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LEGISLATlVB EISTOHY CF R.Sb ~$tT223::zt~1 t?.A : 7 ~A - / e {SC~· (Higher Education FacD.ities Authority) 

New York State haS had a Dornitory Authority law since 1944: 
McKiri..neyis Cons. New York Statutes. Public Authorities 1675 et seq. 

No sL'U.'.i.lar legislation introduced in previous years. 

L~ 1966, Chapter 106 - Sl.il5 
Introduced .1ay 23 by Keegan and O'Connor .. No statement on the bill. , 11 }fay Jl - air.ended in Senate (copy enclcst..>d) ~ l ! June 6 - ?ass0d Senate, anended. l \ Jmie lS - Passed Assembly~ \ l Jtmc 16 - Approved .. 

" ·----~ '-... v ,-~ / ~--- . . / ,. ) ) 

COPY. NO. 2. . 

/ / ~ i Ho hearin,_;s or rBports on this bill.. r~ra)lo.eatedQ ___ ..,,._ ...... -// ---
...... v < er::.' ~.,< ... ".) a The f ollowin0':f re pc,. t: 1 ( \ \ L _ 

974.90 UoJ• Citizen:r-.s ""u~'t(~J.igher Education.. r -~ C.b~7 A cal+ + • ctioilo--Janu.arf3 1966. G;s 1566 ( J1 
rec=ended {se~ i5? 

(6) A New Jersey Dormitory and :auildinc .Aut.horityl patterned on dormitory authcrities cf .._....,_, states, is reco~ended for legislative at the next session. 

See also: 

ncolleges assured on dormitory aid", Ne;zark Svening :Hews~ 2/l0/67. 



SE NATE , No. 415 

STATE· OF NEW J'ERSEY 

INTRODUCED MAY 23, 1966 

By SenatoN> KEEGAN and O'CONNOR 

Referred to Committee on Education 

AN ACT to provide student dormitory and related facilities· at the State Univer­

sity and State public colleges and dormitory a11:d related facilities and other 

educational facilities for the benefit and use of students, faculty and sfaff at 

private colleges and universities in the State, establishing the New Jersey 

E ducational Facilities Authority for such purposes, and providing an ap-

propriation therefor. 

1 BE IT ENACTED by the Senate and General .Assembly of the State of New 

2 Jersey: 

1 1. It is hereby declared that a serious public emergency exis.ts affecting 

2 and threatening .the welfare, comfor·t, health, safety and prosperity of tlie 

3 people of the State and resulting from t~e fact that financial resources are 

4 lacking with which to construct required dormitory and other educational 

5' faciliti~s at public and private institutions of higher eduoatfon; that it is 

6 essenti.al that this and future generations of youth be given the fullest 

. ' ' 
7 opportunity to learn and to develop their intellectual and mental capacities; 

8 that it is essential that institutions for higher education within the St~te be 

9 provided with appropriate additional means to aS'sist such youth in achiev-

io 'ing the/ required. levels of learning. and development of their intellectual and 

ll mental capacities; that it is essential that all resources of the State be em-

12 ployed in order to meet the tremendous demand for higher educational oppor­

' i3 tunitie.s; that all institutions of higher education in the State, both public and 
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14 private, arc an integral part of the total educational effort in the State for 

15 providing higher educational opportunities, and that it is the purpose of this 

Hi act to provide a measure of assistance :and an ail'ter:native method 1to enable 

17 institutions of higher education in the State to provide the facilities which 

18 are sorely needed to accomplish the purposes of this act, all to the public 

19 benefit and good, to the extent and manner provided herein. 

ARTICLE 1 

1 2. This act shall be known and may be cited as the ''New Jersey Educa-

2 tional Facilities Authority Act." 

1 3. As used in this act, the following words and terms shall have the 

2 following meanings, unless the context indicates or requires another or differ-

3 cnt meaning or intent: 

4 "Authority" means the New Jersey Educational Facilities Authority 

5 created by this act ('.)r any board, body, commission, department or officer 

6 succeeding to the principal functions thereof or to whom the powers con-

7 ferred upon the authority by this act shall be given by law; 

8 "Bond" means bonds or notes of the authority issued pursuant to this 

9 act; 

10 "Dormitory" means a housing unit with necessary and usual attendant 

11 and related facilities and equipment; 

12 "Educational facility" means a structure suitable for use as a dormi-

13 tory, dining hall, student union, adminisfration building, academic building, 

14 library, laboratory, research facility, classroom, athletic facility, health care 

15 facility, and parking maintenance, storage or utility facility and other struc-

16 tures or facilities related thereto or required or useful for the instruction 

17 of students or the conducting of research or the operation of an institution 

18 for higher education, and the necessary and usual attendant and related 

19 facilities and equipment, but shall not include any facility used or to be used 

20 for sectarian instruction or as a place for religious worship; 

21 "Participating college" means a public college or private college which, 

22 pursuant to the provisions of this act, participates with the authority in 
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23 undertaking the financing and construction or acquisition of a project; 

24 "Project" means a dormitory or an educational facility or any combina-

25 tion thereof ; 

26 "Private college" me1ans an institution for higher education other than 

27 a public college, situated within the State and which, by virtue of law or 

28 charter, is a nonprofit educational institution empowered to provide a pro-

29 g-ram of education beyond the high school level; 

30 "Public college" means Rutgers, The State University, the State col-

31 leges, the Newark College of Engineering, the New Jersey College of Medicine 

32 and Dentistry, the county community colleges and any other public university 

33 or college now or hereafter established or authorized by law. 

