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Ma;r 13, 1963 

LEGISLA.TIVE HISTORY OF RS 40:2-29 
(Contracts - budget appropriations therefor) 

Laws 1936, Ch. 211, Sec. 301 - S-48 

I 
Intro. January 27, 1936 by- Sen. Durand. 

Statement: The purpose of this bill 18 to provide a modem 
efficient budget system for municipalities and 
counties and to provide that the1 shall ultimately 
operate on a cash basis. 

Bill was 8ll!ended extensively in both houses. 

For general background on this law, see: 

RS :mt 

J352.1 
S5'7 

ShiplllBll &: SaWll 
Changes made b1 the Local Budget Act ot 1936. 

Washburn, L. H. 
Proposed budget act. 13 N. J. Mnn.icipalitiee, Feb. 1936, ---­

P• 9-12. (enclosed) 

Greer, R. M. 
Cash-basis budgets and their relationship to municipal 

credit. 13 N. J. Mo.niciP;Qlities, .March 1936, p. 11 {enclosed) 
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SEN AT E, No. 48

STATE OF NEW JERSEY

INTROnrc'RO .TAXAKY 27. iai(i

Hy Mr. m K \>:i>

(For fho IVi’siilt'nO 

Roforroil to t’oimnilloo on Munioipalilion 

An Act oonoornimr iMmii.-ipnl n.ul ooniity fuinnoo^ (RovImoi. of lOTfi).

1 Br. IT KNAOTKO hit thr Sriinlr <i»of n< nrr„l Afyrmhfu »f thf Stalf of Nr»

2 J frit ft):
1 1. This m-f nmy bo cit.Hl ns “Tiio I,oonl BmlRot Act".

1 2. WTionovor nso.l or roforro.1 to in ti.is not. iho wor.l ••o.nniri|.n1itr"

2 shall inrlmlo nny city. lK>roneh. to« n. township, villneo. or othor ninniripnl 

.t ity (othor than a school district, or a county), the words ••eovornim: IhnIv” 

4 ahnll moan, in tho case of a connty. its hoard of chosen fna^holdcrs, and, in

tho ease of a municipality, tho commission, c-ouncil. Iwml. or Issly. hy want

6 over name it may Is. known, having char„-o of tho Dnancos of tho nmnicip.dity.

7 and tho word* "fiscal year" shall moan the cal........ year Is-irinnimr on tho

ft fir-st da>Tf .I'anuary and ondim; on fho thfrty ITr^t

1 fi. T1.0 eovorninir Isnly of each county and mi.nioip.ditv shall a.lopt a

2 Innk-ot for each fiscal year. The hndv-. t adopted for a oonnty shall Is- dcsic

3 na.od "oom.tr hndffot". The hndffot adopted for a municipality s|„dl I-

4 dosisnato.1 "m.,nici,«.l hndcot" A county lu.dcot shall I- adopt.*! not later

.-) tha., tho fortieth day after tho Is-Kinnimr of the fiscal y. ar A no.nlcipal 

r. hmkmt shall Is- a.loptod .o.t later than the fifty fifth .lay after the l.-..|nnin.. 

7 ..f tho ft«-al year. IW to tW .................... . « uovornin« 1-sly
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8 shall. Ill n puhlif hoaritia:, urm.t to la'C|.i.y.Ts and other interested persons an

9 opportunity to present ohjeolious and to he heard with respect to the budget.

10 Tlie hearinR on a county hud-ret shall commence not later than the twenty-

11 fifth day after the boKinninR of the fiscal year. The hearing on a municipal

12 hud«ct shall commence not later than the fortieth day after the beKinnina; of

13 the fiscal year.

1 4. The Koverninjr body shall cause to be prepared and shall approve the

2 budget prior to the public henrimr and shall fix the time when and the place

3 where the henrin;? shall bo held. Notice of such hearins, together with the

4 hiidtrct ns ni>provcd, shall lie published at least once in at least one newspniier 

fi circulalinir in the municipality or county, as the case may be, within twenty 

r, days after the approval of the hudjfct, and at e'ast one week, and not exceed-

7 inc two weeks, prior to the time fixed for the hearimr. The Roverninc boily

8 shall cause a copy of the biidiret so approved to be filed with the State Audi-

9 tor within three days after it shall have lieen approved.

1 The heariuRon the hiulRcl shall lie held at the time and place specified

2 in the publisheil notic<>, but may lie adjourned from time to time until the

3 hcnritiR is closed. After closiiiR the liearinR the RoverninR lioily may, by

4 resolution, adopt the hudeel with or without alterations or nmendmi'nls.

5 However, no alteration or amendment increasiiiR or decrensiiiR any i'em of 

fi appropriation by more than ten |s>r centum (in'? > of the amount of such item 

7 as slntcl in the approved ImdRel. or incrcasioR the amount to be raised by

_8 taxes by nipre lltaajRye I>er centnin 1 ul^eh.ar«auut.^ss statedin the »+»,. • 

9 provtsl budiret, shall l*e made in the approveil biidRCt, unless the Roverninc

10 ImhIv shall first, at a public hearinR, Riant to taxpayers and other interesti'il

11 persons an opjiorlunlty to jiresenl objwtions and to be heanl with respi'ct to

12 the alternlion or nmeIMlmcnl,^^fter imblishinR, in at least one newspajwr cir-

13 ciilatlnR in the ninnicipniity or conniy, ns the case may be, not less than two

14 days prior to the beariiiR. a nolii e describinp the alteration or amendment

15 and s|iecifyinK the lime and (lUi'e when and wliere the hearinR will tie held. 

Id Tlie RoverninR iKwIy shall cause a copy of the ImdRcl so adopteil to he tlleil 

17 with the Stale Auditor within three days after it shall have been adoptisl.

JL
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1 6. The hmlKot sltnll consist of n Ialmlalwl statement of (a) the total

2 anticipated revennes, other than dedicated revenues, npplicahle to the exjH'tid-

3 iturea for which appropriations are made in the hndirct. and (t>l the appro-

4 priationa to be made for the purposes for which such revenues are to lie ex-

5 f>ended. Such anticii>nted revenues shall be classified as “surplus revenue ap-

6 proprinted” or as “miscellaneous revenues” or as “amount to l>e raisinl by

7 taxes”, ns the case may be. The total of such anticipated revenues shall

8 equal the total of such ptiproprintions. At the fool of the Imduiel there slmll 

la* sejiarately staled the dedicate<l revenues ex|M>cted to lie realized from

10 each source and the amount of the ex|M*ndilures expecle.l to lie made for each

11 of the several pnr{)oaes to which such dedicaletl revenues are rnpiired by law

12 to be appliecl. In the event that such expenditures include payments to be 

1.1 made for the principal of or interest on bonds or notes, the amount nspiireel 

14 for such purpose shall lie separatel y stated. In eolumns to the ri'dil of each

1.1 item of anticipated or dedicated revei...... there shall ls> placed the amount ns

Ifi set forth for such item in the budtret for the previous fiscal year and also the

17 amount of such antlciimted or di'dicaled ixweunes actually receivml diirinir

18 such previous fiscal year. In columns to the riifht of each item of a|iproprin- 

1!) tions and expenditures thei-e shall be plnce«l the amount as set forth for such

20 item in the budiret for the previous fiscal year and also the amount exis>nded

21 for snch item duriiut such previous fiscal year, includimr the actual or estl-

22 male<l amount of liabilities incuirred for such item but not |iaid.

.L. 7. Tlie, ter»n "Sifplos Iteveniuj”, as used and aoplo'ilju tliis act,

2 incindet (a) the unex|iended balanciai of the budiret a|i|iro|iriations of the 

.1 previous year in exci'ss of obliiralions incumsl therefor, or for puri>o«es un- 

i fiilfillrsl thereunder, which ni-e properly chanreable thereto; proridcd. *oav 

r» ct cr. that if no other means have U .•n proviiled for carryini; abatement of 

fi taxes, there shall lie first ilodocterl from the atrrrei;ate of such une\|smde<l

7 Imlanees of ap|iropriations the amount involved in the adjustment of th*

8 du|ilicnte nial of taxes whii'h shall have lieen cnncelbsl or remillisl diirimr

9 such fiscal year by the act of the eoverninir Issly of |Ih> municipality. Ih«
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10 connty board of taxation, the State Board of Tax Appeals, or any other bodv,

11 board or court authorized by law to remit such taxes, and the amount of such

12 taxes as shall have been, during such fiscal year, by the jroveminR body of

1.1 the municipality or county, so far as authorized by law to do so, directed 

14 to be chnrfpKl off as uncollectible. But this provision shall not apply where 

M the taxes abated as aforesaid are more than three years in arrears and are

16 not carried as supporting any notes or bonds authorized under this or any

17 other act.

Ig (b) The receipts from miscellaneous revenues which are in excess of the 

10 aggregate amount of the classified miscellaneous revenues as fixed in the

20 budget, excepting such deductions as may lie authorized under the provisions

21 of section seventeen of this act.

22 (c) The revenues coming into the general treasury from time to time

2.1 from any and all sources, applicable to the lawful exiu>nditures for the fiscal

24 year of the municipality or connty, as the case may be, which are not included

2.1 in any of the several items of anticipated revenues as stated in the budget.

26 All moneys constituting suridns revenue hereafter received by any

27 county or municipality which shall keep a surplus revenue account ns herein- 

26 after provided shall l>e depositwl in a specin' account which shall be known ns 

2fi the “surplus revenue r'ash account”. The item ol “surplus revenue appro-

30 printfsl”. include.1 in any annual budget, may include all or any part of the

31 surplus revenue to tli«> extent that such surplus revenue shall consist of cash 

ajJJjjJd in said siirj<>iis revenne cash account at the^heginning of jlie fiscalj^m; 

S3 for which such luulget is adoiite<l,

1 g. Miscellaneous revenues, for the p«rj*oses of this act. shall iuciiuh all

2 amounts reasonably exi>ecleil to b<> renlizc<l in cash during the fiscal year

3 from known ami regular souns's or from sourc's reasonably capable of antici

4 jiation. ami lawfully applicable to the appropriations made in the badg<‘l 

6 other than ibslicated revenues ami revenues from the taxes to be leviml to

6 BU|>|s>rt the luidgcl and ix'venues desigualml by st<ctioii seven of this act *s

7 surplus revenue. The miscellanemis revenues stateil in the butlgel shall he



8 classified aocordinir to their n'spective sources. No araount of misoellanoous

9 revenues from any particular source slated in the budnet, shall b»> in excess

10 of the ainonni actually realir-ed in cash from the same source duriiiR the next

11 precedinR fiscal year unless the Stale Auditor shall delennine upon appli-

12 cation hy the Rovernin>r hmly of the county or ninnicipalily. ns the case may 

1.1 be, that the facts clearly warrant the expeidalion that such larper amonnt

14 will actually be realtzerl in cash dnrini; the fiscal year and shall certify such

15 determination in wrilinir to the county <ir municipality.

1 9. Dedicated revenues, for the purposes of this act. shall include all

2 amounts rensonahly expectetl to be realised in cash dtiriiiK the fiscal year

3 from any source other than the issuance of Kinds or notes and re«piired by

4 law to lie applied to a s|iecific purpose. Such revenues stated in the hndtret

5 shall lie elassified according to their res|ieclive sonnvs. Such revenues, 

fi when derivi'd from the colleiliou of s|M>cinl assessments on pro|ierly s|Mvially

7 benefited, shall not lie staled in the liudKcl in an amount which excis'ds a pro-

8 imrtion of such sisn'inl assessments finally eiinfirn.ed prior le the lieeinuinir of

9 the fiscal year .and payable dnrinir sucb fiscal year, and such pro|iorlion shall

10 not be in excess of the projiorlion of similar sjiecial assessments jiayabla

11 durinir the previous fiscal year which was cohecleil in cash dnrimr such pre-

12 vimis fiscal year. Such revenues, when derived from any other source, in-

13 cIndinK publicly owned or o|H>rnte<l utilities or enterprises, shall not ls> slateil

14 in the bnditel in an aiiYount which excisals the amount actually realinsl in 

.-I*' cash^Xumi thejmjnw sourciuUJirimr UusJicxI prext^Wf flscnl_jXiU

Ifi Slate Auditor shall determine mion application by the ipiverninK Kuly of lh«

17 county or innniciimlity, as the case may K>, that the facts clearly warrant the

18 exiiertation that such larijer amount will actually lie realised in cash tliirinir 

l!> the fiscal year and shall certify such delerminatlon in writinif to the .•onniy 

2t) or municipality.

