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INTRODUCED JANARY 27,
By Mr. DURAND
(For the President)

Referred to Committee on Municipalities

Ax Act concerning municipal and connty finnnees (Revision of 1936)

Ih‘ IT ENACTED "U the Senale ruu/ (iene Ytll '\‘w nr"}u of ”,r‘ State .lf ‘\'1'11'

Jersey:

1. This act may be cited as “The Local Budget Act”’

9 Whenever nsed or referred to in this act, ihe word *‘“inunicipality”’
ipal

¢hall include any eity, borongh, town, township, village, or other munic

ity (other than & cchool distriet, or a county), the word “eaverning bhody®

shall mean, in the ease of a connty, its board of chosen frecholders, and, in

the case of a municipality, the commission, council, board, or bady, by wiat
ever name it may be known, having charze of the finances of the municipality,
and the words ““fiseal year' s iall mean the ealendar year beginninge on the
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shall, at a public hearing, grant to faxpayers and other interested persons an
opportunity to present objections and to be heard with respeet to the budget.
The hearing on a county budget shall commence not later than the twenty-
fifth day after the beginning of the fiscal year. The hearing on a municipal
budget <hall commence not later than the fortieth day after the beginning of
the fiseal year.

4. The governing body shall canse to be prepared and shall approve the
budget prior to the public hearing and shall fix the time when and the place
where the hearing shall be held. Notice of such hearing, together with the
budget as approved, shall be pablished at least once in at least one newspaper
cirenlating in the municipality or connty, as the case may be, within twenty
days after the approval of the budget, and at ivast one week, and not exceed
ing two weeks, prior to the time fixed for the hearing. The governing hody
shall esuse a copy of the budget so approved to be filed with the State Audi-
tor within three days after it shall have been approved.

5. The hearing on the budeet shall be held at the time and place specified
in the published notice, but may be adjonrned from time to time until the
hearing is closed. After elosing the hearing the governing body may, hy
resolution, adopt the budeet with or without alterations or amendments.
However, no alteration or amendment inereasing or decreasing any item of
appropriation by more than ten per contum (109%) of the amount ef sueh item
as stated in the approved budget, or inereasing the amount to be raised by
taxes by more than five per centnm (57) ofsueb amonat.ns stateddy the aw.

proved budget, shall be made in the approved budget, unless the governing

10 body shall first, at a public hearing, grant to taxpayers and other interested
11 persons an opportunily to present objoctions and io be heard with respeet to
12 the alteration or amendment, after publishing, in at least one newspaper cir
12 enlating in the municipality or county, ag the ease mav be, not less than two
14 days prior to the kearing, a notice deseribing the alteration or amendment
15 and specifying the time and place when and where the hearing will be |
16 The governing body shall eanse a copy of the budget so adopted to be !
17 with the State Auditor within three days after it shall have been adopts
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L. 7. The term “8unrplne Revenuel’ ax usad and applied.in this net, shadl ...

2 inelude: (a) the unexpended balanees of the budget appropriations of the

3 previous year in excess of obligations inenrred therefor, or for purposes un

t fulfilled thereunder, which aze properly ehargeable thereto: provided, how

5 ever, that if no other means have heen provided for earrying abatement of

6 taxes, there shall be first deducted from the ageregate of such unexpended
balances of appropriations the amount involved in the adjustment of the

- ]

3

6. The budget shall consist of a tabulated statement of (a) the total
anticipated revennes, other than dedicated revenues, applicable to the expend-
itures for which appropriations are made in the budget, and (b) the appro
priations to be made for the purposes for which such revenues are to be ex
pended. Such antizipated revenues shall be classified as ““surplus revenne ap
propriated’’ or as ‘“‘miscellancous revenues' or as “amount to be raised by
taxes'’, as the case may be. The total of such anficipated revenues shall
equal the total of such sopropriations. At the foot of the buduet there shali
be separately stated the dedicated revenues expected to be realized from
each source and the amount of the expenditures expected to be made for each
of the several purposes to which sueh dedicated revennes are required by law
to be applied. In the event that such expenditures include payments to be
made for the principal of or interest on bonds or notes, the amount required
for such purpose shall be separately <tated. In colummns to the richt of each

itemi of anticipated or dedicated revenues there shull be placed the amount as

3 sot forth for such item in the budget for the previons fiscal year and also the

7 amount of such anticipated or dedicated revennes actually received during

sneh previous fiseal year. Tn eolumns to the right of each item of appropria
tions and expenditures theze shail be placed the amount as set forth for such
iteyn in the budeet for the previona fiseal vear and also the amount expended
for such item during such previous fiseal year, including the actual or esti

mated amount of liabilities incurred for such item but not paid

duplieate and of taxes which shall have been eancelled or remitted during

such fiscal year 'l'\' the nct of the governing body of the municipalit the
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county board of tnintion. the State Board of Tax Appeals, or any other body,
board or court authorized by law to remit such taxes, and the amount of such
taxes as shall have been, during ench fiseal year, by the governing body of
the muniecipality or county, so far as authorized by law to do so, directed
to be charged off as uncollectible. But this provision shall not apply where
the taxes abated as aforesaid are more than three years in arrears and are
not earried as supporting any nofes or bonds authorized under this or any
other act.

ibh) The receipts from miscellancous revenues which are in excess of the
ageregate amount of the classified miscellangons revenunes as fixed in the
budget, excepting such deductions as may be anthorized under the provisions
of section seventeen of this aet.

(¢) The revenues coming into the general treasury from time to ‘ime
from any and all sources, applieable to the lawful expenditures for the fiseal
year of the municipality or county, as the ease may be, which are not included
in any of the several items of anticipated revenues as stated in the budget.

All moneys constituting surplus revenue hereafter received by any
county or municipality which shall keep a surplus revenue account as herein-
after provided shall bv: deposited in a gpecia! account which sha!l be known as
the “surplus reveane cash account’. The item of *‘surplus revenue appro
priated’?’, incinded in any annual budeet, may include all or any part of the
surplus revenne to the extent that such sarplns revenune shal! consist of eash

held_in said_surplus revenue cash aceount at the beginning of the fiscal vear
— - o - . gt = - - 0 gl ooy
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for which sneh budget is adopted.

& Miscellaneous revenues, for the purposes of this act. shall ineinde al

amounts reasonally expected to be realized in eash during the fiscal vear

2 from known and regular sources or from sources re asonably eapable of anti
4 pation, and iawfully applicable to the appropriations made in the bade
5 other than dedieated revenues and revennes from the taxes to be levied |
6 support the budeet and revenues designated by section seven of this act

-3

surplus revenue The miscellaneous revenunes stated in the budget shall

DR E——
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classified according to their respective sonrces,  No amount of miscellaneous
revenues from any particular source stated in the budget, shall be in excess
of the amount actunally realized in eash from the same source during the next
preceding fiscal year unless the State Anditor shall determine upon appli-
cation by the governing body of the county or municipality, as the case may
be, that the facts clearly warrant the expectation that suck larger amount
will actnally be realized in cash during the fiseal year and shall certify such
determination in writing to the county or municipality.

6. Dedicated revennes, for the purposes of this aet, shall include all
amounts reasonably expected to be realized in cash during the fiseal year
from any source other than the issuance of honds or notes and requirad by
law to he applied to a specific purpose.  Such revenues stated in the hudeet
shall be classified according to their respective sources.  Such revenues,
when derived from the collection of s pecial assessments on property specially
benefited, shall not be stated in the budget in an amount which exceeds a pro
portion of such special assessments finally confirmed prior te the beginning of
the fiseal vear and payable during such fiscal year, and such proporiion shall
not be in excess of the proportion of similar special assessments payable
during the previous fiseal year which was coliected in cash during such pre
vious fiseal vear. Sueh revenues, when derived from any ofther source, in-
elnding publicly owned or operated utilities or enterprises, shall not be stated
in the budget in an amount which exceeds the amount actueily realized in

ensh._from the.some ""l!‘t‘,ﬂ-gb"'i“‘x»' th,!;l,\t' |ur(:c;;l_'uw‘ ﬂm‘nl_‘\'w nnl--«;,gm

3 State Auditor shall determine upon applieation by the governing body of the

connty or municipality, as the case may he, that the facts elear!y warrant the
expectation that suck larger amount will sctually be realized in eash during
the fiseal year and shall certify such determination in writing to the connty
or municipality.

10. The amount to be raised by taxes, ax stated in the budget, ahall be the
amount to be raised by taxation for local purposes, other than sehoaols, in

the ease of a municipality, and for county purposes, in the ease of a county
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4 The governing body of such county and wunicipality shall have power to as-

sess, levy and collect taxes in sapport of any budget adopted pursuant to

<

6 this act and for all other lawful purposes.

