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P.L.l.... CHAPTER. 220. 4 • .."........." ,.1_A-mQ No••• 

All M:1 GDllClmiq tile ..... iDdebt__ of tile New feruy 
• .....ter T..atm.t Tftllt. ad uneadiaa P.L.I8II&. c.SS4. 

BE IT ENACTED bJI ,It~ Sena'~ _ General AIa." 01 tlt~ a.,. 0/ N." J...~: 

I. Section 8 of P.L.I985, c.334 (C.&8:11B-6) is amended to 
reid • follows: 

e. L Except.. may be otherwise expreuly provided in the 
provIsioas. of P.L.I885, c.334 (C.68:11B-I et seq.), the trust may 
fram· time to time laue ita bonds, notes or other oblilations in 
ay prbIcipal amounts .. in the judament of the trust Iball be 
aeceaary to pmvide IUllicient IuDdI lor any of its corporate 
puJpII8II, includiq the payment. funding or relunding of the 
pdacipal 0'. or interest or redemption premiums on, any bonds, 
notes or other obli,ations issued by it. whether the bonds, notes 
~r other obIilations or the interest or redemption premiums 
thereon to be lunded or refunded have or have not become due. 
the .tabbsbment or increue 01 reserves or other funds to secure 
or to pay the bonds, notes or other obliaatiOll8 or interest thereon 
and all other. COlts or expenses of the trust incident to and 
aeceuuy to carry out its corporate purposes and powers. 

b. Whether or not the bonds, notes or other obliaations of the 
t1'uIt lIN 01 a lonn and character as to be nelOtiable instruments 
under the tenns of Title 12A 01 the New feney Statutes, the 
bonds, notes· ud other obUptions are made aegotiable 
instruments within the meanina 01 and lor the purposes 01 Title 
12A. subject only to the pl'OVwons 01 the bonds. notes and other 
obliaatklnllor reIi8tration. 

c. Bonds. notes or other obliaations of the trust shall be 
authorized by a ~lution or reeolutionl 01 the trust and may be 
iIIued in one or more aeries and shall bear any date or dates, 
matun at any time or times, bear interest at any rete or retes 01 
interest per lIUlum, be in IDf denomination or denominations, be 
in any lonn, either coupon, natatered or bOok entry, carry any 
conversion or reliltretlml" privlle,...bave any nnIt or priority. be 
executed in any muner, be p.yable in any coin or currency 01 the 
Uldted States which at the time 01 payment is lelal teader for 
the payment 01 public IIId private debts, at any plece or places 
within or without the State, _ be subject to any tenns 01 
redemption by the trust or tile boldem thel'8Of. with or without 
premium,· .. the .....lutlan or NIDluticlas ma, provide. A 
nmlutian 01 the trait autboriatDI the -....ce of bonds. ...t. or 
other obUptlonl mar provide that tile ...... ...t. or olbar 
obUptlonl be Iecund by a tlUltfDdlatuN betwelb the tlUlt _ 
a tnat... ".tiaa ill tile tnatee ., paoputr. IttbtI. powen ad 

DPLaMTI~t.r eec1" fa "1"'" ....... [tIllIsJ 'a tM
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1 duu. ID tlUlt COIIIiIt.t with the pl'OVlldoal 01 P.LI816. C.SU
 
2 (C.iI:UB-l et ....) .. the u.t ...., det......
 
3 d. 1IaDdI, ..tM or ather abUptJonl of the tlUlt ma, be 501d at
 
• .,price or pric=- ... in .,. ...-.. .. the Uwt mar determine.
 
S BIch .........te or ather obUptian Iball matuJ'e ud be paid ..t
 
8 later IbID 30 "11'1 lrom the effective date thereof. or the
 
., certified _ful lile 01 the project or projects to be ftnanced by
 
8 the baadI. whlc:bever • leis.
 
9 AU bands 01 the tNlt Iball be sold at such price or pric. and
 

in such MlIUler u the tNlt Iball detenlline, alter ..tice of sale.
 
11 a I!IDU!l8l'Y 01 which shall be publiahed at least [three timesl ~
 

12 in at leut three newspapen published in the State of New Jeney.
 
13 and at leut once in a publication clll'l')'iq municipll bond notices
 
1. and devoted primarily to financial news. published in New Jersey
 
15 or the cit)' of New York. the fint notice to be at least five days
 
18 prior to the day of bidding. The notice of sale may contain a
 
17 provi8ion to the effect that any or all bids made in punmance
 
18 thereof may be rejected. In the event of such rejection or of
 
19 failure to receive any acceptable bid. the tNlt. at any time
 

within 80 days from the date of such advertised sale. may sell 
21 such bonds at private sale upon terms not 1.. favorable to the 
22 State than the terms offered by any rejected bid. The tnast may 
23 sell all or part of the bonds of any series as issued to any State 
24 fund or to the federal IOvenunent or any apncy thereof, at 
25 private sale. without advertisement. 
28 e. Bonds. notes or other obliaations of the tNlt may be issued 
27 under theprovWons of P.L.I98S. c.334 (C.58:11B-l et seq.) 
28 without obtaininB the consent of any department. division, board. 
29 bureau or ..ency of the State. and without any other proceedings 

or the bappenina of any other conditions or tblDp. other than 
31 those consents. proceedinp. conditions or thinp which are 
32 specifically,required by P.LI985. c.334 (C.58:11B-l et seq.). 
33 f. Bonds. notes or other obliaations of the tNlt issued under 
34 the provisions of P.L.I985. c.334 (C.58:11B-l et &eq.) shallllOt be ~ 
36 a debt or liability of the State or of any political subdivision 1
36 thereof other than the tNlt and Iballnot create or constitute any 
37 indebtedness. Uability or obliaaUon of the State or any political 
38 subdivision. but all these bands. notes and other oblisations. 
39 unless funded or refunded by bcmds. notes or other obli,ations. 

