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ev••tlO•••OO•.: •.•••••••.••••100.00 p1ul1.m. 01 the 
....0ftI'11I0.000.00 

(2) tor tn..... ,..... bttainnlDI on or aft'r J-"1UIU'f 1. 1994 but 
before few" I. 1811: 

., the taalale iaaame II: The tax is: 
Not over tzo.fJOO.m. 1.900~ of taxable income 

Over 120.000.00 but not 
aver -.000.00 $380.00 plUl 2.31&" of the 

exc.. over $20.000.00 

Over 1&0.000.00 but IIOt 
OYer .70.000.00 $1.092.&0 plus 3.32&~ of the 

eKe" over '&0.000.00 

Over 170.000.00 but not 
over••000.00 $1,7&7.50 p1Ul4.7&O% of the 

elCC..over $70.000.00 

Onr••000.00 but not 
OYer.IIO.OOO.OO $2.232.10 phil 8.175" of the 

exc_ over '80.000.00 
L 

Over '1&0.000.00 61i1i.00 pl. 8.8~ 01 the 
exe:e. oy.r '110.000.00 
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b. For married individuals Iilinl I18peralely. wunarried 
individuals olher thin indlYiduall mini u head ,of ~ld or as 
• IUrvtVinl .... for federal income tax po........ and' BtatB 
and trusts: 

(1)' for taxable 'BUS be8iJminl on or after January 1. 1991 but 
before JIIlUUY 1, 1994: 

If the taxable income is: The tax is:
 
Not over .20.000.00 2'41 of taxable income
 

Over '20.000.00 but not
 
over $35.000.00 $400.00 plus 2.5% of the
 

excess over $20.000.00
 

Over $35.000.00 but not
 
over .40.000.00 '776.00 plus 6.0'41 of the
 

excess over $35.000.00
 

Over '40.000.00 but not
 
over $15.000.00..•........... $1.025.00 plus 8.54M1 of the
 

exceas over '40.000.00
 

Over $15.000.00 : $3.300.00 plus 1.~ of the
 
exc_ over '1&.000.00
 

(2) for taxable ye8l'l beJinninl on or after January 1. 1994 but 
. ­

before lauuarv t, 1_: 

If the taxable income is: 111e tax is:
 
Not oyer .20,000.00 ,.~ of ta.able income
 

Over 'ao,ooo.oo but not
 
over .36.000.00 '380.00 P~UI 2.37'" of the
 

exc_ over $20.000.00
 

Over $31.000.00 but not 
over .40.000.00 "38.1& pl. f.7~ at the 

exc. oyer '31,000,00 

Over '40,000.00 but not 
oyer .,6,000.00. 1173.11 pl. 8.111" 01 the 

exc_ over '40.000.00 

Over 171,000.00 '3.131.00 plUi 8.elCM of the 
exc_ over $75.000.00 

(3) far t'MbI' ",n"'"prig••a"v JIQMlfX J. '"'i 
., the '.... IDcomtJl: TIlt tlK II:.
 
Ngt PY'1,ap,.,III""""""",." Ie" pr ",'W'...
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\ OYer Sn.OOO.OO but not 
2 over 140.000.00 
3 
4 

5 Over $40.000.00 but not 
6 over $11.000.00 
7 

8 
9 Over $75.000.00 

10 
11 

Ala 
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'858.'5 plus 4.260tMt of the 
excess over $35.000.00 