1 10. Tlie amount to raise.l by taxes, as slate.1 in the lunlcet, shall be Ibe

2 amount to be raiseil by taxation for local purisi'cs, other than schools, in

3 Iba «M« of a mnnici|u»lily, awl for county pur|aises, in the ease of a county.
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4 The governing body of such county and municipality shall have power to aa-

5 sess, levy and collect taxes in support of any budget adopted pursuant to 

f. this act and for all other lawful purposes.

1 11. The appropriations slated in the budget shall be itemized according

2 to the respective objects, depart meals or sulKlepartments for which moneys

3 are to lie exiM?mle<i, ami shall stale the amount to Ik! appropriated to each

4 such object, departmem or sulalepartincnt. There may be inchulcrl an ap- 

.) proprialion to Iw designal.sl “contingent expenses”, which shall not exceed

6 in amount three |>cr centum (37r) of the total sum appropriate.! in the

7 budget and shall be user! for expenditures not otherwise specifically provided

8 for. The following approprialions shall l>e made in the budget of each fiscal 

1> year: (a) An appn.prialion of the amount ris|nired to meet such portion of

1(1 any deficit caused by cancelling or remitting or charging olT as umHilleclihle 

It any tuxes levied ii; previous llseid years as was not provided for by «kslne-

12 lions from the unex|a*nded halanees of n|>pruprialions traiisfern'd to tlu‘ snr-

13 pins revenue aceoiinl; (h) An appropriation of the amount re<pure<l to pay

14 all nii|Miid ohligalions or liabilities other than notes ami bonds (including any 

l.'i amounts nn|uiiil and owing by any muniei|Mdi(y or its odlwtor for sehmd, 

Iti nmnly, .Stale and hs-al district taxes), im-iirreil for any lisi-al year, other than

P 17 the two imnnsliately pns-eding fiscal years; (e) An ai'proprialion of the 

IN amount rtspiired to nnsd any deficit causisl by the fnihin' to colh'ct inisc«*l- 

l!» laneons revenues or dmlicatml revenues in the amnnm eslimatml in the Innlget 

21) of the prisssling lls<-ul year; (d) an appropriation of the afuount i.siuirtsl

21 to nuM'l any antici|ial)<d deficit ip exia'inlitnres to which ihslicntml revenues

22 are lawfully applicable, as stairs! in the budget.

1 12. The governiiiK Isaly of any county or muriici|Mility may, by resolution

2 adoptisl either lad'ort^ nr after (he Iwginiiing of a fiscal year, make appropria-

3 lions to provide for the iwricJ between the beginning of the fiscal year am!

4 the adoption of the budget as herein |>rovide«!. The total o> the appro-

5 prialions so made shall md exceed the amount rfs|uire<! for principal and im- 

(I teresl of public debt during the first four months of the fiscal year am!, in



7 ndtlition, one-eighth of the total of the apitroprintions ma<le for all other pur-

8 ])ogC8 in the budget for the prece<ling tixcnl year. The ainoantg of all such 

p temporary appropriationg ghnil be inehultHl in the anioiintg appropriated in

1C the budget as later adopted under this aot. .\ny moneys in the .««rplns reve-

11 nne cash account or any miscellaneous revenue or reveimes derived from the

12 collection of taxes levie<l or to be levied for such fiscal year, not otherwise 

12''- appropriated, may he used to meet such appropriations. The surplus revenue

1.3 appropriate<l, as stated in the budget for such fiscal year, shall lie not less

14 than the aggregate of the moneys takcii from the surplus revenue cash ac-

15 count and used to meet such appropriations.

1 13. All moneys received by any municipality as fees, rentals or charges

2 for service rcnderc<l by any municipal euteriirise or utility sludl l>e kept in 

:i a separate account, and the operating ami upke«>p costs, as well ns the inter- 

4 ost and principal payments upon the indchtedness incurreil for the creation i>f 

.3 such enterprise or utility, shall ls> chargisl to such account. If ns the result

6 of the operation of .such enterprise or utility under the system of accounting

7 thus directe<l there shall prove to l>e a surplus, or such surplus can l>e reason

8 ably anlicipal«Hl. then such surplus, when aulhorij;ed by the lw>ard or ho«ly 

it controlling the same, may Ik> included under the anticipated revenues for ll««

lit ye(.r as an item of miscellaneous revenue, umler the ratition of ‘•.Stirplu- from

11 .............................. (name of enterprise or ntility) Account". This provision

12 shall not aui>ers*>dp the direction of accountiTig or the sisvific de<lication of

13 the receipts from an enterprise or utility ns providnl in any law which nu-

14 thorir-ml the . stahlishment or cr*’nti«n of such enterprise or utility, iinh-s an 

1.3 dinfte«l hy the lamnl or Isaly ismlmlling the same.

1 14. At the time the State Amlitor shall crlify I.i the governim- Issly of

2 each municiimlity or county, us the cas.- may I--, the sinking fund r.s|i.ire

3 meats for tla- tU-al year, sech State Amlitor shall also .a-nify l» the govern

4 ing lio.ly of such inutMcgMllily or county tlm amount or amonois which such 

.smnty or municipality. a« the ca«' may is nspiircl hy la v to appropriate

li to the imyment of bonds falling...... within sm-h fi«-al year, tin- imynmul for
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7 which should be included in the budget appropriations for the year, and the

8 RoverninK body of the county or municipality, as the case may be, shall ap-

9 propriatc such amount or amounts in the hudget adopted for such fiscal year.

1 15. Any municipality or county may, by resolution duly adopted by its

2 ROverninK body, establish and maintain a special account to be known as the 

.1 '‘surplus revenue reserve account”, and if such resolution be adopted, such

4 surplus revenue reserve account shall thereafter be maintained, and the

5 moneys held in such account shall thereafter be disbursed, in the manner pro-

6 vided by this section. All receipts from delinquent t-ixes levied for any prior

7 fiscal year includinR such taxes represente<l by tax titles and all moneys re- 

« ceivcd in payment of any obliRation which be«-nme due and payable in any 

!» prior year shall, when received, be cre<liled to sjiid surplus revenue reserve

10 account. Said nctH»iint shall be charR.nl with the amount of all bonds or notes

11 issue.1 in anticipation of the collection of ilelinquent taxes levietl for any

12 prior fiscal yeai- and with the amounts reipiireil to l>e paid from said delin-

13 quent taxes by the municipality or its collector for school, county. State and

14 local district taxes and with the amount of any unjMiid obligation or liability 

1ft of 'he municipality «r county, as the case may be, for the payment of which an

16 appropriation shall have Isnui made or taxes shall have been levie<l in any

17 |>rior fiscal year .and for which no appropriation has Isen niade in the budirci 

IH for the current fiscal year. The moneys held in such account shall,except as 

19 hcrcinaft<‘r providesl, be used solely for the pnrisise of payinR the amounts 

3(1 obariretl to aai<t sc<s»iint. .A*’henevet«.a'Ml fur ta lonj; .ss, Jhe monevt ir said-

21 assstunt excsssl tlie amounts charReil to said account, the excess moneys in

22 said account tnay lie Isirrowfsl from time to time by the county or munici|vality,

23 as the case may be, lor the same pnr|H»ses as money may be borrowed by tlte

24 Issuam'c of tax antici|wtion notes pursuant to this act, and for the puris'ses 

3ft of section twenty of this act, tax anticipation notes shall be deemed to h«vc 

*26 Is'eii issiietl for tlie purpose of borrowiitR saiil UMOteys. The amount bor 

27 rowetl in this manner from aaid account shall in no ex ant exceed, in the case 

2H of a eounty, the taxes levietl for county pur|M>ses for the enrrent fiscal year



29 which then remain nnoollivtoil nnd. in tln> oaso of a mnnicii'alily. the laxca

30 levied upon the taxable properly in the mnnieipality for the current fiscal

31 year which then remain uncollected. Whenever the money* held in said ac-

32 conn! at the end of any fiscal year shall, in the case of a county, he more than

33 forty per centum (40‘^ > of the airereffate taxes levied for connty purposes in

.34 such fiscal year or, if such amount he smaller, the amount of such taxes lcvie<l 

3.5 for snch fiscal year which shall then be delimpicnt or shall, in Jhe case of a mn- 

3fi nicipality, be more than forty per centum ) of the afrercirale taxes

37 levied upon the taxable property in snch municipality in snch fiscal year or. 

3S if snch amount he smaller, the amount of snch taxes lcvie<l for snch fisc.xl 

.39 year which shall then he delinquent, it shall he lawful for the coverninc ho<ly

40 of the connty or municipality, as the case may he. to appropriate in the hndirct

41 adopted for the ensnine fiscal year all or any part of the excess moneys held

42 in snch accer.rd. There shall Ih> included in the hndiret adopte.1 for each 

4.3 fiscal year by each county or municipality which maintains a surplus revenue

44 reserve account an appropriation under the caption “surplus revenue reserve

45 account increment". The amount of such appropriation shall not. in the 

4fi case of a county. Ite lea* than one-quarter of one per centum C't of IT I of the

47 taxes levied for county par]>o*e* for the prece«linir fiscal year and shall not,

48 i;i the case of a municipality, be less than one-quarter of on* |>er centum

49 C'l of 1'-') of the taxes levie.1 nimn the taxable pro|ierty in s„cl. mttnici 

.50 |>al1ly for the preee<linir fiscal vear. The amount of such appropriation shall 

.51 also, in the case of a county, be not lea* than the amount hy which the taxes 

.52 levie«l for connty pnri*o*e* for the precedinir fiscal year shall exceed the ar- 

.^3 irrcfrate receipt* derive*!, in anch year, from the collection of taxes ievie*l for 

94 county pnrjmaes for each of the four precc*linif fiscal years. The aiiMoml of 

.V5 such appropriation shall also, in the case of a municipalitv. Is- not h-*' than 

5fi the amount hy which the taxes levied u|s>n tlie taxable i.rois-rty in sorb mn

97 nici|Milily for the precclinir fiscal year shall exce.'.l the airsr. rale ree.>i|.l*de

98 riv«l in such year, from the c*.lleetion of taxes levie*! u|>nn the taxairfe prop- 

69 arty in sneh municipality for each of the four pr.-ceil.na fiscal year*
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1 16. It shall not be necessary for any municipality to establish and keep

2 a surplus revenue account as hereinafter required, provided the Roverning

3 b.Hly of such municipality shall determine by resolution adopted by the af-

4 flrmative vote of not less than three-fourths of the members of such govem- 

6 ing body prior to the approval of the budget for the fiscal year in which the

6 resolution is adopter!, that the budget for such fiscal year and for succeeding

7 fiscal years shall contain the appropriation under the caption "reserve for

8 uncollected taxes” and the appropriation under the caption of “cash deficit of

9 preceding year” required by the provisions of, and shall lie preparci and

10 adopted in the manner prescribed by. seidions seven, eight and nine of the

11 act enfilhil “An act eom-erninK the issiiam-e of bonds by municijialities to

12 iiay. fund or refund certain l«.uds or other ind.-Medness.” approved April 

IS fourth, nineteen hnndrd and thirty four, known as chapter sixty of the laws 

14 of nineteen hiindreil and thirty-four, and the m-ts amendatory thereof and 

l.t ulippleloeolal thereto.