shall be pa)'able solei)' from revenues or fundi pJedaed or 
41 available for their pa)'DIent as authorized in P.L.I885. c.334 
42 (C.&8:1lB-l.t 1811.). Each bond. nate ud obU.adon Ihal1 contain 
43 on its face a .tatement to the effect that the tnllt II obllaated to 
44 Ply the principal thereof or the Int...t thereon onl, from its 
45 reYeDUII, receipts or funds pJedpd or available for their PlJlllent 
48 as IUthoriled In P.LI88&. c.334 (C.iI:l1B-t et l1li.) that 
41 neither the State. nor IDJ poUtical IUbdiviliod tIIe r. • 
48 obliaat" to PI)' the ptiDcipal or Int_t IIId dIIt neither the 
49 falth... credit ..r the tuinl power 01 the State. or ., 

paUtical IUbdlYilian tbereof. II pJedpd to the ........t of the 
51 principal of or the int_t on the ....... _t. or other 
52 obUptb& 
53 ,.'" ......t. priIK:ipI1 t 01 baadI, _t. or other 
a. obUptlonl. IncIudIat .......t t....of the bWt......
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1 ..t "'.,aao.ao. ... ....t. for die 01
 
2 it. I'iIcal V.., 11_1 18 .....-.ctll .

S ."10'. br it. ........ture pullUMt to sca No. 114 olltI4J _
 
4 of I", .... ACR No. [71 of 11M) of lW..... ID 0DIItPIIInce
 
I 'lUll -.lllectiall J. of tIdI IeCtba. it. tnat mar ...... die
 
8 fol8lDial llmitata.. fa QGIIlJUtiDI the foreaoiDI Umitatklal
 
1 tbere ...... be ellCluded all tile .......tea or otller obUptlani.
 
8 inc:Judiaa subordinated iadebt__ 01 the trult, widell Iha11 be
 
8 __ for refundina purposes, whenever the relundlaa Iha11 be
 

10 detel"llliDed to NIUIt in a debt service savtap, u beNinalter 
11 (UOVided: 
12 (1) Upon the decision by the trust to issue relundiIII bonds. and 
13 prior to the Ale of thole boads. the trust Iha1l trlDllllit to the 
14 Joint, Appropriations Committee'. Subcommittee on TflIIIIfel'5. or 
15 its IUCc8IIOr. a report that a decision hu been made. reciting the 
18 bail 011 which the decision was made, iacludinl III eatimate of 
17 the debt service savinll to be achieved and the calculations upon 
18 which the trust relied when making the decisioD to issue 
19 refundiDa boads. The report shall also disclose the intent of tbe 
20 trust to __ IIId MIll the refunding bonds at public or private 
21 sale and the reaons therelor. 
22 (2) The Joint Appropriations Committee's Subcommittee on 
23 Trllllfers Ihall have the authority to approve or disapprove the 
24 sales of refunding bonds as included in each report submitted in 
25 ICcorduce with parqraph (1) of this subsection. lbe 
26 subcommittee Ihallnotify the trust in writing of the approval or 
27 disapproval as expeditiously as possible. 
28 (3) No refunding bonds Ihall be issued unI88ll the report has 
29 been submitted to and approved by the Joint Appropriations 
30 Committee', Subcommittee on TflIIIIfers as set forth in 
31 parqraphs (1) and (2) of this IUblec:tlon. 
32 (4) Within 30 days after the sale 01 the refWlding bonds. the 
33 trust Shall notify the Subcommittee on Transfers of the result of 
34 that sale. includina the prices and terms, conditions and 
35 resulations conceminl the refWlding bonds. the actual amoWlt of 
36 debt service savings to be realized as a ...wt of the sale of 
37 refunding boods. and the intended use of the proceeds from the 
38 sale of those bonds. 
39 (5) . The subcommittee shall review all information and reports 
40 submitted in accordance with this subsection and may. 011 its own 
41 illitiative. make obsenoatiDal to the trust. or to the LeJislature. ,f,
42 or both. as it deems appropriate. : 
43 h. Each iIsue 01 bonds, DOtes or other oblitatklal ot the trust 
44 may, if it is detenniDed by die trust. be .-1'11 obUsations 
45 thereof pa,able out of .., nw.... receipts or fuadI of the 
48 trust. or speciIl oblipdoal tbereof payable out 0' particular 
47 NY"" receipts or fundi, lUbject aaIr to _ ........ts with 
48 the lao..,. of ........t. 01 otller obUptlanl. _ may be 
48 sec:urecI br ... or more 0' foIIowIq; 
50 (1) Pledle of __ I'ICIIptI to be did ham 
51 the ,.,....t of tile IDt..-t ptIacipIl of ._ or 
52 other obIiJatiaas to tile mat ., _ • __ .... 
&3 IO"liIID.at 1dts, ., otIw ..-at t.-t 
54 ........t to witb _ kM:al p t ot a 
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I faa 