1 11. The appropriations stated in the budget shall be itemized secording
2 to the respective objects, departments or subdepartments for which moneys
3 are to be expended, and shall state the amount to be appropriated to each
4 such objeet, department or subdepartment. There may be included an ap-
5 propriation to be designated “‘contingent expenses’’, which shall not exceed
6 in amount three per centum (3%) of tke total sum appropriated in the
7 budget and shali be used for expenditures not otherwise specifically provided
8 for. The following appropriations shall be made in the budget of each fiscal
9 year: (a) Anappropriation of the amount required to meet such portion of
10 any deficit cansed by canceiling or remitting or charging off as uncollectible
11 any taxes levied in previous fiseal years as was not provided for by dedue
12 tions from the unexpended balauees of appropriations transferred o the sur
13 plus revenue account; (h) An appropriation of the wmount required to pay
14 all unpaid obligations or liabilities other than notes and honds (ineluding any
15 amounts unpaid and owing by any municipality or its ecollector for school,
16 connty, State and loeal district taxes), inenrred for any fiseal year, other than
17 the two immediately preceding fiseal years:  (¢) An apprepriation of the
I8 amount required to meet any defieit cansed by the failure to collect miscel
19 lancens revenues er dedicated revenunes in the amoum estimated in the budget

20 of the preceding fiscal year; (d) an appropriation of the amount required

- o . - - — — - — - - e

21 to meet any snticipated defieit i expenditures to which dedieated revenues
22 are lawfully applicable, as stated in the budget,

1 12. The governing body of any county or municipality may, by resolution
2 adopted either before or after the beginning of a fiseal year, make appropria
3 tions to provide for the pericd between the beginning of the fiscal year and
4 the adoption of the budget as herein provided. The total oc the appro-
b priations so made shall not exceed the amount required for principal and in

6 terest of public debt during the first four months of the fiscal year and, in

[P — e —————— o ———
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addition, one-eighth of the total of the appropriations made for all other pur-
poses in the budget for the preceding fiscal year. The amounts of all such
temporary appropriations shall be included in the amounts appropriated in
the budget as later adopted under this act. Any moneys in the =neplus reve-
pue cash acecunt or any miscellaneons revenue or revenues derived from the
collection of taxes levied or to be levied for such fiseal year, not otherwise
appropriated, may be used to meet such appropriations. The surplus revenne
appropriated, as stated in the budget for such fiseal year, shall be not less
than the aggregate of the moneys taken from the sarplus revenne eash ae-
count and used te meet such appropriations.

13. All moneys received by any municipality as fees, rentals or charges
for service rendered by any municipal enterprise or ntility <hall be kept in
a separate account, and the aperating and upkeep costs, as well as the inter-
est and principa! payments upon the indebtedness incurred for the ereation of
suck enterprise or utility, shail be charged to such acconnt. If as the result
of the operation of such enterprise or utility under the system of accounting
thus directed there shall prove to be a surplus, or such surplus can be reason-
ably anticipated, then such surplus, when anthorized by the board or body
controlling the same, may be inclnded under the anticipated revenues for the
vere as an item of miscellancons revenue, under the caption of “Surplus from
............... {name of enterprise or utility) Acconnt’’. This provision
shall not supersede the direction of accounting or the specifie dedieation of
the receipts from an enterprise or ntility as provided in any faw which au

thorized the establishment or (‘l.‘l‘:lﬁnll of such enterprice or utility, nnless -';
directed by the board or body controlling the same

14. At the time the State Auditor shall certify to the governine bhody of
cach municipality or county, as the case may b, the sinking fund require
ments for the fiscal year, sv2h State Auditor shatl also certify to the govern
ing body of such municipality or county the amount or amounts which such

county or municipality, as the ease may be, is required by law to appropriai

to the payment of bonds falling due within sueh fiscal year, the payment for
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7 which should be included in the budget appropriations for the year, and the
8 governing body of the county or municipality, as the case may be, shall ap-
9 propriate such amount or amounts in the budget adopted for such fiscal year.
1 15. Any municipality or county may, by resolution duly adopted by its
2 governing body, establich and maintain a special account to be known as the
3 “surplus revenue reserve account’, and if such resolution be adopted, such

4 surplus revenue reserve acconnt shall thereafter be maintained, and the

5 moneys held in such account shall thereafter be disbursed, in the manner pro-
6 vided by this section. All receipts from delinquent taxes levied for any prior

7 fiseal year ineluding such taxes represented by tax titles and all moneys re-

1.

ceived in payment of any obligation which became due and payable in any
0 prior vear shall, when received, be eredited to said snrplus revenue reserve
10 aceount. Said asceount shall be charged with the amount of all bonds or noles
11 issued in anticipation of the collection of delinquent taxes levied for any
i2 prior fiseal year and with the amounts required to be paid from said delin-
13 quent taxes by the municipality or its collector for school, county, State and
14 local distriet taxes and with the amount of any unpaid obligation or liability

15 of *he municipality or county, as the ease may be, for the payment of which an

—_
-

3 appropriation shall have been made or faxes shall have been levied in any
17 prior fiseal year and for which no appropriation has heen made in the budeet
{8 for the eurrent ficeal year. The moneys held in such secount shall, except as
19 hereinafter provided, be used solely for the purpose of paying the amounts
M eharged tosaid ascount. _Whenevar, and far sa long.ns, the moneve ir eaid..
o3 acconnt exeved the amounts charged ta said account, the excess moneys in
29 waid account may be borrowed from time to time by the county or municipality,
93 as the ease may be, for the same purposes as money may be borrowed by the
94 issuance of tax anticipation notes pursuant to this act, and for the purpose
a5 of section twenty of this act, tax anticipaiion notes shali be deemed to havs
96 heen issned for the purpose of borrowing said moneys. The amovnt bor
97 rowed in this wanner from said account shall in no event exeeed, in the case

2% of a county, the taxes levied for county purposes for the carrent fiscal year
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which then remain uncollected and, in the case of a municipality, the taxes
levied upon the taxable property in the mmnicipality for the eurrent fiseal
year which then remain uncollected. Wherever the moneys held in said ac-
count at the end of any fiscal vear shall, in the case of a connty, ke more than
forty per centum (40%) of the ageregate taxes levied for county purposes in
such fiseal year or, if such amount be smaller, the amonnt of such taxes levied
for such fiseal year which shall then be delinquent or shall. in the ease of a mu-
nicipality, be more than forty per centum (407%) of the aggregate faxes
levied upon the taxable property ir such municipaiity in such fiseal vear or,
if sueh amount be smaller, the amonnt of such taxes levied for such fiscal
vear which shall then be delinquent, it shall he lawful for the governing body
of the county or murnicipality, as the ease may be, to apvropriate in the budeet
adopted for the ensuing fiseal year all or any part of the eveess moneys held
in such aceosnit. There <hall be included in the budeet adopted for each
fisenl vear by each county or municipality which mainiains a surplns revenne
raserve acconnt an appropriation under the eaption ‘‘snrplns revenie reserve
account inerement’’. The amount of such appropriation skall not, in the
ease of a county, be less than one-quarter of one per centum (Y4 of 19%) of the
taxes lovied for county purposes for the preceding fiscal yvear and shall not,
i the ease of n munieipality, be less than onequartar of one per centum
("4 of 1) of the taxes levied upon the taxahle propevty in sneh munie

pality for the preceding fiseal vear. The amount of sneh appropriation <hall
also. in the ease of a county, be not less than the amount hy which the taxes
levied for vm!A;ﬂy purposes fn.r the preceding fiseal year shall exceed the ae

gregate receipts derived, in such year, from the eolleetion of taxes fevied for
county purposes for each of the four preceding fiseal vears. The amount of

such appropriatien shall also, in the ease of a municipality, be not less than

3 the amount by which the ‘axes levied upon the taxalde nroperty in such mn

nicipality for the preceding fiseal year shall excead the aggreate receipts de
rived in sach year, from the collection of taxes levied upou the taxable prop

erty in such municipality for each of the four preceding fiseal years
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16. It shall not be necessary for any municipality to establish and keep
a surplus revenue accovit as hercinafter required, previded the governing
body of such municipality shall determine by resolution adepted by the af-
firmative vote of not less than three-fourths of the members of such govern-
ing body prior to the approval of the budget for the fiscal year in which the
resolution is adopted, that the budget for such fiscal yenr and for succeeding
fiscal years shall contain the appropriation under the caption ‘‘reserve for
uncollected taxes'’ and the appropriation under the caption of ‘‘cash deficit of
preceding year’’ required by the provisions of, and shall be prepared and
adopted in the manner preseribed by, sections seven, eight and nine of the
act entitled ““An aet coneerning the issnance of honds by municipalities to

pay, fund or refund cerfain bonds or other indebtedness,”” anproved April
fourth. nineteen hundred and thirty-four, known as chapter sixty of the laws
of nineieen hundred and thirty-four, and the acts amendatory thereof and
applemental thereto,

17. Each connty and ench niunici pality which shall not have established
a surplus revenne reserve account as provided in section fifteen of this act
ahall. unless its governing body shall have applied the resolntion aunthorized

by seetion sixteen of this act, keep an account to he known as the “eurnlus

revenue account’’ and shall enter therein all monevs coming into the general

i troasury from all sources ineluded under the head of surplas revenue, as de

fined in section seven of this act. At the close of any fiseal vear all unex
pended halances of the budget appropriations of suck year in excess of the
oblientions inearred on pacount thereof, and for purposes unfolfilled there
under, and which are properly chargeable thereto, as hereinbefore provided
in subdivision (a) of section seven of this aect, shall be transferred to such
surplus revenne account. Any monevs in said surplus revenue secount shall
not be available for expenditure except as said moneys may be anpropriate d
in the budget or except as may be provided in thie act, If it shall appear to

the governing body of the municipality or county during the last month of

the fiseal vear that there is a shortage in the receipts from one or more of
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{he items of miscellaneous revenues or of dedicated revenues, as stated in
the budget, and that there are not sufficient excess receipts from the aggre-
gate of the olhpr items of miscellaneous revenues or of lawfully available
dedicated revenues, as stated, to make up such shortage, then it shall be law
ful for such governing body, by a resolution veciting the facts, to borrow
from the surplus revenue account o much as may be necessary to make up
the net deficit in the receipt from miscellaneous revenues or from dedicated
revenues, and the amount so borrowed shall be included in the appropria
tions of the succeeding fiscal year under the head of miscellancous revenues
deficit 19, .., or under the head of dedicated revenues deficit 19, ., and shall
he repaid before the thirty-first day of December of said succeading fiscal
vear. Fach connty or municipality shall not later than the first day of Jauu
ary, one thousand vine hundred and foriv-three, either establish the sur
plus revenues reserve account anthorized by section fifteen of this act or
adopt the resolution suthorized by <eetion sixteen of this act,