1 1". Ka. h county and each aaiaici t»ality which shall not have established

2 a surplus revenne reserve account as provided in section fifteen of this act 

:i shall, unless Its governing bo<ly shall have applied the resolution authorised

4 by sei'tioii sixteen of this ad. km'p an acsmtinl to !»• known ns the "surplus

5 revenue aw-onnt” and shall eater therein all moneys .•oming into the general

6 Inmsury from all soiin-es indiahsl uialer the head of surplus revenue, as de

7 fined in sistion seven of this act. At the dose of any fiscal year all unex- 

H (•emlisl Ulances of the bu.lget appropriations of such year in exi-cs, of the 

9 obligations incorreil on s.-count thenstf. and for pnri>oses iinfnlfilhsl then>

10 ninler. and which are proin'rly chargeable thereto, as hereinbefore provides!

11 in snlslivislon (al of section seven of this act. shall he transferieil to such

12 surplus revenne acisnint. .Any moneys in «nid snr|)his revenue eccount shall

13 not Is* avaitalde for eX|iemlilnre exeept as sahl iiioneys m.sy lie anpropriatisl

14 in the budget or exee|it as may U- provides! in Ibis aet. !f it shall appear to 

1& ths> governing Isnly of the muuiei|iality or county during the la«l insmth of 

Iti the fiscal year that there is a sUirlage in the receipts from one or mere of



17 the item* of miscellaneon* revenues or of dedicated revenue*, a* stated in

18 the budget, and that there are not sufficient excess receipts from the aggrc-

19 gate of the other items of iniseellaneous revenue* or of lawfully available 

•JO dedicated revenues, as stated, to make up such shortage. Ih.-n it shall be law

21 ful for such governing body, by a resolution reciting the facts, to ln>rrow

22 from the surplus revenue account so much ns may Ih> neci'ssary to make up 

•2;i the net deficit in the receipt from miscellaneous revenues or from de.li« ated 

24 revenues, and the amount so borrowed shall U' include.! in the appropna- 

•jr. tions of the suci-.‘e.liug fiscal year under the head of mis.'ellaiH-.ms revenue*

26 deficit 19..., or under llie head of de.licale.1 revenues deficit 19. .and shall

27 5» reiwid »>efore tlie thirty first day of lWndK«r of said sucHvding fiscal

28 year. Kach county or municipality shall not later than the first dav of .lanu

29 ary. one thousand nine hundnul and forty thrc>. . ither establish the sue-

30 plus revenues reserve acco\mt authoriz.'.l by se<-lion fifte. u of this act or 

.*?1 adopt the resolution anthorizisl by s.s-tion sixteen of tins act.

1 18. During the last two mouths of the fiscal .ear. if it shall l-.s-ome m-.-es

2 sary to expend for any of the pur|K.scs spe. itied in the tnidiret. an amount in

3 excess of the respective slims appropriat.sl therefor, and there shall Ik« an

4 excess in one or more appropriations (excepting the appropriations for is.i. 

liiige.it exiKMises. deferrrsl charges and reserves for remission, .aneetlalion

fi or almtement of taxes and ex.-epting appro,.riations for the ,.nynient of pub

7 lie debt where the ex.x-.s is eaiis.sl bv the refunding or funding of ,.rinci,mJ

8 or interest), over and al«ve the amoniit deemed to Is....... to fulfill the

!, .................... s..ch «,.,.roprialions. then it shall Is- lawful, by ,.ro,s.r rcs„ln.ion

10 selling forth the facts, for the governing bmlv of any mnnieip;.lifv or iMunty.

11 by a two-thinls vole therm.f. to transfer the a.m.unt of such n,.pro,.ro.lio„

12 as may be deemed to in excess, to such s,.pr,.,.r.ati...... <e,.-e,.ting the a,.

1.1 ,.ro,,ri«tion for c.ntingent e*,K.nsea. .iefe.riM charg.-. a.sl n.-erve. tor re

14 misaion. cm-ellation or »l-.teim..it of taxes) as are deeimsl to Iw ....... ...

1.1 to fulfill the ,mr|>o«>* of such a,.pro,.rialiona.



f

1 19. The KovorninK body of each county and municipality shall assess,

2 levy and collect taxes in support of the bu.liret and for all other lawful pur-

3 poses by the adoption of a tax resolution in substantially the following

4 form:

5 "A resolution relatinR to Uxes for the year nineteen hundred and.........

6 .......................................................

7 Be it resolved by the.............................................. (*tate the name of the

R ROverninR body) that there shall bo assessed, raised by taxation, and collected 

9 for the fiscal year 19.... the sum of ...................................................................

10 dollars for the purpose of meetinir the appropriations set forth in the fol-

11 lowing statement of resources and appropriations for the fiscal year 19...:

12 Resources—

l.’l Surplus revenue appropriate*! (nmonnt slated in the adopted budjret).

14 Miscellaneous revenues (airsrreirnte amount as stated in the adopted 

I.** biidiret).

Ifi Amount to l»e raised hy taxes (as state«f in the adopted budpet).

17 Additional amonnf to he raise*! hy taxes (irivinir items for which the sev-

18 era! amounts are to ls> raised).

19 .Appropriations

2lt llmtiret appropriations (statt> thi> aircreirnte amount as fix*nl in the

21 aiiopti'*! Im*!sret).

22 Ijocal school (in case of municipalities wherein the h*iard of school esti- 

2.1 mate fixes (he appr*vpria(i*<n foi:j,choo! purposes).

24 Other appropriations (state the amount to he appropriated for all other

26 pnriKJsea).

2fi This resolution shall take effect iinm''*liate!y.*’

27 The tax resolution adcptctl for any municipality pursuant to this section shall

28 he deemed to he a tax ordinance for tlie purposes of any other law.

1 20. Any county may, not earlier than five davs prior to the hexinnimr of

2 any fiscal year, borrow money and issue its neimf laNe uotea for the purpose of

3 meetinit its lawful expenditures under the appropriations made for such



4 fiscal year, in anticipation of the collection of any taxes which have been or

5 arc to be levied for such fiscal year for . onnly purposes and which then re-

6 main uncollected. Any municipality may, not earlier than five days prior to

7 the l)cpinninii of any fiscal year. Intrrow money and issue its necotiable m.fes,

8 for the pur|M>se of ineetinR its lawful expenditures under the appropriations

9 made for such fiscal year and also for the purpose of payiiiK any amounts

10 required to he paid for school, county, State and local district taxes by the

11 n) tnicipality or its collector from the taxes levied or to be levied for such

12 fiscal year, in anticipation of the collection of taxes which have been or are 

1.1 to be levie<l upon the taxable pro).erty in such tnnnicipalily for such fiscal 

14 year and which then remain uncollectt'd. Kach such note shall be desicnaled

1.1 a “tax anticipation note" and shall stale the fiscal year for which it is issne.1

16 and he renewed from time to lime and shall Ih> payable not later than the

17 thirty-first day of March of the sneceedintr fiscal year. The airisresate

18 amount of such notes issued for any fiscal year at any lime onlstandinfr,

19 after dedn. liiiK the amount of any moneys then on hand. raise<l by the f .sn-

20 once of renewal notes, shall not excee<l. in the case of a county, thirty (ler

21 <-enlmn {.TOM of the mrcreeate taxes levieil for .-ounty punmses in the pre-

22 .-edinit fiscal year. and. in the case of a mnnieipality. thirty iH>r centum

2.1 (10%) e.f liie n'Ti;rei;ate taxes which were levie«l u|>on the taxable proi*erty

24 in such municipality in the prec.Hlin,r fiscal year. For the pnr|H.s.w of this 

2.1 se«dion and the folh.winir section and of section sixteen, taxes levie<l or to lie

26 levied upon the taxable proisTly in any ninnicipalilv shall b.' deeme.1 to in-

27 elude any taxes levie.1 .or to be levied upon the taxalde protierly in the nm

28 nicipality for munici,«l purposes, for hwal school pnr|K>ses and for .SlaV

29 an.1 county punm.es which are .mllectilde by it. collector or wt,icb arc leviinl 

:«) ms.n railroad and canal pro,a-rty in the ,nunici,aililv and are ,w.>ahle in the 

.11 first instance to the .Stale fomplroller. and are then after pavahh- to him to 

.12 the county lreasun>rs for di.lrihniion to the laxine districts.

1 21. Any county may Isirrow iiKiiiey and is«ue its neirotiabV notes, in

2 anticiimlion of tlm collection of delimpient lase. levie.1 for county |.ur|-.-s

i



1
3 for the nsea. years ..recedinK the current «acat year. Any municipality may

4 l.rrow money and issue its nc^o.iahie notes in anticipation of the collection

5 of dciin.,nen, taxes levied upon the taxable property in the municipality for 

0 the nscal years preceding the . urrent fiscal year. Kach such note

7 desiKuatcl a “tax revenue note” and shall be payable not more than one

8 year after its date and may 1. rene.e<l from time to time. The a.gre.ate 

P amount of such tax revenue note, at any time outstanding, including tax

, . anticipation notes issued for the preediuK fiscal year, but excluding tax

11 revenue notes to the amount of delim.uent tax revenues in litigation and not

12 remitted or cancelled, shall not exceed by more than the amount of any

.......... ....... on hand, raise.l by issuance of rem-wed notes, either (a) the

14 awretmic
„ality. as the case may Ui. for both of the two ti..«l year, immediately pre- 

Ifi eediiiK the current fiscal year, or (b). in the case of a county, thi.ty-flvo per

17 entnm (.r.%) of the a««refrate amount of all taxes levieil for county pur-

18 ,s,ses in the preM-tsliuK fiscal year and. in the case of a municipality, thirty- 

V, ,,ve ,K.r .smtum (.XV/.) of the aR8re,ate amount of all taxes levied upon the

^ 2« taxaWe pro,s.rty in  ......... .. in the pr.H-e,lin« fiscal year.

1 22. Kach tax anticipation note or tax revenue note hereafter issnwl shall

2 recite that it is issu.sl pursuant to this act and shall state the total amount

3 hereby autl.orirssl to la* iK.rrowcl by the issuamv ..f lax antieitmtion note.

4 or tax reven.M* notes, as the cas,* may W. as well as the amount of such In-

5 sirmnents outslandinc. The an.ounl «»thorir,.sl to Ik* Is.rrowed hr tlaOs-

6 suance of such notes masl not W re,!m-e,l by reason of the further colh*ctio« of

7 taxes between the date when the resolution anilmrixinvt «uch notes is ad .pt.sl

8 and the date when such notes an* actually issue,!. ,.rovi.hsl the not,*s nr,* i- 

ft su,*,! within thirty ,lnrs after the n.l..ption of the resolution. Kn,-h smh note

10 shall be si^ne,! by the treasurer or chief flnanc.xl ,>tR,*er of the county or mu

11 niclpality. as the case may be. ami his siunature to the mde shall constitute a

12 declaration to the other oHhiaU. who are rejuired to siitn suck note, that th, 

1.3 staleiuent. therein made with re.,so t to the total amount authorised to be



14 borrowed by the ieeuance of such note» and the amount of such notes out-

15 standing are correct. Such recitals shall .-onstitute .s.nclusive evidence to

16 the holder of such note that the note was fully antborire,! under and within

17 the lowers, limitations and provisions of this act.

