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[SECOND O"F'FICIAL COpy REPRINT] 

ASSEJ\'IBL Y, No. 3505 

STATE OF NEW JERSEY
 
IN'TRODUCED .TUNE 15, 1981 

By Assemblymen CODEY, BORNHEIMER and SAXTON 

Referred to Committee on State Government, Federal and.. 
Interstate Relations and Veterans Affairs 

AN ACT providing for the distribution and disposition of the pari­

mutuel pool at *'~[hnrrH)Bs]~"X' H'horse"a race meetings, and 

amending P. L. 1940, c. IT"', P. L. 1981.. c. 118, and P. L. 1981, 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jerseu : 

1 1. Section 46 of P. L. 1940, c. 17 (C. 5 :5-66) is amended to read 

2 as follows: 

3 46. l£very permitholder engaged in the business of conducting 

4 horse race meetings under this act, except the New Jersey Sports 

5 and Exposition Authority established pursuant to P. L. 1971, c. 137 

6 (C. 5:10-1 et seq.), shall make disposition of the deposits remain­

7 ing undistributed pursuant to section 44 as follows: 

8 a. In the case of harness races: 

9 (1) Pay to the commission [3.30%] ~"xT2.10%r" '''*150%** of 

10 so much of the total contr-ibutions to all parimutuel pools conducted 

1] or made during such ealc']ldar yea; 011 any and every horse race 

12 track granted a permit under this act. Notwithstandiug the fore­

13 goillg, for pools where Lhe patron is required to select two horses, 

14 the permitholder shall pay to the counnission [4.30%] U[3.10<7or* 

15 *~'2.50%~"~ of the total contr-ibutions and for rW018 where the patron 

Hi is required to select three or more horses, the permitholder shall 

17 pay to tile commission [7.30%] ;':'*[6.10<70]** HS.SO%** of the 

17A total contributions. 

18 Payment on account of such sums to be paid to the commission 

19 shall be made every seventh day of any and every race meeting in 

20 the amount then due as determined in the manner provided above, 

21 and shall he accompanied by a report under oath showing the total 

22 of all such contributions, together with such other information as 
EXPl.ANATION-Matler enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is iJ,tCIHkd \0 be omitted in the law. 
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23 the commission may require. Except as otherwise provided by law, 

24 no admission or amusement tax, excise tax, license or horse racing 

25 fee of any kind shall be assessed or collected from any permitholder 

26 by the State of New Jersey, or by any county or municipality, or 

27 by any other body having power to assess or collect license fees or 

28 taxes. 

29 (2) Hold and set aside in an account designated as a special trust 

30 account 1.15% of such total contributions in all pools to be used 

:n and distributed as hereinafter provided and as provided in section 

32 5 of P. L. 1967, c. 40, for the following purposes and no other: • 
~3 (a) 37% thereof to increase purses and grant awards for start ­

34 ing horses as provided or as may be provided by rules of the New 

35 .Iersey Racing Commission with payment to be made in the same 

36 manner as payment of other purses and awards; 

37 (b) 55% thereof for the establishment of a Sire Stakes Pro­

38 gram for standardbred horses with payment to be made to the 

39 Department of Agriculture for administration as hereinbefore 

40 provided; 

41 (c) 5% thereof for contributions and awards designed to improve 

42 and promote the standardbred breeding industry in New Jersey 

43 through payment of awards to owners and breeders of New Jersey 

44 bred horses which are registered with the Standardbred Breeders' 

45 and Owners' Association of New Jersey and which earn portions of 

46 purses in open events on New Jersey tracks, and to owners of 

47 stallions posted on the official stallions roster of the Standardbred 

48 Breeders' and Owners' Association of New Jersey which sire such 

49 registered New Jersey bred money earners; 

50 (d) 3% thereof for other New Jersey horse breeding and promo­

51 tion conducted by the New Jersey Department of Agriculture. 

52 (3) Retain [("i%] U[6.800/0]*'" ,u7.20%~·* of so much of such 

53 total contributions for his own uses and purposes. Xotwithstanding 

54 the foregoing, for pools where the patron is required to select two 

35 horses, the pe rmitholder shall retain [G.3~] ~'*[7.30%]*" 

36 *~'7.70% ** of the total contributions and for pools where the patron 

;}7 is required to select three OJ' more horses, the perruifholder shall 

58 retain [8%] 'U[8.80%]*')' **'Y.20%H' of the total contributions.
 

