company or surety company if not authorized to do business in this State shall 

48 execute a power of attorney authoriz ing the director to accept service on 

4~) its behalf of notice or process in any action upon such policy or bond aris­

50 iug out of such accident; provided, however, every such policy or bond is 

51 subject, if the accident has resulted III bodily injury or death, to a limit, 

52 exclusive of interest and costs, of not less than five thousand dollars 

5:3 ($3,000.00) because of bodily injury to or death of one person in anyone acci­
.. 

;'A dent and, subject to said limit for one person, to a limit of not less than ten 

j;) thousand dollars ($10,000.00) because of bodily injury to or death of two or 

56 more persons in anyone accident, and, if the accident has resulted in injury 

37 to or destruction of property, to a limit of not less than one thousand dollars 

,-j~~ (81,OC;0.00) because of injury to or destruction of property of others in any 

'J, O1l0 accident. 
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1 4. The requirements as to security and suspension III section three of 

2 this act shall not apply: 

3 (a) to the operator or the owner of a motor vehicle involved in an acci­

4 dent wherein no injury or damage was caused. to the person or property of 

5 anyone other Hum such operator or owner; 

6 (b) to the operator or the owner of a motor vehicle legally parked at the 

7 time of the accident; 

S (c) to the owner of a motor vehicle if at the time of the accident the 

9 vehicle was being operated without his permission, express or implied, or was 

10 parked by a person who had been operating such motor vehicle without such 

11 permission; nor 

12 (d) if, prior to the date that tue director would, otherwise suspend license 

13 and registration or nonresident's operating privilege under section three 

14 of this act, there shall be filed with the director evidence satisfactory to 

15 him that the person who would otherwise have to file security has been 

16 released from liability or been finally adjudicated not to be liable or has 

17 executed a duly acknowledged written agreement providing for the payment 

18 of an agreed amount in installments, with respect to all claims for injuries or 

19 damages resulting from the accident. 

1 5. 'I'he license and registration and nonresident's operating privilege 

2 suspended as provided in section three of this act shall remain so suspended 

3 and shall not be renewed nor shall any such license or registration be issued 

4 ',(j such pe rson un til: 

o (a) such person shall deposit or there shall be deposited on his behalf the 

6 security required under said section three of this act; Or 

7 (0) one year shall have elapsed following the date of such suspension and 

8 evidence satisfactory to the director has been filed with him that during 

9 such period no action for damages arising out of the accident has been insti­

10 tutcd : or 

11 (c) evidence satisfactory to the director has been filed with him of a 

12 release from liability, or a final adjudication of nonliability, or a duly ac­
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13'l11OWlcdgcd written agreement, in accordance with subdivision four of section 

14 four of this act , provided, however, in the event there shall be any default in 

15 the payment of any installment under any duly acknowledged written agree­

16 ment, then, upon notice of such default, the director shall forthwith suspend 

17 tile license and registration or nonresident's operating privilege of such per­

18 son defaulting which shall not be restored unless and until 

19 (L) such person deposits and thereafter maintains security as re­

:20 quircd under said section three of this act in such amount as the direc­

21 tor may then determine; or 

22 (2) one year shall have elapsed following the date when such security 

23 was required and during such period no action upon such agreement has 

24 been instituted in a court in this State. 

1 6. (a) In case the operator or the owner of a motor vehicle involved in 

2 an accident within this State has no license or registration, or is a nonresident, 

3 he shall not be allowed a license or registration until he has complied with 

4 Hie requirements of this act to the same extent that would be necessary if, 

5 at the time of the accident, he had held a license and registration. 

G (h) ,Vhen a nonresident's operating privilege is suspended pursuant to 

7 section three or section five of this act, the director shall transmit a 

S certificd copy of the record of such action to the official in charge of the is­

9 suance of licenses and registration certificates in the State in which such non­

10 resident resides, if the law of such other State provides for action in relation 

11 thereto similar to t1at provided for in subsection (c) of this section. 

12 (0) Upon receipt of such certification that the operating privilege of a 

1:3 resident of this State has been suspended or revoked in any such other State 

H pursuant to a law providing for its suspension or revocation for failure to 

l[; deposit security for the payment of judgments arising out of a motor vehicle 

:;) ;J'(~:Jcnt, -cAndor circumstances which would require the director to sus­

I; .,CllJ a nonresident's operating privilege had the accident occurred in this 

;:-J ~,atc, the director shall suspend the license of such resident if he was 

IG the operator, and all of his registrations if he was the owner of a motor vehicle 
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20 involved in sucb accident. Such suspension shall continue until such resident 

21 furnishes evidence of his compliance with the law of such other State relating 

22 to the deposit of such security. 