1 2X Any county or municipality may make emersemy appropriations in 

•J any fiscal year after the adoption of tl.e budget for such fiscal year, for any

,,„.rpose which was not fores.MM. „Mbe time of the adoption of such budget

4 or for which adt>q"«“' provision is not made in such budget. The aggregate

5 amount of such appropriations made in «..y fiscal year shall not evcee.t five

6 per ccntnn. (591 ) of the aggregate a.uonnt of the appropriations made in the

7 hndget adopted for such fiscal year. Any cs.unty or municipality .nay h,wrow 

M money and issue its negotiable notes to meet any such en.erge.a y «P,.ropria-

9 .ions. Fmch such note shall W desiguat.sl an “emergency note" and .nay 1»

10 rcewed from time to ................. shall b.- .utyable not later tha.. the cud of

„ U... fiscal year in which s.,ch ..ote is re.p.ir.sl to Ik- paid. Notes issncl to me. 

,2 S..C1. „ppropriatio..s ...ade i.. a..v fiscal year shall W ,.«id in the ..ev, s..c 

.ss.ding fiscal year. ....less in any case where the payn.e... of the notes in sneh

,4 s.a..edi..g fiscal year wo..ld ca..se an ............... in the tax rate of ....... .. than

1, ..... half of a mill on the dollar, the State A..ditor shall. ..,sm application

.6 bv the governing 1-sly of the . . . . . . . . . - . . . .

17 after the .................. of such s.ns.e.s.ing fiscal ................ .... to the approval

IS of the lu.dget for such s..c.-e.sling fiscal year, co.ise.d ... ar.ting

P. notes shall W ,mid in not ex.sssling five e....al ........... ........................ ....................

0.1 with such sn.-ceeiling fiscal year.

, ................................... ... ............................ Ihi. .1..I1 ..................... ........................

S o. .h- H..1V. ............... ..................

3 W ................. '!■' >-1“"' •' ■''■II

. W I,,,.,..................... I- 1.1 II. •“ ..................... ’ ............

3 .h.„ 3, .1,1 f.r 1... Il.» I..' TK. f.i.1. ..I -.........

r. ™.,„y .............. . •H.ll ........... ... - l■"•'-' ................ ...

7 .».h ,»l-. Tl.. S-l 7 -S U ..................... ...... .



1
8 ,r no.!». .!»» «'«" «•

9 ,»le. .0 k. i«««l .. .1.1. •'»

10 b. b«,n. b, .h.n, .n,l • «»*"'« »'

12 reupcct to, and to issuo and sell, said notes.

1 25. This act shall he considered a -.-evision of an act entitled “An act

2 eoncerninK mnnicipal and county finance.,” approved March twenty-eighth,

.t one thousand nine hundre<l and seventeen, constituting chapter one hundred 

4 and ninety-two of ,he laws of one thousand nine hundred and seventeen, and 

.5 all acts an.endatory thereof and supplemental thereto, and the said acts and

6 all other acts and parts of acts, Rcneral or special, to the extent that they

7 relate to the subject matter of this act, are superseded and re- 

7.^,s.„le,l by this act; proM. ho.ccr, that acts and proce<Hlin.s

H heretofore done or taken by any county or municipality, or the vot-

9 ers thereof, or any board of officers t hereof, pursuant to acts or part, of acts

10 sn,s.rse,1e<l by this act shall have the same force and effect as if done and

11 taken pursuant to this act. and only subsequeut procedinRs shall he taken as

12 provide! in this act; provided, further, that this act shall not he 

1.1 construel to re,s.al an act entitled “An act concerniuR the issuance of bonds

14 by mnnicipalities to ,bay. fend or refund c«rt«in lv.nds or other indehte,!

15 ness.” approvsl April fourth, one thousand nine hundred ami thirty-four.

10 ,M.nstilutinir chapter sixty of the laws of one thousand nine hundre.1 and 

17 thirty fotir, ..r an act enlitte<l “An act rclatiuR I*, the fundinR or refumrm« 

IS of onlsIaudinR l«nds or notes by „,un.ci,«.iitie*." approved June eleventh. 

1<» one thousand nine humlrwl ami thirty f«>ur. constitutioR chapter two hnn 

2t) drml and thirty three of the laws of one Ihousam' nine hundre,! and thlHv 

21 four or any acts amendatory of or supplemental to said acts.

1 id. NolhiiiR in this act shall be con.lMnsl to suiborsmle. ahroRate ir re

2 |M«al in any way an act entitled "An act .•oneerninR municipal finances,” sp 

.1 pn>ved April twenty eiRht. one thousand nine humlred ami thirty one. eonsti-

4 tutinR chapter three hnmlrcl amt forty of the |u«nphlet laws of one thotisaml

I



5 mne hundred and thirty-one. or an act entitled «‘An act croatin<r a Dcpart-

6 mcnt of Municipal Account* and the office of Commissioner of Municipal Ac-

7 counts, and defining his duties and powers." approve<l March twenty-seventh.

8 one thousand nine hundred and seventeen, constituting chapter one hundred

9 fifty-four of the pamphlet laws of one thousand nine hundred and seventeen.

10 and any acts amendatory of or supplemental to such acts or any revision

11 thereof, but said acts shall continue in full force and effect, and any proce^l-

,2 ings taken or to be taken thereunder shall continue to 1k> taken or be taken.

13 notwithstanding the provisions of this act.

1 27. This act shall take effect immediately as regards all matters, terms

2 ,„d >*'
3 fl.„| V... on. lhon....l nin. hnn.M >"■! .n,l nny .nWon.nt

. «.o.l y..r, .»d i"
one thousand nine hundred and thirty-six.

statement 

Th. n„.po« ot iw wn i> '•
.... '»........................................................................................................ ■

en.h •iii«i'.
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1^

no. Temporary appropriations.

1 101. Short title. This act may be cited as “The Local Budget Act.”

1 102. Definitions. Whenever used or referred to in this act, the word

2 “municipality” shall include any city, borough, town, township, village, or

3 other municipality (other than a school district or a county); the words

4 “governing body” shall mean, in the case of a county, its board of chosen

5 freeholders, and, in the case of a municipality, the commission, council.

6 iKiard, or lanly, by whatever name it may la; known, having charge of tl.e

7 finances of the municipality; the words “fiscal year” shall mean the

8 calendar year lieginning on the first day of January and ending on the 

!) thirty-first day of Decemlier; and the words “budget year” shall mean tlio

10 fiscal year for which a budget is preparwl or adopted.

1 Ki;!. Application of act. The g.ivciiiing body of each county and mii-

2 nii ipality shall adopt a budget for each fiscal year. The budget ad«pte<t for 

.1 a county shall Iki designated “county budget.” The budget ado,.ted for a 

4 municiimlity shall be designated “m.inieiiml budget.”

1 KD. I'liblic hearing. Prior to t he adoption of a builget the governing

2 iKsly shall, at a ,.ublic hearing, grant to taj,.ayers and other interested

.............. an oi.,M.rlunit> to resent objections and to In. heard with rcsiHcl

4 to the bmlgel. The hearing on a coiiiily •oudget shall commence not later

6 than the fortieth day after the iK'giniiiiig of the budget year. The hearing

f. on a iiianici,Mil budget shall commence not later than the fifty fifth day al lei

7 the Wginiiing of liie Innlget year.

1 ia'». Notice of hearing. The governing b<aly shall cause to i* pre

2 ,wre«l and shall ain.rove the bmlgel j.rior to the (.uhlio hearing and shall 

.1 111 the time when and the jdace where the hearing shall 1h' held. Nolle.' 

4 of such hearing, together with the budget ns ap,>rov.sl, shall la> |mblish.sl 

ft at least oner in al least one «ews,.a,.er circulating in the muniei.Miltly or

6 foonly. as llm case may tv, at U-ast eighteen days prior to tin* lime fi*e>t

7 for the hearing. Within ihrtv .Uys after its ai.|>roval, two .vrtifi.sl .-opie' 

H of the bmiget as B|.,irov.sl shall b.« flieil in the oflhv of the .State Auditot



II
1 106. Hearing and adoption. Tho hearini: on the hudpet slmll »)o hold at

2 ihe time and place speciiiod in the pnblished notice, but may be adjourned

3 from time to time until the hearing is closed. After closing the hearing the

4 governing body may. by resolution, adopt the budget with or without altera-

5 tion* or amendment*. However, no alteration or amendment, except pursuant

6 to section two hundred eight, adding to the budget any new item of appro-

7 priation in amount in excess of one per eentum (Ki) of the tot.nl amount of

8 appropriations as stated in the approved budget, or increasing or decreasing

9 any item of appropriation by more than ten i*er eentum (liv: > of the amount

10 of such item as stated in the a,.proved budget, or inereasing the amount to

11 be raised by taxes by more than five .mr centum (.Vi 1 of such annmnt as 

111', stated in the a,.proved budget, shall Iw made in the a,.,.r«v.sl

12 budget, unless the governing b..dy shall first, at a public hearing.

13 grant to taxpayers and other intereste<l ..ersons an op.w.rtnnity to 

,4 present objections and to Ik« heard with respect to the alteration or

15 amendment, after publishing, in at least one newspa,u.r cireula.ing in the

16 municipality or county, as the case n.ay 1.. not less than two days prior to tl...

17 hearing, a notice des. rihing the alteration or amend.nent ami ‘I-

18 time and pbu-e when and where the hearing will Iw held.

1 107. Modification of certain items on final adoption. Tnless the St,.te

2 Auditor shall give his prior written c.nscnt .................... a....... .. of the np

3 pr..ved budget as .-ertifiml by the State Auditor pursuant to sm-tion five h.tn

4 dr.1 two shall be made which omits or decreases any «,.propriation or ........

.5 ,.r increases any statement or estimate of antici,....... . revenues (exept the

6 amount to he raise.1 by taxation) which is re.p.ina, by section five hundre.1

7 one hereof to be examined by the State Auditor.

1 108. Date of ado,........ A county budget shall be adopte.1 not later than

2 ,w .... .n.-r ............ .......... .......... .

...................... "■"» ..............................

........... ................................... ...................... ................ ................ .

........................... ......................... ....... ........  .............. .
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9 nfl<T llio Jioi;iiinini; of tho bndnref your.

1 110. Tompornry npproprintioof.. Tbo srovorninc body of any oonnty or

2 .nnioipnli,:. n.ny.and.if nnyconlrnC., con.n,itn,onts or paymonta aro to bo

3 n,«do prior to tbo adoption of tho budget of any flacnl year, aball. not later

4 Ibnn tbo (ifloontb bnt not prior to tho f.rat day of anob year, by roaolntion 

r. „,alco appropriationa to provide for tbo porio.1 botwoon tbo bopnnin« of tbo 

r, buflrot year an.l tbo adoption of tho bud^t horoin provided. Tbo total of 

r tbo appropriationa ao made, oxolnaive of tbo amonnt ao appropri«to<l for in-

8 toroat and debt redemption ohantoa. ahall not ovoood ono-oiebtb of tbo total of

9 tbo a,.propriationa made for all porpoaea other than intoroat and debt ro- 

1(1 domption oharRoa in tho bndRot for tbo prooodinR flaoal year. Tho amonnta

11 of all ^noh ton„H,rary apjfroprlationa ahall bo inoln«lod nmlcr tho oorroot

12 boa.li««a in tho amonnta appropriate.! in tbo bndyo. a. finally adoptml. Noth-

13 inR hondn bmntainofl. howovor. ahall provoj.t or relieve tho RovorninR ho,ly

14 „f a oonnty or ,n»nioi,«lity at any time before the bndRot ia adopted, bnt not

1.-, earlier than the tenth day proo«linR the heginninR of the budRe! year, from

ir, nmkin* appropriationa for all intoreat ami debt re.lemption oharRe. matnr- 

17 iiiR iliirinR the bwlRot year.
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9 forth in gnch statement the amount of any State aid received and to be re-

10 ccivcti in sneh years and the amount liy wliich such county or municipality

11 has benefited and will benefit by taxes to be raised by the State from sources

12 other than the (reneral property tax under the provisions of any learislafion

13 which is now in force or may hereafter be enacted. Xor later than two weeks

14 after the final adoption of the bndRct. the items in such statement which 

l.l were estimates shall be corrected insofar as the actual amounts shall ho

16 known and such statement as so corrected shall be separately published at

17 least once in at least one newspaper circulatinsr in the municipality or

18 county, ns the case may be. Such statement shall be in such form and any 

1!> estimates therein containeil shall be made in acconlance with such rules and 

20 reiriilntions ns the State Auditor may prescribe.