59 Each permitholder shall contribute out of its [8%] **[S.80%]*'~
 

60 H9.20%** share of pools, where the patron is required to select
 

til three or more horses, a sum deemed necessary by the Racing Com­


62 mission, to finance a prerace blood testing program, and such other
 

63 testing programs which the commission shall deem proper and
 

fi4 necessary and which shall be subject to the regulation and control of
 

6fi said commission.
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66 (4) Distribute oW pUJ'~(' money and for programs designed to aid 

67 the horsemen and the Standardbred Breeders' and Owners' Asso­

fl8 elation of New -Tersey [6.GG%] ""[6.95%]*" "'*7.15%** of such 

09 total contributions. Expenditures for programs designed to aid the 

,0 horsemen and the Standardbred Bleeders' and OW11ors' Association 

11 of Now Jersey shall not exceed 3.2%- of the SUllI available for distri ­

'T2 bution as purse money. The formula for distribution of the purse 

73 money as either overnight purses or special stakes shall be deter­

74 mined by an agreement between the Standardbred Breeders' and 

73 Owners' Association of Xew .Tersev and the tracks. ).; ot withstand­

7G ing the foregoing, for pools where t ho P:1t1'011 is required to select 

77 two or more horses, the peruiitholder shall distribute as purse 

1'8 money [7.05%] **[7.459~r* **7.65%U of the total contributions 

79 and for pools where tho patron is required to select three 01' more 

80 h01'808, the pcrrnitholder shall distributo as purse monev [8.55%] 

Sl ''''[8..9!)~0]~<* ~'*.9.15%'H' of the total coutrihutious. Notwithstanding 

82 the foregoing, for pools where a patron is required to select three 

83 or more horses, each permit-holder 1'h811 retain ont of the [S.55%] 

84 **[s..957c]*'· *~,fI.l!Jr;~** to be distributed as purse money, a sum 

85 deemed necessary hv the racing commission, for use by the coinmis­

86 sion to finance a prcrace blood testing program, and such other 

80A testing programs which the commission shall deem proper and 

86B necessary and which shall he suhject to the regulation and control 

80c of said commission. 

87 b. In the case of running races: 

88 (1) Where the amount derived from the parimutuel handle does 

89 not exceed $1 million per day based on such contributions accumu­

90 lated and averaged during the calendar year, the permitholder 

91 shall: 

92 (a) Pay to the commission 30% of 1% of so much of the total 

93 contributions to all parimutuel pools conducted or made during 

94 such calendar year; but notwithstanding the foregoing, for pools 

95 where the patron is required to select three or more horses, the 

96 permitholder shall pay to the commission 1.3070 of the total 

97 contributions. 

98 Payment on account of such sums to be paid to the commission 

99 shall be made every seventh day of any and every race meeting in 

100 the amount then due as determined in the manner provided above, 

101 and shall be accompanied by a report under oath showing the total 

102 of all such contributions, together with such other information as 

103 the commission may require. Except as otherwise provided by law, 

104 no admission or amusement tax, excise tax, license or horse racing 

105 fee of any kind shall be assessed or collected from any permitholder 



4
 

106 by the State of New Jersey, or by any county or municipality, or 

107 by any other body having power to assess or collect license fees or 

108 taxes. 

100 (h) Hold and set aside in an account designated as a special trust 

110 account 23% of 1;'6 of such total contributions to be used and dis­

111 tributed as hereinafter provided and as provided in section 5 of 

112 P. L. 1967, c. 40, for the following purposes and no other: 

113 (i) 18% of 1% thereof for contributions and awards de­

114 signed to improve and promote the thoroughbred breeding 

115 industry in New Jersey through payments of awards to owners 

116 and breeders of registered New Jersey bred horses which earn 

117 portions of purses ill open events on New .Iersey tracks, and 

118 to owners of stallions posted on the official stallion rosters of 

119 the Thoroughbred Breeders' Association of New Jersey which 

120 sire such registered New .Jersey bred money winners; 

121 (ii) 5% of 1% thereof for State horse breeding and devel­

122 opment programs, research, fairs, horse shows, youth activi­

123 ties, promotion and administration. 

124 (c) Retain ~":'I8.57%r~' ,x'*9.73%*:'~ of such total contributions for 

125 his own uses and purposes. Fo r pools where the patron is required 

126 to select two horses, the pcrmitholrler shall retain "HT9.6G70]*'" 

127 **10.80%*" of the total contributions and for pools where the 

128 patron is required to select three or more horses, the perrnitholder 

129 shall retain '" '~[12.12 '10TX'" '::' *13.21;:Ux" of the total contributions. 

130 (d) Distribute as purse money and for programs designed to 

131 aid the horsemen and the New .Jersey Horsemen's Benevolent and 

132 Protective Association ':"'[7.16%]'" * "6'.oorc/,'"'' of such contribu­

133 tions. Notwithstanding the foregoing, for pools where Ole patron is 

134 required to select two horses, the perrnitliolder shall distribute as 

135 purse money *';·[8.07~'1Y."~ ""6.93'10 H of such contributions and for 

136 pools where the patron is required to select three or more horses, 

137 the perruitholder shall distribute as purse money *"'[10.11%]*"' 

138 U9.02% U of the total contributions. Expenditures for programs 

139 designed to aid the horscmon and the New Jersey Horsemen's 

140 Benevolent and Protective Association shall not exceed 2.5% of the 

141 sum available for distribution as purse money from all parimutuel 

142 pools. The formula for distribution of the purse money as either 

143 overnight purses or special stakes shall be determined by an agree­

144 ment between the New .Iersey Horsemen's Benevolent and Pro­

144A tective Association and the permitholder. 

