
LEGISLATIVE HISTORY CHECKLIST
 

NJSA: 5:12-9 et al (Casinos-- amend licensing provision 
and other provisions) 

LAWS OF: 19&7 CHAPTER: 355 

Bill No: A3568 

Sponsor(s}: Schuber and Crecco 

Date Introduced: December 18, 1986 

Committee: Assembly: Independent and regional Authorities 

Senate: Institutions, Helath and Welfare 

Amended during passage: Yes Amendments during pass~ge denoted 
by asterisks.' 

Date of Passage: Assembly: June 29, 1987 

Senate: December 21, 1987 

Date of Approval: January 4, 1988 

Following statements are attached if available: 

Sponsor statement: Yes 

Committee statement: Assembly Yes 

Senate Yes 

Fiscal Note: No 

Veto Message: No 

Message on Signing: Yes 
.'. 

Following were printed: 

Reports: No 

Hearings: Yes 

974.90 New Jersey. Legislature. General Assembly. Independent and Regional
 
G191 Authorities Committee.
 
1987 Public meeting on ••• A3568, held 1-12-87,2-5-87,2-27-87, Trenton, 1987.
 

(OVER) 



Case referred to in press release: 

Hotel and Restaurant Employees and Bartenders Intern. Union Local 54 v. 
Danziger, 104 S. Ct. 479; 709 F2d 815, 536 F Supp 317, 597 F Supp 1451, 597 F 
Supp 1431 104 SCT 3179. 

Report, by SCI, referred to in clipping: 

974.901	 New Jersey. State Commission of Investiigation 
183	 Report and recommendations on organized crime-affiliated subcontractors••• 

1986 



/1 

[OFFlClAL COPY REPRINT] 

ASSEMBLY, No. 3568 

STATE OF NEW JERSEY
 
INTRODUCED DECEMBER 18, 1986 

By Assemblyman SCHUBER and Assemblywoman CRECCO 

AN ACT to amend the "Casino Control Act," approved June 2, 1977 

(P. L. 1977, c. 110). 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 9 of P. L. 1977, c. 110 (C. 5 :12-9) is amended to read 

2 as follows: 

3 9. "Casino Key Employee"-Any natural person employed III 

4 the operation of a licensed casino in a supervisory capacity or 

5 empowered to make discretionary decisions which regulate casino 

6 operation, [and who is not within an employee category defined 

7 elsewhere in this act,] includillg, without limitation, pit bosses[,],. 

8 shift bosses[,],. credit executives,. casino cashier supervisors[, and 

9 cashiers]; casino managers and assistant managers; and managers 

10 or supervisors of casino security employees; or any other natural 

11 peJ'son empoweJ'ed to make discretionary decisions which J'eg1tlate 

12 the management of an approved hotel, including, withmtf limitation, 

13 hotel managers,. entertainment directors,. and food and beverage 

14 directm's,. [and] or any other employee so designated by the Casino 

15 Control Commission for reasons ,consistent with the policies of this 

16 act. 

1 2. Section 12 of P. L. 1977, c. 110 (C. 5 :12-12) IS amended to 

2 read as follo'ws : 

3 12. "Casino Service Industry"-Any form of enterprise which 

4 provides [casinos] casino applicants or licensees with goods or 

5 services *regarding the realty, construction, maintenance, or busi­

6 ness of a proposed or existing casino hotel or related facility* on 

EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to be omitted in the law. 

Matter printed in italics thus is new matter. 
Matter enclosed in asterisks or stars has been adopted as follows: 

*-Assembly committee amendments adopted June 22, 1987. 
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7 a regular or continuing basis, including, without limitation, secu­

8 rity Imsinesses, gaming schools, manufacturers, distributors and 

9 servicers of gaming devices or equipment, garbage haulers, main­

10 tenance companies, food purveyors, *and* construction companies 

11 *[01' any other enterprise which does business with]* [licensed 

12 casinos] *[casin1o applicants or licensees on a regular or continuing 

13 basis]*. Notwithstanding the foregoing, any form of enterprise en­

14 gaged in the manufacture, sale, distribution or repair of slot ma­

15 chines within New .Jersey, other than antiqne slot machines as 

16 defined in N. J. S. 2C :?7-7, shall ])(> considered a casino service 

17 industry for the purposes of tbis act regardless of the nature of 

18 its business relationship, if any, with licensed casinos in this State. 

19 For the purposes of this section, {( casino applicant" includes any 

20 person *[who has applied for ally necessary license or approval 

21 required to be obtained in accordance 'with subsection, a. of section 

22 82 of P. L. 1.977, c. 110 (C. 5:12-82)]~ *required to hold a casino 

23 license pursuant to section 82 of P. L.1.977, c.ll0 (C. 5:12-82) who 

24 has applied to the commission for a casino license or any approval 

2·5 required under P. L. 1977, c.110 (C. 5 :12-1 et seq.)*. 

1 3. Section 45 of P. L. 1977, c. 110 (C. 5:12-45) is amended to 

2 read as follows: 

3 45. "Slot machine"-Any mechanical, electrical or other device, 

4 contrivance or machine which, upon insertion of a coin, token or 

5 similar object therein, or upon payment of any cOJlsideration what­

6 soever, is available to play or operate, the play or operation of 

7 which, wbether by reason of the skill of the operator or appliration 

8 of the element of chance, or both, may deliver or entitle the person 

9 playing or operating the machine to receive cash or tokens to be 

10 exchanged for cash, or to receive merchandise or any thing of value 

11 whatsoever [or a token to be exchanged for merchandise or any 

12 thing of value], whether the payoff is made automatically from the 

13 machine or in any other manner whatsoever, exrept that: a. no 

14 merchandise or thing of value shall be offered as part of a payoff 

15 of any slot machine unless such merchandise or thing of value has 

16 a cash equivalent value of at least $5,000.00, and b. the casb equiva­

17 lent value of any merchandise or other thing of value shall not be 

18 included in the total of all sums paid out as winnings to patrons 

19 for purposes of determining gross revenues as defined by section 

20 24 of P. L. 1977, c. 110 (C. 5:12-24) or be included in determining 

21 the payout percentage of any slot machine. The commission shall 

22 promulgate rules defining "cash equivalent value" in order to as­

23 sure fairness, uniformity and comparability of valuation of slot 

24 machine payoffs. 
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4. Section 82 of P. L. 1977, c. 110 (C. 5 :12-82) is amended to 

read as follows: 

82. Casino License-Applicant Eligibility. a. No casmo shall 

operate unless all necessary licenses and approvals therefor have 

been obtained in accordance with law. 

b. Qnly the following persons shall be eligible to hold a casino 

license; and, unless otherwise determined by the commission with 

the concurrence of the Attorney General which may not be un­

reasonably withheld in accordance with subsection c. of this section, 

each of the following persons shall be required to hold a casino 

license prior to the operation of a casino in the hotel with respect 

to which the casino license has been applied for: 

(1) Any person who either owns an approved hotel building or 

owns or has a contract to purchase or construct a hotel which in 

the judgment of the commission can become an approved hotel 

building within 30 months or within such additiOllal time period 

as the commission may, upon a showing of good cause therefor, 

establish; 

(2) Any person who, whether as lessor or lessee, either leases 

an approved hotel building or leases or has an agreement to lease 

a hotel which in the judgment of the commission can become an 

approved hotel building within 30 months or within such additional 

time lleriod as the commission may, upon a showing of good cause 

therefor, establish; 

(3) Any person who has a written agreement with a casmo 

licensee or with an eligible applicant for a casino license for the 

complete management of a casino; and 

(4) Any other person who has any control over either an 

approved hotel building or the land thereunder or the operation 

of a casino. 