1 7. The security under this act shall be in such form and in such 

2 amount as the director may require but in no case in excess of the limits 

3 specified in section three of this act in reference to the acceptable limits of a 

4 policy or bond. The person depositing security shall specify in writing the per­

5 son or persons on whose behalf the deposit is made and, at any time while 

6 such deposit is in the custody of the director or State Treasurer,' the person 

7 depositing it may, in writing, amend the specification of the person or per­

S sons on whose behalf the deposit is made to include an additional person or 

9 persons; provided, however, that a single deposit of security shall be appli­

10 cable only on behalf of persons required to furnish security because of the
 

11 same accident.
 

12 The director may reduce the amount of security ordered in any case.
 

13 within six months after the date of the accident if, in his judgment, the amount
 

14 ordered is excessive. In caso the security originally ordered has been de­


15 posited the excess deposited over the reduced amount ordered shall be re­


16 turned to the depositor or his personal representative forthwith, notwith­


17 standing the provisions of section eight of this act.
 

1 8. Security deposited in compliance with the requirements of .this act
 

2 shall be retained by the director in his custody and shall be ap­


3 plic.i.ile only to the payment of a judgment or judgments rC)11­


4 dered against the person or persons on whose behalf the deposit was made,
 

5 for damages arising out of the accident in question in a civil action, begun
 

6 not later than one year after the date of such accident, or within one year
 

7 after the date of deposit of any security under subparagraph c of section
 

8 five of this act, or to the payment in settlement, agreed to by the depositor,
 

9 o: " claim or claims arising out of such accident. Such deposit or any balance
 

:i.CJ thereof shall be returned to the depositor or his personal representative
 

11 'when evidence satisfactory to the director has been filed with him that there
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1:2 bas been a rulcnse from liability, or a final adjudication of nonliability, or a 

13 duly acknowledged agreement, in accordance with subparagraph d of section 

1·1 IOU of this act, 01' whenever, after the expiration of one year (L) from the 

15 date of the accident, or (2) from the date of any security under subparagraph 

1G c of section five of this ~ct, the director shall be given reasonable evi­

17 deuce that there is no such action pending and no judgment rendered in such 

18 action left unpaid. 

1 9. The director shall require proof of financial responsibility to satisfy 

2 ~LJY claim for damages, by reason of bodily injury to, or the death of, any 

;l 011e person of at least five thousand dollars ($5,000.00), or by reason of bodily 

± injury to, or the death of, more than one person on account of any such 

C) ,occident, of at least ten thousand dollars ($10,000.00), and for damage to 

G property of at least OHe thousand dollars ($1,000.00), from any person who 

7 shall have been convicted of, or who shall have forfeited any bond taken, 

8 or shall have had his case nollcd upon the payment of any sum of money for, 

9-11	 the violation of any of the following provisions of law: 

12 (a) Operating or permitting another person to operate a motor vehicle 

13 while under the influence of intoxicating liquor or any narcotic or habit ­

14 producing drugs, as provided in section 39 :4-50 of the Revised Statutes; 

1r:, (b) :xat stopping at once when involved in an accident, ascertaining in-

H; jury, rendering assistance and disclosing identity, as provided in article 15 

1T of chapter four of Title 39 of the Revised Statutes; 

1S (c) Reckless driving, as provided ill section 39 :4-96 of the Revised Stat­

1~) utcs, except ill such cases where circumstances, in the judgment of the direc­

:20 tor, nrc such tha t requirements should be waived; 

~l (c1) Homicide or assault or assault and battery arising out of the opera­

2:2 tiou (,I a motor vehicle; 

:23 (0) Such other violations as constitute cause for suspension or revoca­

~± ::011 of licenses in this State; or 

25 (1) An offense in any other State which, if committed in this State, would 

:2G l.e a violation of any of tho aforesaid. provisions of law of this State. 
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Whenever the director shall require proof of financial responsibility 

36 from the owner of any motor vehicle, he shall require proof in the amounts 

37 herein specified for each vehicle owned or registered by such person. 

1 10. If a person fails to furnish proof of financial responsibility as re­

2 quired by section nine of this act, the director shall, until such proof 

3-5 shall be furnished, suspend or revoke the license of such person 

G to operate a motor vehicle or refuse to return any license which shall have 

7 been suspended or revoked, or suspend or revoke the registration of any 

8 such motor vehicle or vehicles, or refuse thereafter to register any motor 

9 vehicle transferred by him, if it shall not appear to the director's satis­

10 faction that the transfer is a bona fide sale or, if any such person 

11 shall not be a resident of this State, withdraw from him the privilege of op­

12 crating any motor vehicle in this State and the privilege of operation within 

12A	 this State of any motor vehicle owned by him. 

13 No appeal taken from the judgment of a court shall act as a stay to any 

14 action of the director authorized by this act. 