145 (e) (i) 50'10 of 1 '10 of all pools shall be deducted and set aside in 

146 a special trust account for the establishment and support by the 

147 commission of the thoroughbred breeding industry in New Jersey; 
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148 to improve purses for closed races; to provide awards for owners 

149 and breeders of registered New Jersey bred horses who earn por­

150 tions of purses in closed races at New Jersey race tracks and to 

151 owners of stallions posted on the official stallion rosters of the Thor­

152 oughbred Breeders' Association of New Jersey which sire such 

153 New Jersey bred mouey earners and awards to the New Jersey 

154 Thorougbred Breeders' Association for programs beneficial to 

155 thorougbred breeding in this State. The New Jersey thorougbred 

156 award program shall be administered and disbursed by the com­

157 mission while the thoroughbred open hreeder awards shall be ad­

158 ministered and disbursed by the New Jersey Department of Agri­

159 culture. The special trust account to be established pursuant to 

160 this paragraph shall be separate and apart from the special trust 

161 account established and maintained pursuant to subparagraph (b) 

162 of this paragraph. 

163 (ii ) 12% of 1% shall be deducted and set aside in a special trust 

164 account for the purpose of stabilizing the Thoroughbred Breeding 

165 Award Program. These funds shall be used by the New Jersey 

166 Racing Oommission to supplement both the opened and closed 

167 award program. When necessary, the Racing Commission shall 

168 forward a portion of the funds to the Department of Agriculture 

169 for distribution to New Jersey bred horses that successfully com­

170 pete in open races. Any sums not used shall revert to the State 

171 General Treasury. 

172 (f) 12% of 170 shall be deposited in a separate special trust 

173 account for use by the commission in keeping thoroughbred tracks 

174 and stable facilities open during periods of time when they are not 

175 normally in operation when to do so would serve the public interest. 

176 (g) Notwithstanding the foregoing, for pools where a patron is 

177 required to select three or more horses, 50'10 of 1% of the total 

178 contributions shall be held and set aside in the special trust account 

179 referred to in subparagraph (e) (i) of this paragraph. 

180 (2) 'Where the amount derived from the parimutuel handle ex­

181 ceeds $1 million per day based on such contributions accumulated 

182 and averaged during the calendar year, the permitholder shall: 

183 (a) Pay to the commission "'I:3.:30'jil""" "'~','j.22j~~,:'~' of so much of 

184 the total contrihutions to all parimutuel pools conducted or made 

185 during such calendar year; hut, notwithstauding the foregoing, for 

186 pools where the patron is required to select three or more horses, 

187 the permitholder shall pay to the connnission ~'f,[4.30%]~* 

18h *~ 4.22~10 *'::. or the to tal contributions. 

188 Payment on account of such sums to be paid to the commission 

189 shall be made every seventh day of any and every race meeting in 
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190 the amount then due as determined in the manner provided above, 

191 and shall be accompanied by a report under oath showing the total 

192 of all such contributions, together with such other information as 

193 the commission may require. bJxc~pt as otherwise provided by law, 

19,* no admission or auiuseiuent tax, excise tax, license or horse racing 

UJ5 fee of any kind shall be assessed or collected from any permitholder 

196 by the State of New Jersey, or by any county or municipality, or 

197 by any other body having power to assess or collect license fees or 

198 taxes. 

199 (b) Hold and set aside in an account designated as a special trust 

200 account 23% of 1% of such total contributions to be used and dis­

201 tributed as hereinafter provided and as provided in section 5 of 

202 P. L. 1967, c. 40, for the following purposes and no other: 

203 (i) 18% of 170 thereof for contributions and awards de­

204 signed to improve and promote the thoroughbred breeding in­

205 dustry ill New Jersey through payments of awards to owners 

206 and breeders of registered New Jersey bred horses which 

207 earned portions of purses in open events on New Jersey tracks, 

208 and to owners of stallions posted on the official stallion rosters 

209 of the Thoroughbred Breeders' Association of New Jersey 

210 which sire such registered New Jersey bred money winners; 

211 (ii) 5% of 17.'] thereof for State horse breeding and devel­

212 opment programs, research, fairs, horse shows, youth aetivi­

213 ties, promotion and administration. 

214 (c) Retain 6.81% of such total contributions for his own uses and 

215 purposes. For pools where the patron is required to select two 

216 horses, the permitholder shall retain 7.88% of the total contribu­

217 tions and for pools where the patron is required to select three or 

218 more horses, the permitholder shall retain 10.29% of the total 

219 contributions. 