$811.25 plus 6.013% of the 
excess over $40.000.00 

". $2.915.80 plus 6.580~ of the 
exc.. over $75.000.00 

12 c. For the purpoaes of this section. an individual who would be 
\3 eUlible to file as a head of holW8hold for feueral income tax 
14 purpD185 but for the fact that such taxpayer is a nonresident 
15 alien. lhel1 detennine tax pursuant to subsection a. of this section. 
UI (cf: P.LI994. c.2. 1.1) 
17 2. nua act shan take effect immediately. 
18 
19 
20 STATEMENT 
21 
22 nus bill I'tIdOOeli JI'OII income tax rates for 1996 and 
23 there.fter. ThiI biU·. rate nductiona combined with the 5~ rate 
24 reductlalll for all rate bracket. enacted,_ P.L.1994, c.2, reau1t in 
25 cumulative deere.. from the 1893 taxable ,ear leve.. of 15tMt. 
28 1.6'M1 ...... for Ctlrtaln taxable Income levell. 
27 8e.innir.. with taxable yur 18M, thit bill MUCH 'I'0Il 
28 Income to rat. b, • total of 16'Ml fram 1993 rat.. for married 
29 indiWIualI fiUn, a joint retum and indlvlduall mini .. head of 
30 houI8bDld or • IUrvi~inalPO\III ror federal income tax purpons 
31 hav"" IIIINI1 It'OII income of 1_ t..... $80.000 .. for married 
3Z indiYidulll filina uparately, unmarried indMduaIa other than 
33 indivtduall flliq .. head 01 houIebold or u a IUrvlvlftl spouse for 
34 fflderallncome tax pwpolI88. and .tat. and tnllts havinl 8IUluai 
31 lncoIIIe 011_ t'" $40,000. 
38 11dI bill ndua. the maqiaal 8I'0Il income tax rate between 
31 sao,ODD "1110,000 for married lndividuala flUna • toint return 
3. ad indiv...... fllina .. head of houIehold or II aurvlviq IPOUH3. for '_nl Incame tax PUI'pOl8l IIId the ............ate between 
-40 '40,ODD IDd '76,000 lor ....rrted IndividuaJa flUn. ....r.tel,. 
41 unnwried indlvWuaJ. other t.... tndlvlduall flUlII U held of 
4Z II a lUl'Vivinl .... for federal Incoma taxheM.... or 
43 purpGIII, lid .tatM ad tnlltl by a total 01 7.1" from the t 993 
44 ratM. 
4& ThlI bill' I" .educM the mara&nall'" Income tax rite lbove 
48 '110,000 for marri'" Udvidulll Ill""" joAn, fltum end 
47 lndM.... fIlAna W or lUfti.,,,,, ..... for01 _ 
48 ftdlnllncom. tu the IM,.IMI rat• .a.v. '7I.OOD 
4.1 for......... lndlviduIJI IWItI ....,.t.ly. UNMntId Indiv'dUall 
&0 other thin ,..dM..... fWaa II ..... 01 o. II a "l'Vlvlna 
5' IPOUII fo. rlderal inoaIH tu puI'IJIlIII. Mtat..... tM'1 by 
82 a total of e~ from ,he 1113 rt'" 
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1 Over $35,000.00 but not 
2 over $40,000.00 
3 
4 

5 Over $40,000.00 but not 
6 over $75,000.00 
7 
8 

9 Over $75,000.00 
10 
11 
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$658.75 plus 4.250% of the 
excess over $35,000.00 

$871.25 plus 6.013% of the 
excess over $40,000.00 

$2,975.80 plus 6.580% of the 
excess over $75,000.00 

12 c. For the purposes of this section, an individual who would be 
13 eligible to file as a head of household for federal income tax 
14 purposes but for the fact that such taxpayer is a nonresident 
15 alien, shall determine tax pursuant to subsection a. of this section. 
16 (cf: P.L.1994, c.2, s.l) 
17 2. This act shall take effect immediately. 
18 
19 
20 STATEMENT 
21 
22 This bill reduces gross income tax rates for 1995 and 
23 thereafter. This bill's rate reductions combined with the 5% rate 
24 reductions for all rate brackets enacted as P.L.1994, c.2, result in 
25 cumulative decreases from the 1993 taxable year levels of 15%, 
26 7.5% and 6% for certain taxable income levels. 
27 Beginning with taxable year 1995, this bill reduces gross 
28 income tax rates by a total of 15% from 1993 rates for married 
29 individuals filing a joint return and individuals filing as head of 
30 household or as surviving spouse for federal income tax purposes 
31 having annual gross income of less than $80,000 and for married 
32 individuals filing separately, unmarried individuals other than 
33 individuals filing as head of household or as a surviving spouse for 
34 federal income tax purposes, and estates and trusts having annual 
35 income of less than $40,000. 
36 This bill reduces the marginal gross income tax rate between 
37 $80,000 and $150,000 for married individuals filing a joint return 
38 and individuals filing as head of household or as surviving spouse 
39 for federal income tax purposes and the marginal rate between 
40 $40,000 and $75,000 for married individuals filing separately, 
41 unmarried individuals other than individuals filing as head of 
42 household or as a surviving spouse for federal income tax 
43 purposes, and estates and trusts by a total of 7.5% from the 1993 
44 rates. 
45 This bill also reduces the marginal gross income tax rate above 
46 $150,000 for married individuals filing a joint return and 
47 individuals filing as head of household or as surviving spouse for 
48 federal income tax purposes and the marginal rate above $75,000 
49 for married individuals filing separately, unmarried individuals 
50 other than individuals filing as head of household or as a surviving 
51 spouse for federal income tax purposes, and estates and trusts by 
52 a total of 6% from the 1993 rates. 



ASSEMBLY POLICY AND RULES COMMITTEE
 

STATEMENT TO 

ASSEMBLY, No. 10
 

STATE OF NEW JERSEY
 

DATED: JUNE 6, 1994 

The Assembly Policy and Rules Committee favorably reports 
Assembly Bill No. 10. 