c. Prior to the operation of the casino, every agreement to lease 

an approved hotel building or the land thereunder and every 

agreement for the management of the casino shall be in writing 

and filed with the commission. No such agreement shall be effective 

unless expressly approved by the commission. The commission may 

require that any such agreement include within its terms any 

provision reasonably necessary to best accomplish the policies of 

this act. Consistent with the policies of this act: 

(1) The commission, with the concurrence of the Attorney Gen­

eral which may not be unreasonably withheld, may determine that 

any person who does not have the ability to exercise any significant 

control over either the approved hotel building or the operation of 
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43 the casino contained therein shall not be eligible to hold or required 

44 to hold a casino license; 

45 (2) The commission, with the concurrence of the Attorney Gen­

46 eral which may not be unreasonably withheld, may determine that 

47 any owner, lessor or lessee of an approved hotel lmilding or the 

48 land thereunder who does not own or lease the entire approved 

49 hotel building shall not be eligible to hold or required to hold a 

50 casino license; 

51 (3) The commission shall require that any person or persons 

52 eligible to apply for a casino license organize itself or themselves 

53 into such form or forms of business association as the commission 

54 shall deem necessary or desirable in the circumstances to carry out 

55 the policies of this act; 

56 (4) The commission may issue separate casino licenses to any 

57 persons eligible to apply therefor; 

58 (5) As to agreements to lease an approved hotel building or the 

59 land thereunder, unless it expressly and lly formal vote for p;ood 

60 cause determines otherwise, the commission shall require that each 

61 party thereto hold either a casino license or casino service industry 

62 license and that such an agreement be for a durational term exceed­

63 ing' 30 years, concern 100% of the entire approved hotel building 

64 or of the land upon which same is located, and illclude vvithill its 

65 terms a buy-out provision conferring upon the casino licensee-lor-see 

66 who controls the operation of the approved hotel the absolute right 

67 to purchase for an expressly set forth fixed sum the entire interest 

68 of the lessor or any person associated with the lessor in the 

69 approved hotel building or the land thereunder in the event that 

70 said lessor or said person associated with the lessor is found by 

71 the commission to be unsuitable to be associated with a cai'ino 

72 enterprise; 

73 (6) The commission shall not permit an agreement for the leasing 

74 of an approved hotel building or the land thereunder to provide 

75 for the payment of an interest, percentage or share of money 

76 gambled at the casino or derived from casino gaming activity or 

77 of revenues or profits of the casino unless the lJarty receiving IJaY­

78 ment of such interest, percentage or share is a party to the approved 

79 lease agreement; unless each party to the lease agreement holds 

80 either a casino license or casino service industry license and unless 

81 the agreement is for a durational term exceeding 30 )'ears, eon­

82 cerns a significant portion of the entire approved hotel building or 

83 of the land upon which same is located, and includes within its 

84 terms a buy-out provision conforming to that described in para­

85 graph (5) above; 
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86 (7) As to agreements for the management of a casino, the com­

87 mission shall require that each party thereto hold a casino license, 

88 that the party thereto who is to manage the casi110 own at least 

89 10ro of 2.11 outstanding equity securities of any casino licensee or 

90 of any eligible applicant for a casillo license if the said licensee or 

91 applicant is a corporation and the ownership of an equivalent 

92 interest in any casino licensee or in any eligible applicant for a 

93 casino license if same is not a corporation, and that such an 

94 agreement be for the complete management of the casino, provide 

95 for the sale and unrestricted power to direct the casino ()pe['a~ions 

96 of the casillo which is the subject of the agreement, mid be for 

97 such a durational term as to assnre reo.so11a111e continuity, ~tability 

98 and independence in the management of the casino; 

99 (8) The commission may permit an agreement for the Jl1tlllage­

100 Illent of a casino to provide for the payment to the rmwaging 

101 party of an interest, percentage or share of Illoney gambled D. t the 

102 casino or derived from casino gaming activity or of revenues or 

103 profits of the casino; and, 

104 (9) As to agreements to lease an approved hotel building or the 

105 land thereunder, agreemeIlts to jointly OWll an approved hotel 

106 building- or the land thereunder and agreements for the mD.llage­

107 ment of a casino, the commission shall require that each party 

108 thereto shall be jointly and severally liable for all acts, omissions 

109 and violations of this act by any party thereto regardless of actual 

110 knowledge of such act, omission or violation and notwithstanding 

111 any provision in such agreement to the contrary. 

112 d. No corporation shall be eligible to apply for a casino license 

113 unless *[the corporntion shallT' : 

114 (1) *[Be]* *The corpomtion shall be'x, incorporated in the State 

115 of New Jersey, although such corporation may be a wholly or 

116 partially owned subsidiary of a corporation which is OTganized 

117 pursuant to the laws of another slate of the United States or of a 

118 foreign country; 

119 (2) *'[.Maintain]' '"'The corpomtion shall 'fJwintain* an office of 

] 20 the corporation in the premi"es lieensed or to be licensed; 

121 (3) *[Comply]* "1'11(' corpomtion shall comply* with all the re­

122 quiremcmts of tIl(' laws of the State of New Jersey pertaining to 

123 corporations; 

124 (4) ~'[Maintain]'~ *'1'he c01porat'ion shall maintain'" a ledger in 

125 the principal office of the corporation in New Jersey which shall at 

126 all times reflect the current ownership of ('vC'ry class of security 

127 iSSIWd by the cOl"poraiiclll and shall he available for inspection by 

]28 the commission or the division and authorized agent:.; of the com­
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129 mission and the division at all rea~onable times 'without notice; 

130 (5) *[Maintain]" "The corpoHdion shall 1naintain* all operat­

131 iug accounts required hy the commissioil in a bank in New Jersey; 

132 (6) *[IncludeT "The corporation shall inchlde* among the pur­

133 poses stateCi in its certificate of incorporation the conduct of casino 

134 gaming and provide that the certificate of incorporation includes 

135 all provisions required by this act; 

136 (7) *[If]* *'The corpomtion, if'" it is not a publicly traded cor­

137 poration, '<shall* file with the commission such adopted corporate 

138 charter [or hylaws] })rovisions as may be llQCCSsary to establish 

139 the right of prior alJpr01jal by tlii: commission [to approve future] 

140 with regard to transfers of [corporate] secluities, shares, and 

141 other interests in the applicant corporation '~[and in any 110n­

142 publicly traded holding company, intermediary company, or sub­

143 sidiary thereof]*; and, if it is fl publicly haded cOTporation, *[said 

1,14 corroraticll :shall]* provide in iti'! corporate charter [or bylaws] 

14;) that any sec'lrities of such corporation are held subject to the con­

146 clition that if a holder thereof is fonnel to be disqualified hy the 

147 commission punmant to the pTovisions of this act, such holder shall 

148 dispose of hii'! interest in the corJ)oration; provided, however, that, 

14!J notwithstanding' the provisions of N. J. S. 14A :7-12 and N. J. S. 