220 (d) Distribute as purse money and for programs designed to aid 

221 the horsemen and the New Jersey Horsemen's Benevolent and 

222 Protective Association 5.92% of such contributions. Notwithstand­

223 ing the foregoing, for pools where the patron is required to select 

224 two horses, the permitholder shall distribute as purse money 6.85~~ 

225 of such contributions and for pools where the patron is required to 

226 select three or more horses, the permitholder shall distribute as 

227 purse money 8.94% of the total contributions. Expenditures for 

228 programs designed to aid the horsemen and the New Jersey Horse­

229 men's Benevolent and Protective Association shall not exceed 

230 2.5% of the sum available for distribution as purse money from all 

231 parimutuel pools. 'I'he formula for distribution of the purse money 

232 as either overnight purses or special stakes shall be determined by 
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233 an agreement between the Xew Jersey Horsemen's Benevolent and 

234 Protective Association and the permitholder. 

235 (e) (i) 50% of 1% of all pools shall be deducted and set aside in a 

236 special trust account for the establishment and support by the com­

237 mission of the thoroughbred breeding industry in New .Iersey : to 

238 improve purses for closed races; to provide awards for owners and 

239 breeders of registered New Jersey bred horses who earn portions 

240 of purses in closed races at New Jersey race tracks and to owners 

241 of stallions posted on the official stallion rosters of the Thorough­

242 bred Breeders' Association of New Jersey which sire such New 

243 .Iersey bred money earners and awards to New Jersey thorough­

244 bred breeders associations for programs beneficial to thoroughbred 

245 breeding in this State. The New Jersey thorougbred award pro­

246 gram shall be administered and disbursed by the commission while 

247 the thoroughbred open breeder awards shall be administered and 

248 disbursed by the New Jersey Department of Agriculture. 'I'he spe­

249 cial trust account to be established pursuant to this paragraph shall 

250 be separate and apart from the special trust account established 

251 and maintained pursuant to subparagraph (h) of this paragraph. 

2,53 a special trust account for the purpose of stabilizing the Thorough­

254 bred Breeding Award Program, Tll<>w funds shall be used by Hl(~ 

255 New Jersey Racing Commission to supplement both the opened and 

256 closed award program. When necessary, the Racing Commission 

257 shall forward a portion of tlle funds to the Department of Agricul­

238 ture for distrihutiou to Xnw .Tursf'y bred horses that succcssf'ully 

259 compete in open races...Any SULlIS not used shall revert to tile State 

260 General 'I'reasury. 

261 (f) 12% of 1% shall be deposited in a separate special trust 

262 account for use by the New Jersey Racing Commission in keeping 

263 thoroughbred hacks and stable facilities open during' periods of 

264 time when they are not normally in operation when to do so would 

265 serve the public interest. 

266 (g) Notwithstanding the foregoing, for pools where a patron is 

267 required to select three or more horses, 50'/0 of 1% of the total 

268 contributions shall be held and set aside in the special trust account 

269 referred to in subparagraph (e) (i) of this paragraph. 

:~70 Notwithstanding any other provision of this section, every har­

271 ness permitholder engaged in the business of conducting harness 

272 race meetings shall retain from the funds designated in subsection 

273 a. (1) of this section an additional 20% of 1% of the total contribu­

274 tions to all parimutuel pools for his own uses and purposes, in addi­

. 275 tion to those swns herein mentioned in subsection a. (3) of this 



276 section, during the period of November 1 to March 31, referred to as 

277 winter racing days. Any running race permitholder operating 

278 pursuant to subsection b. (2) of this section shall retain from the 

2c/9 funds designated in suhsection b. (2) (a) an additional 1% of the 

280 total contributions to all parimutuel pools for his OWll uses and 

281 purposes, ill addition to those sums herein mentioned in subsection 

:28:2 h. (2) (c), for all,Y wiu ter racing days as herein detilledH
; and 

2fm conunencinq June 1, 1.'J8:3, shull retain fro in the il/lldc; designated in 

28:! suhsectum b. (2) (a) an additional 10/0 of the total contributions 

283 dilrin,q the months of June, July and Auoust to all par'imutuel pools 

286 for his own uses and purposes, in addition to those SU'H1S herein 

287 mentioned we subsection b. (2) (c) ,when (t harness '(ace meeiinq, 

:288 other than one conducted b,l) the N eui Jersey Sports and Expos'ition 

289 Aulhority, is operaiino concurrentiu.?" 

l' "2. Section 4 of P. L. 198], c. 11t; is amended to read as follows: 

2 +. Notwithstanding any other provisions of section 46 of P. L, 

:~ 19'1-0, e.17 (C ..):G-GG), any pcrmif holder conducting running race 

-+ meetings prior to .Iuno 1, [1981] 1982 shall be considered as 

,) operating a special race Ewdjng at which distribution of all pari­

Ii mutuel pools shall be as follows: 

t a, Pay to the conuni ssiun [:~,S~J] .'iO;1r of] of so much of the 

S total eont ributious to all parimutuel pools conducted or made during 

9 such calendar year : but, notwithstanding the foregoing, for pools 

10 where the patron is required to select three or more horses, the 

permitholder shall pay to the commission [1.38%] 1.3070 of the 

total contr-ibutions. 