t of .,__ 
__t ... die 

or..taIa. 
or otbIr _tnem.l 

8 .Ut7. JIIIIdic or pdvate. ~ 
7 ........ or_ts. or 

or otber oItUptall of 
11 iDt..-t 01 tile ,..t 

olber rev.- to be derived 
II ..th.., penon or 

or mon lDVemment 
t 01 thole or other 

I aatnctul unQI8IDents ad the rilhts ad laterat of the tl'Ult 
• tbenia; 

10 (3) p..... 01 aU monep, funds, accounts, securities and other 
11 fundi, iacludinl the proceeds of the bonds, nota or other 
12 obIiptioal; 
13 (4) P!edle of the nceipts to be derived from the payments of 
14 St.te aid, parable to the tnast pursuant to section 12 of P.L.I985, 
16 c.334 (C.58:118-12): 
18 (5) AlIIOrtI... OIl ell or lIllY part of the propert)', real or 
17 pellDllal. of the trust then owned or thereafter to be acquired. or 
18 • pl...,. or lllilnment of IIIOrt.... made to the trust by any 
19 pellDD or entity, public or private. includina one or more local 
20 pemment units and the rilbts aDd interest 01 the trust therein. 
21 i. The tlUSt sbaI1 not issue 811)' bonds, notes or other 
22 obliaatiOllll, or otherwise incur lIllY additional indebtedness, on or 
23 after November 5, 2006. 
24 j. For the purpose of implementinl the Fiscal Vear (1995) 1996 
25 FiDencial Plan .. approved by the LeJislature pursuant to SCR 
28 No. [14 of 1994) of 199& ud ACR No. [18 of 11194) of 1996, 
21 the tnat Iba1l provide the Senate Budaet end Appropriations and 
21 the A81embl)' ApplOpriatJoas Committee. or their IUCC8IIOrB, 

29 with • deteiled st.tement by the tnat of the casts of illuance of 
30 IIU' bonds iI&Ued to implement the Fileal Vear (1995] 1996 
31 FiDancial Plan, within thirty clap of the iBlance thereof, with 
32 lI(I8Cific nference, when applicable, to itemized costs for the 
33 IoUowiq I8rvices:
 
34 (1) band counsel. tax counsel and special counsel:
 
36 (2) f"anancial advisor;
 
38 (3) payiq lIent and registrar:
 
31 (4) n.tiq lIencies;
 
38 (6) official statement printinl:
 
39 (8) bond priDtinI:
 
40 (7) tnat_i
 
41 (I) credit eabancement:
 
42 (9) Uquidlty facility, ad
 
43 (10) mileell...... i81ance casts: and
 
44 • calculation of "'rwrit..• ...... broken down into the
 
4& loUowiaI compoaeDta. ..... ......,.mid by • Ust 01 underwriters'
 
48 II'DIIl nceat c:ompanbIe bond f-=
 
41 (1) t '' ­
48 (2) 1IIIIIenniha' '-i
 
48 (3) ..waa C'mIC-1 "iii
 
10 (4) lit.· ....: .....
 
51 (I) otlMr ....
 
12 (cf: P.I-t c.t07. Lt)
 
U 3. ". eel ect ........t••
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1 STATEMENT 
2 

This bill suspends for one year the debt ceiling established 
under P.L.1985. c.334. which limIts the aggregate principal 
amount of bonded ~:1debtedness. ~nc1uding subordinated 

6 indebtedness, that the New Jersey Wastewater Treatment Trust 
'7 
I may incur to $600 million. 
8 Specifically, this bl1l authorizes the Trust to incur bonded 
9 indebtedness in excess af the current debt ceiling in order to 

10 implement the Trust· s Fiscal Year 1996 Financial Plan as 
11 approved by the Legislature pursuant to SCR No. of 1995 and 
12 ACR No. of 1995. and as embodied in Senate Bill ~os. and of 
13 1995 and Assembly Bill Nos. and of 1995. Under the Fiscal 
14 Year 1996 Financial Plan, the Trust and the Department of 
15 Environmental Protection would make loans to local governments 
16 for the construction of eligible wastewater treatment system 
17 projects. 
18 Under Senate Bill No. of 1995 and Assembly Bill No. of 
19 1995. the Trust is authorized to expend up to $50 million, and any 
20 unexpended balances from the authorizations made by P.L.1988, 
21 c.132. P.L.1989. c.190, P.L.1990, c.97, P.L.199l, c.324, P.L.1992, 
22 c.37, P.L.1993. c.192 and P.L.1994, c.lD5 to provide loans with an 
23 interest rate at or below the prevailing market rate to local 
24 governments to finance the costs of eligible wastewater 
25 treatment system projects, which are included in the "State 
26 Fiscal Year 1996 Project Priority List. 0' 