] 5 The director may likewise suspend or revoke the license of any 

16 person or the registration of any motor vehicle where such proof of 

17 financial responsibility shall not have been furnished, where such person's 

18 license or registration may have been suspended or revoked in any other 

19 State. 

20 The clerk of the court III which any conviction mentioned in said sec- . 

21 bon nine or order is rendered or other action taken, or the court, 

,
22 w ncre it has no clerk, shall immediately forward to the director a 

23 certified copy or transcript thereof. A certified copy or transcript of the con­

24, viction, order or record of other action of the court shall be prima facie evi­

:25 deuce of the convictions therein stated. 

1.0	 11. If it shall be duly established to the satisfaction of the 

4 director (a) that any person, whether a resident or nonresident of this 

;) State, who shall have been convicted, pleaded guilty or forfeited bailor 

(j eollatcral as aforesaid, was, upon the occasion of the offense upon which such '. 
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7 conviction, :Jlc~, or forfeiture was based, a chauffeur or motor vehicle op­

S cI'a[ol', :~O\\'OVC:' c~csig'ndc:c1, in the employ of the owner of a motor vehicle 

~ 0:' ~, n.c.nber of C:Je immediate family or household of the owner of such 

] 0 mOLO,' vehicle, and (b) that 1:11Ore was not, at the time of the offense or sub­

11 sequc.rt thereto, up to the date of the finding, any motor vehicle registered 

12 in this State (or, if a nonresident, in the State or province of his residence) 

13 in i11(; name of the person who has been convicted, pleaded guilty or for­

H loito\.; Jailor collateral, as aforesaid, then and in that event, if the person 

13 in whoso nume such motor vehicle is registered shall give proof of ability 

Ie to respond in damages according to the provisions of this act, which proof 

17 tho Ll;l'CCLOr shall accept, such chauffeur or other person, as aforesaid, shall 

18 be relieved of tho necessity of giving such proof in his own behalf, but only 

lJ :1 such .:i1~l111';'eur or otter person so relieved sl1(111 operate only a motor 

:211 vol.iclo 1'01' which the own '1'. has a certificate of financial responsibility on 

J ~ :~. \\-lll.:llcvcr it appears that u period of three years has elapsed since 

,) jJiUUi' of llm,llelitl responsibility was required of 11 person convicted of a 

;; ":0:",:011 vI l;lW :'S set Iorth ill section niue of this act, the director may rc­

,L ~IUn: such l,Ol'SGU'S 11CC11se and registration certificates, if such person has 

d uo, L'~"U;iiC ir.volvcd ill such an accideni :,s to require hill, to furnish proof 

;; (,;' :';';[;;." I <J j'e~l;o:ltl in dumngos f01' Iuture accidcuis, or has not, since the 

7 ,;:;\(~ (;j' su.: il ,:(; 11 viction, bccu subseqncn rly convicted of a violation of law as 

~~ ';l~ ;(l:-lL ill :-;<:;(1 "c'C:tiOll nmo, and no l'ig'ht of action 01' judgment arising out 

:J 01' ,lie opcr.u ion or a motor vehicle ::;llall tllCll be outstanding against such 

1·:; 1:;. li' ~( lJol'son, L:ils to pay .ind satisfy every judgment rendered 

li,c,',[,ll:-,l ];;lti 1'01' Clolm:,gcs because o~' personal injury or death, or damage to 

. i!I'i;j!",';y .i, ,,:,,·e.;.C, of LillO hundred dolla rs (~)100.00), resulting from the owner­

i.1 ,.;ill;;, iii" ilil('Jli11JCl', use 0 r operatio u of a motor vehicle, within sixty days 

,	 ;:i'\e,' il., cnuy, 01' it' an appeal is ta;,(~u therefrom within that time, within 

., ',' (,;,y;.; ~,H(~l' the judgment us entered 01' modified becomes final, the op­

http:sequc.rt
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D crntors license and all registration cej'[~fi('alC::'; of any such person, other 

]() than a chauffeur or operator employed by the owner of a motor vehicle and 

11. 50 ndillg' at the time of the damage, injuries or death resulting in the judg­

]:3 mont, shall, upou receiving a certified copy of it, transcript of the final 

-L~-~ j udgment from the court ill which j L was 1'01H1f~rcd showing it to have been 

l± still unsatisfied more tlHlll sixty days after it became final, be forthwith sus­

13 ponded by the director. 

16 TLe judgment herein mentioned shall lie a judgment of a court of com­

17 petent jurisdiction of this State or any other State or of a District Court of 

is.is	 the United States. 

:30 ~'he license and registration cer t.Jicutcs shall remain so suspended and 

21 shall not be renewed, nor shall a motor vehicle be thereafter registered in 

:22 the name of that person while tho judgwont remains unstaycd, unsatisfied,. 

:23 subsisting and until every such judga:.e;lL is sa tisficd or discharged, except by 

2-1: bankruptcy or insolvency proceedings, aud untii ho gives proof of his ability 

23 to respond in damages, as required in this act, for future accidents. 