150 12A :8-10l et seq., nothing herein shall 1Jc deemed to require that 

151 any security of such corporation hear any legend to this effect; 

152 *[and]* 

153 (C) *[If]* *T7/e corlJOration, i/* it is not a publicly traded cor­

15'± poratioll, *shall* establish to the satisfaction of the commission 

135 that approrriate el~arter [or bylaw] provisions create the absolute 

156 Tii-':ht of such nonpublicJy traded corporations and companies to 

157 repurchase at the market price or the purchase price, whichever 

158 is the le~ser. any sect:rity, share or other interest in the corpora­

159 tio'1 in the event tllat the commission disapproves a transfer in 

160 accordance ,vith the provisions of tbis aet*[.]* *;* 

161 *(.9) .Ifny p1,blicly traded holdinq. intennediary, or subsidiary 

162 comran'! of the r;orporafion. 11'hrther the corporation is publicly 

163 traded or not. shall contain in its corporate charter t71e S01ne pro­

164 visions required 1(nder ]Joraqraph (7) for a publicly tmded cor­

16;) poration to be eli.rrible tu apply for a casino license; and 

166 (10) Any nonpublicly tmded holding, intermediary or subsidiary 

167 company of the corporation, whether the COrlJOrationis publicly 

168 traded or not, shall estalJlish to t71e satisfaction of the commission 

169 that ifs chlwter prouisions (fTe t7u; same as those required under 

170 paragraph (h') /OT () nonplliilidlJ trnded corporation to 1>e eligible 

171 to aPl)ly for a casino license. 
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172 Notwithstanding tlle foreguing, any corporation or company 

173 whir;h 7wet bylaw provisions appr01Jed liy the cOJJunission pr"ior to 

174 the effective date of this 1.957 amendatory act shall have otle year 

175 from the effective date of this 1.987 amendatory act to adopt ap­

176 propriate charter provisions in accordance with the requirem.ents 

177 of this suIJseetion.* 

178 The IJrovisions of this subsection shall apply 11.'ith the same force 

179 a.nd effed with reganl to (;(Isino license applicants and casino 

180 licensees whir;h have a legal e:ristence tliat is other than corporate 

181 to the extent whidl is appropriate*[, and the pr01'isions of para­

182 graphs (7) and (8) of this SIl!lscctim~ shall hare the same force and 

183 effect with rega1'd to t7/C ho!din,n r:0111}lunies, intermedinry corn­

184 panies and s11bsidiaries of COSi1/0 licensees, as well as the corporate 

185 charters and partnership agreements of Slich entities]". 

186 e. No person shall be issued or be the holder of more than three 

187 casino licenses. For the purpose of this suhsection a person shall be 

188 considered the holder of a casino license if such license is issued to 

189 such person or if such license is held JJy any holding, intermediary 

190 or subsidiary company thereof, or by any officer, (lireetor, casino 

191 key employee or principal employee of such person, or of any hold­

192 ing, intermediary or subsidiary company thereof, 

1 O. Section 92 of P. L. 1977, c. 110 (C. 5 :12-~)2) IS amended to 

2 read as follows: 

3 92. Licensing and Registration of Cai"ino Service Inclnstries. 

4 a. (1) All casino service industries offering' goods or services 

5 which directly relate to casino or gaming activity, including gaming 

6 equipment manufacturers, suppliers and repain~rs, schools teach­

7 ing gaming and either playing or dealing' teclmiques, and casino 

8 security services, shall be licensed ill accordance with the provi­

9 sions of this act prim io conducting any business whatsoever with 

10 a casino applicant or licensee, its employees or agents, and in the 

11 case of a school, prior to enrollment of any stndents or offering of 

12 any courses to the public whether for compensation or not; pro­

13 vided, however, that upon a showing of good causo hy a casino 

14 applimnt or licensee for each husiness transaction, the commission 

15 may permit an applicant for a casino service industry license to 

16 conduct business transactions ,vith such casino applicant 01' licensee 

17 prior to the licensure of that ser'vice industry applicant under this 

18 subsection. 

19 (2) In addition to the requirements of paragraph (1) of this 

20 subsection, any casino service industry intending to manufacture, 

21 sell, distribute or repair slot maehines within New Jersey, other 

22 than antique slot machines as defined in N. J. S. 2C :37-7, shall be 
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23 licensed in accordance with the provisions of this act prior to 

24 engaging in any such activities; provided, bO\vever, that upon a 

25 showing of good cause by a casino applicant or licensee for each 

26 business transaction, the commission may permit an applicant for 

27 a casino service industry license to conduct business transactions 

28 with the casino applicant or licensee prior to the licensure of that 

29 service industry applicant under this subsection; and provided 

30 further, however, that upon a showing of good cause by an appli ­

31 cant required to be licensed as a casino service industry pursuant 

32 to this paragraph, the commission may permit the service industry 

33 applicant to initiate the manufacture of slot machines or engage in 

34 the sale, distribution or repair of slot machines with any person 

35 other than a casino applicant or licensee, its employees or agents, 

36 prior to the licensure of that service industry applicant under this 

37 subsection. 

38 b. Each casino service industry in subsection a. of this section, 

39 as well as its owners, management and supervisory personnel and 

40 other principal employees must qualify under the standards, except 

41 residency, established for qualification of a casino key employee 

42 under this act. In addition, if the business or enterprise is a school 

43 teaching gaming and either playing or dealing techniques, each 

44 resident director, instructor, principal employee, and sales repre­

45 sentative employed thereby shall be licensed under the standards 

46 established for qualification of a ca::;ino employee under this act; 

47 provided, however, that nothing in this subsection shall be deemed 

48 to require, in the case of a public school district or a puhlic insti ­

49 tution of higher education, the licensure or qualification of any 

50 individuals except those instructors and other principal employees 

51 responsible for the teaching of playing or dealing techniques. The 

52 commission, in its discretion, may issue a temporary license to an 

53 applicant for an instructor's license upon a finding that the appli ­

54 cant meets the educational and experiential requirements for such 

55 license, that the issuance of a permanent license will be restricted 

56 by necessary investigations, and that temporary licensing is nec­

57 essary for the operation of the gaming school. Unless otllerwise 

58 terminated pursuant to this act, a temporary license issued pur­

59 suant to this subsection shall expire six months from the date of its 

60 issuance and be renewable, at the discretion of the commISSIOn, 

61 for one additional six-month period. 

62 c. All casino service industries not included in subsection a. of 

63 this section shall be licensed in accordance with rules of the com­

64 mission prior to commencement or continuation of any business 

65 with a casino applicant or licensee or its employees or agents. 
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66 Such casino service industries, whether or not directly related to 

67 gaming operations, shall include suppliers of alcoholic beverages, 

68 food and nonalcoholic beverages; garbage handlers; vending ma­

69 chine providers; linen suppliers; maintenance companies; shop­

70 keepers located within the approved hotels; [and] limousine ser­

71 vices and construrtion COrnlJomies contracHng with casino applicants 

72 or licensees or their ernJJloyces or o,r;ents. The commission may 

73 exempt any person or field of commerce from the licensing require­

74 ments of this suhsection if the person or field of commerce demon­

75 strates (1) that it is regulated "hy a public agency or that it will 

76 provide goods or services in insubstantial or insignificant amounts 

77 or quantities, and (2) that licensing is not deemed necessary in 

78 order to protect the pubHc interest or to accomplish the policies 

79 established by tllis act. Upon granHng' an exemrtion or at any time 

80 thereafter, the commission may limit or place such restrictions 

81 thereupon aR it may deem neceRsary in the public interest, and 

82 shall reql1irr' the exempted person to cooperate with the commis­

83 sion and the division and, upon request, to provide information in 

84 the same manner as required of a casino service industry licensed 

85 pursuant to tbis subsection; provided, however, that no exemption 

86 that be granted unlesR the caRino service industry complieR with 

87 the requirements of Rections 134 and 135 of this aet. 

88 d. Licensure pursuant to Ruhsection c. of this section of any 

89 casino Rervice industry may be denied to any applicant disqualified 

90 in accordance with the criteria contained in section 86 of this act. 