Payment on account of such sums to be paid to the commission 

shall be made cve rv sevcuth (h~r of uuv and every race meeting in 

1:) tIll' amount t11811 due as detr-rrnincd ill the manner provided above, 

16 and shall he accompanied bv a report under oath showing the total 

17 of all such contribution«, jil!~'etJler with such other information as 

18 the commission may requirr-. Flxcept as otherwise provided by law, 

19 no admission or nnmsomcut tax, excise tax, license or horse racing 

20 fee of any kind shall he u:-;scssed 01' collected from any permitholder 

2,1 by the State of New .rersey, or by anv county or municipality, or by 

22 au other body having power to assess 01' collect license fees or taxes. 

h. Hold and set aside in all account designated as a special trust 

:24, account 23;X of 1% of such total contributions to be used and 

(hstl'ihutcd as hereinafter provided in section 5 aud as provided in 

26 section 2 of this act for the following purposes and no other: 

27 (1) 1Wlr of 1'7r thereof for conttibutious and awards designed to 

28 improve und promote tl:e thoroughbred breeding industry in New 

29 .Jcrsey through. payments of .awardsto owners and breeders of 
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30 registered New Jersey bred horses which earned portions of purses 

31 in open events on New Jersey tracks, and to owners of stallions 

32 posted on the official stallion rosters of the 'I'horoughbred Breeders' 

33 Association of New Jersey which sire such registered New Jersey 

34 bred money winners; 

35 (2) 5% of 1% thereof for State horse breeding and development 

36 programs, research, fairs, horse shows, youth activities, promotion 

37 and administration. 

38 c. Retain 9.73910 of such total contributions for his own uses and 

39 purposes. For pools where the patron is required to select two 

40 horses, the perrnitholder shall retain 10.80% of the total contribu­

41 tions and for pools where the patron is required to select three or 

42 more horses, the permitholder shall retain 13.21% of the total 

43 contributions. 

44 d. Distribute as purse money and for programs designed to aid 

45 the horsemen and the New Jersey Horsemen's Benevolent and 

46 Protective Association 5.B2o/() of such contributions. Notwithstand­

47 ing the foregoing, for pools where the patron is required to select 

48 two horses, the pcrmitholdcr shall distribute as purse money 

49 6.85% of such contributious and for pools whore the patron is 

50 required to select three or more horses, the permitholder shall 

51 distribute as purse money 8.94%, of the total contributions. Expen­

52 ditures for programs designed to aid the horsemen and the New 

53 Jersey Horsemen's Benevolent and Protective Association shall 

54 not exceed 2.5910 of the sum available for distribution as purse 

55 money from all parimutuel pools. The formula for distribution of 

56 the purse money as either overnight purses or special stakes shall 

57 be determined by an agreement between the New Jersey Horsemen '8 

58 Benevolent and Protective Association and the permitholder. 

59 e. (1) 50% of 1910 of all pools shall be deducted and set aside in a 

60 special trust account for the establishment and support by the 

61 commission of the thoroughbred breeding industry in New Jersey; 

62 to improve purses for closed races; to provide awards for owners 

63 and breeders of registered New Jersey bred horses who earn por­

64 tions of purses in closed races at Now ,Jersey race tracks and [and] 

65 to owners of stallions posted on the official stallion rosters of the 

66 Thoroughbred Breeders' Association of New .Jersey which sire 

67 such New Jersey bred money earners and awards to New Jersey 

68 thoroughbred breeders associations for programs beneficial to 

69 thoroughbred breeding in this State. The New Jersey thoroughbred 

70 award program shall be administered and disbursed by the com­

71 mission while the thoroughbred open breeder awards shall be 

72 administered and disbursed by the New Jersey Department of 
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73 Agriculture. The specialtrust account to be established pursuant 

74 to this paragraph shall be separate and apart from the special trust 

75 account established and maintained pursuant to subsection b. of 

76 this section. 

77 (2) [12ro] 2oc;b of 1r(1 shall be deducted and set aside in a special 

78 trust account for the purpose of stabilizing the Thoroughbred 

79 Breeding Award Program. These funds shall be used by the New 

80 Jersey Racing Commission to supplement both the opened and 

81 closed award program. When necessary, the Racing Commission 

82 shall forward a portion of the funds to the Department of Agricul­

83 hue for distribution to New Jersey bred horses that successfully 

84 compete in open races, Any sum" not used shan revert to the State 

85 General Treasury. 

86 f. 12% of 1% shall he deposited in a separate special trust 

87 account for use by the New Jersey Racing Commissiou in keeping 

88 thoroughbred tracks and stable facilities open during periods of 

89 time when they are not normallv in operation when to do so would 

90 serve the public interest. 