20 '1'110 clerk of the come in which lhe judgment is rendered, or the court 

27 where it has no clerk, shall f'crward to lb,· director, immediately after the 

:2:3 expiration of the sixty days a (·cJ'iifi.:'d COjJY of the judgment or Q transcript 

:2D thereof', as aforesaid. 

;;C) It' the defendant is a nonrcs iden . 1iw di rector shall transmit to the of­

;~l k"',' i 11 charge of the issuance 0: OlJl' ,';1. 0 n,' ~)cnlli ts and rcgistra tion 001'­

J,~ =l' ilflel' proof is given, another' such ,jmlgmont is recovered against that 

:-Li ~~(:l'SOD for ;111 accident occurrmg before tho proof was given, the license 

3G and certificate shall again be and remain suspended, and no other license or 

;j7 certificate shall be issued to him while the judgment so remains unsatisfied 

:)8 and subsisting. 

1 14. While a finul judgment again~,1 :1 nonrcsidont motor vehicle owner 

.) 01' oj.crutor Ii; so unstnyed, unsatisfied :,111\ sulisistiug for more than sixty 
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:],l;;y::;, his privilcge of opcral.iug a motor vehicle, whether owned by him or 

J not, in this State, shall be 'withdrawn and. shall not be renewed. No oper­

,) aior';,; or chauffeur's license shall be issued. to him nor shall a motor vehicle 

C be l'e,::,,:'if~.0rcd in his name until overy such judgment is stayed, satisfied or 

, discharvcd as herein provided. and until he has given proof of his ability to 

S respond in damages for future accidents, as required in this act. 

1 15. Whenever it appears to the satisfaction of the director that, at tho 

:2 time of a motor vehicle accident resulting in the death of or injury to any 

.: IJU'::;OJ:. 01' cl:~lll,1~'O to property to the (:xLCllt 01' one hundred dollars ($100.QO), 

.,. Lie jllL:~L;";11 debtor, :1g:1in51. whom 11 judgment has been obtained as a result 

J o~ ,~l;('Jl n.:-eidellt, was insured in un in surnucc company, authorized to do busi­

7 (u ll:~.· \.;;·:l~·llt o r' live thousand do llar s (~~;J,()UO.OO) ..nul for injuries or death to 

~.; mo t',' i i;;,;} OJ}'; person to the extent 0;' lll} U10l"iSilll( l dolla 1'8 ($10,000,00) and 

}ii :ll".",l:.,!c; Ol,'l 01 a single motor vehicle accident awl ~,hat the judgment has 

~ L nor LC'\,'i' ~:: id because, subsequent -t.o tho {li.l"Lc of such accident, such insur-

J± t iou, ;:,. ,,}J,:ii 110( suspend tho opcrutorts lircnsc and t110 registration 

/ .' " 

\. u) Sivc thousand dollars ($J,OOu.(JO) has been credited upon any judg-

I) 1111...lJ.·' ",;.(·".s rendered ill cxce ss of ,kl~ WllOU1l1 for bodily injury to 

" Cj~ ~",i),jcd to the limit of five thous.u«l dollars ($;),000.00) for one per­

2 ",L)l :-:c ;,,3:11'0<.1 01' killed, the sum of tcu thousand dollars ($10,000.00) has 
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12 (e) One thousand dollars ($1,000.00) has been credited upon r11,)' JU~6'-

13 mont or judgments rendered in excess of tllat amount for damage to prop­

14 orty as the result of one accident­

15 Such payment or payments shall be deemed a satisfaction of the judg-

Ie ment or judgments. 

1 17. A judgment debtor to whom this chapter applies may, for the sole . 

2 purpose of giving authority to the director to autlio rize the judgment debtor 

3 to operate a motor vehicle thereafter, on due notice to the judgment creditor, 

4: apply to the court in which the trial judgment was obtained for the privi­

v lege of paying the judgment in installments. The court, in its discretion 

G and without prejudice to any other legal remedies which the judgment crcdi­

7 tor may have, may so order, fixing the amounts and times of payment of the 

S installments. The director may, in his discretion, while the judgment debtor 

9 is not in default in paying the installments and upon his giving proof of 

10 ability to respond in damages for future accidents, as hereinafter provided, 

11 restore, or refrain from suspending llis license or registration certificate or 

12 certificates, or either or both of thorn. 'I'he license or certificate or cor­

l;i tificates, or either or both or all of them, shall be suspended as hereinbefore 

14 provided when tho director is satisfied that the judgment debtor has failed 

15 to comply with the terms of the court order. 

1-2 18. Such proof of financial responsibility shall be furnished as shall be 

3 satisfactory to the director. 