1%. During the last two months of the fiscal year, it it shall Bacome neces
sary to expend for any of the purposcs specified in the budget, an amount in
exeess of the respective sums appropriated therefor, and there shall be an

excess in one or more appropriafions (excepting the appropriations for con

“otingent expenses, deferred charges and reserves for remission, cancellation

x

i or abatement of taxes and excepting appropriations for the payment of pub

lie debt where the excess 18 eaused by the refunding or funding of prineipsl
or interest), over and above the amount deemed to be necesexey ta falfill the
purpose of such appronriations, then it shall be lawful, by proper resolution
wotting forth the facts, for the governing body of any municip ity or county
by a two-thirds vote thereof, to transfer the amount of such appropriaiion
as may be deemed to be in execess. to such appropriations {exeepin he ny

propriation for contingent expenses, deferred charees aind reserves for re

14 1aission, cancellation or abatement of taxes) as are deemed to be insuffivient

15 to fulill the purposes of such approprialions,
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19. The governing body of each county and municipality shall assess,
levy and collect taxes in support of the budeet and for all other lawful pur-
poses by the adoption of a tax resolution in substantially the following
form:

«A resolution relating to taxes for the year nineteen hundred and

Be it resolved by the ..o (state the name of the
governing body) that there shall be assessed, raised by taxation, and collected
for the fiseal vear 19..., the sum of ... ...ooovvnns RS e e e
dollars for the purpose of meeting the appropriations set forth in the fol-
lowing statement of resonrees and appropriations for the fiscal vear 19. . .:
Resources—

Surplus revenue appropriated (amount stated in the adopted budget).

Miscellaneons revennes (aggregate amount as stated in the adopted
hudgat).

Amonnt to be raised by taxes (as stated in the adopted budget).

Additional amonnt to he raised by taxes (giving items for which the sev-
erai amounts are to be raised).

Approprintions

Budget apprapriations (state the aggregate amount as fixed in the
adopted budget).

Local schaol (in ease of municipalities wherein the board of school esti
mate fixes the apprepriation for_gehool purposes)

Other appropriations (state the amount to be appropriated for all other
purposes).

This resolution shall take effeet immadiateiy.”

The tax resolution adepted for any municipality pursuant to this seetion shall
be deemed to be a tax ordinance for the purposes of any other law

20. Any county may, not earlier than five days prior to the heginning of
any fiscal year, borrow money and issue its negotiable notes for the purpose of

meeting its lawful expenditures under the appropriations made for such
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4 fiscal year, in anticipation of the collection of any taxes which have been or

5 are to be levied for such fiseal year for county purposes and which then re-

6 main uncollected. Any municipality may, not earlier than five days prior to

the beginning of any fiscal year, borrow money and issue its negotiable notes,
8 for the purpose of meeting its lawful expenditures under the appropriations
9 made for such fiscal year and also for the purpose of paying any amounts
10 required to be paid for school, county, State and local distriet taxes by the
11 nmicipality or its collector from the faxes levied or to be levied for such
12 fiscal year, in anticipation of the collection of taxes which have been or are
13 to be levied upon the taxable property in such municipality for such fiseal
14 year and “which then remain uneollected.  Each such note shall be designated
15 a *‘tax anticipation note’* and shall state the fiseal year for which it is issned
16 and be renewed from time to time and shall be pavable not iater than the
17 thirty-first day of March of the sneceeding fisenl vear. The agerecate
18 amount of such notes issued for sny fiscal year at any fime ontstanding,
19 after deducting the amount of any moneys then on hand, raised by the iesn-
20 ance of renewal notes, shall not exceed, in the case of a county, thirty per
contum (309 ) of the aggeegate taxes levied for county purposes in the pre-
29 ceding fiseal yvear, and, in the ease of a munieipality, thirty per ecentum
23 (30%) e the aggregate taxes which were levied npon the taxahle preperty
24 in such municipality in the preceding fiseal vear. For the purposes of this
95 section and the following section and of gectinn sixteon, taxes levied or to be
26 levied upon the taxable property in any municipality shall be deemed o in
27 clude any taxes levied or to be lovied upon the taxable pronerty in the mn
28 nicipality for municipal purposes, for local school purposes and for State
29 and eounty purposes which are collectible by its collector or which are levied
20 upon railroad and eanal property in the municipality and are payable in the

3

first instance to the State Comptroller, and are thereafter pavable by him to
32 the county treasurers for distribution to the taxing districts,

1 21. Any county may borrow maon el and issue its negotiable notes, n

-

2 anticipation of the collection of delinquent taxes levied for county purposes




14
4 for the fiscal years preceding the current fiseal year. Any municipality may
4 borrow money and issue its negotiable notes in anticipation of the collection

5 of delinquent taxes Jevied upon the taxable property in the municipality for

i the fiscal years preceding the current fiscal year. Fach such note shall be

-3

designated a ‘‘tax revenue note’” and shall be payable not more than one

vear after its date and may be renewed from time to time. The aggregale

x

) amount of such tax revenue notes at any time outstanding, including tax
1+ anticipation notes issued for the preceding fiscal year, but excluding tax
11 revenue notes to the amount of delinquent tax revenues in litigation and not
12 remitted or eancelled, shall not exceed by more than the amount of any
13 moneys, then on hand, raised by issuance of renewed notes, either (a) the
14 aggregate amount of such delinquent tax revenues of said county or muniei-
15 pality, as the case may be, for both of the two fiscal years immediately pre-

16 coding the current fiseai year, or (b), in the case of a county, thirty-five per

17 centum (35%) of the aggregate amount of all taxes levied for county pur-
poses in the preceding fiscal year and, ir the ease of a municipality, thirty-
five per centum (35%) of the aggregate amount of all taxes levied upon the
taxable property in the municipality in the preceding fiscal vear.

99, Kach tax anticipation note or tax revenne note hereafter issued shall

roctie that it is issued pursuant to this et and shall state the total amount

a4

hereby authorized to be borrowed by the issnance of tax anticipation notes
4 or tax revenne notes, as the case may be, as well ag the amount of sueh in

K atruments ouistanding The amount authorized fo be borrowed by theds

wuance of such notes need not be reduced by reason of the further collection of
7 taxes between the date when the resolution authorizing such notes is sdapted

8 and the date when such notes are actually issned, provided the notes are |

«ued within thirty days after the adoption of the resolution, Fach such nois

1

ghall be signed by the treasurer or chief financial officer of the county or mu
11 nicipality, as the case may be, and his signature to the note shall constitute a

12 declaration to the other officials., who are required to sign suck note, that the

13 stateinents therein made with respect to the total amount authovized to be
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16

17

-
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15
porrowed by the issuance of such notes and the amount of such notes out-
standing are correct. Such recitals shall constitute conclusive evidence to
the holder of such note that the note was fully authorized under and within
the powers, limitations and provisions of this act.

23, Any county or municipality may make emergency appropriations in
any fiscal year after the adoption of the budget for such fiseal year, for any
purpose which was not foreseen at the time of the adoption of such budget
or for which adequate provision is not made in such budget. The aguregafe

amount of such appropriations made in any fises! year shall not exceed five

; per centum (5%) of the aggregate amount of the appropriations made in the

budget adopted for such fiscal year. Any county or municipality may borrow
money and issue its negofiable notes to meet any such emergency appropria
tions. Each such note shall be designated an femergency note’" and may be
renewed from time to time and shall be payable not later than the end of

the fiscal vear in which such note is required to be paid. Notes isgned to meet

2 such appropriations made in any fiseal year shall be paid in the next sue

coeding fiseal year, unless in any ease where the payment of the notes in such
aueceeding fiseal year would canse an inerense in the tax rate of more than
one-half of a mill on the dollar, the State Aunditor shall, upon spplieation
by the governing body of the county or municipality, as the sase may be,
after the beginning of such sueeeeding fisenl year and prior to the approval
of the budget for such snceeeding fiscal year, consent in writing that snch
notes shall be paid in not excooding five equal annual installments, beginning
with such succeeding fiseal year.

24. All notes or bonds issned pursunnt to this act shall he anthorized by
rosolution of the governing hody, and shall be negotiable instruments, hat
may be registered upon the request of the purchaser or holder.  They shall
bear interest at a rate not in excess of six per centum (W%) per annum,

and shall be sold for not less than par The faith and eredit of the pauin

i county or municipality <hall be deemea to be pledged far the payment ©

v vl

any such notes The governing honly may, by resolution adopted by the
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8 of not less than two-thirds of its members, fix the maximum amount of any
9 notes to be issued pursuant to this act and the maximum rate of interest to
10 be borne by them and delegate to a financial officer of the county or munici-
11 pality, as the case may be, the power to detesmine any other matter with
12 respect to, and to issue and sell, said notes.