1 4. (a) There is hereby established in the Department of Education a 

2 public body corporate and politic, with corporate succession to be known as 

3 the ''New Jersey Educational Facilities Authority.'' The authority shall 

4 constitute a political subdivision of the State established as an instrumental-

5 ity exercising public and essential governmental functions, and the exercise 

6 by the authority of the powers conferred by this act shall be deemed and 

7 held to be an essential governmental function of the State. 

8 (b) The authority shall consisit of 7 members, 2 of whom shall be the 

9 Commissioner of Education, ex officio, and the State Treasurer, ex officio, or 

10 when so designated by them, their deputies, and 5 citizens of the State to be 

11 appointed by the Governor with the advice and consent of the Senate for 

12 terms of 5 years; provided that the terms of the members :first appointed 

13 shall be arranged by the Governor so that one of such terms shall expire on 

14 April 30 in each suooessive year ensuing after such appointments. Each 

15 member shall hold office for the term of his appointment and until his suc-

16 cessor shall have been appointed and qualified. Any vacancy among the 

17 members appointed by the Governor shall be filled by appointment for the 

18 unexpired term only. A member of the authority shall be eligible for re-

19 appointment. 

20 ( c) Any member of the authority appointed by the Governor may be re-

21 moved from office by the Governor for cause after a public hearing. 
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22 · (d)· The members of .the authority shall serve without .compehsatibn;• hilt 

23 the authority may reimburse ·its memb.ers · fio·r necessary expense8 ·incurred 

24 in the discharge of their duties. 

25 .(e) The authority, upon the fust .appointment of its members and thel'e~ 

26 af.ter on or af.ter Ap·ril 30 in each year, shall annually ·elect f:r(i)m among its 

27 members a cba~rman and a. vice-ehaii-man who :shall hold office until April 30 

28 next ensuing and until their ·respootive successoM shall have,1been. appointed 

2:9 and q:ualified. The au.thouity may. also appoint, retain · and employ, without 

30 ·regard to the provisions of Title 11, Civ;il'Setvioe, of the Revised Statutes,. such 

31 · office.rs, agents, employees and experts as it may :requirei a:n,d, it shall dete.r-

32 mine their qua.lifio8!tioos; terms of offiM,' duties, ·services :and·c<i>mpeneation. 

33 . (.f) The powers of the authority shall be vested in the members thereof 

34 in office from time to time and a majority of the total authorized member.ship 

35 of the authority shall constitute a quorum at any meeting thereof .. Aclion:may 

36 ·be . taken and motions and resolutions ado.pted by the authority at any meet-

37 ing thereof by the :affin:native vote of a majority of the members ·pres·ent, 

38 unless in any case the .by-laws of -the authority shall require a larger nuin-

39 her. No vacancy in the membe:rahi·p of the authority shall impair the right of 

40 a quonim to exercise all the rights and perform aH the duties of the authority. 

41 · (g) Before the issuance of any· bonds under the provisions of this act, the 

42 members and the officer ef the ·aU<thi:>rirty charged with the handling of ' the 

43 authority's moneys shall be covered by a ·surety bond· or bonds in ·a penal 

44 .. su.m of not less than $25,000.00 per person conditioned upon the faithful per .. 

45 formanoe of .the duties of their respective offices, · and executed by a surety 

46 ~ompany authorized to transa0t ibusiness in -the State . of New Jersey as 

47 surety. Each su~h hond shall be · submitted to the Attorney General for his 

48 approval -and upon his approval shall .be :filed in the office of the Secretary 

. 49 ·of State .prior to th.a issuance @.f any bonds by the autb:ority. At aU times 

50 after the issuance of any bonds by the authority the officer of the authority 

51 charged with the handling of the authority's moneys and each member. shall 

52 mai:i;itain such surety bonds in full force and effect. ·All costs of such surety · 

53 bondis shall be borne by the authority. 
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54 (h) Notwithstanding any other law to the contrary, it shall not be or 

55 constitute a confiic1t of interest for a trustee, director, officer or employee of a 

56 participating college to serve as a member of the authority; provided such 

57 trustee, tlirector, officer or employee shall abstain from discussion, delibera-

58 tion, action and vote by the authority under this act in specific respect to 

59 such participating college of which such member is a trustee, director, officer 

60 or employee. 

61 (i) A true copy of the minutes of every meeting of the authority shall be 

62 forthwith delivered by and under the certification of the secretary thereof, 

63 to the Governor. No action taken at such meeting by the authority shall 

64 have force or effect until 10 days after such copy of the minutes shall have 

65 been so delivered. If, in said 10-day period, the Governor returns such copy 

66 of the minutes with veto of any action taken by the authority or any mem-

67 ber thereof at such meeting, such action shall be null and of no effect. If the 

68 Governor shall not return the minutes within said 10-day period, any action 

69 therein recited shall have force and effect according to the wording thereof. 

70 At any time prior to the expiration of the said 10-day period, the Governor 

71 may sign a statement of approval. of any such action of the authority, m 

72 which case the action so approved shall not thereafter be disapproved. 