27 A companion bill (Senate Bill No. of 1995 and .\ssembly Bill 
28 No. of 1995) appropriates up to $50,333,085 in federal moneys 
29 received pursuant to the federal "Water Quality Act of 1987,°' 
30 and from fees and penalties from the federal ., \.farine Protection, 
31 Research and Sanctuaries Act of 1972," to the DEP for use to 
32 provide zero rnterest ~oans to local governments for the 
33 remaining portion of eligible project costs and for the 
34 supplemental costs of six existing projects. These bills together 
35 provide loan financing for the total eligible costs of a wastewater 
36 treatment system project: approximately one-half of the loan 
37 amount from the Trust with interest at or below the prevailing 
38 market rate and one-half from a zero interest loan from the DEP. 
39 In 1993, the Legislature enacted P.L.1993, c.194, which 
40 suspended for one year the $600 million debt ceiling established 
41 under P.L.1985, c.334 to permit the Trust to issue bonds in order 
42 to implement the Fiscal Year 1994 Financial Plan. In 1994. the 
43 Legislature enacted P.L.1994. c.107, which suspended the debt 
44 ceiling for an additional year to pennit the Trust to issue bonds in 
45 order to implement the Fiscal Year 1995 Financial Plan. 
46 This bill extends the debt ceiling suspension for a third time to 
47 allow the Trust to issue bonds in order to implement the Fiscal 
48 Year 1996 Financial Plan. 
49 
50 
51 
52 
53 Suspends for one year the debt ceiling on the amount of bonded 
54 indebtedness that the New Jersey Wastewater Treatment Trust 
55 may incur. 



ASSEMBL Y APPROPRIAnONS COM1HTTEE 

STA TEME:'\rT TO 

ASSEMBLY, Xo. 64
 

STATE OF NEW JERSEY
 

DATED: JUNE 1. 1995 

The Assembly Appropriations Committee reports favorably 
Assembly Bill No. 64. 

Assembly Bill N'o. 64 suspends for one year the debt ceiling 
established under P.L.1985, c.334, which limits the aggregate 
principal amount of bonded indebtedness, including subordinated 
indebtedness, that the New Jersey Wastewater Treatment Trust 
may incur to $600 million. 

This bill authorizes the Trust to incur bonded indebtedness in 
excess of the current debt ceiling in order to implement the Trust 's 
Fiscal Year 1996 Financial Plan as approved by the Legislature 
pursuant to ACR No. 15 of 1995, and as embodied in Assembly Bill 
Nos. 62 and 63 of 1995. Cnder the Fiscal Year 1996 Financial Plan, 
the Trust and the Department of Environmental Protection would 
make loans to local governments for the construction of eligible 
wastewater treatment system projects. 

Under Assembly Bill No. 62 of 1995, the Trust is authorized to 
expend up to $50 million. and any unexpended balances from the 
authorizations made by P.L.1988, c.132, P.L.1989, c.190, P.L.1990, 
c.97, P.L.1991. c.324. P.L.1992, c.37, P.L.1993, c.192 and P.L. ~994, 

c.10S to provide loans with an interest rate at or below the 
prevailing market rate to local governments to finance the costs of 
eligible wastewater treatment system projects. which are included 
in the "State Fiscal Year 1996 Project Priority List." 

A companion bill (Assembly Bill No. 63 of 1995) appropriates up 
to $50,333,085 in federal moneys received pursuant to the federal 
"Water Quality Act of 1987," and from fees and penalties from the 
federal "\farine Protection. Research and Sanctuaries .\ct of 1972," 
to the DEP for use to provide zero interest loans to local 
governments for the remaining portion of eligible project costs and 
for the supplemental costs of six existing projects. These bills 
together provide loan financing for the total eligible costs of a 
wastewater treatment system project: approximately one-half of 
the loan amount from the Trust with interest at or below the 
prevailing market rate and one-half from a zero interest loan from 
the DEP. 

In 1993, the Legislature enacted P.L.1993, c.194, which 
suspended for one year the $600 million debt ceiling established 
under P.L.1985, c.334 to pennit the Trust to issue bonds in order to 
implement the Fiscal Year 1994 Financial Plan. In 1994, the 
Legislature enacted P.L.1994, c.107, which suspended the debt 
ceiling for an additional year to pennit the Trust to issue bonds in 
order to implement the Fiscal Year 1995 Financial Plan. 

This bill extends the debt ceiling suspension for a third time to 
allow the Trust to issue bonds in order to implement the Fiscal Year 
1996 Financial Plan. 
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fISCAL IMPACT: 

This bill does not make an appropriation, however. Assembly Bill 
No. 62 of 1995 authorizes the \lew Jersey Wastewater Treatment 
Trust to expend up to $50 million. The current cap on the debt that 
the Trust may mcur is $600 million. By suspending the debt ceiling 
for a year, this bill permits the Trust to lssue bonds in order to 
implement the Fiscal Year 1996 financial Plan. 