1 20.3. Anticipate!! revenues. The anticipate!! revenues shall bo classified

2 ns ‘surplus revenue appropriate!!.” “inisc.dhiiieous revenues.” “receipts

3 from di limjnent taxes” (to the extent permitted by section two hundred thir-

4 teen). “Amount to be raiseil by taxes.” and “dedicated revenues.” In parnl-

5 lei columns opjiosite the several items of antici|iated revenues shall be placed

6 the amount stateil for each such item in the hndsret of the next prece!lin!:

7 fis. al yi-ar ami the several amounts of such revenues actually re-vived iluriuif

8 such year.

1 204. Snrplns revenue “Rnrplns revenue” as used in this act shall in-

2 elude:

(a) The unexpen!b>il balances of the bnd^t appropriations of the pre

4 vi!>us year in excess of obliirations incurro!! therefor, or for pnri>oscs nnful- 

.3 flibvl thereunder, which are profierly charjreable therejo; exwpt that, if no

6 other means have been provided therefor, there shall be first deducted from

7 the .■sTOrenate of such unexi>endisl balances the amount involvetl in the ad-

8 jnstment of the duplicate and of texes which shall have been cancelled or

9 remittesl dnrinit such fiscal year or chars:e!l 'iff as nncdlectib’e.

10 (M The receipts from -uiacellane!)ni revenues during any fiscal year

11 which ara in excess of the aaKvetrate amount of the classifietl miscellaneous 

13 revenues as stated in the bndyet of such year.



13 (c) The revenues coming; info the irenerni treasury from time to time

14 from nny and all sources, applicable to the lawful exiumdiiurea for the fiscal

15 year of the municipality or county, ns the case may 1k\ which arc not included

16 in any of the several items of anticipated revenues as statinl in the budiret

17 of such year.

18 Unless the State Auditor shall irive his prior written consent thereto, the

19 amount of any item of “surplus revenue appropriatiHl" included in any 

2(t budget shall not exceed the amount of sur|.lus revenue held in cash at the bo-

21 uinnini; of the hudiiet year, less all outstanding eoumhtnieuts or ohli«atioiis

22 ajrainst such cash.

1 205. .Miscellaneous revenues. “Miscellaneous revenues" shall include

2 such amounts as may reasonably be exi«'cted to 1h' realized in cash durinir

3 the budifct year from known and regular sources, or ftom sources reason-

4 ably capable of anticii>atiou, and la«fully applicable to the appropriations 

f) made in the budget, other than deiliea’ed revcT ues. revenues from taxes to 

i; lie levievl to support the budget, rweipts from delimpient taxes, and surplus 

7 revenue. Miscellaneous revenues stated in the budget shall Is' classitbsl 

H according to their respeelive sources. N'o miscellaneous rev,'ones from nny 

9 soiiree shall Is' inelmhsl as an nntieipaltsl revenue iu the budget in .in

10 amount in excess of the amount nctiiali. renliz.isl in cash from the same

11 source during the next pneeding fi«t :d year, unless the Slate Auditor shall 

l;: determine iii>on application by the governing Wsly that the facts clearly

13 warrant the exis'claliou that such exiu'ss aiuonnl will aelually Is- renlizisl

14 iu cash during the budget year ami shall .vrlify such determination in 

writing to the coii^y or_muiiici|wlity. ns the case^nmy I"’

1 '206. Ih'diented revenues, "Uedicalisl reveiines" shall include all

2 amounts reasonably exisct.'vl to ls> reali/.sl in cash during the budget year

3 from any auiirce other than the issiiam'X' of Isinds or notes mid r.spnrvd

4 by law to la> applitnl to t sia-eifis pur|s>i«'. Ihslieal-sl revenm's slnt-d m 

r. the budiO'l ahall lie cla.aift.Hl aecording to their resisH-live ...uriH's ami 

6 .hall Is' slnttnl in a separate .«>ction of iIm' budget together with tin’ appro



7 prialioiis to the pnrposts to which such dedicated revenues are applicahle.

8 In the event such appropriations include payments to be made for the prin- 

II cipal of or interest on bonds or notes, the amount required for such pur-

10 pose shall Ik* separately stated. Any anticipated deficit in expenditures to

11 which dedicated revenues are applicable shall lie provided for by an ap-

12 propriation in the budRCt. Such revenues, when derived from the collection

13 of sm-cial assessments on property specially iK-nelitwl, shall not be stateil

14 in the builf?et in an amount which is in excess of the amount of the appro-

15 priation in such hudKct to the purposes to which such revenues arc applic- 

It! able or in excess of the amount of the revenues so derived which is held in

17 cash at the k-KinninK of the fiscal year. Such revenues, when derived from

18 any other source, includiiiK publicly owne.1 or oiKwatcvl utilities or enter- 

t!l prises, shall not k* stated in the budget in an amount which is in excess 

*20 of the amount of the appropriations in such bmlKet to the pur|>oses to 

*21 which such revenues are applicable or in e.\cess of the ainounl actually 

•2*2 realised in cash from the same source during the next precerliiiK fiscal 

•211 year, unless the State Auditor shal I determine uimui ai>plication by the k“V- 

‘24 erniiiK ksly that the facts clearly warrant the exiHvtation that such excess 

*25 Miiiouiit will actually k> realized in eash diiriuy; the Imdife* year and shall 

*2*! certify such determinatiou in writing to the county or municii*ality, as the 

*27 case mr4.v k*.

I *207. Amount to k> raiswl by taxes. The amount to Ik* raiser! by taxes. 

‘2 as slatt*d in the budKct, shall Ik* the amount to k> raiscrl by taxation fo' 

3 bs*al pur)Hises, other than schimls (ex<*t*pl as provnierl in s<*etion two hua 

■“T'lired eij;ht I in the case of a municipality, and tor county purposes in the 

.5 case of a county. The KoverninR hotly of each county ami municipality 

I! shall have (stwer tti assess, levy and col bn I taxes in sup|K>rt of any hminet 

7 atbipiti! pursuant to this act .an*.! for all other lawful i>ur|>oses.

1 ‘208. Amount It* k* raise*! by taxen i't*r m*1uh<1s in certain niunici|>alities.

'2 r|M«n its .final adoption, llie lunlittet in nmniri|*alities ha* iiiK a iMmrt! of 

3 srlitHtl estimate shall set forth ii. a'e|>arute •*s*ti*>n the amount to k* raist**!



4 bv taxes for school purposes, which shall l>e adtled to the amount to be

5 raised by taxes for all other local purposes. Such separate section may l*e

6 omitted from the budjret as approved, and may Ih> aiUhnl to the Imdeet by

7 amendment on final adoption without republication.

1 209. Appropriations. The appropriations stated in the budiret shall be

2 itemized aecordinir to the respective objects and purposes for which they ave 

.S to be exiK>nded, and shall include, separately statwl. all requirements for

4 (a) administration, operation and maintenance of all olfices. «5epart-

^ ments. boards, commissions and institutions, includine publicly owncl or

6 operated utilities and enterprises.

7 (b) conlimient expenses, in an amount not more than three per cmtnm

8 (.t"r) of the total amount stated imrsiiant to sulslivision (al of this section.

9 (c) interest and debt redemption charffes,

,0 (.1)  ........ of lloatiim debt (to the extent that tax revenue ol.rurations

11 oiitstandimr exee.sl the limitations of «eetion four humlred fonrteeiil.

12 (e) deferred charscs and statutory expenditures.

1.1 (f) the payment of all judmnent- not for capital purposes and to ,u»y

14 which notes or bonds cannot lawfully Ih> issue.’..

1.^ (K) such reserves as may be re.,«ired by this act. or .leeme.l a.lvisahle

Ifi by the (toverniuK body, and

17 (h) cash deficit of precedin* ywr (to extent provide.! by section two

18 hundred fUteen).

19 In parallel column, opposite the .erernl items of approprlati..,. shall la- 

•Jt. pl.ce.lthea.mmnt approprinte.1 for each such item in the hud.ret of the next

21 preccliuB fl-cal year. a. mo.1ifled by all transfer, of «i.propriat.o„s, and.

22 the several nmomit. exia-n.le.1 .luring such y. ar for each such ite.n ami any

2.1 other it,-ms. including .......... or c>t.ma..d ............ . of llablliti... im urr.s!

24 for •..■•h items but not |«iiil.

1 2U». rayim iit of lloatim: .b bt, Ka. b ........ . «i«l muni. ii«d.t> >hidl ap

2 pnipriate iu llm bmimt of each yea, .... an....... I for tl.e ................... . .brntins

:i ,lebt sumci.„l to retir.. all ll-ali..v -l b of the .ou.ity »r m.,..,ei|«.bty not



4 liii. r tliim tin- oml of tlio lis<-iil y<'iir om- tiionsinid nine hundred forty-three.

.') If, at (he end of any year there shall Is' no net lloatins debt of the county 

t; or ninnieiimlity or, after t?ie end of any year in whieh an appropriation 

7 shall have iM'en iiaale ih|uu1 to or e.xi-i'eilin'.; the entire amount of the net 

H tloatiie.; debt at the end of the nexi pieee«limc tiseal year, the county or 

il ninnieipalily shall thereaflcr lx? ......... to Ik....... a fall cash basis. "Nf»

10 lloatiiiK «lehl” as used in this section shall mean the net lloatin'j; debt set

11 forth in the ................it oft'nrrent Liahililies lilisl pursuant to section four

pj I,...... twelve, as e.'rtilied hy the State Aialitor pursuant to section five

l.'i hundred three.

1 -JIl. Ue.|iiired appropriations. I’ntil the county or nmnicipality .shall

2 1m' on a full cash hasis. as hereinafter providisl, the following appropriations

:i shall Im' made in the hudget of each fiscal year: (a) An appropriation of

4 the amount nspiireil to ims't sucii ................... any deficit catistsl liy cancelling

or remitting or charging otT as uncolhs-tihlc any taxes Icvitsl in previous 

ti fiscal years as was not pr<tvid<sl for hy dtslnctiotis from the uncx|K'iided

7 ............... of appropriations transferred to the surplus revenue mssmiit: (b)

N .\n appropriation of the amount nspiircd to pay all titi|mid tdtligaliuns or 

!t liabilities inciirnsl iii any fiscal year (other than tax anticipation or tax

10 ri'venue notes or iMiinls) incliidinu; any amounts iin|Mdil ami owing hy any

11 ...... . or its colh'ctor for schmil, county. Slate nial liwal district

12 taxes, other ll',a:i the two immisliatcly prtsssling fiscal years; (cl An iippri>- 

12 (triatioa of the amount nspiircd to meet any deficit caiisisl hy the failun' to 

14 tsilhs't misrsi'lhinisnis rexenues or dislicatisl revenues in the amount estiinatcxi 

|.‘i in the hnduet of the preoslinu tl<s'al xear: (ill .\n appropriation of the 

Ifi nnionnt nspiinsl to nns't any anticipatisl deficit in ex|H't*ditnr's to which 

17 ibslicatisl revenues arc lawfnilv applicable, as stat>sl in the hudgtO.

1 212. Utilities and enterprises. The antiri|>ated revenues from the eper-

2 ation of any pnlilicly owmsi or o|>erate<| utility or enterprise ami the appro- 

;t printions to lx made therefor shall be set forth in a se|uirate section of the 

4 lanlRct. If in any year as a result of the o|x'ration of such utility or enter-



5 prise under the system of nccounliIl^' thus dirooted. there shidl he a surplus.