73 Notwithstanding the foregoing provisions of this paragraph (i), with re-

7 4 gard to the sale and award of bonds of the authority, the authority shall 

75 furnish to the Governor a certified copy of the minutes of the meeting at 

76 which said bonds are sold and awarded forthwith upon the taking of such 

77 action and the Governor shall indicate his approval or disapproval of such 

78 action prior to the end of the business day upon which such action of the 

79 authority was taken. 

80 The powers conferred in this paragraph (i) upon the Governor shall be 

81 exercised with due regard for the rights of the holders of bonds of the au-

82 thority at any time outstanding, and nothing in, or done pursuant to, this 

83 paragraph (i) shall in any way limit, restrict or alter the obligation or 

84 powers of the authority or any representative or officer of the authority to 
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85 earry out ~d perform !-n every detail e·ooh and every covenant, agreement 

86 or contract at any time made or entered into by 01i' on behalf of the author-

87 ity with respect to its honds or for the •benefit,. protection or security of the 

88 holders thereo-f. 

1 5. The authority shall have power: 

2 (a) t@a.dopt.iby-la.ws for the re:gu.liaiti.on of its a:Ffairs and the conduot of 

3 its bw:iinesis; 

4: (.b) to ad()flt a:nd have an official common seal and alter the same at 

. 5 pl-e-asure ; 

6 ( e'.) to mai.E.tain an offiee at such p1aee or :places witbin the State as it 

7 may designate; 

8-9· ( d) to sue a·nd be sued in its own name, and plead and be implead.:ed; 

10 ( e) t() •borrow money and to issue bends and notes and gthe11 obligations 

11 of the auth-Ority and to provide for the rights of the holders thereof as pro-

12 v:liied: in this aot.; 

13 . ( f) to a'Cquire, lease as lessee, ho1d and dispose of re Bil and perSiOnal 

14 ·J>n>i!leTty or any intel'est the-vein, in the exer,eise of its •powefls and the per-

15 fo:rmiance ()f its duties under this act; 

16 (g} to acquire in the name of the auth6rity by pll'roha:se or otherwise, on 

17 s:ueh terms and oonditi.ons an.:d i11 such manner as it may deem I>roper, or by 

18 the exeroise of the power of eminent cl.1omain, aE.y land or intere.st therein 

19 and other property which it may determine is reasonably necess,ary for any 

20 project, including any Ian.dis held by any oounty, municipality or other govern-

21 mental subdivision Qf the State; and t-o hG-ld and use the same and to. sell, 

22 convey, lease or otherwise disp0Se of property so acquired, n-0 longer nec-

23 essary for the authority's purposes; 

24 (h) to receive and aicoopt, from any Fede·ral or other pub~ic agency or 

25 governmental entity, grants or l<>ans f o-r or in aid of the acquisition or eon-

26 struction of a,ny project, and to receive and accept aid or contributions from 

27 any other source, of either money, property, labor or other things of value, 

28 t<> ibe held
1 

used and applied on.ly for the purposes for which such grants, 

29 loans and contributions may be made; 
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30 · (i) to prepare or 0ause to be prepared plans, specifications, designs and 

31 estimates of oosls foT the oonstruotion and -equipm.eni of projeets fot pa:rtfo-

32 ipating colleges under the provisions of this act, and f:rem time to time ta. 

33 rnodif y such plauis, speci:fic·ations, designs or estimBttes ; 

34 (j) by oontil'lact or :cootraets ;0r iby its ·Own emp:lioyees to · co:n@tm<'rt, aic-

35 quire, ree'<msiruat, re:baibiiitate arnd illJl>f>ro'Ve, :aind furnish and .eq'llip, projecte 

36 for participating ·CQJl1leges; . pN\Vlided, howeiver, th•at in any ·eonltmct ior oon-

37 trae>ts undertaken biy the :authority for the c001struetion, reoonstTu6tion, re-

38 habilitation or improvement of any pUibli.c co:llege projeot wher.e the oost oif 

39 S.lreh work: wi.H e:rceed $25,000!6@, the pers-011 prepm-ing the ~lans and S•pee-

40 ifi:ootiuns for such work shall }l>ll'ep.ar·e separate p:l<a11s and sql)eci:fioations f G-r 

41 {1} the p8.umhiiag and gas fitting, am.<l aU work and materials kindl'ed theootO, 

42 (2) the steam and hot water heating and ·ventilating apparatus, steam power 

43 plants and all w-0r.k and materiads :kindred 11h.ereto, (3) the electrioal work, 

44 f4) · s:t~uml steel and ornamental ir~n work a.nd materiai1s and :( 5) aH 

45 other Wl@rk and materials il'equir.ed to oomplete the :tmi'lding, and the anthor-

46 ity shall e:mecmte separate contracts for each of 'Said •branches of the work; 

47 (k) to de'termine the looati&n and chartaoter of any p-rojeet to be un.der-

48 taken pursuant tio the provisrona -0f this act, and to oonis'truct, reconstruct, 

49 maintaan, repair, ope.mte, lease, as lesisee or lessor, and regulate the same; to 

50 enter into oontraots for any or all such purposes; to enter into contracts for 

51 the man.agement a'Ild ope:ration ·of a IJll"Oject, and to deirignate a participating 

52 -college as its agent tfle determiine the looation and ebaracter of a ·project u'llder-

53 taken by such @R<rtioi~tmig oolle.ge under the pI"ovisions of this aot :and, as 

54 ·the agent ef the authority, fo ·OO-nst'.J!11<lt, reoonstruot, maintain, repair, oper·. 