1 6. Section 93 of P. L. 1977, c. 11 a (0. 5 :12-93) is amended to 

2 read as follows: 

3 03. Registration of Labor Organizations. a. Each labor organi­

4 zation, union or affiliate seeking to represent employees licensed 

5 or registered under this act and employed by a casino hotel or a 

6 casino licensee shall register with the commission annually, and 

7 shall disclose such information to the commission as the commission 

8 may require, including the names of all affiliated organizations, 

9 pension and welfare systems and all officers and agents of such 

10 organizations and systems; provided, however, that no labor 

11 organization, union, or affiliate shall be required to furnish such 

12 information to the extent such information is included in a report 

13 filed by any labor organization, union, or affiliate with the Secretary 

14 of Labor pursuant to 29 U. S. O. ~ 431 et seq. or ~ 1001 et seq. if a 

15 copy of such report, or of the portion thereof containing such in­

16 formation, is furnished to tbe commission pursuant to the aforesaid 

17 federal proyisions. The commission may in its discretion exempt 

18 any labor organization, union, or affiliate from the registration 
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19 requirements of this subsection where the commISSIOn finds that 

20 such organization, union or affiliate is not the certified bargaining 

21 representative of any employee licensed or registered under this 

22 act, is not involved actively, directly or substantially in the control 

23 or direction of the representation of any such employee, and is not 

24 seeking to do so. 

25 b. [No labor organization, umon or affiliate registered or re­

26 quired to be registered pursuant to this section and representing 

27 or seeking to represent employees licensed or registered under this 

28 act may receive any dues from any employee licensed or registered 

29 under this act and employed by a casino licensee or its agent, or 

30 administer any pension or welfare funds, if any officer, agent, or 

31 principal employee of the la1)or organization, union or affiliate is 

32 disquali£jrd in accordance ,,,ith the criteria contained in section 86 

33 of this act. The commission may for the purposes of this subsection 

34 ,vain any .1isqualificalion criterion consistent with the public policy 

3:1 of this aet and upon a finding that the interests of justice so re­

36 quire.] No person 1nay act as an officer, agent or principal em­

37 ployee of a labor orqanization, union or affiliate registered or r"e­

38 quired to lJe registered pursuant to this section and representing 

39 or seeking to represent employees licensed or registered under 

40 P. L. 1977, c. 110 (C. /5 :12-1 et seq.) if the person has been f01tnd 

41 disqualified U!J the commission in accordance with the criteria con­

42 tained in section 86 of that act. TIle commission may, for purz)oses 

43 of this subsection, waive any disqualification criterion consistent 

44 with the public policy of this act and upon, a finding that the inter­

45 ests of justice so require. 

46 c. Neither a labor organization, union or affiliate nor its officers 

47 and agents not otherwise individually licensed or registered under 

48 this act and employed by a casino licensee may hold any financial 

49 interest whatsoever in the casino hotel or casino licensee whose 

50 employees they represent. 

51 d. Any 1)e1'son, including any labor organization, /{111on or affil­

52 iate, who shall violate, aid and abet the violation, or conspire or 

53 attempt to violate this see:tion is g11ilty of a crime of the fourth 

54 de/lree. 

55 e. The comrmsswn or the division may maintain a civil action 

56 and proceed in a summary manner', tcithotd posting bond, against 

57 any person, including any lallor organi.zation, union or affiliate, to 

58 compel cmnpliance with this section, or to prevent any violations. 

59 the aiding and abetting thereof, or any attempt or conspiracy to 

60 violate this section. 
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61 f. In additiun tu any other remedies provided in this section, a 

62 labor organization, union or affiliate registered Or required to be 

63 registered pursuant to this section and representing or seeking to 

64 represent employees li(:ensed 01' reqistered under P. L. 1977, c. 110 

65 (C. 5:12-1 ei seq.) 'may be J7rohiln'ted liY the commission from re­

66 ceivin9 any dues ft'om any emplO1jee licensed or registered under 

67 that (tet and employed by (J casino licensee or its agent, if any 

68 office}', agent or principal employee of the lavor organization, union 

69 or affiliate has ueen found disquali,fied and if such disqualification 

70 has not been waived by the commission in accordance with s1lb­

71 section lJ. of this section. TIle commission or the division may pro­

72 ceed in tIle manner [J1'ovided by su1;section e. of this section to en­

73 force an odcr of the commission prohi/J·iting the receipt of clues. 

74 g. Nothing contained in t7lis section sJialllimit the power of the 

75 commission to p1'oceed in accordance u.;ith 8u!Jsection c. of section 

76 107 of P. L. 1D77, c. 110 (C. 5:12-107). 

1 7. SectiOll 100 of P. L. 1977, c. 110 (C. 5 :12-100) is amelldeu
 

2 to read as follows:
 

3 TOO. Games and Gaming Equipment. a. rt'his act shall not be COIl­


4 strued to permit any gaming except the conduct of authorized
 

;) games in a casino room in acconlance with this act and the regula­


6 tions promulgated hereunder.
 

7 h. Gaming equipment shall not be possessed, maintained or ex­


S hibited l)y auy person on the premises of a casino hotel complex
 

9 except in the casino room and in secure areas used for the inspec­

10 hon, repair or storage of such equipment and specifically designated 

11 for that purpose by the casino licensee with the approval of the 

12 commission. No gaming equipment shall be possessed, maintained, 

13 exhibited, brought into or removed from a casino room by any 

14 person unless such equipment is necessary to the conduct of an 

15 authorized game, has permanently affixed, imprinted, impressed or 

16 engraved thereon an identification number or symbol authorized 

17 hy the commission, is under the exclusive control of a casino licensee 

18 or his employees, and is brought into or removed from the casino 

19 room at times authorized for that purpose by the commission or at 

20 other times when prior notice has been given to and written 

21 approval granted by an authorized agent of the commission. 

22 Notwithstanding the foregoing. a person may, with the prior ap­

23 proved of the c01nmission and under such terms and conditions as 

24 may be required vy the commission, possess, 1naintain or exhibit 

25 gaming equipment in any other area of the casino hotel complex 

26 provided such equipment is used for nongaming purposes. 

27 c. Each casino hotel shall contain a count room and such other 



12
 

28 secure facilities as may be required by the commission for the 

29 counting and storage of cash, [coin] coins, tokens and checks re­

30 ceived in the conduct of gaming and for the inspection, counting 

31 and storage of dice, cards, chips and other representatives of value. 

32 All drop boxes and other devices wherein [mash] cash, coins, or 

33 tokens are deposited at the gaming tables or in slot machines, and 

34 all areas wherein such boxes and devices are kept while in use, 

35 shall be equipped with two locking devices, one key to which shall 

36 be under the exclusive control of the commission and the other 

37 under the exclusive control of the casino licensee, and said drop 

38 boxes and other devices shall not be brought into Or removed from 

39 the casino room, or locked or unlocked, except at such [time] 

40 times, in such places, and according to such procedures as the com­

41 mission may require. 

42 d. All chips used in gaming at all casinos shall be of such size 

43 and uniform color by denomination as the commission shall require 

44 by regulation. 

45 e. All gaming shall lie conducted according to rules promulgated 

46 by the commission. All wagers and pay-offs of winning wagers at 

47 table games shall be made according to rules promulgated by the 

48 commission, which shall establish such minimum wagers and other 

4~ limitations as may be necessary to assure the vitality of casino 

50 operations and fair odds to and maximum participation by casino 

51 patrons; provided, however, that a licensee may establish a higher 

52 minimum wager with the prior approval of the commission. Each 

53 slot machine shall have a minimum payout of 8370. 

54 f. Each casino licensee shall make available in printed form to 

55 any casino patron upon request the complete text of the rules of the 

56 commission regarding games and the conduct of gaming, pay-offs 

57 of winning wagers, an approximation of the odds of winning for 

58 each wager, and such other advice to the player as the commission 

59 shall require. Each casino licensee shall prominently post within 

60 the casino room according to regulations of the commission such 

61 information about gaming rules, pay-offs of winning wagers, the 

62 odds of winning for each wager, and such other advice to the player 

63 as the commission shall require. 