6 or such surplus can be reasonably anticipated, then such surplus, when au-

7 thoriied by the board or body controllinir the utility or enterprise, may he

8 included in the budget as an item of miscellaneous revenue, muler the caption

9 of “Surplus from..................................................................................... (designation

10 of the utility lund)." If in any year as a result of such oin'ration. there

11 shall l>e a deficit, or an anticipated d.-ficit, then an appropriation for such

12 deficit shall Ih? included in the budget, under the capii.m of ••Heticit in

J.J .......................................................................(designation of the utility

14 fund).” If any anticipated deficit shall exceed the appropriation therefor.

15 the excess si.r.ll be provided for in the budget of the following year. This 

If. section shall not. however, superscle the sinvilic dedication of receipts from

17 a utility or enterprise as provided in any law which authorised the estab-

18 iishment or creation of such utility or enterprise unless so .lin>cted by the

19 board or ls>dy controlling the same.

1 2i;!. Delin.p.eni taxes, h. the budget for the first fiscal year in which

2 a municipality is on a full cash basis and in each budget thereafter, th.-re 

a shall Ik- included among the anticipated revenues, under the caption --re

4 eeipts from delin.p.e.tt taxes." a proportion of all taxes levied for prior

5 fiscal years (i.tcluding the lien value of tax ritles to real estate standing

tl in the name of the municipality) unpaid and owing to the ...... tieipnlity at

7 the lM«gii.ning of the hudg-t year, not in excess of the proportion of all such

8 taxes so unpaid and owing at the la-ginning of tl......... ............. ....... I >-ar

„„d not sub,.sp.ently almted. cata-elle,!. or ,..mitt,-rl. which was .a.lhs ted or

10 realixed in cash during *.n-h next pn-ling ti^l ye,.^l.. the hudgs-t for

11 the first fiscal year in which a ........ is on a Tull cash basis ..nd ... each

12 b...lget th..reafter. there shall la- i..eb.de.l an.o,.g the .ntieipat.sl reve....cs.

l;t ..Oder the caption "r.aa-ipts from .leli...p.ent t»x.a..“ anticipated nssapts 

14 fron. the cdleetion of .11 I-*- l«" io.l f-r prior fiscal years ......aid and owi..g

l,-. ,o the cu..ty at the l-«inning of the budget year, not in ex.s.s. of the 

If. a,........ . of such taxes ....paid an.l owing to the county at tia- Isg.nning ..f

1



17 the budget year nor in oxcea* of the amount of the appropriation in such

18 budget for cash deficit of preceding year.

1 214. Reaerve for uncollected taxea. In the budget for the firat fiacal year

2 in which a municipality ia on a full cash baaia and in each budget thereafter.

3 there ahall be included an appropriation for “reaerve for uncollected taxea”

4 aufiicicnt in amount ao that the anticipated caah receipta for the budget year,

5 eatimate<l in accordance with aectiou two hundred sixteen, ahall at least

6 equal the aum of the following items, each of which ia hereinafter referred

7 to as a "lawful yearly cxi>enditure”:

8 (a) the t(.lal of all budget appropriations (except for reserve for

9 uncollected taxes)

10 (1.) the amounts due or to become due for school, county. Slate and

11 local district taxes prior to the end of the budget year, and

12 (c) the amounts of any other anticipated current ex,HM.ditures for the

13 budget year.

14 In the event that the exact amount of any such lawful yearly expenditure 

1.-1 shall not Ik« known at the lime of the adoption of the mdget. the amount 

If, thereof shall Im- eslimaled by resolution of the governing boily of the mu- 

17 nicipalily. hut no such estimate shall Is- less than the amount of such lawful 

IH yearly exiK>mlilure for the next preceiling fiscal year.

1 21.'». Cash deficit of pnMMnling year. In the budget for the firat fiscal year

2 in which a municipality is on a full cash basis and in each budget thereafter.

3 there shall la- included an appropriation for "cash deficit of preceiling year"

4 in an amount at least eipiM to the amount, if any. by which the liabilities

5 and cash disbursements of the municipality for lawful yearly exiMUiditures 

fi in the fiscal year next pri'cisling the budget year exceed the cash ri«ccipts 

7 in such next pris'isling tWal year npplieaWe to such lawful yearly ex|wndi- 

H lures unb-s the amount by which the lialnlilies ami lawful yearly ex|sndi 

9 lures for any sm h fls,-al year ex.sssl the lawful yearly ex|H‘mlitnn‘s for

to swli vear shall have lss>n imi:! »r mhsjuately providisl for out of a siir|>ius 

U rvvenue rcM-rve fund Ihen'Iofore estal4i«lusl ami availahle for such porisisi-.

I



1 216. Current taxes. In the biuljtet for the first fiscal year in which a

2 municipality is on a full cash basis and in each bndirot thereafter, for the

3 puri>o.se of deterniininjt the amount of the appropriation for reserve for un-

4 collected taxes, anticipated cash receipts for the budget year shall l>e 

estimated as follows:

0 (a) surplus revenues aiipropriated. computed as provided in section t'xt>

7 hundreel four,

8 (I.) iniseellaneous v.-veuues, eompute.l ns provided in section two hun-

!) dred five,

10 (c-) dedicated revenues, computed as provided in section two hundred six,

11 (d) re'ceipts from deliu.pieui tax. s, computed U' provided in s.-etum two

12 hundred thirteen,

i;i (e) receipts from tlie coileelion of taxes levied or to ls< levied in the 

14 municipality and paiahle in the lunlKct year in an amount not in excess of 

1.', the proportion of taxes levied and payable during the next pem-dimt fiscal 

It; year which was re.u iv.sl in cash durinv' such prwedim: fiscal year.

.\liTiel.K III

oer.tlXTIOS I NOKM M ISIET

:ini. When contracts amt ex|MUiditures prohibited.

:!tr,J. Ti-'iiisfers of appropriations.

.10;;. KmerKcney appropriations.

.KM. .Xpplicnlion of delimiuent taxci.

30.j. Utility account*.

Assessment revenue fund.

;«)(. Si'parate fund*.

1 ;ttt|. When eontraet- and ex|smditures prohibitisl. Kxivpt as may ls>

2 otherwise provide,! in s,s.tion thre,- hu.alre,! thr,*-, no oflh-er. Ismnt. Issl,

:t or commission shall, ,lurin« any fl«-«l >.»r, ex,sad any money „ x,spt to 

4 ,«,> notes. Isimls, or inten-t . ...... . i.aur any I ability, or enter into

any .-ontraet which l.y its term, inv.dve. tin- ex,s od.,nr,■ of momy.



6 (a) for any purpose for which no appropriation is provided in the

7 hndget or by temporary appropriation pursuant to section one hundred

8 ten, or

9 (b) in excess of the amount appropriated for any such purpose.

10 Any contract, oral or written, made in violation hereof shaU be null and

11 void as to the county or municipality, and no moneys shall be paid thereon.

12 Nothing in this section contained, however, shall prevent the making of 

i;i contracts or the s|>ending of money for capital projects to be financed in 

11 whole or in part by the issuance of note.s, or bonds, nor the making of

15 conlincts of lease or for services for a period exceeding the fiscal year in

16 which such contract is made, when otherwise provided by law.

1 ;102. Transfers of appropriations. During the last two months of the

2 fiscal year, if it shah lieeome necessary to exinmi for any of the pnrpo.ses

3 s|H-cilied ill the budget an ainonnt in excess of the rosjiective sums appro-

4 priatMl therefor, and there shall ls> an e.vci ss in one or more appropriations

5 (e.xcepling the appropriations for contingent exis'iises, deferred charges, 

C payment of lloating debt, reserve for uneolU'ctiltle taxes, cash deficit of pre- 

7 ceding year, reserve for iineolli-cted taxes, or interest and debt rcdeiiiplion 

H charges), over and alsive the ainonnt deemed to l>e necessary to fulfill the 

9 pui-|Mise of such appropriations, then it stiiili U- lawful, by proiar resoln-

10 tion .setting forth tlie facts, for tlie governing Iss.ly of any nniniei|mlity or

11 county, by a two thirds vote thereof, to transfer the aiimnni of siieh appro-

12 prwition ns may Is- ileeiued to Is- in excess, to such appropriations (except-

13 iiig the appropriation for contingent e\|H-iises or deferred chiit-gi's) as are

14 diH'imsl to ls‘ insntlicient to fnitill the pnr|M>ses of such appropriations.

1 3(K1. Kmergency a|>propriations. Any county or mnnici|>nlity may by

2 resolution dt«claring tlie existence of an emergency, ndopteil by a vote of

3 two-thirds of all the memlwrs of the goierning Issty, make eimTg»'ticy np

4 propriations in any fiscal year after the adoption of the budget for such 

year, foi any pur|Misc which was not fores»>en at the time of the ailoption

6 of such Imdget or for which aihs|iinte (irovision was not niaiio in sin'll



7 bndgot. Such apiiropriniii'iis may he ramie in any fiscal year to ai\ aggreirate

8 nraonnt of not oxeee<linR ton thonsand dollars ($10,000.00) or an amount

9 equal to three i>er eontnm (3"r) of the aggrepite amount of the appro-

10 priationa made in the budget adopted for snch year, whichever i* the larger.

11 and shall be provided for in full ns a deferred charge in the budget of the

12 next succeeding fiscal year. Any county or municipality tuny lu^rrow money

13 and issue its negotiable notes to meet any stich emergency at.propriation.

14 Kach such note, shall l>e authorized by resolution of the governing body, shall 

l.'j he designated an “emergency note." may be renewed from time to time. 

Ifi hut all such notes and any renewals thereof shall mature not later than the

17 last day of the fiscal year m vt sue.....ding the fiscal year in which the

18 emergency ni.pr..priation was made to meet which such m.t.'s were issmal. 

l;» The provisions of s..etions f.m. hundr..,l five. f..ur humlred six. four huedred

20 eight, four hundr.-.l nine, four hundred ten ami four hun.lre.S eleven shall

21 apply to sin-h notes as fully ns though such notes were mentioned therein.

22 For the pm |K.-es of this s.-etion. an alli.lavit of a fimim iai ofii.sT of ...........unty

23 or municipality shall lie a conclusiv,- determiimtion of the total amount ..f

24 a.ty such emergency appropriations made in any fiscal year and of the 

2.'. amount of all bu.lget appropriations for such year.

, .xppli. atiou of delinquent taxes. Frior to the year in which a

2 eonnix or municipality shall first be on a full cash laisis. all cash l.•ab/.•.l

3 from the eolbvtion of taxes b vie.l f..r any prior lls.al year, after the lawful

4 ex,a.mlitures under the appr..priation. f.ir such fiscal year have .................

an.l the lux antieipali.m notes er Is.u.ls un.l the ..no rg. u. y not. , or Is.uds

fi falling due in the year of i.sue huve Isam paid or retinal, shall I- set ashle

7 and applied to tin, n-tiremeut of the tax revenue notes or Imnds of such

8 year, until all notes or Ism.ls and the nnewals thereof issu.sl against tin. 

;» unpaid taxes of siieh year have las-ii jMiiii: /-no../../. k<,„r,rr, that when

It) there are ohiigalions imnrr.d for, or piiris.*-. unfullilhsl under, tl». I.miget 

It appropriatu.n- of any prior li-eal year, there may !«■ reserwsl from the first 

12 nss-ipls from the u«,M,id taxe. levied for -mh year an a........ . nt m



i;{ pay such obligations or fulfill such purposes, but in no case shall such re-

14 ceipts be reserved to an amount that is greater than the difference between

15 the taxes levied for such year then remaining unpaid and the tax revenue or

16 tax anticipation notes or bonds or renewals thereof outstanding against

17 such taxes. To the extent that such receipts from unpaid taxes of prior fiscal

18 years arc not so reserved or apidied, they may bo used, until the county or 

10 municipality is on a full cash basis, to moot budget appropriations of the 

■Jt) year in which such tuxes are received.