55 at-e, lease, as ·lessee 6r ·lesal!>r, and Tegtlla.te ·the same, · and, as agent of the 

56 authority, to enter into contr~ fox ;ainy and all auo'h pur.p<>ses inc1'1i~ng 

57 oontr.aets for t1!le imamtgement a11.d operatiOID. of such projoot ; 

58 {!} .te establish rules and. reigu~ons :for the use of a ip>roject or any 

5.9 pol'tion thereof and. to designate a piar.ticipatin.g college as its agent to emtab~ 

60 lish ruMs and regulati~n.g :for the us,e of a projoot 1'.llildertakien 19y 81100 pe:mie-

61 ipating college; 
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62 , (m) generally to fix and revise .fro~ time ·to time and to charge and 

63 collect r~tes,. rents, fees and other charges fer the use of and for the services 

64 furnished or to be furnished by a project or any portion ·the:peof and to con-

65 tract with holders of its bonds and with any other person, party; association, 

66 · col'lpOration or other body, public or private; in respect thereof; 

67 · (n) ·to enter into any .and all agreements or· oontra.cts, execute any and 

68 -all ins.tr:uments, and do and perform any and all acts o·r thin~ necessary, con·· 

69 venient or desir~ble for the purposes of the . authority or to carry out any 

70 power expressly given in this act . 

. l 6. All expenses incurred in carrying out the provisions Of this act shall be 

· 2 .payable from funds provided . the authority therefor, and no liability · or 

,3:.obli'gatiotJ. sh.all .be incurred by ·the authority 'hereunder beyond the ·extent to 

4 which money.s shall have been provided therefor. 

1 · · 7 .. The authority is authorized from time to time to issue its negotiable 

·2 notes .for any corporate pul'lpOse and renew from time to time any notes oy 

3 the issuance of Iiew notes, whether the notes to be renewed have or have not 

4 matured. The authority may issue notes partly to renew notes· or to discharge 

.5 other obligations then outstanding and partly f ot any other .purpose. The 

6. notes .may be · authorized, sold, executed and delivered in the s·ame manner as 

, 7 .bonds. Any resolution or resolutions authorizing: notes pf the authority · or 

.s any issue thereof may contain any provisions which the authority. is .author-

9 ized to ,include in any res-olution or resolutions authorizing bonds of the' au-

10 thority · or any .issue thereof, and .the authority may include in any notes any 

11 terms, covenants or . conditions which it is authorized· to ' include in any bonds: 

12 .All such notes shall be . payable from the revenues · or other· moneys of the 

13 authority, subject· only to any oontractu.al rights of the· holders of any of ifa 

14· notes< or other ohlig.atitms then · •0utsitanding. t ' 

1 8. (a) The authority is authorized from time to ·time to issue its negoti~ 

2 able bonds for any corporate pm~ose. In anticipation of the' sale of such 

-3 bonds the authority may is'Sue negotiable bond anticip·ation notes and· may 

4· renew the same .from time to time, but· the maximttm maturity or ' any . such 

., .. :·,,. 
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-5 not~, including renewals thereof, shall not exceed 5 years from the date of 

6 issue of the original note. Such notes shall be · paid from any revenues or 

7 other moneys of the authority available therefor and not otherwise pledged, 

· 8 or from the proceeds of sale of the bond'S of the authority in anticipation of 

9 which they were iB'sued. The notes shall be issued in the same manner as the 

10· bonds. Such notes and the resolution or resolutions authorizing the same 

11 may contain any provisions, conditions or limitations which a bond resolution 

· 12 of the authority may contain. 

13 ('b) Except as may other:wi_se be expressly provided by the authority, 

14 every issue of its bonds or notes shall be general ohligations of the author-

15 ity payable from any revenues or moneys of the authority, swbject only to 

16 any agreements with the holders of particular bonds or notes pledging any 

17 particular revenues or moneys. Notwithstanding that bonds and notes may 

18 be payable -from a ·special fund, they shall be fully negotiable within the 

19 meaning of the Uniform Co:mn.iercial Code, subject only to the provisions of 

20 the bonds and notes for registration. 

21 · ( c) The bonds may be issued as serial bonds or as term bondti, or the au-

22 ·thority, in its discretion, may issue bonds of both types. The ·bonds shall be 

23 authorized by resolution of the members of the authority and shall bear such 

24 date or dates, :maiture at such time or times; not exceeding 50 years firom 

25 .their respective dates, bear interest at such rate or rates, not exceeding 6% 

26 per annum, be payable at such time or times, be in such denominations, be 

27 in such form, either coupon or regis.tered, oarry such regisfa.,ation privileges, 

28 1be executed in such manner, be payable in lawful money of the United States 

29 of America at such place or places, and be subjeot to such terms· of redemp-

30 tion, as such resolution or resolutions may proviide. The b<>nd-s or notes may 

31 be sold at public or private sale for such price or prices as the authority shall 

32 determine, but which shall not · at the time of sale yield more than 6% per 

33 .annum computed according to standard tables of bond values. Pending prep-

34 aration of the definitive bonds, the authority may issue interim receipts 

·35 or certificates which shall be exchanged for such definitive bonds. 
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34 aration of the definitive bonds, the authority may issue interim receipts 