64 g. Each gaming table shall be equipped with a sign indicating the 

65 permissible minimum and maximum wagers pertaining thereto. 

66 It shall be unlawful for a casino licensee to require any wager to 

67 be greater than the stated minimum or less than the stated maxi­

68 mum; provided, however, that any wager actually made by a patron 

69 and not rejected by a casino licensee prior to the commencement of 

70 play shall be treated as a valid wager. 
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71 h. No slot machine shall be llsed to conduct gaming unless it is 

72 identical in all electrical, mechanical and other aspects to a model 

73 thereof which has been specifically tested by the division and 

74 licensed for use by the commission. The commission shall, by 

75 regulation, establish such technical standards for licensure, includ­

76 ing mechanical and electrical reliability, security against tamper­

77 ing, the [comprehensive] c01nprehensibility of wagering, and noise 

78 and light levels, as it may deem necessary to protect the player 

79 from fraud or deception and to insure the integrity of gaming. In 

80 no event shall slot machines, including walhvays between them, 

81 occupy more than 30% of the first 30,000 square feet of floor space 

82 of a casino, or more than 25ft, of any additional floor space of a 

83 casino larger than 30,000 square feet. The commission shall, by 

84 regulation, determine the permissible density of particular licensed 

85 slot machines or combinations thereof, based upon their size and 

86 light and noise levels, so as to create and maintain a gracious play­

87 ing environment in the casino and to avoid deception or frequent 

88 distraction to players at gaming tables. The denominations of such 

89 machines shall be set by the licensee, subject to the prior approval 

90 of the commission. 

91 i. Each casino shall be arranged in such fashion as to allow floor 

92 space for each gaming table, including the space occupied by the 

93 table, in accordance with the following: 

94 Baccarat-300 square feet 

95 Blackjack-100 square feet 

96 Craps-200 square feet 

97 Roulette-150 square feet 

98 Bix Six Wheel-150 square feet 

99 j. Each casino shall be arranged III such fashion as to assure 

100 that gaming tables shall at all times be present, whether in use or 

101 not, according to the following: 

102 (1) At least one baccarat *'[tninibaccarate]" "or minibaccarat* 

103 table for every 50,000 square feet of casino space or part thereof; 

103A and 

104 (2) [At least one craps table for every 10,000 square feet of 

105 casino space or part thereof; 

106 (3) At least one roulette table for every 10,000 square feet of 

107 casino space or part thereof; 

108 (4) At least four blackjack tables for every 10,000 square feet 

109 of casino space or part thereof; and 

110 (5)] No more than one Big Six Wheel and table for every 10,000 

111 square feet of casino space or part thereof. 



14
 

112 k. It shall be unlawful for any person to exchange or redeem 

113 chips for anything v,lmlsoeYer, except currency, negotiable per­

114 sonal checks, negotial,Je CQUIltcr checks or other chips. A casino 

115 licensee shall, upon the requed of any person, redeem that licensee '8 

116 gaming chips surrendereJ by that person in any amount over $25.00 

117 with a check drawn u1)on the licensee's account at any [bank] 

118 l,anking im,titutiol1 in this State and made payable to that person. 

119 1. It slwJl be unlawful [or any easino licensee or his agents or 

] 20 employees to employ, contract with, or usc any shill or barker to 

121 induce any person to enter a casino or play at any game or for any 

122 pl'Tpose whatsoever. 

123 m. It shall be unlnwid for a dealer in any authorized game in 

124 which carcls are dealt to c1eal canls ;y hand or other than from a 

125 device specifically clesi2-nccl for that purpose. 

126 n. It shal: be unlawful for any casino keV employee, other than 

127 a [a] jm,ket[,] representative, or any casino employee, other than 

] 28 a Lartencler, ',Yaiter, waitress, or other casino employee who in the 

129 jud;ment of the commission is not directly involved with the con­

130 duct of gaming' operations, to wager at any game in any casino in 

131 this State. 

132 o. (1) It shall be llnlavdul for any casino key employee or box­

133 mau, Boorman, or any other casino employee who shall serve in a 

134 sr;pervisory position to solicit or accept, and for any other casino 

]35 CmlJloyee to solicit. any tip or gratnity from any player or patron 

136 at the casino where he is employed. 

137 (2) A dealer may accept tips or gratuities from a patron at the 

1i38 table at whic1l such dealer is comlueting play, sulJject to the pro­

1:39 yisiol1s of this suhseetion. All snell tips or gratuities shall be 

140 irnmediately deposited in a [lock box] 7ockbox reserved for that 

141 purpose, acconnted for, and rlnced in a pool for distribution pro 

142 rata among the dealers 011 a weekly hasis, with the distribution 

lei3 based npon the numher of hours each clealer has \\Torked. 

1 8. Section 104 of P. L. 1977, c. 110 (C. ;) :12-104) is amended to
 

2 read as follows:
 

3 104-. Casino Licensee-Leases and Contracts. a. (1) Unless other­


4 wise provided in this subsection, no agreement which provides for
 

5 the payment, however defined, of any direct or indirect interest,
 

6 percentage or share of any money or property gambled at a casino
 

7 or derived from casino gaming activity or of any such interest,
 

8 percentage, or share of any revenues, profits or earnings of a
 

!) casino shall be lawful.
 

10 (2) Agreements wlich provide only for the payment of a fixed 

11 sum which is in no way affected by the amount of any such money, 
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12 property, revenues, profits or earmngs ~;hall not be su1 1ject to the 

13 provisions of this sul.csecticn; and reccll;lS, rentals or charges for 

14 real prOlJerty, l'lcTsonal property or services shall not lose their 

15 character as pa~!~melJts of a fixed snm be::1.1,18e of contract, lease, or 

16 license provisions for adjustments in dUHges, rentals or fees on 

17 account of cbmi~es in ta~;:~'s or il'iSes!,Il1ents, cost-of-living index 

18 escalations, eypansion or ill1IJrOVrrn'2JlJ of facilities, or changes ll1 

19 services sclpplied. 

20 (3) Agrepmcnls l ebvcc:1] a caSEW licensee and its eluployees 

21 whic1J proyidc [or C3S1110 cm)lc~l~ce or easino key employee profit 

22 sharing ane] which ~m? I;' \,,':'itil1~ ,'11'1 have ';cen filed with the com­

23 mission shan );0 lawful and eEcdiY8 'lilly if expl'essly approved as 

24 to t} l eir term:' loy the c:omn:i~;sioIJ. 

25 (4) Agreem(~nts te le~u8 an uprn',r,-crl botel luildiuS': or the lund 

26 thereunder :md t}':n::ments fer the cOlllj'lete :1'tu:a:;'2ment of a 

27 casino sbo1l ll~\t :;e s~lbjeet 10 t1::: provisions of nlis subsection hut 

28 shall rather l'Q snl.\jcct to tIle lJl'O':iololls of sul)sections b. and c. of 

29 section 82 of thIS act. 

30 (5) Agreements \vl:ic:h provide for porcentage charges between 

31 the casino licensee an,l 11 holdin~~ compaEY or idcrmec1iary company 

32 of the casino licensee :,ha11 Lc in writin~j and filed with the com­

33 mission but c:hail no: icc ',1: ;;jec t tu the provisions of this subsection. 