1 95. This act shall be considered a revision of an act entitled ‘“An act
9 concerning municipal and county finances,” approved March twenty-eighth,
2 one thousand nine hundred and seventeen, constituting chapter one hundred
4 and ninety-two of ihe laws of one thousand nine hundred and seventeen, and
5 all acts amendatory thereof and supplemental thereto, and the said acts and
6 al! other acts and parts of acts, general or special, to the extent that they
7 relate to the subject matter of this act, are guperseded and re-
7% pealed by this act; provided, however, that acts and proceedings

8 heretofore done or taken by any county or municipality or the vot

9 ors thereof, or any board of officers thercof, pursuant to acts or parts of acts
10 superseded by this act <hall have the same force and effect as if done and
11 taken pursuant to this act, and only subsequent procedings shall be taken as
12 provided in this act; provided, further, that this act shall not be
13 construed to repeal an act entitled ““ An act concerning the issnance of bonds
14 by municipalities to pay, fend or refund certain bonds or other indebted
15 ness,” approved April fourth, one thonsand nine hundred and thirty-four,
16 constituting ehapter sixty of the laws of one thoussnd nine hundred and
17 thirty four, or an acl entitled “* An ac! relating to the funding or refunding
18 of ontstazding bonds or notes by municipalities,’” approved June eleventh,
19 one thonsand nine hundred and thirty-four, constituting chapter two hun
20 dred and thirty-three of the laws of one theusand nine hundred and thirty
21 four or any acts amendatory of or supplemenial to said aets.

i 26, Nothing in this act shall be construad to superseds abrogate «v 1

2 peal in any way an act ontitted “*An act concerning municipal finane es,"” 8

3 proved April twenty eight, one thousand nine hundred and thirty-one, consti

4 tuting chapter three hundred and forty of the pamphlet laws of one thousand
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5 nine hundred and thirty-one, or an act entitled ““An act creating a Depart-
6 ment of Municipal Accounts and the office of Commissioner of Municipal Ac-
7 counts, and defining his duties and powers,’’ approved March twenty-seventh,
8 pne thousand nine hundred and seventeen, constituting chapter one hundred
9 fifty-four of the pamphlet laws of one thousand nine hundred and seventeen,
10 and any acts amendatory of or supplemental to such acts, or any revision
11 thereof, but said acts shall continue in full force and effect, and any procead-
.2 ings taken or to be taken thereunder shall continue to be taken or be taken,
13 notwithstanding the provisions of this act.

1 97. This act shall {ake effect immediately as regards all matters, terms
9 and provisions affecting budgets, tax ordinances and tax resolutions for the
3 fiscal year one thousand nine hundred and thirty-seven, and any subsequent
4 fiscal year, und in all other respects shall take offect on Dacember thirty-firat,

5 one thousand nine hundred and thirty-six.

STATEMENT
The purpose of this bill is to provide a modern efficient budget system for
raunicipalities and counties and to provide that they shall ultimately operate on

a eas) hasis
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strike out the following: “each county and mu-

Page 9, section 210, line 1,

nicipality shall ap-"'

Page 9, section 210, strike out all of lines 2 and 3

Page 10, section 210, strike out all of lines 4 to 13, inclusive, and insert in
lien thereof the following: *‘1I'rom and after the end of the fiscal year one

thousand nine hundred and forty-three each county and municipality shall be
on a full cash basis.”

Page 25, section 50D, line 8, place a period after the word ‘‘repealed’ at the

end of the line.

Page 25, saction HUD, Jine 9, strike out the words **until December thirty-first,

one thousand nine hundred and thirty-seven.”
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110. Temporary appropriations.

1 101. Short title. This act may be cited as **The Local Budget Aet.™
1 102. Definitions. Whenever used or referred to in this act, the word
9 “‘municipality’” shall include any city, borough, town, township, village, or
3 other municipality (other than a school distriet or a county); the words
4 “‘governing body’’ shall mean, in the case of a county, its board of chosen
5 freeholders, and, in the case of a municipality, the commission, council,
6 board, or hody, by whatever name it may be known, having charge of the
7 finances of the municipality; the words *‘fiseal year'’ shall mean the
8 calendar vear beginning on the first day of January and ending on the
O thirty-first day of December; and the words “budget year’’ shall mean the
10 fiseal year for which a budget is prepared or adopted.

1 103, Applieation of aect. The gove ruing body of each county and mu
9 picipality shall adopt a budget for ¢ ach fiseal vear. The budget adopted for
3 a county shall be designated “‘county budget.”*  The budget adopted for a
4 municipality shall be designated “municipal budget.”’

1 104, Publie hearing. Prior to the adoption of a budget the governing
2 body shall, at a public hearing, grant to taxpayers and other interested
3 persons an opportunity to presext ohjections and to be heard with respect
i to the budget. The hearing on a county oudget shall commenee not later
h ihan the fortieth day after the beginning of the hudget year. The hearing
6 on & manicipal budget shall commence not ater than the fifty-fifth day afte
i l.hv beginnuing of ihe budgel year.

1 105. Notice of hearing. The governing body shall cause to be pre

2 pared and shall approve the hudget prior to the pablie hearing and shal

9 fix the time when and the place where the hearing shall be held. Notu
4 of such hearing, iogether with the budget a .n-[vl.»\m)‘ shall be |:||Hv‘5
b at least onee in at least one newspaper cirenlating in the munieipalit

6 county, ns the ecase may be, at lea t eighteen dayvs prior to the time fixe

7 for the hearing. Within three davs after its approval, two certified cop

8 of the budget as ||v|"n‘...l shall 1 Med in the office of the State Aud
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1 106. Hearing and adoption. The hearing on the budget shall be held at
9 the time and place specified in the published notice, but may be adjourned
2 from time to time until the hearing is closed. After closing the hearing the
4 governing body may, by rezolntion, adopt the badget with or without aitera
5 tions or amendments. However, no alteration or amendment, except pursuant
6 to seetion two hundred eight, adding to the budget any new item of appro
7 priation in amount in excess of one per centum (17 Y of the total amonnt of
8 ;lpprupri:liinns as stated in the approved budget, or inereasinge or deereasing
9 any item of appropriation by more than ten per eentum {100) of the amount

10 of such item as stated in the approved budget, or increasing the amount to

—
—

be raised by taxes by more than five per centum (57%) of such amount as

1114 stated in  the approved  budeet, <hall be made in the approved

L 12 budget, unless the governing body shall first, at a publiec  hearing,
E
| 13 grant to taxpayers and other interested persons an opportunity  to
i 14 present objections and to be heard with respect to the alteration or
15 amendment, after publishing, in at lenst one newspaper cirenlating the
16 municipality or county, as the ease may be, not less than two davs prior to the
1 17 hearing, a notice deseribing the alteration or amendment and specifving
18 time and place when and where the hearing will be held
’ 1 107, Modifieation of certain items on final adention Unless the State
9

Auditor shall sive his prior w ritten consent thereto, no ame ndment of the ap

3 proved budget as cortified by the State Anditor pursnant to section five hun
§ dred two shall be made which omits or decreases any appropriation or inserts

i 5 or inereases any statement or ostimate of anticipated revennes (except the

i amount to he raised hy taxatien) which is required hy section five hundred

7 one hereof to be examined by the State Auwditor

1 108, Date of adoption A county budget shail he adopted not later than
' the fifty-ifth day after the hoeinning of the budeet vear A municipal hndget
hall be “l"l""l"“ Inter than the seventiet! dav after the bheginnii "
$ budeet vear. No budget ma) he adoyite oves 1 the raf f

hteen davs atter ! te of hin ! Yiee of the State A r of the
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4
budget as approved, unless prior thereto the budget shall have been certified
and returned by him. Within three days after its adoption, two certified
copies of the budget as adopted shall be filed in the office of the State Auditor.

109. Budget to constitute appropriation and authorization for levy of
taxes: certification to county board. Upon adoption, the budget shall consti-
tute an appropriation for the purposes stated of the sums therein set forth
as appropriations and an anthorization of the amount to be raiscd by taxa-
tion for the pnrposes of the county or municipality, as the case may be, suf-
ficient for certification to the county board of taxation. The clerk of the
county or munieipality shall transmit a certified copy of the budget as finally
adopted to the county board of taxation not later than the ninetieth day
after the beginning of the budget year.

110. Temporary appropriations. The eoverning body of any county or
municipality may, and, if any contracts, commitments or payments are to be
made prior to the adoption of the buderet of any fiseal year, shall, not later
{han the fifteenth but not prior to the first day of such year, by resolution
make appropriations to provide for the period between the beginning of the
budget vear and the adeptisn of the budget herein provided. The total of
the appropriations so made, exclusive of the amount so appropriated for in-
torest and debt redemption: charges, <hall not exceed one-eighth of the totai of
the appropriations made for all purposes other than interest and debt re
demption charges in the budget for the preceding fiseal year. The amennts

of all such temporary appropriations shall be included under the correct

2 hendings in the amounts appropriated in the budget us finally adopted. Noth

inge herein contained, however, shall prevent or relieve the governing body

g - s by Ay . '
of a county or municipality at any time before the budget is adopted, but not
enrlier than the tenth day preceding the hoginning of the budget year, from

making appropriations for all interest and debt redemption charges matur

¢ ing during the budget year.
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FORM CF BUDGET

201. Budget.
202, Statement and publication of summary.
203. Anticipated revenues.
204. Surplus revenue.
205, Miscellancous revenues.
206. Dedicated revenues.
207. Amount to be raised by taxes.
20%. Amount to be raised by taxes to «chools in cortain municipalities.
204, .\mu'n]-ri:ninm_
910. Payment of floating debt.
211. Required appropriations,
212, (tilities and enterprises,
213, Delinguent taxes.