4 'I'he proof may be evidence of the insuring of the person against public 

5 liability and property damage in the foregoing amounts in the form of a cer­

e tificate signed by a duly licensed agent of the company. issuing the 

7 motor vehicle liability policy; provided, such policy shall be noncancelable, ex­

8 COpT after ten days' written notice to the director ; provided, 

that when an agent of an insurance company certifies to evidence of tho 

10 insuring of a person from whom proof of' iinmwial responsibility is required, 

11 by the company for which he is autho rizcd to solicit, negotiate or effect C011­

12 tracts of' insurance, the company shall notify the director of 
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1:: the expiration of the policy referred to III the certificate at least ten days 

1-1- before the effective date of the expiration and shall promptly notify the 

1,j di rector of j he renewal of the insurnucc policy. 

16 The proof may also be a bond of a surety company or a bond with indi­

17 vidual surety owning real estate, conditioned for the payment of the foregoing 

I.e.; amounts and not cancelable except after ten days' written notice to the 

19 director. 'I'ho bond shall constitute a lien in favor of the State 

20 upon the real estate of any surety, and this lien shall exist in favor of a holder 

21 of a judgment on account of damage, caused by the operation of the person's 

22 motor vehicle, upon the filing of a notice to that effect by the director in the 

23 office of the clerk of the county where the real estate is located. 

2-1- ']'be proof may also be a deposit by the person with the director of a 

~~l sum of money or collateral in the amount of eleven thousand dollars 

:..lei ($11,(:00.00). Any collateral shall be determined by and shall be satisfactory 

27 to tho director. 

2S .A dditional evidence of' financial responsibility shall be furnished the 

29 director at any time upon his request therefor. 

1 HI. The bond, money or collateral mentioned in section eighteen of this 

:2 act shall be held by tl)e director to satisfy any execution issued against the 

:) pcrsoi. in any cause arising out of damage caused by the operation of a 

-± meter vehicle owned or operated by him. ~Ioney or collateral so deposited 

;) shall i.ot be subject to attachment 01' execution unless the attachment or 

G execution arrscs cut of an action f or damages, including personal injury 

7 or Jca:il, as it result of the operation of a motor vehicle. A person who 

S Iuruisl.cs proo:' or financial responsibility by a deposit of money or col­

S lateral shall, upon the service of a writ or summons arising out of an action 

10 fur diuage::;, including personal iuj ui-y or death, caused. by the operation 

11 or L) llUL01' vehicle, give written notice of the service to the director, who 

~(j .-;;:t:,<'y a judgment in any other action. If a judgment rendered against 

,',' ;J".: ]Jrl.ll.::pal on a bond is not satisfied. W];h:11 'thirty days after its rendition, 

'-._--'., --,--- '~--'-'>~"-'-'--"--"~-_.'-'-" -,.' _-.._---~ 
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13 the judgment creditor may, for his own usc and benefit and at his sole ex­

16 pensc, bring an action in the name of the State against the company or per­

17 son executing the bond. 

IS A reasonable sum, not exceeding ten dollars ($10.00), shall be charged 

19 for an investigation of tho title of a surety's real estate or of collatcrals so 

20 deposited and of tho value of the same and for the filing feo to be paid to 

21 the county clerk. 

1 20. Upon the request of any insurance company, any person furnishing 

2 any financial responsibility or any surety 011 a bond herein provided for, the 

:~ director shall furnish such company, I)el'~011 or surety a certified abstract of 

':!: the operating record of any person subject to the provisions of this act. If 

;5 there is no record of his conviction of a violation of a provision of law relat-

G lllg to tho operation of motor vehicles 01' of an injury or damage caused by 

7 him as herein provided, the director sluli ::;0 certify. The director shall collect 

S one dollar ($1.00) for each certificate. 

1 21. 'I'ho director shall, upon wri ttcn request, furnish a person who has 

:2 been injured in person or property by a motor vehicle, with such information 

:3 as has been furnished to him us oV;,1<'11:'O of Ow financial responsibility of an 

-1 0 1)0 ;'" lor or owner of a motor v('l; icle. 

22. Auy operator 01' ~'eg'isi rant -"": .ose operator '8 license or reo'istra­b 

3 tion certificate, or either or both of them, has been suspended as herein pro­

4 vidcd, or whose policy of liability insurance 01' surety bond has been canceled 

;) or who neglects to furnish additional evidence of financial responsibility upon 

(jll,'; (l:n:c;tor's request, sl.al; :mllledi~i(ld:, return \0 the director his operator's 

8 . ~u;y lJCl'SOIl fails to return the s.une ns hC1'oi11 provided, the director shallc 

~ l\Jl,thwiih direct any Statt' policeman, motor vehicle inspector or other police 

:0 oGicer to secure possession tlicrcof and return the same to the director's. 