SENATE BUDGET A!\D ~PPROPR;ATIO;\iS COMMITTEE 
I 

STATE~1El\T TO 

ASSEMBLY, No. 64 

STATE OF NEW JERSEY 

DATED: JLNE 19. 1995 

The Senate Budget and :\ppropriations Committee reports 
favorably Assembly Bill No. 64. 

:\ssembly Bill No. 64 suspends for one year the debt ceiling 
established under P.L.1985, c.334, which limits the aggregate 
principal amount of bonded indebtedness, ~ncluding subordinated 
indebtedness. that the New Jersey Wastewater Treatment Trust 
may incur to $600 million. 

This bill authorizes the Trust to incur bonded indebtedness in 
excess of the current debt ceiling in order to lmplement the Trust' s 
Fiscal Year 1996 Financial Plan. Under the Fiscal Year 1996 
Financial Plan, the Trust and the Department of Environmental 
Protection would make loans to local governments for the 
construction of eligible wastewater treatment system projects. 

Under a companion bill, the Trust is authorized to expend up to 
$50 million, and any unexpended balances from the authorizations 
made by P.L.1988, c.132, P.L.1989, c.190, P.L.1990. c.97, P.L.1991. 
c.324, P.L.1992. c.37, P.L.1993, c.192 and P.L.1994, c.105 to 
provide loans with an interest rate at or below the prevailing 
market rate to local governments to finance the costs of eligible 
wastewater treatment system projects, which are included in the 
"State Fiscal Year 1996 Project Priority List." 

:\ companion bill appropriates up to $50,333,085 in federal 
moneys received pursuant to the federal "Water Quality Act of 
1987," and from fees and penalties from the federal'\4arine 
Protection, Research and Sanctuaries Act of 1972," to the DEP for 
use to provide zero interest loans to local governments for the 
remaining portion of eligible project costs and for the supplemer.tal 
costs of six existing projects. These bills together tlrovide loan 
financing for the total eligible costs of a wastewater treatment 
system project: approximately one-half of the loan amount from 
the Trust with interest at or below the prevailing market rate and 
one-half from a zero interest loan from the DEP. 

In 1993, the Legislature enacted P.L.1993, c.194, which 
suspended for one year the $600 million debt ceiling established 
under P.L.1985, c.334 to permit the Trust to issue bonds in order to 
implement ~he Fiscal Year 1994 Financial Plan. In 1994, the 
Legislature enacted P.L.1994, c.107. which suspended the debt 
ceiling for an additional year to permit the Trust to issue bonds in 
order to implement the Fiscal Year 1995 Financial Plan. 

This bill extends the debt ceiling suspension for a third time to 
allow the Trust to issue bonds in order to implement the Fiscal Year 
1996 Financial Plan. 
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As reported, this bill is identical to Senate Bill No. 2104 of 1995. 

FISCAL IMPACT 
This bill does not make an appropriation, however, a companion 

bill authorizes the :--Iew Jersey Wastewater Treatment Trust to 
expend up to $50 million. The current cap on the debt that the 
Trust may incur is $600 mIllion. By suspending the debt ceiling for 
a year, this bill permits the Trust to issue bonds in order to 
implement the Fiscal Year 1996 Financial Plan. 
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AlElBLY,lo, 6t
 

SlAD OF D JERSEy
 

INTRODUCED MAY 16, 1881 

By AaIlemblywoman BARK 

J AN ACT conceming the bonded indebtedness of the New Jersey
 
2 Wastewater Treatment TNlt, and amending P.L.l98l. c.334.
 
3
 
4 BE IT ENACTED by th~ S~nat~ and G~"~"QI A..~mbly 0/ th~
 ,. 5 Stat~ 0/ NftAJ J"'.~lI: 

6 1. Section 6 of P.L.1985, c.334 (C.58:llB-6) is amended to 
1 read as follows: 
8 e. a. Except 85 may be otherwise expressly provided in the 
9 provisions of P.L.1985. c.334 (C.58:l1B-1 et seq.). the tNit may 

10 from time to time issue its bonds, notes or other obligations in 
11 any principal amounts 85 in the judsment of the tnlSt shall be 
12 necessal')' to provide sufficient funds for any of its corporate 
13 purposes, including the payment. funding or refunding of the 
14 principal of, or interest or redemption premiums on, any bonds, 
15 notes or other obligations issued by it, whether the bonds, notes 
16 or other oblisations or the interest or redemption premiums 
11 thereon to be fWlded or refunded have or have not become due, 
18 the establishment or increase of reserves or other f\lllds to secure 
19 or to pay the bonds, notes or other obli,ations or interest thereon 
20 and aU other costs or expenses of the trust incident to and 
21 nec:essary to carry out its corporate purposes and powers. 
22 b. Whether or not the bonds, notes or other obligations of the 
23 tnast are of a fonn and character 18 to be Desotiable instruments 
24 under the tenns of Title 12A of the New Jersey Statutes, the 
25 bonds, DOtes and other Obli'lltions are made nesotiable 
26 instruments within the meaninl of and for the purposes of Title 
21 12A, subject only to the provisions of the bonds. notes and other 
28 obligations for reptration. 
29 c. Bonds, notes or other obligations of the trust shall be 
30 authorized by 8 resolution or resolutions of the tNit and may be 
31 issued in one or more series and shall bear any date or dates. 
32 mature at any time or times. bear interest at any rate or rates of 
33 interest per annwn. be in eny denomination or denominations. be 
34 in any fonn, either coupon, reptered or book entl')". C8n')' eny 
35 conversion or reptration priYileps, have 8Il)f rank or priority. be 
38 executed in eny manner, be payable in any coin or c:urnncy of the 
37 United States which at the time of paJlllent islelat tender for 
38 the payment of public .... private debts. at IDY place or places 
39 within or without the State, and .. subJeet to any terms of 
40 redemption by the trust or the holders lbenof. With or without 
41 premium.. the .....lution or .-Jatianl , provide. A 
42 reIOllltion of the tlUlt nthoriziq Ibe iM of aot. or 
43 other obUptians ma.. pnMde tllet Ibe ....t. or other 
44 obliaatioal be -=ured br a tNlt betw_tIIe tI'UIt .... 
45 a tlUlt•• YeltiDI in the m.t• ., t,. dlbtlt ....... IDll 