35 or cer·tificates which shall be exchanged for such definitive bonds._ 

36 ( d) Any resolution or resolutions authorizing any bonds or any is,sue of 

37 bonds -may contain provisions, which shall be a part of the contract with the 

38 holder.a of the bonds to be authorized, as to : 

39 (i) pledging all or any part of the revenues of a project or any 

40 revenue producing contract or contracts made by the authority with any 

41 individual, partnership, corporation or association or other body, public 

42 or private, to secure the payment of the bonds or of any particular issue 

43 of bonds, subject to such agreements with bondholdel'ls as may then ex•ist; 

44 (ii) the rentals, fees and other charges to be charged, and - the 

45 amounts to be raised in each year thereby, and the use and disposition_ 

46 of the revenues; 

47 (iii) the setting aside of reserves or sinking funds, and the regula-

48 tion and disiposition thereof; 

49 (iv) limitations on the right of the authority or its agent to restrict 

50 and regulate the use of a project; 

51 (v) limitations on the purpose to which the pro<}eeds of sale of any 

52 issue of bonds then or thereafter to be issued may be applied and pledg-

53 ing such proceeds to secure the payment of the bonds or any issue of the 

54 bonds; 

55 (vi) limitations on the issuance of additional bonds, the terms upon 

56 which additional bonds may be issued and secured and the refunding of 

57 outstanding bonds ; 

58 (vii) the procedure, if any, by which the terms of any contract with 

59 bondholders may be amended or abrogated, the amount . of bonds the 

60 holders of which mu:st consent thereto, and the manner _in which su~h con-

61 sent may ·be given; 

62 (viii) limitations on the amount of moneyis derived from a project to 

63 be expended for operating, adminis·trative or other expenses of the au-

64 thority; and 

65 (ix) defining the acits or omissions to act which shall constitute a de-

66 fault in ~he duties of the authO'l'ity io holders of its 0bligations and pro-



11 

67 viding the rights and remedies of such holders in the event of a default. 

68 (e) Neither the members of the authority nor any person executing the 

69 bon~s or notes shall be liable personally on the bonds or notes or be subject 

70 to any personal liability or accountability by reason of the is•suance thereof. 

71 (f) The authority shall have power out of any funds available therefor to 

72 purchase its bonds or notes. The authority may hold, pledge, cancel or resell 

73 such bonds, subject to and in accordance with agreements _with bondholders. 

1 9. In the discretion of the authority, any bonds issued under the provi-

2 sioD.s of this act may be secured by a tru&t agreement by and between the au-

3 thority and a corporate trustee or trustees, which may be any trust company 

4 or bank having the powers of a trust company within or ~thout the State. 

5 Such trust agreeme11.t or ·~he resolution providing for the issuance of such 

6 'bonds may pledge or assign the revenues or other moneys to be received or 

7 proceeds of any contract or contracts pledged. Such trust agreement or reso-

8 lution providipg for the issuance of such bonds may contain such provisions 

9 for protecting and enforcing the rights and remedies of the bondholders as 

10 may be rea~onaJble a:Q.d proper and not in violation of law, including par-

11 ticularly such provisions as have hereinabove been specifically authorized 

12 . to be included in any resolution or resolutions of the authority au•thorizing 

13 bonds thereof. Any bank or trust company incorpD'rated under the laws of 

14 this State which may act as depositary of the proceeds of bonds or of reve-

15 nues or other moneys may furnish such indemnifying bonds or pledge such 

16 securities as may be requJ,red by the authority. Any such tl'1ll8t agreement 

17 may set forth the rights and remedies of the bondholders and of the trustee 

18 or trustees, and may restrict the individual right of action by bondholders. 

19 In addition to the foregoing, any such trust agreement or resolution may con-

20 tain such other provisions 8:8 the authority may deem reasonable and 

21 proper for the security of the bondholders. All expenses incurred in carrying 

. 22 out the provisions of such trust agreement or resolution may be treated as a 

23 part of the cost of construction or opel'ation of a project. 

1 . · 10. Bonds issued u.nder the provisions of this act shall not be deemed to 

2 constitute a debt or liability of the State or of any political subdivision thereof 



12 

3 or a pledge of the f.aith and credit of the State or of any such political sub-

4 division, but shall be payable solely from the funds herein provided. All 

5 such bonds shall contain on the face thereof a statement to the effect that 

6 neither the State of New Jersey nor the authority shall be obligated to pay 

7 the same or the interest thereon except from revenues or other moneys of 

8 the authori·ty and that neither the faith and credit nor the taxing power of . 

9 the State of New Jersey or of any political subdivision thereof is pledged to 

10 the payment of the principal of or the interest on such bonds. The is1suance ,of 

11 bonds under the provisions of this act shall not directly or indirectly or ·c~n-

12 tingently obligate the State or any political suibdivision thereof to levy or to 

13 pledge any form of taxation whatever therefor. 