214. Reserve for uncollected taxes.

215, Cash deficit of |v|'t'1‘l'1|ill‘: vear.

216, Current taxes,

1 201. Budget. The budget shall consist of a tabalated statement of (a) all

9 anticipated revenues applieable to the expe nditures for which appropria

2 tions are made in the budget and (b) the appropriatiol to be made for all

4 purposes for which such revenunes arc 1o bhe expended e total of such

5 anticipated revenues shall equal the total of s h appropriation

1 202, Statement and [-ll'-]v-':"inn 3| MINATS For the mformation of
z,ﬁ 2 taxpavers, al the head of the budget as published here A1 appear in bold

3 face type a ctatement sething forth separa ely noopai " olumre the ’

$ amount or the tox levy for State, com choo VU £ 1HOSE

fn case of a municipal budget, and Tor

6 budget, in the two hscad VOArs nes voeed ] wet het

7 with the amount (actual o1 timate )

& taxation for such purposes i osuehn i i vl | ¢ likewise sel
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6
forth in such statement the amount of any State aid received and to be re-
ceived in snch years and the amount by which such county or municipality
has benefited and will benefit by taxes to be raised by the State from sources
other than the general property tax under the provisions of any legislation
which is now in force or may hereafter be enacted. No*later than two weeks
after the final adoption of the budget, the items in such statemant which
were estimates shall be corrected insofar as the actnal amounts shall be
known and such statement as so corrected shall be separately published at
least once in at least one Anwspnpor cirenlating in the municipality or
county, as the ecase may be. Such statement shall be in such form and any
estimates therein contained shall be made in accordance with such rules and
regulations as the State Auditor may preseribe.

203. Anticipated revenues. The anticipated revenues shall be classified

as ‘surplus revenue appropriated,” “‘miscellancons revenues,’’ ‘‘receipts

from delinguent taxes'’ (to the extent permitted by gection two hundred thir-

toen), ““ Amount to be raised by taxes,’” and ‘“‘dedicated revenues.’ in paral-
lel columns opposite the several items of anticipated revenues shall be placed
the amount stated fer each such item in the budget of the next preceding
fiseal year and the several amonnts of «uch revenues actually received during
such year,

204. Surplus revenue  “‘Surplus revenue’ as nsed in this aci <hall in-
elude:

(a) The unexpended balances of the hudget appropriations of the pre-
vious vear in excess of obligations inenrred therefor, or for purposes unful-
filled therennder, which are properly chargeable therefo; except t)\"l'lf 10
other moans have been provided therefor, there shall be first dedueted from
the sggregite of snch unexpended balances the amount involved in the ad
jostment of the duplieate and of taxes which shall have been cancelled or
remitted during such fiseal year or eharged sff as uncollectibs,

(b) The receipts from miscellansons revenue: during any fiseal year
which are in excess of the aggregate amount of the classified miscellancons

revenues as stated in the budget of such year.
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i3 (¢) The revenues coming into the general treasury from time to time
14 from any and all sources, applicable te the lawful expenditures for the fiscal
15 year of the municipality or county. as the case may be, which are not included
16 in any of the several items of anticipated revenues as stated in the budget
17 of such year.

18 Unless the State Auditor shall give his prior written consent thereto, the
19 amount of any item of “‘surplus revenue appropriated” included mn any
20 budeet shall not exceed the amount of surplus revenue held in cash at the be-

91 winning of the budget vear, less all outstanding commitments or oblizations

22 aweainst such cash.

1 205. Miscellaneous revenues. **Miscellancous revenues™ shall inelude
9 <uch amounts as may reasonably be expected to be realized in cash during
3 the budget yvear from known and regular sourees, or from sourees reason

4 ably eapable of anticipation, and lawtully applicable to the appropriations

5 made in the budget, other than dedicated revennes, revennes from taxes to
6 be levied to support the budget, receipts from delinquent taxs . andd surplus
7 revenue.  Miscellancous revennes stated in the budget shall be o elassified

8 according to their respective soarces, No miscellaneons revianes from any

wonree shall be included as an anticipated revenue in the budget in an

10 amount in excess of the amount actualiy realized in ecash from the same

13 source during the next preceding fizcal year, unless the State \uditor <hall
122 determine upon application by the governing bhodv that the tacts elearly
13 warrant the expectation that sueh excess amount will actually be realized
14 in eash during the badget vear and shall eertity such determination in

A0 writing to the county o1 munieipality, as the ease may be
e poASS - - -y

- -
1 206, Dedieated  revenues “PDedieated  revenues™ shall melade 2

9 amounts reasonably expected to be realized in eash during the budget year

3 from any source other than the issuance of bonds or nols sned respored
4 by law to he ;lppliml to @ specifie purpose Dedieatsdd revenn AR |
5 the budget shall be classified according to taeir respective soure

6 shall be stated in a separate section ol the budget together with the sppro
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priations to the purposes to which such dedicated revenues are applicable.

8 In the event such appropriations include payments to be made for the prin-

cipal of or interest on bonds or notes, the amount required for such pur-
19 pose shall be separately stated. Any anticipated deficit in expenditures to

11 which dedicated revenues are applicable shall be provided for by an ap-

12 propriation in the budget. Such revenues, when derived from the collection
13 of special assessments on property specially benefited, shall not be stated

14 in the budget in an amount wkich is in excess of the amount of the appro-
15 priation in such budget to the purposes to which such revenues are applic-
16 able or in excess of the amount of the revenues so derived which is held in

1

wsh at the beginning of the fiscal vear. Such revenues, when derived from

18 any other souree, including publicly owned or operated utilities or enter-

1t

prises, shall not be stated in the budget in an amount which is in excess
90 of the amount of the appropriations in such budget to the purposes to
91 which such revenues are applicable or in excess of the amount actually
29 realized in cash from the same source during the mnext preceding fiscal
23 vear, unless the State Auditor shall determine upon application by the goy
24 erning Yody that the faets elearly warrant the expectation that such excess
95 amount will actually be realized in eash during the bedget year and shall
26 certify such determination in writing to the ceunty or municipality, as the
27 case may be,

1 207. Amount to be raised by taxes. The amount to be raised by taxes,

2 as stated in the budget, shall be the amount 1o be raised by taxation fo

2 loeal purposes, other than schools (exeept as provided in section two hu
- - - **Tured eight) i the case of a mn:nu'q-uh()~ mmd for county purposes in 1t hie
b oeuse of a county, The governing body of each county and munieipality
6 shall have pewer to assess, levy and collect taxes in support of any hudget
7 adopted pursuant to this act and for all other lawful purposes

1 208, Amount to be raised by taxen for sehools in certain municipalitic

2 Upon its final adoption, the budget in musieipalitic having a board of

3 school estimate shall set forth 1 a separate section the amount te be raised
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by taxes for school purposes, which shall be added to the amount to be
raised by taxes for all other local purposes. Such separate section may be
omitted from the budget as approved, and may be added to the budget by
amendment on final adoption witheut republication.

209. Appropriations. The appropriations stated in the budget shall be
itemized according to the respective objects and purposes for which they axe
to be expended, and shall include, separately stated, all requirements for

(a) administration, e¢peration and maintenance of all offices, depart-

ments. boards, commissions and institutions, inclnding publicly owned or

3 operated utilities and enterprises,

(b) contingent expenses, in an amount not more than three per centum
(39%) of the total amount stated pursnant to <ubdivision (n) of this section,

(e) intevest and debt redemption charges,

(1) pavment of floating debt (to the extent that tax revenue oblizations
ontstanding exceed the limitations of section fonr hundred fourteen),

(e) deferred charzes and statutory expenditures,

(f) the payment of all judgments not for eapital purposes and to pay
which notes or bonds cannact lawfunlly be issned,

(g) such reserves as may be required by this act, or deemed advisable
by the governing body, and

(6) eash deficit of preceding year (to extent provided by section two
hundred fifteen).
In parallel columns opposite the several items of appropriation skall be
placed the amount appropriated for each guch item in the hudget of the next
nreceding fiseal year, as modified by all transfers of appropriations, wwl
{he several amoants expended during <uch vear for eacl suck item snd any
other Hems, inelading the actual or e<timated amonnt of Labilities inenrred
for sueh items but not paid