IlIPWtl'...._tter Mel l~~ ~ CU.) t. tile
 
..... '111 ts .. -.et~ .:1 fa at ..tbll f. die 1••
 

"'tter .......UIlH iIIIII is _ .ttM.
 

I 



•
 

•
 

AI. 
2 

1 dutieI ill bud Cllllliateat witll tile ........ of P.Lll8&, c.33. 
Z (C.II:IIB-l ) _ tile tnIIt may dltennine. .• 
3 do or otIIet of tile tlUlt rnay be .Id It 
4 IDJ price or pdceIad ill IDJ r _ the tlUlt rnay determine. 
S Each ..... IIDte or other obliptlaa IbaIl mature end be paid not 
8 later tbIa ZO yean fram the effective date thereof, or the 
7 certified _ful life of the project or projects to be financed by 
8 the bonds, wbic:hever is lea. 
9 AU bonds of the trust shall be mid at such price or prices and 

10 in IUCh manner as the trust shall deteamiDe, after notice of sale, 
11 a UDmUY of which shall be pu~ljahed at least [three times) once 
12 in at Ieat three Dewspapers published in tile Stlte of New Jersey, 
13 and It least once in a publication clJ'l'Yin8 mWlicipal bond notices 
14 and devoted primarily to financial news, published in New Jersey 
15 or the city of New Yon, the first notice to be at least five days 
16 prior to the day of bielding. The notice of sale may contain a 
17 provision to the effect that any or all bids made in pursuance 
18 thereof may be rejected. In the event of such rejection or of 
19 failure to receive any acceptable bid, the tnlSt. at any time 
20 within 80 days from the date of such advertised sale. may sell 
21 such bonds at private sale upon tenns not less favorable to the 
22 State than the tenns offered by any rejected bid. The trust may 
23 sell all or part of the bonds of any series as issued to any State 
24 flUId or to the federal govemment or any agency thereof, at 
25 private sale, without advertisement. 
26 e. Bonds. notes or other obligations of the trust may be issued 
27 lDlder the provisions of P.L.l985. c.334 (C.S8:118-1 et seq.) 
28 without obtaininB the consent of l1li)' d.epartment. division, board, 
29 bureau or agency of the State. end without l1li)' other proceedings 
3D or tbe bappenins of any other conditions or thinp. other than 
31 those consents. proceedings, conditions or thinp which are 
32 specifically required by P.L.1985. «:.334 (C.S8:UB-l et seq.). 
33 f. Bonds. notes or other obU.ations of the trust issued under 
34 the provisions of P.L.1985. c.3!4 (C.58:11B-l et seq.) Ihall not be 
35 a debt or liability of the State or of any political subdivision 
36 thereof other than the tl1lSt end &ball not create or constitute any 
37 indebtedness. liability or obligation of the State or any political 
38 subdivision. but all these bonds. notes end other obligations, 
39 unless funded or refunded by bonds. notes or other obligations. 
40 shall be payable solely fl'ODl revenues or funds p1edpd or 
41 available for their paJllleat as authorized in P.LI885. c.334 
42 (C.S8:tlB-l et seq.).Eacb bond, ..te .... obliption Ihall contain 
43 on its face a statement to the effect that the tlUlt is oblitated to 
44 pay the principal thereof or the int... thereon aaIy from its 
45 leVenuMo receipte or funds pl....or available for their permeat 
46 as authomld in P.L1IU. c.334 (C.II:I1B-l at ....) ad tblt 
47 neither the State. IIDr ., PDUue.l IUbdlvisIaft tIlenof, is 
48 obIiaatld to pey the princlpal or tat... ad that neither tile 
49 faith and CNdit IIDr the·.... of tile State, or ., 
50 poUttc.l ...viIImI tbereof, .. pl to tbe ..,......t of the 
51 priftcIpel of or tbe die ........tel or other.t 
52 abIiIItbil.
 