1 11. The authority is authorized to fix, revise, ~harge and collect r-ates, 

2 rents, fees and charges for the use of and for the services furnished or to be 

3 furnished by each project and to contract with any person, partnership, 

4 association or corporation, or other body, public ·or private, in respect 

5 thereof. Such rates, rents, fees and charges shall be fixed and adjusted in 

6 respect of the aggregate of rents, rates, fees and charges from such project 

7 so as· to provide funds sufficient with other revenues or moneys, if any: 

8 (a) to pay the cost of maintaining, repairing and operating 'the project 

9 and each and every portion thereof, to the extent that the payment of such 

10 cost has not otherwise been adequately provided for; 

11 (b) to pay the principal of and the interest . on outstanding bonds of 

12 the authority issued in respect of such project as the same shall become due 

13 and payable; and 

14 ( c) to create and maintain reserves required or, provided for m any 

15 resolution authorizing, or trust agreement securing, such bonds of the 

16 authority. Such rates, rents, fees and charges· shall not be subject to super-

17 vision or regulation by any department, commission, board, body, bureau 

18 or agency of this State other than the authority. A sufficient amount of the 

19 revenues derived in respect of a project, except -such part of such revenues 

20 as may be necessary to pay the cost of maintenance, repair and operation 
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21 arid to provide reserves *[and]• for renewals, replacelllents, extensions, en-

22 largements and improvements as may be provided·for in the resolution author:: 

23 izing the issuance of any bonds of the authority or in the trust· agreement 

24 securing the same, shall be set aside at such regular intervals as may be 

25 provided in' such resolution or trust agreement in a sinking or other similar 
. . 

26 fund which is hereby pledged to, and charged with, the payment of the prin-

27 cipal of and the interest on such bonds as the same shall become due; and the 

28 redemption price or the purchase price of ponds retired by call or purchase 

29 as therein provided. Such pledge shall be valid and binding £rom the time 

30 when the pledge is made; the rates, rents, fees and charges and other reve-

.31 nues or other moneys so pledged and thereafter· received by the authority 

32 shall immediately be subject to the lien of such pledge without any physical 

33 delivery thereof or further act, and the lien of any such pledge shall 'be 

34 ·valid and binding as against all parties having claims of any · kind in tort, 

35 contract or otherwise against the authority, irrespective of whether such 

36 parties have notice thereof. Neither the resolution nor any trust agree-

37 ment by which a pledge is created need be filed or recorded except · in the 

38 records of the authority. The use and disposition of moneys to the credit 

39 of such sinking or other similar fund shall be subject to the provisions of 

40 the resolution authorizing the issuance of such bonds or of such trust agree-

41 ment. Except as may otherwise be provided· in such resolution or such trust 

42: 'agreement, such sinking or othei" similar fund shall be a fund' for all such 

43 bonds issued to finance projects at a participating college without distinction 

44 or priority of one over another; provided the authority in any such resolu-

45 ' tion or trust agreement may provide that such sinking or other similar fund 
I 

-46 shall be the· fund for a particular project at a participating college and for 

'47 the lJonds issued to :finance a particular project and may, additionaily,· p~r-

48 mit and provide for the issuance of bonds having a subordinate lien 'in 

49 respect of the security herein authorized to other bonds of the authority 

50 and, in such case, the authority may create separate sinking or other similar 

'~f funds in respect of such subordinate lien bonds. 

,, 
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1 12. All moneys received pursuant to the authority . of this act, . whether 

2 as proceeds from the sale of bonds or as revenues, shall be deemed to be 

3 trust funds to be held and applied solely as provided in this act. Any officer 

4 with whom, or any bank or tru.st company with which, such moneys shall be 

5 deposited . shall act as trustee of such moneys and shall hold and apply the 

6 same for the purposes hereof, subject to such regulations as this act and 

7 the resolution authorizing the bonds of any issue or . the trust agreement 

, 8 securing such bonds may provide. . 

1 · 13. Any holder of bonds issued under the provisions of this act or any of 

2 the coupons appertaining thereto, and the trustee or trustees under any trust 

.. 3 ·. agreement, except to the extent the rights herein given may be restricted by 

4 any resolution authorizing the issuance of, or . any such trust . agreement 

5 securing, such bonds, may, either at law or in equity, by suit, action, man-

6 P,amus or other proceedings, protect and enforce any and all rights under 

.. 7 the laws of th~ State or granted hereunder or under such resolution or trust 

~ agreement, .and may enforce and compel . the . performance of all duties re-

9 quired by this act or by such resolution or trust agreement to be performed 

10 by the authority or by any officer,. employee or agent thereof, including the 

11 fixing, charging and collecting of the rates, rents, fees .and charges herein 

12 authorized and required by the provisions of such resolution or trust .agree-

13 ment to be fixed, established and collected. 

1 14. (a) The authority is hereby authorized to provide fo! the issuance 

2 of bonds of the authority for the purpose of refunding any bonds of the au-

· 3 thority then outstanding, including the payment of any redemptiOn premium 

4 thereon and any interest accrued or to accrue to the earliest or subsequent 

5 date of redemption, purchase or maturity of such bonds, and, if deemed ad-. . .... . ... 

6 visable by the authority, for the additional purpose of paying all or any 

7 part of the cost of constructing and acquiring additions, improvements, ex-

8 tensions or enlargements of a project or any portion thereof. . ' ' 

9 (b) . The proc.eeds of any such bonds issued for the purpo.se of refunding. 

10 outstanding bonds may, in t:qe descretion of the authority, be applied to the 
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11 purchase or retirement at maturity or redemption of such outstanding bonds 

12 either on their earliest or any subsequent redemption date or upon the pur-

13 chase or at the maturity thereof and may, pending such application, be 

14 placed in escrow to be applied to such purchase or retirement at maturity 

1~ or redemptfon on such date as may be determined by the authority. 