210, Payvment of tloating debt.  Eacl connty awd municipality shail ap

propriate in the budget of each yea ) it for the pavisent of Hoatn

Udebt sufficient to retive all loating b of o coanty  or munierpalt
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10
lnter than the end of the fiseal year one thousand nine hundred forty-three,
1f, at the end of any year there shall be no net floating debt of the county
or numicipality or, after the end of any vear in which an appropriation
<hall have been made equal to or exceeding the entire amount of the net
floating debt at the eud of the next preceding fiscal year, the county or
municipality shall thereafter be deemed to be on a full cash basis. *‘Net
floating debt’’ as used in this section shall mean the net floating debt set
forth in the Statement of Current Liabilities filed pursuant to section four

hundred twelve, as certified by the State Auditor pursuant to section five

Vohindesd three,

211 Reqquired appropriations.  Until the connty or municipality shall
e on o full eash basis, as hereinafter provided, the following appropriations
Jiall be made in the budget of each fiseal year: (a) An a2ppropriation of
the amount required to meet sucix portion of any defieit cansed by cancelling

or remitting or charging off as uncolleetible any taxes levied i previous

i ofiseal yvears as was not provided for by deduetions from the unexpendad

balanees of appropriations transferred to the surplus revenue account; (h)
An appropriation of the amount required to pay all unpaid obligations o
liabilities incurred in any fiscal year (other than tax anticipation or tax
revenue notes or honds) ineluding any amounts unpaid and owing by any
minnieipality or s colleetar for school, county, Siate and  local distriet
taxes, other than the two inmmediately preceding fiseal years; (¢) An appro
printion of the amount required to meet any defieit cansed by the failure to
colleet miseellancons revennes or dedieated revenoes in the amount estimatod
in the budget of the preceding fiseal year: (d)  An sppropriation of the

amonnt required to meet any anticipated deficit in experditures to which

¢ dedicated revennes are lawtully applicable, as stated in the bhudget,

212, Utilities and enterprises.  The anticipated revenues from the eper
ation of any publicly owned or operated utility or enterprise and the appro-
priations to be made therefor shall be set forth in a separate section of the

budget, I in any year as a result of the operation ef such utility or enter-




1
5 prise under the system of accounting thus directed, there shall be a surplus,
6 or such surplus can be reasonably anticipated, then such surplus, when au-

7 thorized by the board or body controlling the utility or enterprise, may be

ow

included in the budget as an item of miscellaneouns revenue, under the caption

9 of “Surplus from ...oveeirirnari it (designation

=

10

of the utility fund).”” If in any year as a result of such operation, there

11 shall be a deficit, or an anticipated deficit, then an appropriation for such
12 deficit shall be included in the budget, under the caption of **Deficit in
y 5, PP S L TR LIRS . ... .. (designation of the utility
14 fund).” If any anticipated deficit shall exceed the appropriation therefor,
15 the excess siall be provided for in the budeet of the following year. This

16 seetion shall not, however, supersede the specific dedication of receipts from

—_—

7 a uiility or enterprise as provided in any law which authorized the estab-

18 iishment or creation of such utility or enterprize unless so direeted by the
19 board or body controlling the same.

1 913, Delinquent taxes.  In the budget for the first fiseal year in which
9 o municipality is on a full eash basis and in each budget thereafter, there
3 shall be included among the antieipated revenues, under the eaption *re
4 ceipts from delinquent faxes,'t o proportion of all taxes levied for prior
O fiseal years (including the lien value of tax titles to real estate stamding
G in the name of the munizipality) unpaid and owing fo the municipality at
7 the beginning of the budget yenr, not in excess of the propertion of all such

8 taxes so unpaid and owing at the heginning of the next preceding fiseal year

and not subsequentls abated, eancelled, or remitted, which was collected or

3 10 realized in eash during such next preceding fiseal year In the badeet for

. e e - -

11 the first fiscal year in which a county is on a full eash basis and in cach

12 budget thereafter, there shall be ineluded amony the anticipated revennes,

13 uader the eaption *‘receipts from delinguent  taxes,” anticipated  veccipls
14 from the collection of all taxes levied for prior fiseal years anpaid and owinig
15 to the ccunty at the beginning of the budget year, not in exeess o the

16 amount of such taxe vm|-‘w| and owing to the county al the boginning of
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the budget year nor in excess of the amount of the appropriation in such
budget for cash deficit of preceding year.

214. Reserve for uncollected taxes. Inthe budget for the first fiscal year
in which a municipality is on a full cash basis and in each budget thereafter,
there shall be included an appropriation for “‘reserve for uncollected taxes™
sufficient in amount zo that the anticipated cash receipts for the budget year,

estimated in accordance with section two hundred sixteen, shall at least

; equal the sum of the following items, each of which is hereinafter referred

to as a “‘lawful yearly expenditure’”:

(a) the total of all budget appropriations (except for reserve for
uncollected taxes)

(b) the amounts due or to hecome due for school, county, State and
loeal distriet taxes prior to the end of the budget vear, and

(¢) the amounts of any other anticipated current expenditures for the
budgei year.

In the event that the exact amount of any such lawful yearly expenditure

5 shall not be known at the time of the adoption of the “mdget, the amount

i thereof shall be estimated by resolution of the governing body of the mu-

nicipality, but no such estimate shall be less than the amount of such lawful
yearly expenditure tor the next preceding fiseal year.

015, Cash defieit of preceding year. In the budget for the first fiscal year
in which a municipality is on a full cash basis and in each budget thereafter,
there shall be ineluded an appropriation for “eash defieit of preceding year™
in an wmount at least equal to the amount, it any, by which the liabilities

and eash disbursements of the municipality for lawful yearly expenditures

L in the fiseal year next preceding the budget year exceed the cash receipts

in sueh noxt preceding fiseal year applicable to such lawful yearly expendi
fures untess he amouet by which the liabilities and lawful yearly expendi
tures for any such fiseal year exceed the lawful yearly expenditures tor
seh vear shall have heen prsl or adequately proy ided for out of a surpius

revenue reserve fand theretofore established and available for such parpos
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1 916. Current taxes. In the budget for the first fiscal year in which &
92 municipality is on a full cash basis and in each budget thereafter, for the
3 purpose of determining the amount of the appropriation for reserve for un-
4 collected taxes, anticipated cash recoipts for the budget year shall be
5 estimated as follows:
6 () surplus revenues appropriated, computed as provided in seetion two

7 hundred four,

s (h) miscellaneous revenues, computed as provided in section two hun
O dred five,

10 (o) dedieated revenues, compited as provided in section two hnndred six,
11 (d) receipts from delinquent taxes, compnted as provided in seetion two

12 hundred thirteen,
13 () |.-wr"||{~ from the coilection of taxes levied or te be levied in the

14 municipality and payable in the budget year in an amount not in exeess of
15 the proportion of taxes levied and payable during the next preceding fiseal

16 year which was received in eash during such preceding fiseal year,

Awricre 111
OPERATION UNDER BUDGET

201. When contracts and expenditure prohibited
202, Teansfers of appropriations,
203, Emergeney appropriations.
204, Application of delinquent taxes.
305, Utility accounts.
206, Assessment revenue fund.

307, Separate funds.

] 01, When contracts and sxpenditure prohibited.  Exeept as may In
' otherwis |-!1-\I4ilii m cetion Thres hundred three, no officer, board wi
1 or commission shall, during an} fiscal vear, expend ar mon
d notes, honds, or interest thereon), peur an
D ow contract which b | erms involves the ex) ire of
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i of such budget or for which adequate provision was not

14

(a) for any purpose for which no appropriation is provided in the
budget or by temporary appropriation pursuant to section one hundred
ten, or

(b) in excess of the amount appropriated for any such purpose.

Any contract, oral or written, made in violation hereof shali be null and
void as to the county or municipality, and no moneys shall be paid thereon.
Nothing in this section contained, however, shall prevent the making of
contracts or the spending of money for capital projects to be financed in
whole or in part by the issuance of notes, or bonds, nor the making of
contracts of lease or for services for a period exceeding the fiscal year in
which such contract is made, when otherwise provided by law.

302, Transfers of appropriations. During the last two months of the
fiscal year, if it shali become necessary to expend for any of the purposes
specified in the budget an amount in excess of the respective sums appro-
priated therefor, and there shall be an excess in one or more appropriations
(excepting the appropriations for contingent expenses, deferred charges,
payment of floating debt, reserve tor uncolleetible taxes, cash defieit of pre
ceding year, reserve for uncollected taxes, or interest and debt redemption
charges), over and above the amount deemed to be necessary to fullill the
puipose of suck appropriations, then it siali be lawtul, by proper resolu
tior, setting forth the facts, for the governing body of any munieipahity o
county, by a two-thirds vote thereof, to transfer the amount of such appro
pration as may be decmed to be inexeess, to such appropriations (exeept
ing the appropriation for contingent cxpenses or deferred chacgos) as are
deemed to be insaflicient to fulfill the purposes of such appropriations,

303, Emergency appropriations,  Any county or muniecipality nay by
resolution deelaring the existence of an emergency, adopted hy a vote ol
two-thirds of all the members of the governing body, make emergeney ap
propriations in any fiseal year after the adoption of the budget for such

vear, for any purpose which was not foreseen at the time of the adoption

made 10 soe!
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budget. Such appropriations may be made in any fiscal vear to an aggregate
amount of net exceeding ten thonsand dollars (£10,000.00) or an amount
equal to three per centum (37%) of the aggregate amount of the appro
priations made in the budget adopted for such year, whichever is the larger,
and shall be provided for in full as a deferred charge in the budget of the
next succeeding fiseal year. Any county or municipality may borrow money
and issue its negotiable notes to meet any such emergency appropriation.
Fach such note, shall be authorized by resolution of the coverning body, shall
be desienated an “‘emergency note,”’ may be renewed from time to time,
but all such notes and any renewals thereof <hall mature not later than the
last day of the fiscal year next anecocding the fisenl vear in which the
emergency appropriation was made to meet which sneh nctes were issned.
The provisions of scctions fou hundred five, four hundred six, four hupdred
eight, four hundred nine, four hundred ten and four hundred eleven shali
apply to such notes as fully as though such notes were mentioned therein,
For the purposes of this soction, an afidavit of a finane inl officer of the county
or municipality shall be a conclusive determination of the total amount of
any such emergency appropriations made in any fiseal vesr and of the

amount of all hndget appropriations for such year.