1 2:L 'I'he director IL:,y ci,llecl til\' 1;011(1 01' 1'0\ urn tho cvidonce of llbur-· 



, ill ,-l"""l11;I1': 01' thi,., at! and if 1]0 ]';:-;11i of action or judgment arising out 

" :'l1nll"l,_'(l it, III ion t11C acceptance Ii ne! substitution of other evidence of 

1() ;~ 1'<: :~iT;; 'I j ()~l 0 r license issued to the person, if no written notice has been 

! I li~,,'(l ,';~h tlle' director, sbting that <:1l ;~cli(m lias been brought against the 

1:1 w1;;(';( :till: upon the filing h." the PCl':SOll with the director of a certificate 

:-:­ ')l:li" h;:,< nbnndoncd his rosidonce in tll;" state or that he 112S made a bona 

"I !';e;c' ,,:~;c' ~;f all motor vehicles owned by 11:m and docs not intend to own or 

0;>\';':1; , :: l11n;r,'j' vehicle i71 this Sta:e f'or a ncriod of one or more years. 

. 
;\ 1110t 01' vehicle ]iabili ty furnished as proof of 

S,
1 

Ii) 
l'
J I be a policy of lin­

.~ ]di~y ;nSI11':111ce issued by an insurance carrier authorized to transact busi­

is ness in this Sta to to the person therein named as insured, or in the case of n 

() 1101] '",;;<1cn:-, by an insurance carrier authorized to transact business in any 

7 of 11;(· States or provinces hereinafter stated, 'I'hc policy shall: 

/ (:; ~ T')I:·:.:i:':·:i:~l', by explicit 1bscrii1ti(H 01' ~l:H):'nl)]'inte reference, all motor 

~) \' ';('i," with i'l.'sJlect to which coverage is intended to be grnntcd thereby, and 

10 insur« t;1C:m'c'.-,c1 named tberein imel <my other person llsing or responsible 

11 i'01' tlc use 0; anv such motor vehicle with the express or implied consent of 

1:2 ::lr~ ;1::'r,;'<, ;::';':;inst loss from the li uhilitv imposed upon the insured or other 

13 ;,(-1':"0:: ;-:' 1;0.\,/, t'or injury to or the d,,','lh 01' a person, other than a person 

1-~ \";(; s >. (O,;,',;rNl, us respects the injur y 01' de.uh, 1J~' any workmen's compensa­

'.J . ::,~" ': (ij' (hn:,c:c to »ropcrty, except proucrty of others in charge of the 

lG :;;-,;:':12 C1,' t:l(~ insurcds employees, growing out of the maintenance, use or 

~.- \-;~ :.'~',- :.. on of the motor vehicle in the United States of America: or, 
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18 (b) In the alternative, insure the pcrsou therein named as insured against 

19 loss from the liability imposed by law upon the insured for injury to or death 

20 of a person, other than a person who is covered as respects the injury or 

21 death by any workmen's compensation law, or damage to property, except 

22 property of others in charge of the insured or the insured's employees, grow- . 

23 ing out of the operation or use by the insured of a motor vehicle, except a 

2·1: motor vehicle registered in the name of the insured, and occurring while the 

25 insured is personally in control, as driver or occupant, of the motor vehicle 

26 within the United States of America. 

27 The policy shall insure to the amount or limit of five thousand dollars 

28 ($5,000.00), exclusive of interest and costs, on account of injury to or death 

29 of one person, and, subject to the same limit as respect injury to or death of 

30 one person, of ten thousand dollars ($10,000.00), exclusive of interest and 

31 costs, on account of one accident resulting in injury to or death of more than 

:32 one person, and of one thousand dollars ($1,000.00) for damage to property 

33 of others, as herein provided, resulting from one accident, or a binder pend­

34- ing the issuance of any such policy, or an indorsement to an existing policy as , 

33 hereinafter provided. 

36 This section shall not be construed as preventing the insurance carrier 

37 from granting any lawful coverage in excess of or in ad,dition to the coverage." 

38 herein provided for, nor from embodying in the policy any agreement, pro­

39 vision or stipulation not contrary to the provisions of this chapter and not 

-iG otherwise contrary to law. 

Separatc coucurrcnt policies co vering respectively (a) bodily injury or 

4:': ckcltll, as aforesaid, and (b) property damage, as aforesaid, shall be con­

-1:3 sidored a "motor vehicle liability policy" within the meaning of this act. 

1-:3 25. In the case of a nonresident, a policy, as aforesaid, of an 

-1 insurance carr-ier authorized to transact business in the State in 

0) which the motor vehicle described 1Il the certificate IS registered, 

{j or if nOlle 18 described, then III the State In which the insured 

7 resides, shall be considered sufficient within the meaning of this 
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S 'cbapter, if the carrrer (a.) executes a power of attorney authorizing the 

9 director to accept service of notice 0 I' process in an action arising out of a 

10 motor vehicle accident in this State, (b) its governing executive authority duly 

11 adopts a resolution providing that its policies shall be deemed to be varied to 

12 comply with the law of this State rela ting to the terms of motor vehicle Iiabil­

13 ity policies issued therein, and (c) agrees to accept as final and binding any 

14 final judgment duly rendered in an action arising out of a motor vehicle ac­

15 cident in a court of competent jurisdiction in this State. 