Assembly Bill No. 10 reduces gross income tax rates for 1995 
and thereafter. The bill's .rate reductions, combined with the 5% 
rate reduction for all rate brackets effectuated by P.L.1994, c.2, 
produce cumulative rate decreases from the 1993 tax year rates of 
15%, 7.5% and 6%, depending upon a taxpayer's income level. 

Beginning with the 1995 tax year, this bill reduces gross income 
tax rates by a total of 15% from the 1993 rates for married couples 
filing a joint return and individuals filing either as a head of 
household or as a surviving spouse for federal income tax purposes 
who have an annual gross income of less than $80,000. The 15% 
reduction also applies to married individuals who choose to file 
separately, unmarried individuals who do not file either as a head of 
household or as a surviving spouse for federal income tax purposes, 
and estates and trusts having annual incomes of less than $40,000. 

The 7.5% rate reduction applies to married individuals filing a 
joint return and individuals filing head of household or surviving 
spouse returns whose gross incomes are between $80,000 and 
$150,000. The rate also applies to married individuals who choose 
to file separately, unmarried individuals who do not file either as a 
head of household or as a surviving spouse for federal income tax 
purposes, and estates and trusts having annual incomes of between 
$40,000 and $75,000. 

The 6% rate reduction applies to married individuals filing a 
joint return and individuals filing head of household or surviving 
spouse returns whose gross incomes are over $150,000. This 
marginal rate also applies to married individuals filing separately, 
unmarried individuals who do not file either as a head of household 
or as a surviving spouse for federal income tax purposes, and 
estates and trusts having annual incomes above $75,000. 



ASSEMBLY APPROPRIATrONS COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 10
 

STATE OF NEW JERSEY
 

DATED: JUNE 13, 1994 

The Assembly Appropriations Committee reports favorably 
Assembly Bill No. 10. 

Assembly Bill No. 10 reduces gross income tax rates for taxable 
years 1995 and thereafter. This bill's rate reductions combined 
with the 5% rate reductions for all rate brackets enacted as 
P.L.1994, c.2, result in combined decreases from taxable year 1993 
levels of 15%, 7.5% and 6% for certain taxable income levels. 

Beginning with taxable year 1995, this bill reduces gross income 
tax rates by a total of 15% from 1993 rates for married individuals 
filing a joint return (MF J) and individuals filing as head of household 
or as surviving spouse for federal income tax purposes having annual 
gross income of less than $80,000, and for married individuals filing 
separately (MFS), unmarried individuals other than individuals filing 
as head of household or as a surviving spouse for federal income tax 
purposes, and estates and trusts having annual income of less than 
$40,000. 

This bill reduces the marginal gross income tax rate between 
$80,000 and $150,000 for MFJ and individuals filing as head of 
household or as surviving spouse for federal income tax purposes, 
and the marginal rate between $40,000 and $75,000 for MFS, 
unmarried individuals other than individuals filing as head of 
household or as a surviving spouse for federal income tax purposes, 
and estates and trusts by a total of 7.5% from the 1993 rates. 

This bill also reduces the marginal gross income tax rate above 
$150,000 for MF J and individuals filing as head of household or as 
surviving spouse for federal income tax purposes, and the marginal 
rate above $75,000 for MFS, unmarried individuals other than 
individuals filing as head of household or as a surviving spouse for 
federal income tax purposes, and estates and trusts by a total of 6% 
from the 1993 rates. 

FISCAL IMPACT: 
The estimated cost of this bill for taxable year 1995 is between 

$332.0 million and $349.0 million. Combined with the prior 5% 
reduction in rates pursuant to P.L.1994, c.2, the cost is estimated 
to be between $606.0 million and $637.0 million for taxable year 
1995. 



SENATE BUDGET AND APPROPRIATIONS COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 10
 

STATE OF NEW JERSEY
 

DATED: JUNE 23, 1994 

The Senate Budget and Appropriations Committee reports 
favorably Assembly Bill No. 10. 

Assembly Bill No. 10 reduces gross income tax rates for 1995 
and thereafter. These rate reductions combined with the 5% rate 
reductions for all rate brackets made pursuant to P.L.1994, c.2, will 
result in cumulative decreases from the 1993 taxable year levels of 
15%, 7.5% and 6% for certain taxable income levels. 

Beginning with taxable year 1995, this bill reduces gross income 
tax rates by a total of 15% from 1993 rates for annual gross 
incomes of less than $80,000 for married individuals filing a joint 
return, and individuals filing as head of household or as surviving 
spouse for federal income tax purposes, and for annual gross 
incomes of less than $40,000 for married individuals filing 
separately, unmarried individuals other than individuals filing as 
head of household or as a surviving spouse for federal income tax 
purposes, and estates and trusts. 