91 g. Notwithstanding the foregoing, for pools where a patron is 

92 required to select three or more horses, 50ro of 1% of the total 

93 contributions shall be held and set aside in the special trust account 

94 referred to in subsection e. of this section. 

1 3. Section 1 of P. L. 1981, c. 154 is amended to read as follows : 

2 1. Notwithstanding tho provisions of section 44 of P. L. 1940, 

3 c. 17 (C. 5 :5-64), every pennitholder engaged in the business of 

4 conducting' running race meetings where the amount derived from 

5 the parimutuel handle does not exceed $1 million per day based on 

6 such contributions accumulated and averaged during the calendar 

7 year [1981] 1982 shall retain the breaks during its [1981] 1982 

8 meeting for use in supplementing the purses distrihuted by the 

9 permitholder up to a maximum average daily purse distribution of 

10 $65,000.00; and every perinitholder engaged in conductin,q runniltg 

11 race meetings wherein the amount derived [rom. the parimutuel 

12 handle exceeds $1 million per day accumulated and averaged during 

13 calendar year 1982 shall retain the breaks during ,its 1982 meeting 

14 for use in supplementing the purses distributed by the permiiholder 

15 up to a maximum average daily purse distribution of $85,000.00. 

16 Any funds not used for such purse supplements shall be paid 

17 to the commission for the use of the State at the conclusion of the 

18 permitholder's [1981] 1982 meeting.'?" 

1 U[2.]** **4.** This act shall take effect immediately "'and shall 

2 be retroactive to May 1, 1981"'. 



ASSEMBLY STATE GOVERNMENT. FEDERAL AND
 
INTERSTATE RELATIONS AND VETERANS
 

AFFAIRS COMMITTEE
 

STA'rEMENT ro 
ASSEMBLY, No. 3505 
with Assembly committee amendments 

STATE OF NEW JERSEY
 
DATED: JUNE 22, 1981 

This bill provides (1) an inc-rease of .8% of the share of the pari­

mutuel handle going to private harness tracks that operate during the 

summer months (thus raising the present rates from 6% to 6.8% OIl 

regular wagering, from G.5% to 7.3% on exaetas, and from 8% to 8.8~~ 

on trifectas); and (2) an increase of .4% for purses at all private 

harness tracks (thus raising the present rates from n.55% to 6.95% 

on regular wagering, from 7.05% to 7.4fi% on exactas, and from 8.55% 

to 8.95% on trifectas). 

The purposes of this bill are to help private harness tracks meet 

higher operating expenses and to provide greater purses to the horse­

men. 

The committee amended the bill to make it retroactive to May 1, 1981. 
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ASSEMBLY BILL NO. 35U5:CR) 

To the General Assembly: 

Pursuant to Article V, Section I, Paragraph 14 of the Constitution, 

I herewith return Assembly Rill No. 3505 (OCR) wi t h 'It) (:~c~olnmend~i.ll,',··l..~ 

This bill wouLd amend the distribution nnd di.spo sI t Lo n of r he r ; ... 

mutuel pool at privately operated harness race meetings. Specificali., it 

would permit Freehold Raceway and Atlantic City Raceway, during its meeting 

at Freehold, to increase retroactively the share of the parimutuel pool it 

may retain by .8 of I percent at the expense of the share that would 

otherwise go to the State. In addition, this bill would provide that an 

additional .4 of 1 percent of the State's share be set aside for higher 

purses at Freehold Raceway. 

This legislation had been sought by t.he Freehold Raceway in the face 

of a $1,000,000 projected loss for the track's operation in 1981. The 

t.rack's management requested i1n additioni1l 1.5 percent of the "takeout" or 

portion of the pool not returned to successful bettors. The.8 of 1 percent 

figure in this bill was chosen as a cautious response to the track's 

anticipated deficit. It now appears that the management's estimates were 

correct and gr.eater financial relief will be necessary to keep Freehold 

Raceway financially stable. 

Freehold Raceway's problems cannot be considered separately, however, 

bJt must be looked at in conjunction with those of the private thoroughbred 

race tracks which hold their meetings during the same time of the year, 

Monmouth Park and Atlantic City Racetrack. They, too, have had serious 

fLnancial difficulties in recent years and resolution of these interconnected 

problems must be comprehensive not piecemeal. 