16 ( c) Any such escrowed proceeds, pending such use, may be invested and 

17 reinvested in obligations of or guaranteed by the United States of America, 

18 or in certificates of deposit or time deposits · secured by obligations ·of or 

19· guaranteed by ·the United States of America, maturing at such time or times 

20 as shall be appropriate to assure the prompt payment, as to principal, in-

21 terest and redemption premium, if any, of the outstanding bonds to be so 

22 .refunded. The interest, income and profits, if any, earned or realized on 

23 any such investment may .also be applied to the payment of -the outstanding 

24 bonds to be so refunded. After the terms of the escrow have been fully satis-

25 :fled and carried out, any balance of such proceeds and interest, income and 

26 profits, if any, earned or realized on the investments thereof may be returned 

27 to the authority for use by it in any Ia:Wful manner. 

28 ( d) The portion of the proceeds of any such bonds issued for the addi-

29 tional purpose of paying all or any part of the cost of constructing and ac-

30 quiring additions, improvements, extensions or enlargements of a project 

31 may be invested and reinvested in obligations of or guaranteed by the United 

32 States of America, or in certificates of deposit or time deposits secured by 

33 obligations of or guaranteed by the United States of America, maturing not 

34 later than the time or times when such proceeds will be needed for the pur-

35 pose of paying all or any part of such cost. The interest, income and profits, 

36 if any, earned or realized on such investment may. be applied to the payment 

37 of all or any part of such cost or may be used by the authority in any lawful 

38 manner. 

39 ( e) All such bonds shall be subject to the provisions of this act in the 

40 same manner and to the same extent as other bonds issued pursuant to this 

41 act. 
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i 15. Bonds and notes issued by the authority under the provisions of this 

2 act are hereby made securities in which the State and all political subdivi-

··· 3 sions of the State, their officers, boards, commissions, departments or other 

4· agencies, all banks, bankers, savings banks, trust companies, savings and 

5 loa~ associations, investment companies and other persons carrying on a 

6 pan.king business, all insurance companies,. insurance associations, and other 

.. 7 persons carrying on an insurance business, and all administrators, executors, 

. 8 guardians, trustees and other fiduciaries, and all other persons whatsoever 

. 9 who now are or may hereafter be authorized to invest in bonds or other obli-

10 gations of the State, may properly and legally invest any funds, including 

11 capital belonging to them or within their control; and said bonds, notes or 

12 other securities or obligations are hereby made securities which may properly 

13 and legally be deposited with and received ~y any State or municipal officers 

14 or agency of the State for any purpose for which the deposit of bonds or 

15 other. obligations of the State is now or may hereafter be authorized by law. 

1 16. Bonds may be issued under the provisions of this act without ob-

2 taining the consent of any department, division, commission, board, bureau, 

3 agency or officer of the State, and without any other proceedings or the hap­

.4 pening of any other conditions or things than those proceedings, conditions 

5 and things which are specifically required by this act . 

. 1 17. The authority shall not have power to mortgage any of its real p:rop-

2 erty or projects. 

ARTICLE 2 

1 18. In addition to the foregoing powers, the authority with respect to 

2. private colleges, shall have power: 

3 (a) upon application of the participating college to construct, acquire or 

4 otherwise provide projects for the use and benefit of the participating college 

5 and the students, faculty and staff of such participating college. The par-

6 ticipating college for which such a project is undertaken by the authority 

7 shall approve the plans and specifications and location of such project; 

8 (b) to operate and manage any project provided pursuant to this sec-

9 tion, or the authority may lease any such project to the participating college 
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10 for which such project is provided. At such time as· the liabilities of the 

11. authority incurred for any such project have been met and the bonds of the 

12 aufhorify issued therefor have been paid, or such liabilities and bonds have 

l3 otherwise been discharged, the authority shall transfer title to all the real 

_14 and personal property of such project vested in the authority, to the par-

15 ticipating college in connection with which such project· is then being 

16 operated, or to which such project is then leased; provided, however, that 

17 if at any time prior thereto such ·participating college ceases to offer educa-

18 tional facilities, then such title shall vest in the State of New Jersey. 

19 Any lease of a project authorized by this section shall be a · general ob-

20 ·ligation of the lessee an:d may contain provisions, which 'shall be a part of 

21 the co:n:tract with the holders of the bonds of the authority issued for such 

22 project, as to : 

23 

24 

25 

26" 

.27 

28 

·29 · 

30 

31 

-32 

,33 

34 

35 

36 

,.37 

38 

39 

.40 . 

41 

(i) pledging all or any part of the moneys, earnings, income · and 

revenues derived by the lessee from such project · or any ~ parf or parts 

· thereof, or other·.personal prO'perty of the lessee, to secure payments 

· · required under the terms of such lease; 

{ii) the tates, rentals, fees and other charges to be fixed and col-

lected by the lessee, the amounts . to ·be raised in each year thereby, and 

the use and disposition of such moneys, earnings, income and revenues; 

(iii) the setting aside of reserves and the creation of special funds 

and the regulation and disposition thereof; 

(iv) the procedure, if any, by which the terms of such lease may be 

amended, the amou~tof bonds the ·holders of which Ii:rustconsent thereto, 

and the manner in which such consent may be given; . 
. . 