204, Apnlication of delingnent faxes, PPrior to the year in whiel
connty or municl) ality sl A1 first be on a full eash basis. all eash realized
from the collection of taxes levi A for any prior fiseal year, after the Tawlal
4‘\;n'v\x||1|l!-~ nnder the \‘p]‘lvv}ﬂ;.’l?HnH for such hseal car have bee 1
and the tax anticipation notes or bonds and the emer N or bond
falling due in the yvear ol issi have been peid o rotired, shall be set aside

and applied to the retirement of the tax revenue notes or honds of such

year, until all notes or bonds and the renewals thereof issned against e
unpaid taxes of sus h year have been pala; pr vided, however, tha! when
there are obligations nrred for, or purposes anfulfilled under, the budget
»u'j:n]»!l‘n"\ur of any prior hscad e o, there a e reserved from 1 1

receipts from the unpa d taxes levied for such year a
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pay such obligations or fulfill such purposes, but in no case shall such re-
ceipts be reserved to an amount that is greater than the difference between
the taxes levied for such year then remaining unpaid and the tax revenue or
tax anticipation notes or bonds or renewals thereof outstanding against
such taxes. To the extent that such receipts from unpaid taxes of prior fiscal
years are not so reserved or applied, they may be used, until the county or
munieipality is on a full cash basis, to meet budget appropriations of the

vear in which sueh taxes are received.
205, Utility accounts.  All moneys derived from the operation of each

publicly owned or operated atility or enterprise and any other moneys ap-

i plicable to its support, shall be segregated by the municipality and kept in a

separate fund which shall be known as “utitity fund' and shall bear a

further designation identifying the utility or enterprise and, except as pro

s vided in seetion two hundred twelve, shall be applied only to the payment of

the operating and upkeep costs, and the interest and debt redemption charges
upon the indebtedness ineurred for the ereation of sueh utility or enterprise.

506, Assessment revenue fund. Al receipts derived from special assess
ments on property specially benefited by any local improvements shall be
segregated by the municipality and kept in a separate fund to be known as

s “assessment revenus fund,”” and shall be applied only to the payment of

that part of the cost of any such improvements which has been specialiy

} assessed on property specially benefited or of any bonds er notes issued to

7 Ginance such part of the cost of any such improvements, until all such bonds or

potes shall have been paid,
07, Separate funds. Moneys hold in any separate fund shall be treated

by the officers of the county or wamicipality as moneys held in trost

or the
purpose for which such ,-mpl\l"u(l‘ fund was ereated and no banking
tion aceepting any such fund shall divert the monevs in sueh funds

other purpose
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Articre IV
BORROWING
401. Tax anticipation notes.
402, Application of proceeds.
403. Limitation of amount.
404. Limitation of maturity and renewals.
105. Interest rate.
106. Registration and redemption
407. Recital of horrowing power
408, Execntion.
400, Sale.
410, Validity of proceedings and notes
411. Liability on votes,
412. Statement of current liabilities,
413. Tax revenue notes,
414. Limitation of amount.
415. Recital of borrowing power.
416. Application of other gections to tax revenne notes

1 401, Tax anticipation notes. T any fisenl vear, in anticipation of the

2 colicetion of taxes for suck year, whether levied or to be levied in such year,

4 or ia anticipation of other revenues for such vear, any county or muntei

4 pality may, pursuant to a resolution of the governing body, borrow money

5 and issue its negotiable notes, ench of which shall be designated  Tax
6 Anticipation Note of 19 » (gtating the fiseal year).
| 102 ,\|-|»I|. ation of pl'm'l-ml(‘ The proceeds ol e gale of tax antictpa

2 tion notes, unless used to pay outsi anding notes issued in anticipation of the
t collection of taxes of the same fisea! vear, hall be applied only to purposes

¢ provided for in the budeet or for which taxes are levied or to be levied tor

5 such vear, and shall not be applied to any other purpose
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403. Limitation of amount. The amount of tax anticipation notes of any
fiseal year outstanding at any one time shall not exceed an amount certified
as the gross horrowing power and no such notes shall be authorized in excass
of an amount certified as the net borrowing power, each computed and
cortified as follows:

(1) The gross horrowing power in respect of tax anticipation notes of
«nch fiseal vear, being thirty per centum (309%) of the tax levy of the next
preceding fiseal year, for all purposes in the case of a municipality and for
county vurposes in the ease of a county, plus thirty per centum (30%) of the
amoni:t of miscellancons revenues realized in cash during the next preceding
fiseal vear,is$. ...t

(2) The amount of notes outstanding in anticipation of the collection of
taxes of such fiseal year, except such nofes as will be renewed by or paid
from the proceeds of the notes to be fssued, 18 $......c00000eae

(3) The net borrowing power, being the excess of the first over the
socond of the two above amounts, is$.........oovu

Such certificate shall be made by the financial officer who is designated
to sign such notes, filed in the office of the clerk, and quoted in full in the
resolution anthorizing such notes.

104, Limitation of maturity and renewals. Tax anticipation notes may be
renewed from time to time, but all such notes and any renewals thereof
<hill mature, in the ease of municipalities, not later than the last day of the
third menth after the end of the fiscal year and, in the case of counties, not
tater than the sixth month after the end of the fiseal year.

405. Interest rate. All tax anticipation notes shall bear interest at a
rate not exceeding six per centum (6°0) por annum,

406. Rogistration and redemption. All tax anticipation notes may be in
registered form or in coupon form with or without privileges of registration,
and may be made redeemable prior to maturity at the option of the county or

municipality at not exceeding par and acerued interest,
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1 407. Recital of borrowing power. In the text of each tax anticipation
2 note there shall appear in substance the following recital:
3 “This note is issued pursuant to The Local Budget Act and in anticipa-
4 tion of the collection of taxes of the fiseal vear 19.... (stating the fiscal

5 vear); the gross borrowing power in respect of such notes, as determined in

6 accordance with saidact,is$........ooivnes (stating the gross borrowing
7 power as shown on the certificate quoted in the resolution authorizing such

& pote); the amount of such notes outstanding, including all notes delivered

simultancously with this note, is ®.............
10 Sueh recital sha'l be deemed to he made by any financial officer who signs
11 the note and his signature to the note <hall constitute a declaration to the
12 other officers who sign such note that the recital is correet, and such recital
13 shall eonstitute conclusive evidence to the holder or holders of such note that

the same was fully autherized under and within the powers, limitatiens and

S A s AL A A
—
-

15 provisions of this act.

1 408, Exeention. All tax anticipation notes shall be exeented in the name

2 of the connty or munieipality by such financial officer and by such other

§ 2 officer as may be designated by resolntion, and shall be under the seal of the

-

county or municipality and attested by the clerk.  Coupons, if any, attached

to a note ghall be authenticated by the faesimile or manual signature of the

i financial officer who signs the nete.

1 100, Sale. All tax anticipation notes may he sold at not less than par and

9 acerued interest at private sale without previous publie offering either by

resolution of the ~_vu\rr||i||-fI»ml_\'_ur by a financial officer authorized to sell

) - ' .
é 4 such notes by resolution of the governmng houdy Phe financial officer making
h any such sale shall report in writing to the woverning body at the next meet

6 ing the amount, description, interest rate and maturities of the notes sold,

7 the price obtained and the name of the purchaser, and such report shall be

% entered in full on the minutes of such meeting.

1 410, Validity of proceedings and notes. Unless a suit, action or proceed

-

2 ing questioning the authorization, sale or execution or otherwise questioning
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3 the validity of tax anticipaticn notes be begun prior to the delivery of such
4 notes, any such notes reciting that they are issued pursvant to this act shall,
5 after delivery thereof, be sonclusively presumed to be fully anthorized by all
6 the laws of this State and to have been sold, executed and ‘delivered by the

county or municipality in conformity therewith and the validity of such notes

-

& <hall not be questioned by either a party-plaintiff or a party-defendant or by
9 the county or municipality or any taxpayer thereof or any other interested
10 party in any court, anything herein or in other statutes to the contrary not-
11 withstanding.

1 £11. Liabibty on notes. The power and obligation of a county or a

2 municipality to pay tax anticipation notes or any or all obligations issued

pursuant to this act or the act of which this aet is a revision, shall be un-

4 limited and the county or municipality shall have power and be obligated to

=

levy ad valorem taxes apon all the taxable property within the county or

i municipality for the payment of such notes oy obligations and interest there-

7 on, without limitation of rate or amount,
1 412 Statement of eurrent liabilities.  With the approved budget for the
9

2 fiscal year one thousand nine hundred thirty-seven and for each year there-
3 after until the county or municipality shall be on a full cash basis there
4 shall be filed in duplieate in the office of the State Auditor a statement, under
5 the oath of the chief financial officer, to be known as the ‘“‘Statement of

6 current lishilities,'* the form of which may be prescribed by the State

7 Auditor. The statement shall set forth as of the end of the preceding fiseal
B year,

o {(a) the amount of all oulstandime motes and. bowlds (exclusive of*émer
10 geney notes or bonds), whether due or to becore due, issued pursuant to
11 this act or the aet of which this act is a revision, overdue and unpaid State,
12 county and loeal district taxes, unpaid requisitions on acconnt of school taxes
13 and all other unpaid school taxes in excess of fifty per centum (50%) of the
14 amount of school taxes levied in the municipality in the preceding fiseal

15 year, unpaid bills, and all other unpaid claims on or cash liabilities appearing

16 in the current account, and
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(b) cash reserved for the payment of any of the foregoing liabilities and
not stated as anticipated revenues in the budget.