34 b. Each casino U1 ;:ticant or licens3c ~'~I:llJ [be required to present 

33 to the eommi::;sion u;7] :;:aiw'ui,,) in accon;ance 'W'ith the rules of 

36 t71e COlnm~;8Sioll, a record of C'ac:/ writt0~1 01' Enwritten agreement 

37 cm'.~tr::etio:1, maintenance, or 

38 business of a prcposnf "cfisrin (:(Isino hotel *[facilitv, or any 

39 b11siness 01' person ('Oill'" Lu~jncs" with it 0]' doinr; 7J11siness with 

40 it 0'" ",·t.'_" f,f"f'(?llfs (,-ll ~,}"" J,')1'('J),i,:;o.: f.f1l'·' ,:,""11 :"[i,;ts roa<;;11{) 7/r;te7]*' *n. l'
I "1 , -'- c V-'--,",~i ~_" .....r~ lL.L .... I., ,u(, "~ I 1./ _, I 

41 related* faciHty."'I'7!e fa;:'" . 0!'7i,{,'aiiol1 shall (lpply rega1'dless 

42 of whether ne casino (!~ ,Jic"'.,,;t C'f Zicc'.'I,cccc ,i,': (f l'arty to the a,r;rec­

43 ment.* [SUell] Any a~]'erment [shnll] may 1)e reviewed by 

44 the commission on the l;a"j-" of the U)H;SGTW bleness of its terms, in­

45 eluding the te J'm~ d CClI):nTL-dicn, f1l1 1 of +!J", qun1ificiltions of the 

46 'X'[person] x' *OIcnC1'8, oilier}",'!, on' dire;' 07S of an:1/ cnter1Jrise'~ in­

47 volved in the a~~l'eement[\yith such cUf,ino aj71Jlicant 01" licensee 

48 or a,fjent tli crcofT;', 'whielJ qnnE flC'l tio,) '3 shall 1;0 reviewed accord­

49 ing' to the standards enmnel'atcr1 in sedion ~'6 of this flCt. If the 

50 commission 'X'[does no' flPTl1'Ove]'x, ':~dis(/?Tro1'(,s* fOuch an agTee­

51 ment or '»[as!"ociatiC:'l1:J" 'X;'!!'(' OW1ICr8, ofJicrr8, cr (7ireetoTs of any 

52 enterprise h71'o7l'erl t/u;;,r(n*. t1}0 f'ommi"sion ma~' require it" 

53 termination. 
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54 Every agreement [with a caSlllO hotel] required to be ma~n­

'55 tained*, and every related agreement the performance of which is 

56 dependent u,pon the performance of any such agreement,* shall be 

57 lleemed to include a provision *[£01' its]* *to the effect that, if the 

58 commission shall require termination of an agreement pursuant to 

59 this subsection, such * termination *s7wll occur* without liability 

60 on the part of the [licemee] casino aJ)plicant or licensee or *[agent 

61 thereof, if the commission shall disapprove of the business or of 

62 any person associated therewith, by reason of a finding that said 

63 business or person is unsuitable to b(~ associated with a casino]* 

64 [enterprise in accordance with the regulations promulgated under 

65 this act] *[apTlicant or licensee]* *ani! q11alified party to the 

66 agreement or any related agreement*. Failure expressly to include 

67 such a "'[condition]* *]Jrol'ision* in the agreement shall not con­

68 stitute a defense in any action hrought to terminate the a.greement. 

69 If the a,g-reement is not *mai11tained 01'* presented to the commis­

70 sion in accordance with commission regulations, or the disapproved 

71 agreement *[01' association]\~ is not terminated, the commission 

72 may pnrsue any remedy or combination of remedies provided in 

73 this act. 

74 For t71 e rJllrJlOses of this s1(bsection, "casino applicant" incl1~des 

75 any person *[who has aP1Jlied for anu necessary license or ap­

76 proval req11ired to be obtained in accordance with subsection a. ot 

77 section 8:2 of P. L. 1977, c. 110 (C. 6' :12-82)]* *required to hold a 

78 casino 7icense pursuant to section 82 of P. L. 1977, c. 110 (C. 

79 .5 :12-82) who has applied to the commission for a casino license 

80 or any approval requi1'ed under P. L. 1.977, c. 110 (C. 5 :12-1 et 

81 seq.)*. 

82 c. Nothing in tbis act shall he deemed to permit the transfer of 

83 any license, or any interest in any license, or any certificate of 

84 compliancC' or any commitment or reservation. 

1 9. Section 10;) of P. L. 1977, c. 110 (C. 5:12-105) is amended to 

2 read as follows: 

3 105. Disposition of Securities hy Corporate Licensee. a. The sale, 

4 assignment, transfer, pledge or other disposition of any security 

5 issued by a corporation which holels a casino license is conditional 

6 and shall be ineffective if disapproved by the commission. 

7 b. Eyery security issued hy a corporation which holds a casino 

8 license shall bear, on both sides of the certificate evidencing such 

9 security, a statement of the restrictions imposed by this section, 

10 except that in the case of a publicly traded corporation incorpo­

11 dated prior to the effective date of this aet, a statement of restric­
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12 tion shall be necessary only insofar as certificates are issued by 

13 such corporation after the effective date of this act. 

14 c. The Secretary of State shall not accept for filing any articles 

15 of incorporation of any corporation which includes as a stated 

16 purpose the conduct of casino gaming, or any amendment which 

17 adds such purpose to articles of incorporation already filed, unless 

18 such articles or amendments have been approved by the commission 

19 and a copy of such approval is annexed thereto upon presentation 

20 for filing with the Secretary of State. 

21 d. If at any time the commission finds that an individual owner 

22 or holder of any security '~[or interest]* of a corporate licensee or 

23 of a holding or intermediary company with respect thereto is not 

24 qualified under this act, and if as a result the corporate licensee is 

25 no longer qualified to continue as a casino licensee in this State, the 

26 commission shall, pursuant to the provisions of this act, propose 

27 any necessary action to protect the public interest, including the sus­

28 pension or revocation of the casino license of the corporation; pro­

29 vided, however, that if the holding or intermediary company is a 

30 publicly traded corporation and the commission finds disqualified 

31 any holder of any security thereof who is required to be qualified 

32 under section 8;') d. of this act, and the commission also finds that: 

33 (1) the holding or intermediary company has complied with the 

34 provisions of section 82 d. (7) of this act; (2) the holding or in­

35 termediary company has made a good faith effort, including the 

36 prosecution of all legal remedies, to comply with any order of the 

37 commission requiring the divestiture of the security interest held 

38 by the disqualified holder; and (3) such disqualified holder does 

39 not have the ability to control the corporate licensee or any holding 

40 or intermediary company with respect thereto, or to elect one or 

41 more members of the board of directors of such corporation or 

42 company, the commission shall not take action against the casino 

43 licensee or the holding or intermediary company with respect to 

44 the continued ownership of the security interest by the disqualified 

45 holder. For purposes of this act, a security holder shall be pre­

46 sumed to have the ability to control a publicly traded corporation, 

47 or to elect one or more members of its board of directors, if such 

48 holder owns or beneficially holds 5% or more of securities of such 

49 corporation, unless such presumption of control or ability to elect 

50 is rebutted by clear and convincing evidence. 

51 e. Commencing on the date the commission serves notice upon 

52 [a corporation] *[an entity]* *a corporation* of the determina­

53 tion of disqualification under subsection d. of this section, it shall 

54 be unlawful for the named individual: 
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55 (1) To receive any dividends or interest upon any such secur­

56 ities *[or interest] * ; 
57 (2) To exercise, directly or through any trustee or nominee, any 

58 right conferred by such securities *[or interest]*; or 

59 (3) To receive any remuneration in any form from the corporate 

60 licensee for services rendered or otherwise. 