53 I. De fllnpte prtndJIIl ~ of 01' other
 
54 .......u-. Me........"DI. It.: t at ., tile tMt, ...
 •
 



•
 

•
 

AS. 
S 

1 ..t.... $100,000,000.00, aapt dIIt, for .... ,.,.. of 
2 ........_ tile FiII:al Vear (t_1 118 fta..11 PIIn .. 
3 lJPI'OYed by the Lesislature ......t to sca No. r,. of 18MJ _ 
• of ,. ad ACR No. [78 of llMl 01 1_, ... in aompliance 
5 with ~tion j. of tbIa IeCtIaa, the tawt ma, exc_ the 
e fo....... UmitationL In computing the fo"101ns Umitations 
7 the" Iball be excluded all the bands. nota or other obU.ations, 
8 includina subordinated indebt__ of the t_t, which Ihall be 
9 issued for refundina purposeI. whenever the "funcUna Ihall be 

10 determined to result in a debt service saviDp, u hereinafter 
11 provided: 
12 (1) Upon the decision by the tnlSt to issue refwulins bonds, and 
13 prior to the sale of those bonds, the trust sbaI1 trllllS1l1it to the 
14 Joint Appropriations Committee's Subcommittee on Transfers, or 
15 its successor, a report that a decision has been made, r8Citinl the 
16 basis on which the decision was made, includina an atimate of 
17 the debt service savinp to be achieved and the calculations upon 
18 which the trust relied when making the decision to issue 
19 refunding bonds. The report shall also disclose the intent of the 
20 trust to issue and sell the refWldinl bonds at public or private 
21 sale and the reasons therefor. 
22 (2) The Joint Appropriations Committee's Subcommittee on 
23 Transfers shall have the authority to approve or disapprove the 
24 sala of refunding bonds as included in each report submitted in 
25 accordance with paragraph (1) of this subsection. The 
26 subcommittee shall notify the trust in writing of the approval or 
27 disapproval as expeditiously U possible. 
28 (3) No refundinl bonds shall be isIued unless the report has 
29 been submitted to and approved by the Joint Appropriations 
30 Committee's Subcommittee on Transfers as set forth in 
31 parqraphs (1) and (2) of this wbsection. 
32 (4) Within 30 days after the sale of the refunding bonds, the 
33 trust shall notify the Subcommittee on Transfel'l of the result of 
34 that sale, including the pric. and tenns, conditions and 
35 reJulations concel'lling the refundinl bonds, the ICtual amount of 
36 debt service saviJlBs to be realized II a result of the sale of 
37 refundinl bonds, and the intended use of the proceeds from the 
38 sale of those bonds. 
39 (5) The subcommittee sball review all inlonnation and reports 
40 submitted in accordance with this IlUblectlon and ma,. on ita own 
41 initiative, make observations to the tfUlt, or to the Lelillature, 
42 or both, as it deems appropriate. 
43 h. Each issue 01 bonds. ~ta or other obIiptionl 01 the trust 
44 may. if it is detennined by the tlUlt, be .-_ obU.ations 
45 thereof payable out of ., or fundi of the 
48 trust. or speciu obUptioal , ..,.... -.t of particular 
47 revenues. receipll or fuDdI, _eet to ., ta with 
48 the holders of .......t. or other ma, be 
49 secured by one or more of me foIIDwiIII: 
50 (1) PI... of ~ to .. dId..- from 
51 the Plymeftt of me iDt 
52 otller obIiptiaal 
53 _t -tao .. 
54 t to ..,e__ 

_ aDd of__ ...or 
to 1M tn.a IIr _ • __ local 
., .... JIlt .1· ... to till UUItwi" ., local.... _ ...... or • 
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1 ..,. _taf aradler al 
J _ IDt_t af tNlt...-t_t 
3 ••.. ­
.. (2) ...... of..t. nceiptI otllernw_ to '"' derived 
I '- or .........t,. with.., penon or
 
8 -titre puIIUc • private. 1ncIudi"l 0118 or moN local pemment 
7 or a ....... or Alliplnent 01 tbou .... or other 
8 t,.tuI1 arnqemen,,'" the rich" and lnterest 01 the tNlt 
9 thereiD; 

10 (3) Pledp of allrnonep. hmds. accounu. I8CUriti. md other 
11 funds, iacllldinB the PJOCeeds of the bonds, notes or other 
12 obIiptiGa&; 
13 (4) Pledae of the receipts to be derived from the perments of 
14 State aid. payable to the trust pursuant to section 12 of p.L.leS5. 
15 c.!34 (C.58:11B-12); 
16 (5) A mortBage on ell or any put of the property. real or 
17 penonal. of the tNlt then owned or thereafter to be acquired. or 
18 a pledge or usipunent of morta... made to the tNlt by any 
19 person or entity. public or private. includinl one or more local 
20 aovernment 1IDiu and the rishts and intereat of the trust therein. 
21 i. The trust shall not issue my bonds, notes or other 
22 obli,atJons. or otherwise incur any additional indebtedness. on or 
23 after November 5. 2005. 
24 j. For the pwpose of implementiD8 the Fiscal Year (1995) ~ 