I believe it is important to encourage the continuation of both 

thoroughbred and standardbred racing and breeding in this State. The 

revenues which the State realizes from its share of the wagering pools is 

negligible compared to the value that horse breeding and racing have for 
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the retention of green, yet productive, opell spaces ~nd the promotion of 

tourism. 

i\ccordin?,ly, I am recommending amendmcnts to this bill which would (1) 

Lnc r ease Freehold Rac ew.ry ' s share ()f the pn r Lmu t.ue L pool by 1.2 percent 

rather than .8 of 1 percent, (2) increase the portion reserved (,,~ nurses 

from .4 of 1 percent to .6 of 1 percent, (3) increase HOWJ10U;,;h Park' 

prospectively by 1 percent during those periods when both it and Frc.e"old 

are operating simultaneously, (4) permit the Monmouth Park Racing Association 

to use the "breakage" in the parimutuel pool (that portion left over when 

payoffs are rounded off to the nearest dime for every two dollar bet) to 

supplement overnight purses to a level of $85,000 per day, (5) increase the 

portion of the takeout at Monmouth Park for the thoroughbred breeder program 

from .12 to .20 of 1 percent, (6) increase Atlantic City Racing Association's 

share by slightly more than 1 percent at the expense of the portion of the 

pool set aside for purses but (7) allow Atlantic City Racing Association to 

use breakage to maintain a daily purse level at $65,000: 

Page 1, Title, Line 1: Delete "harness" and insert "horse"
 

Page 1, Title, Line 3: After "e-17" insert ", P.L. 1981, c.118,
 

and I'.L. 1981, c.I,)4" 

Page 1, Section 1, Line 9: Delete "2.10" and insert "1.50" 

Page 1, Section 1, Line 14: Delete "3.10" and insert "2.50" 

Page 1, Section 1, Line 16: Delete "6.10" and insert "5.50" 

Page 2, Section 1, Line 52: Delete "6.80" and insert "7.20" 

Page 2, Section 1, Line 55: Delete "7.30" and insert "7.70" 

Page 2, Section 1, Line 57: Delete "8.80" and insert "9.20" 

Page 2, Section 1, Line 58: Delete "8.80" and insert "9.20" 

Page 2, Section 1, Line 66: Delete "6.95" and insert "7.15" 

Page 3, Section 1, Line 75: Delete "7.45" and insert "7.65" 

Page J, Section 1, Line 78: Delete "8.95" and insert "9.15" 

Page 3, Section 1, Line 81: Delete "8.95" and insert "9.15" 

Page 4, Section 1, Line 124: Delete "8.57" and insert "9.73" 
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Page 4, Section 1, Line 126: DeletE' "9.66" and insert "10.80" 

Page 4, Section 1, Line 128: Delete "12.12" and insert "13.21" 

Page If, Section 1, Line 132: Delete "7.16" and Lns er t "6.00" 

Page 4, Section 1, Lf.ne 134: Delete "8.07" and Lnser t "6.9'l," 

Page 4, Section 1, Line 137: Delete "10.1111 and ,:,yrt 119.02" 

Page 5, Section 1, Line 183: Delete "3.30" and insert 113.22" 

Page 5, Section 1, Line 187: Delete "4.30" and insert "4.22" 

Page 7, Section 1, Line 252: Delete "12" and insert "20" 

Page 7, Section 1, Line 282: After "defined" insert "; and commencing 

June 1, 1982, Shilll retain from the funds designated in subsection 

b.2(a) an additional 1% of the total contributions during the months of 

June, July and August to all parimutuel pools for his own uses and 

purposes, in addition to those sums herein mentioned in subsection 

b.(2)(c), when a harness race meeting, other than one conducted by the 

New Jersey Sports and Exposition Authority, is operating concurrently." 

Page 7, Section 1, After Line 282: Insert "2. Section 4 of P.L. 

1981, c.ll8 is amended to read as follows: 4. Notwithstanding any 

other provisions of section 46 of P.L. 1940, c.17 (C.5:5-66), any permitholder 

c<Jnducting running race meetings prior to June I, [1981) 1982 shall be 

considered as operating a special race meeting at which distribution of 

all parimutuel pools shall be as follows: 

a. Pay to the commission [38%) }O% of 1% of so much of the total 

contributions to all parimutuel pools conducted or made during such 

calendar year; but, notwithstanding the foregoing, for pools where the 

patron is required to select three or more horses, the permitho1der 

shall pay to the commission [1.38%J l..30%_ of the total contributions. 

Payment on account of such sums to be paid to the commission shall 

be made every seventh day of any and every race meeting in the amount 

then due as determined in the manner provided above, and shall be accompanied 

by a report under oath showing the total of all such contributions, together 

with such other information as till' ('nmmi s sLon may require. Except as 

otherwise provided by law, no admission or amusement tax, excise tax, 
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license or horse racing fee of any kind shall be assessed or collected from
 

any pcrmitholder by the State of New .Ic-r s ey , or by any county or municipality,
 

or by any other body having power to assess or collect license fees or
 

taxes.
 

b. Hold and set aside in an account designated 3~ 1 special t' 

account 23% of 1% of such total contributions to be used and distrit a ~s 

hereinafter provided in section 5 and as provided in sec t Lon 2 of th"', act 

for the following purposes and no other: 