16 This section shall be operative as to such insurance carriers, organized 

17 and existing under the laws of such State and not licensed to trans­

18 act business in this State, only to the extent and under the same 

19 terms ..md conditions that, under the laws of the State where the 

20 motor vehicle is registered or in which the insured resides, like recognition, 

21 if a law of like effect is in force, is granted to certificates of insurance car­

22 riers o:'ganized and existing under and by virtue of the laws of this State. 

23 If under the laws of the State in which a law of like effect is in force, cer­

24 tificatcs of insurance carriers organized and existing under or by virtue of 

25 the law's of this State are not accepted, the certificates of insurance carriers 

26 of tha t State shall not be accepted under this act. 

1 21). No motor vehicle liability policy shall be issued or delivered in this 

') State as proof of financial rosponsi bility, unless such policy discloses the 

:3 name, address and business of the insured, the coverage afforded by the 

4 policv, the premium charged therefor, tho policy period, the limit of liability 

5 and the a::~T(Wlll:'nt that the insurance ~lwrormrier is provided in accordance 

6 with the covcruvc defined in sections twenty-four and twenty-five of this act 

7 and in this secc;on and is subject to all of the provisions of this act. 

S The motor vehicle liability policy shall be subject to the following pro­

9 visions which r.ccd not be contained therein: 

10 (;~) r:;:'lw liability of a company under a motor vehicle liability policy shall 

11.-'):;;c absolute when loss or damage covered by the policy occurs and the 

l:';-;,,::o"'&ction by ~he insured of a final judgment of the loss or damage shall 
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13 not lJO a condition precedent to the right or duty of the carrier to make pay­

14 mont on account of the loss or damage. No such policy shall be canceled or 

15 annulled as respects any loss or damage by any agreement between the 

16 carrier and the insured after the insured has become responsible for the 

17 loss or damage and any such cancellation or annulment shall be void. Upon 

18 the recovery of a final judgment against a person for the loss or damage if 

19 the judgment debtor was at the accrual of the cause of action insured 

20 against liability therefor under a motor vehicle liability policy, the judgment 

21 creditor shall be entitled to have the insurance money applied to the satis­

22 faction of the judgment. The policy may provide that the insured or a 

23 person covered by the policy shall reimburse the company for payments 

24 made on account of an accident, claim or suit involving a breach of the terms, 

25 provisions or conditions of the policy; and, if the policy provides for limits 

26 in excess of the limits designated in this section the insurance carrier may 

27 plead against the judgment creditor, with respect to the amount of the ex; 

28 cess limits of liability any defenses which it may be entitled to plead against 

29 the insured. The policy may further provide for the prorating of the insur­

30 ance thereunder with other applicable valid and collectible insurance. 

31 (b) The policy, any written application therefor and any rider or indorse­

3J ment which shall not conflict with the provisions of this act shall constitute 

33 the entire contract between the parties. 

34 Effective as of the date such proof is furnished and to the extent of the 

:15 coverage required by this act and to the extent of the limits of liability speci­

36 ned in section twenty-four of this a?t, any policy of motor vehicle liability 

:37 insurance furnished as proof of financial responsibility pursuant to section 

38 eighteen of this act, either by the filing of a certificate signed by a duly 

39 licensed agent of the company issuing the policy as provided in .:Jc said sec­

40 tion, or otherwise, shall be deemed amended to conform with and to contain 

41 all the provisions required by this act, any provision of the policy or cor­

4:2 tificatc to the contrary notwithstanding. 
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~:;. A11 i 11-;11 run.:c carrrcr authorizod to issue motor vehicle liability policies 

-, I ;:,-; provided for in this act may, pending the issuance of the policy, execute 

"'j .m :'6'l'cemrnt, 10 be known as a binder; or may, in lieu of the policy, issue 

"Ii :111 indorsement to an existing policy, each of which shall be construed to 

47 movido indcnmity or protection in like manner and to the same extent as the 

-~s policy. The provisions of said sections twenty-four and twenty-five and this 

+0 section sl.all apply to the binders and indorsements. 

:27. (a) The ownor ts rep:istrntioll of n vehicle involved in an accident to 

,J which this net applies shall not be trunsforrcd nor the vehicle in respect to 

.. 1,1]r;CLJ ,'-':1211 l'e~;'istl'ation was iSSUQd 1'C'.'<1storec1 in any other name until the 

-1 ~);'o':is:o]:,.; of this act relating to the deposit of' veourity are complied with, 

,J unless ~iIlCL. provisions arc inapplicable because of the exceptions stated in 

G :,;('ct10;, :1:1'l'0 or because of other exceptions specified in the act, or until the 

,- d;l'~'et(,1' is satis11cll that such transfer is proposed in good faith and not for 

;-; ik purnose Or with the effect of dcf'catinrr tho pmposcs of this act. 