1 :!05. Utility Hceounis. All moneys derived from the operation of each

•> publicly owned or operated utility or enterprise and any other moneys ap- 

:t plicahle to its support, shall lie segregated by the municipality and kept in a

4 s.'parate fund which shall Im> known us “utiliiy fund” and shall Is'ar a

5 further designation identifying the utility or enterprise and, except as pro-

6 vidisl in swtion two huinlred twelve, shall be ai>plicd only to 'he payment of

7 the o|sTating ami ui>keep costs, ami the interest and debt redemption charges

8 u|ton the iudeblediiess incurred for the creation of such utility or enterprise.

1 IKK!. Assessment revenue fund. .Vll rewipts derived from siKsdal assess­

'd meats on i»ro|K>rty sis-cially hmiellted by any local improvements shall l>e 

;t segregated by the municipality and kept in a separate fund to be known as 

4 an ‘‘nssessment revenii'' fund,” and sbalUjo applied only to the payment of 

h that part of the cost of any such improvements which has lieen s|>«ially

6 assessetl on pro|M*rty s|M'cially lienefiled or of any bonds or notim issued to

7 finance such )>art of the cost of any such improvenHmts. until all such bonds or

8 notes shall have Iks'U paid.

1 ;!tt7. S«'parate funds. Moneys held in any sc|>arnte fund shall lie tr«>at«l

‘d by the ofiicers of tlh> <amnty or n.iinicipality as moneys held in trust for the

3 pur|taiu> for which such se|iarate fond was create.! ami no lianking instils:

4 lion nsss'piing any such fund shall ilivert tiie moneys in such funds to any

5 other pur|H»se.



Artici.f. IV

BfiRBOWlSO

401. Tax antiolpation notes.

402. Apjiliontion of proceeds.

403. Liniitnlion of amonnt.

404. Limitation of maturity and n-iicwals.

40.’). Interest rate.

400. Resi'^tration and redemption.

407. Recital of borrowimr power.

408. Execution.

400. Sale.

410. Validity of proceedinirs and notes.

411. Liability on notes.

412. Statement of current lialulilies.

413. Tax revenue notes.

414. Limitation of amount.

415. Reeital of borrowine power.

41fi. Applieation of other sections l» tax revenue notes.

1 401. Tax anticipation notes. In any fiscal year, in anticipation of the

2 colbs-tion of taxes for sucl. year, whether h vie.l or to l,e h-vi.sl in such year.

.3 or in anticipation of other revenues ............. .. year, any county or muuici-

4 polity may. pursuant to a r.-solutiou of the «overni.ur ls.dy, Is.rrow money

5 and issue its negotiable notes, each of which shall Is- desiKuatol ’’Tax

« Anticipation Note of 19. .. • ” (sl«tin« "•<'

1 4tt2. Approatlou of pr.KMMsl-: The pnasssls of the sale of tax «ntici,.a-

2 tion notes, unless usci to pay outs)...... notes issn.sl in antici,.ation of the

3 colle.tion of taxes of the sana- tisca! year, shall Is- applbsl only to pur,........

4 provide,! for in the budget or for whi. h taxes are levi.sl or to 1- h-viesl tor

5 such year, and shall not he applietl to ..ny otter puri-.-e.



1 403. Limitation of amount. The amount of tax anticipation notes of any

2 fiscal year outstanding at any one time shall not exceed an amount certified

3 as the Kross horrowin^ power and no such notes shall he authorized in excess

4 of an amount certified ns the net horrowiuK ix.wer. each computed and

certified ns follows:

(1) The stress horrowinz power in respect of tax anticipation notes of

7 such fiscal year, beinz thirty per centum (30^0 of the tax levy of the next

8 precedinz fiscal year, for all purposes in the case of a municipality and for

9 county purposes in the case of a county, plus thirty per centum (307e) of the

10 amonr.t of miseellaneons revenues renlizeil in cash durinz the next precedinz

11 fiscal year, is $..................................

T3 (•_>) The amount of notes ontstandinz in anticipation of the collection of

13 taxes of such fiscal year, except such not- s as will lie renewe<l by or paid

14 from the proceeds of the notes to lie issiieil, is $..........................

l.>i (3) The net borrowinz power, beiiiz the excess of the first over the 

Ifi second of the two above amounts, is $..........................

17 Such certificate shall he made by the financial officer who is desiznated

18 to sizn such notes, filed in the office of the clerk, and quoted in full in the

19 resolution nnthorizinz "uch notes.

1 4(V4. Ininitaticfi of maturity and renewals. Tax anticipation notes may be

2 renewcil from time to lime, but all such notes and any renewals thereof

3 shall mat lire, in the case of mnniclp.ililies. not later than the last day of the

4 third month after the end of the fiscal year and. in the case of counties, not 

r> later than the sixth month after the end of the fiscal year.

1 4«5. Interest rate. All tax anticipation notes shall bear interest at a

2 rate not exceedinz »i* per centum (tl'^ ) |wr annum.

1 406. Hezistrat'.on and rwlemption. All tax anticipation notes may be in

2 rezistered form or in coupon form with or without pririlezes of tezistration.

3 and may be made re«leemable prior to maturity at the option of Ihj county or

4 municipality at not exceedinz par ami accrued interest.



1 407. Recital of borrowin^f power. In the text of each tax anticipation

2 note there shall appear in substance the followinc r.'cital:

3 “This note is issned pursuant to The I<ocat Riulset Act and in anticipa-

4 tion of the collection of taxes of the fiscal year 19.... (statinir the fiscal

6 year); the fsross borrowinjr power in respect of such notes, ns determined in

f, accordance with said not. is $.................................... (stating the press Imrrowinp

7 power as shown on the certificate qnotwl in the resolution nuthorir.inp such

H note); the amount of such notes outstandinp. includ.inp all notes dehvere.1 

9 simultaneously with this note, is $...............................

10 Such recital shnM ls> .leerned to he made by any financial officer who sipns

11 the note and his siir.mtnre to the note shall ...... a declaration to the

12 other officers who sipn such note that the reeital is correet. and such recital 

i;t shall constitute conclusive evidence to the holder or hoMers of such note that 

14 the same was fully anthorir.ed under a.id within the ,«.wers. limitations and

l.'i provisions of this act.

1 40H. Kxeention. All tax anticipation notes -!,.-.!l la- executeil in the name

2of the county or municipality by such financial offin-r and by such other

3 officer ns may la- desipnated by resolution, and shall la- under the seal of the

4 county or municipality and attestcl by the clerk. fou,ams. if any. attacho.1 

to a note shall la- anthenticat.al by the facsimile or manual sipnature of the

f. financial offii-er who sipns She note.

1 409. Sale. All tax anticipation notes may la- sold at not less than par and

8 ac-rueil interest at private sale with.mt previous public otTerinp either by

3 resolution of the Povcniiliplaaly. or by « financial ofluvr aiithorinsl to sell

4 such note, by resolution of the ................ .. laaly. The finaiieml ofias-r mski.ip

any such sale shall re,a,rt in writinp to the povernlnp Isaly at the next meet-

6 Inp the amount, description, interest rate and maturities of the notes sohl.

7 the price obtaind and the name of the purchaser, and such report shall b.

8 entered in full on the minute, of such iiieetinp.

, 4to. .iS

, i., ................. .. .1., »!.■ ..r
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3 the validity of tax anticipation note* be begun prior to the delivery of such

4 notes any such notes reciting that they are issued pursuant to this act shall.

5 after delivery thereof, be conclusively presumed to be fully authorized by all

6 the laws of this State and to have been sold, executed and delivered by the

7 county or municipality in conformity therewith and the validity of such notes 

K shall not be questione.1 by either a party-plaintiff or a party-defendant or by

0 the county or municipality or any taxpayer thereof nr any other interested

10 party in any court, anything herein or in other statutes to the contrary not-

11 withstanding.

1 411. Liability on notes. The power and obligation of a county or a

2 mnineipality to pay tax anticipation notes or any or all obligations issued 

.3 pnrsnant to this act or the act of which this act is a revision, shall be un-

4 runitisl and the county or mnnicipality shall have power and be obligated to

5 levy ad valorem taxes iiism all the taxable pro,a<rty within the county or 

(! niiinieipality for the paynienl of such notes or obligations and interest there- 

7 on, without limitation of r.ale oi anioiint.

1 41J. Statement of enrient liabilities. With the approved budget for the

2 IlsenI year one thousand nine hundred thirty seven and for each year there-

3 after until the comity or municipality shall lie on a fall cash basis there

4 shall Is- filetl in duplicate in the oflice of the Stale Auditor a statement, under 

.'i the oath of the chief ftnnncial officer, to lie known as the ‘•Statement of 

f. current liabilities,’* the fonn of which may be prescribed by the State

7 Auditor. The statement shall set forth as of the end of the prt'ceiliiig fiscal

8 year,

S* (a) th< amonnl of all out-triiniittg tirtt.s and Itm Is (exclusive of”e.ncr- 

10 geney notes or bonds), whether due or to beeoit.e due, issnctl pursuant to 

tl lids aet or the net of which this act is a n vision, overdue and un|iaid State,

12 roiinty and local district taxes, mi|>aid respiisitions on account of schotd taxes

13 and all other iiiipaiil si hoo! taxes in excess of fifty (ler <-entnm (50^?-) of the

14 amount of school taxes levied in the munici|iality in lha preceding fl.scal 

Ih year, uii|>aid hills, ami all other uu|uiid claims on or cash liahilities apiwaring 

18 in the current account, and

li



17 (b) cash reserved for Ihe pavTiienl of any of the forepoinj: liabilities and

18 not slated as anticipated revenues in the bndiret.

19 The amonnt by which (a) exceeds (b) shall be known as the “net floatin*

20 deb*.’’ There shall be set forth in a separate part of snch sfatemenf th.'

21 amount of all outstandine emerirency notes and bonds issned pnrsnant to this

22 act or the act of which this act is a revision, toeether with the date of issuance 

2.1 and the date of matnrity thereof.

1 41.1. Tax revenue notes. In any fiscal year prior to the flse.al year one

2 tlionsaial nine hnmlred forty four, in aniieipation of the eolleelion of taxes 

.1 levied for a prio fiscal year which are delin.pient and unpaid, any county or

4 ninnieipality. until it shall 1k< on a full cash basis, may. pnrsnant to a n-solu- 

tion of its Boverninu IkkIv-. lK>rrow money and issue its neirotiable notes, each

r, of which shall W desionate.1 “Tax Revenue Note of 19. . ." (statim; the fiscal 

7 year for which sueh taxes were leviedl. The procctls of sale ther.M.f, unless

5 used to pay outstanding tax revenue notes, shall Ih< m.plied only to the pay-

9 or rem-wal of current liabilities set forth in the statement of current

10 liabilities ns of the en.l of Ihe fiscal year next pre.-edim: their issuance, as

11 certified by 'he Stale .\nditor. and shall not 1m- ai>plied to any other pnrpo««.

12 Tax revenue notes shall 1m* payable not later than six months from their date 

t.T and. subject to the limitati.ms of amonnt coutnim*<l in this act. may 1m* 

14 n-newed from time to time until not later than Ihe end of Ihe fiscal year one 

1.-, lliousMud nine hnudrc.l forty three.