25 Financial Plan IS approved by the Legislatun pumwlt to SCR 
26 No. [14 of 1994) of 1995 and ACR No. [78 of 1994] of 1995. 
27 the trust shall provide the Senate Budpt and Appropriations and 
28 the Assembly Appropriations Committee, or their successors. 
29 with 8 detailed statement by the tNSt of the COS" of ialu8nce of 
30 any bonds issued to implement the Fiscal Year (1995) ~ 

31 Financial Plan, within tbirty da)'l of the iss1Iance thereof. with 
32 specific reference. where applicable, to itemized ccwts for the 
33 foUowinl services: 
34 (1) bond counsel, tax counsel and special C01IDI81;
 
35 (2) fanancial advisOr:
 
36 (3) perini qent and reliStrar;
 
31 (4) ratiDa .,encies;
 
38 (5) officialltatement printinl;
 
39 (6) bond printh1l;
 
40 (7) trllltee;
 
41 (8) credit ellllucement;
 
42 (9) liquidity feciUty; and
 
43 (10) IIIIIceIJaneow i8uenc:e ca.tI; and
 
44 • caIcu1Itioa of \lIIderwritera' ........ In.... down into the
 
4& foUo'" COIIIpi ICCIDIlIJ'Mied'" a Uat 0' IDIerwriters'
 
48 IPreadI fl'Glll t QJID(I8.I'8bIe baad-.:
 
41 (1)
 t,... 
48 (2) litell· f... 
49 (S) __ coacllltGali 
10 (41.II.Plltt..· cru.I; .... 
11 (I) 0....... 

52 (ef: P.LI'" CoII7...I) 
13 2. 11111 act IIbIIl t".rtect Imm•••telr. 

I 



1 STATDfINT 
2 
3 1Ida bill ...,.. for .. year tile debt ceiUDt _tabU"" 
4 UDder P.Lll1l, c.3M, whicb lbnita the .......t. principal 
I t of boIIded indebt......, iDcbld'D, IUbDrdlnated 
8 t that the New Ie.., W.tewater Treatment TMt 
1 mar iIIcur to t800 mUUon. 
8 Spec:ifk:ally, this bill authorizes the TnJlt to Incur bonded 
9 indebtedness in excess of the c:urnnt debt eeilins in order to 

10 implement· the Trust's Fileal Year 1988 Financial Plen as 
11 epproved by the Lelialature punuant to SCR No. of 1996 and 
12 ACR No. of 1995, and • embodied in Senate Bill Nos. and of 
13 1895 and Assembly Bill Nos. and of 1996. Under the Fiscal 
14 Year 1988 Financial Plan, the Trust and the Department of 
15· Environmental Protection would make loUIS to local IOvemments 
16 for the construc:tion of eligible wastewater treatment system 
17 projects. , 
18 Under Senate Bill No. of 1995 and Assembly Bill No. of 
19 1995, the Trust is authorized to expend up to S50 million. and any 
20 unexpended balances from the authorizati0n5 made by P.L.I068. 
21 c.132. P.L.1989, c.l90. P.L.1990, c.91, P.L.1991. c.324, P.L.1992. 
22 e.31, P.Lt993, c.t92 and P.L.t994. c.l0& to provide loans with an 
23 interest rate at or below the prevailing market rate to local 
24 govemments to finance the costs of eligible wastewater 
25 treatment system projects, which lU'e included in the "State 
28 Fiscal Vear 1998 Project Priority List." 
27 A companion bill (Slnate Bill No. of 199& and A8embly Bill 
28 No. of 1995) appropriates up to $&0,333,086 in federal moneys 
29 received pursuant to the federal "Water Quality Act of 1981," 
30 and from fees and penalties from the federal "Marine Protection, 
31 Research and Sanctuaries Act of 1972," to the DEP for use to 
32 provide zero Joterest lo.- to local IOvenunents for the 
33 nmaining portion of eUpble Pl'Ojec:t costs IIIId for the 
34 supplemental costs of six exiatilll Pl'Ojecta. These billa toaether 
35 provide loan financinl for the total eUslble costs of a wastewater 
36 treatment system project: approximately one-balf of the loan 
31 amount from the TNlt with interest at or below the prevaiUna 
38 market rate and one-balf from a zero interest loan from the DEP. 
39 In 1993, the LePsiature eDlCted P.LI893, C.le4, which 
40 l\UlPltllded for one year the t800 miWon debt cewa, _tablilhed 
41 under P.L.l985, c.334 to pennit the Ta.t to bonds in order 
42 to implement the FiIcal Year 1984 Ftnandal P fa 1884, the 
43 Lqialature eaected P.Ll"', C.107, WIdcti the debt 
44 ceilina for _ -.lditioaal ,.. tD pennit the TnIIt to bonds in 
45 order to implement tile FiIaJ Year1_Ftnandel Pia. 
46 This bill at" tile cIIbt c:eiJIna ant ...... for. tldJd time to • 47 allow the TNit to ba older to Implement the ftlc:al 
48 Year 1998 Financial ..... 
49 
10 

• 
11 
12 
13 for _,.., till d* ......... -.t of .... .--.J 54 tIIat ...... J.., W••t.. Ita Tr.t•••t 'h.a 
II ..,- . 
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