The bill reduces the marginal gross income tax rate for incomes 
between $80,000 to $150,000 by a total of 7.5% from the 1993 rates 
for married individuals filing a joint return and individuals filing as 
head of household or as surviving spouse for federal income tax 
purposes and the marginal rate for incomes between $40,000 and 
$75,000 for married individuals filing separately, unmarried 
individuals other than individuals filing as head of household or as a 
surviving spouse for federal income tax purposes, and estates and 
trusts. 

The bill reduces the marginal gross income tax rate for incomes 
above $150,000 by a total of 6% from the 1993 rates for married 
individuals filing a joint return and individuals filing as head of 
household or as surviving spouse for federal income tax purposes 
and the marginal rate for incomes above $75,000 for married 
individuals filing separately, unmarried individuals other than 
individuals filing as head of household or as a surviving spouse for 
federal income tax purposes, and estates and trusts. 

As reported, this bill is identical to Senate Bill No.6 of 1994. 

FISCAL IMPACT 
It is estimated that the enactment of this bill will result in a 

decrease in State revenues of $332.0 million to $349.0 million for 
taxable year 1995. Combined with the prior 5 percent reduction in 
rates made by P.L.1994, c.2, the total decrease in State revenues 
resulting from the reduction in gross income tax rates is estimated 
to be $606.0 million to $637.0 million for taxable year 1995. 

The fiscal year impact will differ from the taxable year impact 
due to the six month overlap between fiscal and taxable years and 
certain cash flow considerations. 



LEGISLATIVE FISCAL ESTIMATE TO 

ASSEMBLY, No. 10
 

STATE OF NEW JERSEY
 

DATED: June 28, 1994
 

Assembly Bill No. 10 of 1994 reduces personal gross income tax 
rates for taxable years 1995 and thereafter. This bill's rate 
reductions combined with the 5 percent rate reductions for all 
brackets enacted as P.L.1994, c.2, result in cumulative decreases 
from taxable year 1993 levels of 15 percent, 7.5 percent and 6 
percent for certain taxable income levels. The 1993 marginal gross 
income tax rates ranged from 2.0 percent in the lower taxable 
income brackets to 7.0 percent in the higher taxable income 
brackets. Under this bill marginal gross income tax rates would 
range from 1. 7 percent to 6.58 percent. 

The Division of Taxation and the Office of Management and 
Budget did not provide a fiscal estimate of this bill. However, the 
Treasurer indicated in testimony before the Assembly Pdlicy and 
Rules Committee on June 6, 1994, that the cumulative decreases in 
marginal tax rates from taxable year 1993 levels would reduce 
annual State income tax collections by $625 million. The Treasurer 
estimated the incremental annual revenue decrease attributable to 
A-I0, excluding P. L.1994, c.2, at $323 million. 

The Office of Legislative Services (OLS) estimates a 
cumulative cost of Assembly Bill No. 10, when including P. L.1994, 
c.2, of between $606.0 million and $637.0 million in taxable year 
1995. OLS also estimates an incremental cost of A-I0, when 
excluding P.L.1994, c.2, of between $332.0 million and $349.0 
million in taxable year 1995. These cost ranges are similar to the 
Treasurer's stated figures. OLS anticipates that the cost will 
increase annually by between 6.5 percent and 8.5 percent, as 
taxable income increases. 

The fiscal year impact will differ from the taxable year impact 
due to the six month overlap between fiscal and taxable years and 
certain cash flow considerations. The table displays the estimated 
cumulative (including P.L.1994, c.2) and incremental (excluding 
P.L.1994, c.2) impact of A-I0 for fiscal years 1994 through 1998. 

FISCAL IMPACT OF P.L.1994, c.2, AND A-I0 
($ Millions) 

CUMULATIVE INCREMENTAL 
REVENUE LOSSES REVENUE LOSSES 

FISCAL YEAR P.L.1994,c.2, & A-I0 FROM A-I0 ONLY 

1994 $60 - 64 $0 
1995 $469 - 493 $150 - 157 
1996 $627 - 659 $345 - 362 
1997 $677 - 712 $374 - 393 
1998 $735 - 772 $407 - 429 



A1D
 

2
 

The OLS analysis begins with taxable income data from the 
1991 taxable year Statistics of Income as published by the Division 
of Taxation. The taxable year estimates are based on a model 
which increases taxable income, separated by filing status and 
income bracket, by an average of about 6.5 percent annually. The 
taxable year calculations are converted to fiscal years based on 
historical records which indicate that about 45 percent of each 
taxable year's collections affect the fiscal year which begins in 
July of the prior taxable year, and that the remaining 55 percent of 
collections affect the fiscal year which begins in July of the taxable 
year. 

This legislative fiscal estimate has been produced by the Office 
of Legislative Services due to the failure of the Executive Branch 
to respond to our request for a fiscal note. 

This fiscal estimate has been prepared pursuant to P.L.19SD, c.67. 
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