(1) 18% of 1% thereof for contributions and awards designed to improve 

and promote the thoroughbred breeding industry in New Jersey through payments 

of awards to owners and breeders of registered New .Ier aey bred horses winch 

earned portions of purses in open events on New Jersey tracks, and to 

owners of stallions posted on the official stallion rosters of the Thoroughbred 

Breeders' Association of New Jersey which sire such registered New Jersey 

bred money winners: 

(2) 5% of 1% thereof for State horse breeding and development programs, 

research, fairs, horse shows, youth activities, promotion and administration. 

c. Retain 9.73% of such total contributions for his own uses and 

purposes. For pools where the patron is required to select two horses, the 

permitholder shall retain 10.80% of the total contributions and for pools 

where the patron is required to select three or more horses, the permitholder 

shall retain 13.21% of the total contributions. 

d. Distribute as purse money and for programs designed to aid the 

horsemen and the New Jersey Horsemen's Benevolent and Protective Association 

5.92% of such contributions. Notwithstanding the foregoing, for pools 

where the patron is required to select two horses, the permitholder shall 

distribute as purse money 6.85% of such contributions and for pools where 

the patron is required to select three or more horses, the permitholder 

shall distribute as purse money 8.94% of the total contributions. Expendi­

tures for programs designed to aid the horsemen and the New Jersey Horsemen's 

Benevolent and Protective Association shall not exceed 2.5% of the sum 

available for distribution as purse money from all parimutuel pools. The 
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formula for distribution of the purse money as either o~ernight purses or 

special stakes shall be de t e rrot.ned by an agreement between the New Jersey 

Horsemen's Benevolent and Protective Association and the permitholder. 

e. (1) 50% of 1% of all pools shall be deducted and set aside in a 

special trust account for the establishment and support by the (:.i:'lmission 

of the thoroughbred breeding industry in New Jersey; to t.mprove purse :..w 

closed races; to provide awards for owners and breeders of register0-;ew 

Jersey bred horses who earn portions of purses in closed races at New 

Jersey race tracks and and (sic) to owners of stallionE posted on the 

official stallion rosters of the Thoroughbred Breeders' Association of New 

Jersey which sire such New Jersey bred money earners and awards to New 

Jersey thoroughbred breeders associations for programs beneficial to 

thoroughbred breeding in this State. The New Jersey thoroughbred award 

program shall be administered and disbursed by the commission while the 

thoroughbred open breeder awards shall be administered and disbursed by the 

New Jersey Department of Agriculture. The special trust account to be 

established pursuant to this paragraph shall be separate and apart from the 

special trust account established and maintained pursuant to subsection b. 

o f this section. 

(2) [12%] 20% of 1% shall be deducted and set aside in a special 

trust account for the purpose of stabilizing the Thoroughbred Breeding 

Award Program. These funds shall be used by the New Jersey Racing Commission 

to supplement both the opened and closed award program. When necessary, 

the Racing Commission shall forward a portion of the funds to the Department 

of Agriculture for distribution to New Jersey bred horses that successfully 

compete in open races. Any sums not used shall revert to the State General 

Treasury. 

f. 12% of 1% shall be deposited in a separate special trust account 

for use by the New Jersey Racing Commission in keeping thoroughbred tracks 

and stable facilities open during periods of time when they are not normally 

in operation when to do so would serve the public interest. 
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g. Notwithstanding the foregoiug, for pools where a patron is required 

to select three or more horses, 50% of 1% of the total contributions shall 

be held and set aside in the special trust account referred to in subsection 

e. of this section. 

3. Section 1 of P.L. 1981, c.154 is amended to read as [0100'''s: 

1. Notwithstanding the provisions of section 44 of P.L. 1940, c.17 

(C.5:5-64), every permitholder engaged in the business of conducting 

running race meetings where the amount derived from the parimutuel handle 

does not exeed $1 million per day based on such contributions accumulated 

and averaged during the calendar year [1981] }-982 shall retain the breaks 

during its [1981] 198~ meeting for use in supplementing the purses distributed 

by the permitholder up to a maximum average daily purse distribution of 

$65,000.00; and every permitholder engaged in conducting running race 

meetings wherein the amount derived from the parimutuel handle exceeds $1 

million per day accumulated and averaged during calendar year 1982 shall 

retain the breaks during its 1982 meeting for use in supplementing the 

purses distributed by the permitholder up to a maximum average daily purse 

distribution of $R5,OOO.OO. 

Any funds not used for such purse supplements shall be paid to the 

commission for the use of the State at the conclusion of the permitholder's 

[198l] 1982 meeting." 

Page 7, Section 2, Line 1: Delete "2." and insert "4." 

Respectfully, 

/s/ Brendan Byrne 

GOVERNOR 

[seal] 

Attest:
 

/ s / Hare Ld L. llod es
 

Chief of Staff, Secretary
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