(];) If an owncr ts rcgistra ti 011 li.;s been suspended hereunder, such regis­

10 11':\t;011 ::::1:111 not be trnnsfcrrcd no r the vehicle in respect to which such regis­

11 ,;,;\:;on ,,'n,; issued registered in any otl:cr name until the director is satisfied 

~'J tk, ,uch tr.msfer of rcgistra tion is proposed in good faith and not for the 

~'~ IJ;;~':;()"'c' or with the effect of dcfc;at:l\'\' the purposes of this act. 

'.:. (c; X()tllin~' in this section shall in auywisc affect the rights of any 

1;) C,,;!.:; t :01:<<1 vendor, chattel mortgage 01' lessor of such a vehicle registered 

1~ ill ,11-.: 11:11;lC of .mothcr as owner W110 )W('Oln('S subject to the provisions of 

}\.; ((l) '';'1:<; t . ,\'C01' ,;lIn11 suspend the n,~'istl':liion of ,my vehicle trans­

:2,. (:;i '1'.,,: (l:rt:cto/ shall administer and enforce the provisions of this 

;; '[,;j0,'(;,;' ;,,(~ suall provide for hearings U}J011 request of persons aggrieved by 

'± oruo. ,'; acts of the director under Ow provisions of this act.if,' 

-~_._--,----

1 
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5 (b) .A.ny order or act of the director, under the provisions of this act, shall 

6 be subject to review by a proceeding in lieu of the prerogative writs. 

1 29. The director shall, by means of any printed form he provides, ill­

2 form every person to whom a driver's license or registration certificate is 

3' issued of the contents of this act. 

1 30. (a) .A.ny person in whose name more than twenty-five motor vehicles 

2 are registered may qualify as a self-insurer by obtaining a certificate of self­

3 insurance issued by the director as provided in subsection (b) of this section. 

4-5 (b) The director may, in his discretion, upon the application of such 

6 a person, issue a certificate of self-insurance when he is satisfied that 

7 such person is possessed and will continue to be possessed of ability to pay. 

8 judgments obtained against such person. 

9 (c) Upon not less than five days' notice and a hearing pursuant to such 

10 notice, the director may upon reasonable grounds cancel a certificate of 

11 self-insurance. Failure to pay any judgment within thirty days after such 

12 judgment shall have become final shall constitute a reasonable ground for 
I 

13 the cancellation of a certificate of self-insurance. 

1 31. No action taken by the director pursuant to this act, the findings, if 

2 any, of the director upon which such action is based, nor the security filed, 

3 as provided by this act, shall be referred to in any way, nor be any evidence 

4 of the negligence or due care of either party, at the trial of any civil action 

5 to recover damages. 

32. 'I'hie act shall not apply with respect to any motor vehicle owned by 

:2 the United States, this State or any political subdivision of this State or 

3 any municipality therein; nor with respect to any motor vehicle which is sub­

4 ject to the requirements of law requiring insurance or other security on cer­

5 fain types of vehicles. 

1 33. (a) Any person who shall forge or, without authority, sign any evi­

2 deuce of proof of financial responsibility, or who files or offers for filing any 

3 such evidence of proof knowing or having reason to 'believe that it is forged 

4 or signed without authority, shall be fined not more than one thousand dol­

5 lars ($1,000.00) or imprisoned for not more than one year, or both. 

-----'--'-~--=--::==~=~==~~-::..:..---:..::.:.--:....:.--=--=---=---=-=:----=-- -----_.-------------- -----­
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u (b) ..l.lly person willfully failing to return license or registration as re­

7 quircd in section twenty-two of this act shall be fined not more than five hun­

8 drcd dollars ($300.00) or imprisoned not to exceed thirty days, or both. 

9 (c) Any person who shall violate any provision of this act for which no 

10 penalty is otherwise provided shall be fined not more than five hundred dol­

11 lars ($500.00) or imprisoned not more than ninety days, or both. 

1 34. Chapter six of Title 39 of the Revised Statutes is repealed so far as 

2 it relate" to any motor vehicle accident within this State, or to any convic­

3 tion or forfeiture of bail, occurring on or after the effective date of this act. 

1 36. I'his act shall take effect April first, one thousand nine hundred and 

2 fifty-three. 

STATEMENT 

/951S3

~ 

This bill embodies part of the recommendations of Senator John M. Sum­

worill, .Ir., Senator OF}Iara and former Assemblyman Peter P. Artaserse, 

..:,mbcrs of the Joint Legislative Committee to Study New Jersey Motor Vehicle 

Fiunucial Iiesponsibility Laws. 
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