The amount by which (a) exceeds (b) shall be known as the ‘‘net floating
debt.”” There shall be set forth in a separate part of such statement the
amount of all outstanding emergency notes and honds issned pursuant to this
act or the act of which this act is a revision, together with the date of issunance

and the date of maturity thereof.

413. Tax revenue notes. In any fiseal year prior to the fiscal yvear one
thousand nine hundred forty-four, in antic tion of the collection of taxes
lovied for a prio fiseal vear which are delinquent and unpaid, any county or

municipality, until it shall be on a full cash basis, may, pursuant to a resolu

tion of its governing body, borrow money and iss<ue its negotiable notes, each

6 of which shall be designated “Tax Revenue Note of 19 't sty ¢ the fiseal
7 vear for which such taxes were levied). The proceeds of sale thereof, unless

r

nsed to pay ontstanding tax revenue notes, ¢hall be applied enly to the pay-

ment or renewal of eurrent liabilities set forth in the statement of eurrent

10 liabilities as of the end of the ficeal year next preceding their issuance, ns
11 certified by the State Anditor, and shall not be applied to say other purpose
12 Tax revenne notes shall be payable not later than gix months from their date
13 and, subject to the limitations of amount contained in this aect, may be
14 renewed from time to time until not later than the end of the fisenl year one
15 thonsand nine hundred forty thres

1 114, Limitation of amount The amount of tax revenue notes of any

fleenl vear ontstanding at any one time shall not exee d an amount eortified
the eross horrowing power and no such notes shall be anthorized in ex
£ 2 A -

of an amonnt certified a the net borrowing  power,  eacl ompnted vl
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(2) The total amount of bonds and notes outstanding in anticipation of

the collection of taxes of such fiscal year, including tax anticipation bonds

and notes of such fiscal year, except such bonds and notes as will be renewed
by or paid from the proceads of the notes to beissued,is$.......covvviiil
(3) The excess of item (1) over itera (2) above is $....... P wdn's W
(4) sisensvien I sTe s i per centum (... %) (such percentage being as

follows in the following fiseal years: 1937—30%, 1938—30%, 1939—25%,
1040207, 19041—15%, 19421077, 1943 5% ) of the aggregate amount of
all taxes levied in the next preceding fiseal year (for all purposes, in the

case of a municipality, and for county purposes, in the case of a county)

(5) The total amount of all bonds and notes ouistanding in anticipation
of the colleetion of taxes of all prior fiseal years, except such bonds and

notes as will be renewed or paid from the proceeds of the notes to be issued,

LTI TR OO e

oh (8) The excess of item (4) over item (5) aboveis$.............. .

26 (7) The net borrowing power, being the smaller of items (3) and (6)
27 asbove, is $.......o0iiinne

28 Such certificate shall be made as of a date not more than ten days prior
20 to ihe anthorization of such notes nor more than forty days prior to their

an

N
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issuance, and shall be gigned by the financial officer who is designated to sign

anch notes, filed in the office of the clerk, and quoted in fall in the resolution

492 anthorizing the issnance thereof.

115, Reeital of borrowing power. In the text of each tax revenune note
here shall appear in substance the following recital:

“Thin note is issned pursuant to The Local Budget Act and in anticipa
tion of the collection of delinquent taxes levied for the fiseal year 19
(stating the proper year); the gross borrowing power in anticipation of the
collection of such taxes, as determined in accordance with said aet, i» 8
(atating the amount of goss borrowing power as it appears in the resolution

authorizing the notes) ; the amount of notes outstanding in auticipation of the
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9 collection of such taxes, including the notes delivered simultancously with

10 this note, is $.......... ... (stating the proper amount).”
11 Such recital shall be deemed to be made by any financial offieer who signs

12 such note and his signature to the note shall constitnte a declaration to the

—
o

other officers who sign such note that the reeital is correet, and such reeital
14 shall constitute conclusive evidence to the holder or holders of such note that
15 the same was fully anthorized under and within the powers, limitations and
16 provisions of this act.
1 416. Applieation of other sections to tax revenue notes. The provisious
9 o: seetion four hundred five, four hundred six, tour hundred eight, fonr hun-
3 dred nine, four hundred ten and four hundred eleven szhall apply to tax

4 rovenue notes as fully as thongh such notes were mentioned therein.

Arwticre V
MISCELLANEOUS
501, xamination of budget and statement ol current liahilitios by State
Auditor.
502. Certification of budget by State Auditor.

503, Cortifiention of statement of curvent linbilities by State Anditor.

504. Desienation of assistant.

-

505, Aet is a revision,

LN

506, Certain aets not affected.

507. Date of taking effect.

1 507, Wxamination of budeet and statement of enrrent labilities by State

2 Aunditor. The State Auditor shall examine the buadeet as fled in his oflice

pursuant {0 seetions one hundred five and one lundred eight with reforened”

4 to the Tollowing items:
i (a) appropriations for payment of interest and debt redemption charues,
6 {(h) approprintions for meeting deferred cliarges and statntory expend

T tures,

v

(¢) appropriation for puyment of floating debt,

L (1) appropriations for reserve for uncolleetible taves
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(e) appropriation for cash deficit of preceding year,

(f) appropriation for reserve for uncollected taxes,

(g) all estimates of anticipated revenues.

The State Auditor shall also examine the statement of current liabilities
filed in his office pursnant to section four hundred twelve. In connection with
his examination of any budget or statement of current liabilnies, the State
Anditor may require the production of such papers, documents, witnesses and
information, and make such audits and investigations, as he may deem neces-
sary for the performance of his duties hereunder.

502. Cortification of budget by State Auditor. If the budget as approved
by the governing body and filed in the office of the State Auditor pursuant
to seetion one hundred five appears to comply with the requirements of this
act with respeet te each of the items mentioned in section five hundred one,
{he State Aunditor shall attach to one copy of such budget his certificate to
the effeet that, in so far as ean be defermined from the information available,
such budget complies with the requirements hereof, and return the same fo
{he county or munieipality within eighteen days from the date such budget
was filed in his office. In the event that the State Auditor shall determine
from the information available that such budget does not comply with the
requirements of this act with respect to any sueh items, he shal! within such
poriod attach to one copy of such budget his certificate setting forth in detail
the changes which must accordingly be made therein in order to comply with
the requirements of this act and return the same to the county or muniei
pality

508, Certification of statement of enrrent Habilities by State Auditor. 1f

the statement of enrrent Jiabilities as filed in the office of the State Auditor

I

! purengnt to section fonr hundred twelve appears to comply with the requiy

-

ments of this act, the State Auditor shall attach to one copy thereof bis cor
fifleate to the effeet that, in so far as can be determined frem the inform

tion available, sueh statement comvlies with the requirements bercof, and

roturn the same to the county or municipality withir eignteen day

+l

from
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8 date of fil h statement. In the event v Sta \uditor shall
o determine from the fo tion availal the statement of current
10 liabilities as filed does no mnly wi - S this act. he shal
11 within su period a h to one cop { e setting forth in
12 detail the chanees which must aceordi e 1¢ n in order to e
13 ply with tl " rement Wt 1 retny 1 ‘o the connty or

14 municipality.

1 504, Designation of ‘ Phe 8 \nditor may from time to time,

2 by an instrument writing filed in h \ el ! publ nspection
L | o one o 3% ! 1 t \ his name any
. et inannty : ' S \nditor

T A
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nine hundred thirty-four, or an act entitled “An act relating to the funding
or refunding of outstanding bonds or notes by municipalities,”” approved
June eleventh, one thousand aine hundred thirty-four, constituting chapter
two handred thirty-three of the laws of one thousand nine hundred thirty-
four, or any acts amendatory of or supplemental to said acts, and said acts
shall continue in full force and effect. and any proceedings taken or to be
taken therenndar shall continue to Le {aken or be taken, notwithstanding the
provisions of this act.

506. Certain acts not affected. Nothing in this act skall be construed to
supersede, abrogate or repeal ip any way an act entitled ‘“An act concern-
ing munieipal finances,’” approved April twenty-eighth, one thousand nine

hundred thirty-one, constituting chapter three hundred forty of the pamphlet

* laws of one thousand nine hundred thirty-one, or an act entitled ““An act

3 ereating a Department of Municipal Accounts and the office of Commissioner

,

of Municipal Acecunts, and defining his duties and powers,”” approved
Mareh twenty-seventh, one thonsand nine hundred seventeen, constituting
chapter one hupdred fifty-four of the pamphlet laws of one thousand nine
hundred seventeen, and any acis amendatory of or supplemental to such acts,
or any revisions thereof, but said acts shall continue in full foree and effeet,
and any proceedings taken or to be taken thereunder shall eoutinue to be
taken or ba taken, notwithstanding the provisions of this aet.

507. Date of taking effect. This act shall take effect immediately as
regards all matters, terms and provisions affecting budgets, tax ordingnces
and tax resolutions for the fiseal year one thonsand nine hundred thirty-

geven and any subsequent fiscal year amd in ab other respects, shall take

offect on December thirty-first, one thousand nine hundred thirty-six.
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