61 f. After a nonpublicly traded corporation has been issued a 

62 casino license pursuant to the provisions of this act, but prior to 

63 the issuance or transfer of any security to any person required to 

64 be hut not yet qualifieo in accordance with the provisions of this 

6-5 act, such corporation shall file a report of its proposed action with 

66 the commission, and shall request the approval of the commission 

67 for the transaction. If the commission shall deny the request, the 

68 corporation shall not issue or transfer such security. After a 

69 publicly traded corporation has been issued a casino license, such 

70 corporation shall file a report quarterly with the commission, 

71 which report shall list all owners and holders of any security issued 

72 by such corporate casino licensee. 

73 g. Each corporation which has been issued a casino license pur­

74 suant to the provisions of this act shall file a report of any change 

75 of its corporate officers or members of its board of directors with 

76 the commission. No officer or director shall be entitled to exercise 

77 any powers of the office to which he was so elected or appointed 

78 until qualified by the commission in accordance with the provisions 

79 of this act. 

1 10. Section 131 of P. L. 1977, c. 110 (C. 5 :12-131) IS amended 

2 to read as follows: 

3 131. Declaration of State's Limited Exemption from Operation 

4 of Provisions of 15 U. S. C. (1172). 

5 Pursuant to section 2 of an Act of Congress of the United States 

6 entitled "An act to prohibit transportation of gambling devices 

7 in interstate and foreign commerce," approved January 2, 1951, 

8 being chapter 1194, 64 Stat. 1134, and also designated as 15 U. S. C. 

9 (1171-1177), the State of New Jersey, acting by and through the 

10 duly elected and qualified members of its Legislature, does hereby, 

11 in accordance with and in compliance with the provisions of section 

12 2 of said Act of Congress, declare and proclaim that [it is exempt 

13 from the provisions of section 2 of said Act of Congress] section 2 

14 of that Act of Congress shall not apply to any gambling device in 

15 this State where the transportation of such a device is specifically 

16 authorized by and done in compliance with the provisions of P. L. 

17 1977, c.110 (C. 5:12-1 et seq.), any other applicable statute of this 

18 State, and any reg1dations promulgated pursuant thereto, and that 
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19 

20 

21 

1 

any such gambling device transported in compliance with State law 

and regulations shall be exempt from the provisions of that Act 

of Congress. 

11. This act shall take effect immediately. 

Amends "Casino 

requirements. 

GAMBLING-CASINOS 

Control Aet" concerning licensure and other 
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STATEMENT 

']'his bill makes yarious cklll~'es ill the "Casino Control Act" 

concerning applieants for nnel holden: of casino and casino service 

industry lieenses, la1,or unions relJresenting casino employees, 

casino key employees, and galll('S and gaming eqll.ipment. 

TIle Lill (l) specifie!' that the tl'rm "casino ke~- employee" m­

eludes credit executi\'cs, ca~j1Jo eashil'r superYisors, and anyollC' 

empowered to make discretionary decisions which regulatc the 

management of an approYed hotel; (2) specifies that the term 

"casino seryice industry" ineludes enterprises whicL offer goods 

and seryices to casino applicants as well as to casino licensees and 

that construction companies are among those enterprises, and re­

quires the licensing of casino service industries conducting busi­

ness with a casino applicant; (3) remoYes the language in the 

definition of "slot machine" which refers to receipt of a token to 

be exchanged for merchandise; (4) extends to holding companies, 

intermediary companies and subsidiaries of casino licensees and 

to ('-asino license applicants anll licensees which are noncorporate 

entities certain requirements which presently apply only to cor­

porate entities and partnerships; (5) prohibits disqualified per­

sons from serving as officers or agents of labor unions representing 

casino employees and clarifies the power of the commission to 

compel compliance; (6) allows exhibit and maintenance of gaming 

equipment for nongaming purposes in noncasino areas of casino­

hotels; (7) eliminates the present space requirements with respect 

to craps, roulette, and blackjack tables and permits a minibaccarat 

table to be considered in satisfying the space requirement, which 

is retained, for baccarat tallIes; (8) requires applicants as well as 

licensees to maintain records of written and unwritten agreements 

and permits the commission to review tlJOse agreements at its dis­

cretion (presently, the commission is mandated to review all licensee 

agreements); and (9) clarifies proyisions regarding the interstate 

transportation of gambling devices to make them consistent with 

the original legislative intent. 

GAMBLING-CABINOS 

Amends "Casino Control Act" concerning licensure and other 

requirements. 

/ 

" 



ASSEMBLY INDEPENDENT AND REGIONAL
 
AUTHOR ITT:ES COMMITTEE
 

ASS E1',,1 BLY, Nc. 3568 
with Af'sellllJly committee alllell<hnents 

STATE OF NEW JERSEY
 
DYl'Ji;n: .J LT:t\E ?~, 1!lS7 

The Assembly Jnde))('lldl'11t :lIld Heg-iollal Allthorij il's COllllllittee 

I'l'pods J'H\'orahly l~~:~l'",hly I~ill No. BGGS ",ilh ('onllllitt('e ::llll'll(lllll'lltS. 

As amended, this hill alllellds yarious sections of the "Casino Control 

Act," P. L. 1977, c. 110 (C. G:12-1 et seq.) concel'lling' licensure and 

other cHsino-gamilJg ]'elatl'll ]('f/llil'('llIents. 1'),e hill: 

(1) amends section !J 01' 1110 lId to i rlcl~\dl' \\ ill,in th~ (lefinition of 

"casino key employee" I'(»'~(JII~ 'I'ilh di':;·l'di ' llqll'.\· d,'('isioll-Illaking 

)lowers over mHllagellll'ld of all Hl'pl'oypd hote'] (section !J currelltly 

illcludes persons ill ~ll])('I'\'i~oI'Y or lIl<.LJ:ll'~·erial lJositions iuvolved in 

regulation of casino opera t iOlls) ; 

(2) amends sectioll 12 of tile ad to expand the defiIJition of casino 

service industry to illl'lwle elltl'rprises which r('gularly lll'o\'ide goods 

or services to casi no [l JlJ)] irant s as well as licensees amI to speci fically 

iuclude construction cOlllpani('s "'ithin the definition (at 1m.'sent, this 

section refers ouly to licensl'es) ; 

(3) anH'IH}s section 45 of the aet to remove recen t1~' enacted language 

in the definitiou of "s]ot maclline" referl'ilJi! In 1'(·('p,ipt of a token to 

be exchanged for merchalHlise in nn}N to a~Sllre tlll' integrity and 

fairlless of slot machine l)ayofT~ involving merchandise; 

(4) amends section 82 of tIle aet to extend to holding cOlllpanies, 

intermediary cOlllpanies au(l suhsidiaries of casillO licensees and to 

casillO license applicants aud licensees which are non-corporate entities 

certain requirements \yllieh pl'esClltly apply only to corporate entities 

alld partnerships; 

(5) amends section !):~ oj llJe apt to pro1lihit IJ('~·"nns disqualified by 

the commission from servi ng' [l~ nflicl'J'S or 'Wl'nt s of labor unions repre­

senting or seekillg to repl'('s('ut cnsillo C'mployees and to clarify en­

forcement powers of tlIe ('Onlill issioll to COlli pel compliance with this 

section; 

(6) amends section 100 of the act to allow exhibit lllld maintenance 

of gaming equipment for nOll-gamillg purposes ill non-casillO areas of 

casillo-hotels (currently, gallliug ('(luil'IIH',,1 !Iltwf Ll' llmintaineu on 

the casino floor or in a secllre arc'a desigll:I1ed for lhe equipment); 