1 414. lumitntion of amount. The amount of tax revenue notes of any

2 fiscal year onl-tandinw at any one ti.ne shall not exm*.-,! an amount certifle.1 

a. the vross ImjrrowinB power and n.^uch notes shall he anthorire,! in exc*-s,

4 of an amount .-.-rlified a« the net horn-winir |H.wer. each compute,! ami 

r» rfrlilH'*! follow**;

r. (11 The Bros. lM.rrowinB IMU^er in resis*ct of lax rm enue notes of 19 

7 Is-iuB Ihe total amount of taxes levied for -m-h fiscal year (for a........ ..

a in Ihe case of a municipality, ami for .a.untv pur,........ in Ihe . a.e of a

9 county) remainimr deliiMpienl nial unjiaid, i* ♦.................................



‘22

10 (2) The total amount of bonds and notes outstanding in anticipation of

11 the collection of taxes of such fiscal year, including tax anticipation bonds

12 and notes of such fiscal year, except such bonds and notes as will be renewed

13 by or paid from the proceeds of the notes to be issued, is $.............................

14 (3) The excess of item (!) over item (2) above is $................................

15 (4) .................................,,er centum (....%) percentog-o being as

lf> folbiws in the f.illowing fiscal years: l!t:!7—.’{."•'i, IK.tH—.!l>'.. 2.)'..

17 1!»40 20',;. 1!41—lo':. i;»42—10';. l!»4;i—5';) of the aggiegatc amount of 

all taxes levi«sl in the next preceding fiscal year (for all purposes, in the

lit case of a municipality, and for county puriM.ses, in the case of a county) 

2tt is ♦..................................

21 (5) The total amount of all IkukIs and notes oulstandiug In antici|>ation

22 of the collection of taxes of all prior fiscal years, except such bonds and

23 notes as wilt l»e renewetl or paid from the proceeds of the notes to be issued.

24 is ♦...........................

2.3 («) The ojcess of item (4) over item (5) almve is $............................

2fi (7) The net borrowing i>ower, being tbs smaller of items (3) and (6)

27 above, is ♦............................

2« Such c<>rtiflrnte shall be made as of a date not more than ten days prior 

2t» to ihe anthoriration of such notes nor more than forty days prior to their 

.Kt issuance, and shall l)e signed by the financial officer who is designatt'<! to sign 

31 such notes, filed in the ofllce of the clerk, and <iuote<l in full in the resolution 

.32 authorising the issuance thereof.

1 413. U.H'ital of borrowing power. In the text of raeh tax revenue' note

2 there shall np|N>ar in substance Ihe following recital:

.3 ••Thin note is issued pursuant to The Ie>cal Rndget Act and in antiei|«a-

4 lion of the collection of .lelinqncnt taxes levn>d for the fiscal year 19----

.3 (staling Ihe pro|>er year): Ihe grosa borrowing imwer in nnlieipation of the

fi collertion of such taxes, as determined in a>vurdamH' with said art, i> ...........

7 (alating the amount of g.oss borrowing |Miwer as it api>*<ars in the resolution 

« authorixing the notes): the amount of note* outstanding in a.iticipation of the



9 collection of such taxes, including the notes dolivored simnltancously with

10 this note, is $......................... (stating the proper amount).”

11 Such recital shall bo deemed to bo made by any financial officer who signs

12 such note and his signature to the note shall constitute a declaration to the

13 other officers who sign such note that the recital is correct, and such recital

14 shall constitute conclusive evidence to the holder or holders of such note tuat

15 the same was fully authorized under and within the powers, limitations and 

lf> provisions of this act.

1 41(). Application of other sections to tax revenue notes. The provisions

2 oi section four hundred live, four hundred six. four liundred eight, four hnn-

3 dred nine, four hundred ton and four hundred eleven shall apply to tax

4 revenue notes ns fully as though such notes were mentioned therein.

AnTici.F. V

MISCEU.ASROUS

r,0l. lO.xamiimtion of budget and statement of current liabilities by Hiate 

Auditor.

.502. Certification of budget by State Auditor.

503. Certification of statement of current liabilities by State Amlitor.

504. llesiguation of assistant.

.505. Act is a revision.

506. Certain acts not affected.

507. Date of taking effect.

1 .501,. Mxainination of budget and statement of enrreiil liabilities b\ Slate

2 Auditor. Tbe State Amlitor shall examine the budget as filed in his office

3 pursmud to sedions oJm hundfe;) five and omniundred eight with reference'

4 to (he following items:

r, „,,,.r.,.ri».l..n, for .............. .. .............. ............ ......... .

fi (1.) ..... . ......... . ................ ........ ...........

7 lures,

H (e) apriropriation for payment of floating debt,

!l (d) apiwoi.riations for reserve for nneolleelll.lo taxes.
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10 (e) approiiriation for cash deficit of preccdinj? year,

11 (f) approt)riation for reserve for uncollected taxes,

12 (g) all estimates of anticipated revenues.

l.T The Stale Auditor shall also examine the statement of current liabilities 

14 filed in his office pursuant to section four hundred twelve. In connection with

1.5 his examination of any budget or stalemout of current liabilities, tbe State 

10 Auditor may r«,uire the production of such papers, documents, witnesses and

17 information, and make such audits and invcatigations, as he may deem ncces-

18 sary for the performance of his duties herennder.

Certification of budget by Slate Auditor. If the budget as approved

2 by the governing Isidy and filed in the office of the State Auditor pursuant

3 to section one hundred five appears to comply with the re<iiiirements of this

4 act with resiicct t- each of the items mentioneil in section five liiindrcMl one. 

n the State Auditor shall attach to one coi.y of such budget his certificate to 

fi the effeel that, in so far ns can lie determined from the inform.ation available, 

7 such budget complies with the requirements hereof, and return the same to 

H the eonnty or ninnieipnlily within eighteen days from the date such budget 

!» was filed in his office. In the event Hint the Stale Auditor shall determine

111 from the infonmition available that sneh budget does not comply with the 

It requirements of this ad with respect to any sneh items, he shall within such 

12 period attach to one copy of such bmlgel his ei-rtificate setting forth in detail 

ft the changes which must accordingly b.' made therein in order to comply with

14 the rts|uirements of this act and return the same to the county or mnnici- 

Ki iwlity.

1 ,'(11.1. lVrlifieali.nl of statemer* of ctirrent li.ibiliti. s by St.ste .vnditor. If

2 the statement of current liabilities as file.1 in the oflH-e of the Stale .\ndilor 

:i pnrsiiaiil to sei tioii four hundred twelve apfiears to comply with the require 

4 mi'iils of this act, the Stale Auditor shall allaeli to one copy thereof bis c*'r 

,'| lifieate to the eff.s't llial. in so far as can be detemiine.1 from the infornm 

fi lion availalde. sueli statement eom.dies with Hie reipiirements Wr«»f, and 

7 return the same to tbe county or mniiiei|>ality williii' eign'i^'n days fr.mi the



8 .late of tiliiis: snch statement. In the event that the State Amlitor shall 

it .lotennit.e fro.n the infor,nation available that the state,nent of onrrent

10 liabilities as fih.l <loes not emni-ly with the re-inirenients of this a.'t. he shall

11 within snch 1-erio.l attaeh to one copy tlo reof his oottilleale setting forth in

12 .letail the changes whieh nn.st aoeor.linely W tna.le therein in onler to eotn-

13 ply with the r,'.p.ire,nents of this net an.l retnrn the same Jo the conniy or

14 munieipnlily.

1 ,'s,4. TtesiLM.ation of ns-istant. Tl,e State Au.litor tnay from time to lime.

2 hy an instrnment in writing f,le.l in hi> olliee an.l op. n to pnblie ins.HVtmn.

.3 ,1,.signate one or tnore assistants in his .h partnn-nt to tnake in his natne any

4 eertin.'alion r.‘.,nin-.l by this n- t to !,.■ ma.le by the State Amlitor.

1 r„C,. Aet is a n-vision. This aet ^hall !«> .onsi.ler.Ml a revisi,.n of an

2 net entitle.1 “.'sn a.<t eon.-erning n.nnieipal ami .... . tinan.-es.” apt.rov.sl

3 Mar-'h twenty .aghth. one thonsan.l nine hnn.lr.-.l sevente..,,. .-.ntslilnting .-hap

4 ter one hnn.lre.1 ninety two of the la........f one th.n.saml tone hnn.lre.l seven

teen, ami all a.'ts nmen.latory there..f an.l M.ppl.no.n.tal th. rel... an.l the

.ai.l ............................................ ... ----------- ......

7 tw., bnn.Ire.l .ighty nine of the law. ..f .ote th..n«an.l nine hnn.lr.nl thirty

............................ ... an.l stM-phnnentd. -hall no. !«■ Meet.... . to U- r..,s>ale.l

........................mUrthirty llrst. ..ne th..,man.l nine I...... . thirty sev.n.. All

,,, „n,er nets an.l part. ..f nets, genera. ..r s.snnal.to ........... that tlmy r..|ate

11 ... the snb.i,nn n.att.T ..f this aet. «r.> sn.sn .e.l.nl by this aet: p-eei-baf. Aon

12 re- r. that a.-ts an.l ............. here.of..re .bote ..r tnU-n by any .n.nnty ..r

13 ....... or 'he v.ters then-of. ..r any .......... of ..ffieer- tbenn.,, ......... .ant

,4 .oa.nsnr7....(s..ftn^. te,saW -r -a; . r-ebn! by .................ball Imte the .atne

1.% for.... ami ..ffeet as if -bam an.l taken ..nrsuant to this ael. ami .mlv s„b

It; ..sinent ................. shall la* taken a- pr..vi,bnl in this net; ,-e o .-V. -/. far/*- r.

17 tba. this m-t shall m.. U....... . to a., a.-t en.itbnl - An .................

ing the .ssname ..f Is.n.U by mnnie„«litie. to P«J. fu.«l - ref.tn.l .n-ain 

IP ,s..Hls ..rather imlelae,lness.-.ppro..nl Apr.l f.-urth. one th..a.aml n.ae

•2.. h«n,lre.l .hirty-f..ur. eons.i.nt.nK chapter -i»ty »f .h- i«- of one th..«s«n,l



21 n-.ne hun.lro.1 thirty-four, or an act entitled “An act relating to the funding.

22 or refunding of outstnndinjr bonds or notes by municipalities,” approved 

2;i Juno eleventh, one thousand nine hundred thirty-four, constituting chapter

24 two hundred thirty-three of the laws of one thousand nine hundred thirty-

25 four, or any acts amendatory of or sui plrinental to said acts, and said acta

2fi shall continue in full force and effect, an.i any proceedings taken or to be

27 taken thereunder shat! continue to be taken or be taken, notwithstanding the

28 provisions of this act.

1 .506. Certain acts )>ot affected. Xothins in this act shall be construerl to

2 su|>erse<!e. abrogate or rei>eal in any way an act entitled ‘‘An act concern- 

.1 ing municipal finances.” ai.provod April twenty-eighth, otic thonsan.l nine 

4 hundred thirty-one. constituting chapter three hundred forty of the pamphlet

Maws of one thousand nine hundred thir'y-one. or an act entitled ‘‘An act

6 creating a Department of Municipal .\ecounts and the office of Commissioner

7 of Municipal Accounts, and defining his duties and lowers.” approved

8 March twenty seventh, one thousand nine hnndreil seventeen. i?onst;tiiting 

•t chapter one him.lreil fifty-four of the pamphlet laws of one thousand nine

10 hundred seveiiteon. and any nets ainendatory of or supplemental to such acts.

11 or any revisions thereof, but said acts shall continue in full force and effect.

12 and any pnawdings taken or to ho taken therenmler shall continue to be 

1.1 taken or he taken, notwithstanding the provisions of this act.

1 ,507. Date of taking effect. This act shall take effect immediately as

2 regards all matters, terms and provisions affecting budgets, tax ordinances

3 and tax resolutions for the fiscal year one thousand nine hundrwl thirty-

4 lunen and any subsssiuenl fiscal year ami in at. ofhet res|iecls, shall take 

a effwt un Dewmilicr thirty-first, otio thousand nine hundred thirty-sU.
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