(7) amends section 100 of thp aet to eliminate current space require­

mentfi for blackjack, crnl1f-: mil! roulf'tte tables awl to permit mini 

baccarat tahlefi to be conf-: idf' I'prJ on ~a tisfndioll 0 r the space rl'quire­

went, \Yhich is retained, for h~\('('ara: tabl, ..; (at pr:·'~'!It. Otis section 

requires a mandatory mix of \'ario\l" (';]~;'l0 hId"~ gflllH'S depending 

UP()]} square footage of (':If-:ino sl,uce); 

(8) amends section .104. 01' 111(. ad io :'('I[llll'f' casmo applicants in 

additioll to licenseefi to lIPliJltnin rec')rds I)f written alld 11ll\\Titt~n 

agreements and to permit d;":'rdiO!llny 1 C\ il~"V of those agreements 

by the commissioll (pr('sf'lJ1h', tlip C01 11 ,I ,j"1l I:; required to review 

all business agreelllPntf' ('ld(·I'(·,1 into by ,·:,:,ilJO licl'11Sees) ; and 

(~}) amends seetioll 1:11 of tlip aet to clnri fy pro\'isiollf-: conccl'llillg 

interstate transportation of .!.';:nnlding (If'vicCfi cOllsifitellt with tIle ol'igi­

nallegislative intent (cnITelltly, this seetion provides for a Statewide 

exemption from the federal prohihition on interstate transportation 

of gnlllhlillg devices wl\(']'(~afi tllp intent was to c:;l'lIlpt fro III the fedcral 

ban only certain gmnin.!!,' el('vices hrought into tll0 State autllorir,ed by 

the" Casino Control ../.'\cl ,. and regnlat iOlls Hlloptc(l pllrSltant th(·reto). 

The amendments adoptp(l ]IY the committef': 

(1) clarify that the (ldipitifln of casino ::"1"';('(' illLlllstry refers to 

enterprises which pl'ovidp ~(']'yicps c0l1l' o l'lling' rC:llty, cOllstruction, 

maintenance or business of a llropospd () I r~xisting casino hotel or re­

lated facility; 

(2) provide for a ol1e-)'C':lr tnlll:-:ilioll period uUliJJg ',dlich tillle those 

('(ll'j)(\ratioIlS "'itlt prior :t l'IH'()\'al from the ('OllllllissiolJ as to their 

I'.\'1a w provisions may adopt a pp l'0pl'ia te churter provisions to conf01'111 

to the requirements of section 82 of the act; 

(3) specify that records of agreemcnts cOllcel'lling realty, construc­

tion, lllailltellance or hUfii ness of a proposeu or existing casillO hotel 

shall be maintaineu by eaelL casino applicallt or licensee regardless of 

wbether the applicant or ]icellsee is a party to the agreelllent; 

('1) specify that persons in\'{)lveu in such agreclIlents maintained 

I,y all nJll'licallt or liC('IIS('(' sllall n~fer to 0\VI10I'S, ollicers anu directors 

jllvol\'(~ll ill the agrcC'IlH'nt IlIP],0hy nllm..-illg the COllllllififiion to require 

termination of such an agTePlIlent if it disllpproves of either the tenllS 

of the agreement 01' the qnalifications of an owner, ofliccr or director 

involved in the agreemellt; 

(5) provide that such ngrpf'1ll0l1ts shall hp elcPlI1erl to include a pro­

dsion for termination \\'itJlollt linhility to til(' nppJicant or liccnsee if 

the commission ff~qui1'('f-: t<'l'lnill:tf ion and (0 11l'(I\,j(l(· t1I;lt related :lgTi"'­

Illellts whose pe1'1'ol'ln:ll1c(' if-: dependent upon an :lgreclllent for which 

the cOllllIlission l'('qUil'0S tel'llliuatioll, shall :11:-;0 he deellled to include 

a prOVISIon limiting linhilty 01' persons wllo arp partips to the agre('­

ments. 
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ASSEMBLY, No. 3568 
[OFFICIAL COpy REPRINT] 

STATE OF NEW JERSEY 
DATED: NOVEMBER 9, 1987 

The Senate Institution!", Health and ·Welfare Committee favorably 

reports Assembly Bill 1\0. 3~)68 (JCR. 

This bill makes various changes in the "Casino Control Act" con­

cerning casino key employees, applicants for and holders of casino and 

casino service industry licenses, lahor unions representing casino em­

plo)7ees, and games and gaming equipment. 

The bill amends the definition of: 

(1) "casino key employee" to include credit executives, casino cashier 

supervisors and any other person empowered to make discretionary 

decisions which regulate the management of an approved hotel; 

(2) "casino service industry" to include enterprises which regularly 

provide goods and services to casino applicants as well as licensees 

regarding the realty, construction, maintenance or business of a pro­

posed or existing casino hotel or related facility, and to specifically 

include construction companies in the definition; and 

(3) "slot machine" to remove the language which refers to receipt 

of a token to be exchanged for merchandise. 

The bill amends section 82 of the" Casino Control Act" to extend to 

holding, intermediary and subsidiary companies of casino licensees and 

to casino license applicants and licensees which are lloncorporate entities 

certain requirements which presently apply only to corporate entities 

and partnerships. 

Section ~j3 of the act is amended to prohibit persons disqualified by 

the commission from serving" as officers or agents of labor unions 

representing casino employees and clarifies the power of the commis­

sion to compel compliance. 

Section 100 of the act is amended to permit the exhibition and main­

tenance of gaming equipment for nongaming purposes in noncasino 

areas of casino hotels. The bill also eliminates the present space re­

quirements "With respeet to craps, roulette and blackjack tables and 

provides that a minibaccarat table may be considered in satisfying the 

requirement for baccarat tables, which is retained. 
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Section 104 of the aet is amended to require caSIllO applicants in 

addition to licensees to maintain records of written and unwritten agree­

ments and to permit discretionary review of those agreements by the 

commission, rather than to require the eommission to reyiew the agree­

ments, as tlle la\\' currently provides. 

Finally, section 13J of the aet is amended to clarify provisions re­

garding the interstate transportation of gambling devices to make the 

provisiollR consistent with the original legislatiye intent of the act. 

Currently, this section exempts the State from the federal prohibition 

on interstate transportation of all gambling devices, whereas the intent 

was to exempt from the federal ban only those gambling deYices spe­

cifically authorized by the commission and transported in compliance 

with the" Casino Control Act." 

This bill is identical to Senate Bill No. 2896 Sca (Codey), which th", 

committee also reported favorably on this date. 
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OFFICE OF THE GOVER~OR 
Governor Thomas H. Kean 

TRENTON, N.J. 08625 NEWS RELEASE
 
Release: 

CN-001 
Contact: 

JOHN SAMERJAN MON. , JAN. 4, 1988 
609-292-8956 OR 292-6000 EXT. 207 

Governor Thomas H. Kean today signed five bills reforming the Casino 

Control Act in the areas of licensure and definitions of "casino employees." 

A-3568/S-2896, sponsored by Assemblyman Pat Schuber, R-Bergen, 

Assemblywoman Marion Crecco, R-Essex and Senator Richard Codey, D-Essex, 

expands the definition "casino service industry" to expressly include 

construction companies who must now obtain licenses when providing service to 

the casino industry. 

The legislation also embodies the United States Supreme Court ruling 

concerning Bartenders Local No. 54 by prohibiting person disqualified by the 

Casino Control Commission from serving as officers or agents of labor unions 

representing casino employees. 

The legislation also eliminates current space' requirements for blackjack, 

craps and roulette tables. 

Effective immediately. 

S-2462, sponsored by Senator Richard Codey, D-Essex, provides that after 

a casino licensee has received its second one-year renewal of its license, 

subsequent renewals will be for two years. The legislation also provides that 

the minimum renewal fee for a two-year license will be $200,000. 

Effective immediately. 
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