( v) vesting in a trustee or trustees such specified properties, rights, 

powers and duties as shall be deemed necessary or ·desirable for the 

security of the holders . of the bonds of the authority issued for such 

project; 

.. (vi) the obligations of the lessee with respect to the. replacement, 

reGonstruction, maintenance, operation,_ repairs and insurance of i:iu~h 

project; 
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42 (vii) defining the acts or omissions to act which shall constitute a 

43 default in the obligations and duties of the lessee, and providing for the 

44 rights and remedies of the authority and. of its bondholders in the 

45 event of such default; 

46 (viii) any other matters, of like or different character, which may be 

47 deemed necessary or desirable for the security or protection of the au-

48 thority or the holders of its bonds. 

1 19. The authority also shall have power: 

2 (a) to make loans to any private college for the construction of projects 

3 in accordance with a loan agreement and ·plans and specifications approved 

4 by the authority. No such loan shall exceed the total cost of such project 

5 and the equipment therefor as determined by the authority. Each such loan 

6 shall be premised upon an agreement between the authority and the private 

· .7 college as to payment, security, maturity, redemption, interest and other ap-

8 propriate matters; 

9 (b) to make loans to any private college to refund existing bonds, mort-

10 gages or advances given or ~ade by such private college for the· construction 

.11 of projects to the extent that this will enable such private college to offer 

12 greater security for loans for new project construction. 

1 20. For the purpose of obtaining and securing loans under section 19 of 

2 this act every private college shall, notwithstanding the provisions of any 

3 other law, have power to mortgage and pledge any of its real or personal 

4 property, and to pledge any of its income from whatever source to repay the 

5 principal of and interest on any loan made to it by the authority or to pay the 

6 interest on and priii.cipal and redemption premium, if any, of any note, bond 

7 or other. evidence of indebtedness evidencing the debt 'creat~d by any such 

8 loan; provided that the foregoing shall not be construed to authorize actions 

9 in conflict with specific legislation, trusts, endowment, or other agreements 

10 relating to specific properties or funds. 

1 21. Moneys of the authority received from any private college in pay-

2 . rrient of any sum due to the authority pursuant to the terms of any loan or 
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3 other agreement or any bond, note or other evidence of indebtedness, shall 

4 be deposited in an account in which only moneys received from private col-

5 leges shall be deposited and shall be kept separate and apart from and not 

6 commingled with any other moneys of the authority. Moneys deposited in 

7 . such account shall be paid out on checks signed by the chairman of the au-

8 thority or by such other person or persons as the authority may authorize. 

1 22. (a) Whenever the authority under section 18 of this act undertakes 

2 to construct, acquire or otherwise provide and operate ·and manage a proj-

3 ect, the authority shall be responsible for the direct operation and mainte-

4 nance costs of such project, but each private college in connection with which 

5 such a project is provided and operated and man~ged shall be responsible 

6 at its own expense for the over-all supervision of each project, for the over-

7 head and general administrative costs of the private college which are in-

8 curred because of such project and for the integration of each project op-

9 eration into the institution's educational program. 

10 (b) Whenever the authority under section 18 of this act undertakes to 

11 construct, acquire or otherwise provide a project and to leas.e the same to a 

12 private college, the lessee shall be responsible for the direct operation and 

13 maintenance costs of such project and, in addition, shall be responsible for 

14 the over-all supervision of each project, for the overhead and general admin-

15 istrative costs of the lessee which are incurred because of such project and 

16 for the integration of each project operation into the lessee's educational 

17 program. 

18 ( c) Whenever the authority under section 19 of this act makes loans 

~9 for the construction of a project, the private college at which such project 

20 is located shall be responsible for the direct operation and maintenance costs 

21 of such project and, in addition, shall be responsible for the over-all super-

22 vision of each project, for the overhead and general administrative costs Qf 

23 the private college which are incurred because of such project and for the 

24 integration of each project operation into the institution's educational pro-

25 gram. 
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1 23. Any pledge of moneys, earnings, income or revenues authorized with 

2 respect to private colleges, pursuant to the provisions of this act, shall be 

3 valid and binding from the time when the pledge is . made. The moneys, 

4 earnings, income or revenues so pledged and thereafter received by the 

5 pledgor ,shall immediately be subject to the lien of such pledge without any 

6 physical delivery thereof or further act. The lien of any such pledge shall 

7 be valid and binding as against all parties having claims of any kind in tort, 

8 contract or otherwise against the pledgor irrespective of whether such par-

9 ties have notice thereof. No instrument by which such a pledge is created 

10 need be filed or recorded in any manner. 

ARTICLE 3 

1 24. The exercise of the powers granted by this act will be in all respects 

2 for the benefit of the people of this State, for the increase of their commerce, . . 

3 welfare and prosperity, and for the improvement of their health , and living 

4 conditions, and as the operation and maintenance of a project by the author-

5 ity or its agent will constitute the performance of an essential public func-

6 tion, neither the authority nor its agent shall be required to pay any taxes 

7 or assessments upon or in respect of a project or any property acquired or 

8 used by the authority or its agent under the provisions of this act or upon . , 

9 the income therefrom, and any bonds issued under · the provisions of this 

10 act, their . transfer and the income therefrom, including any profit made on 
• l 

11 the sale thereof, shall at" all times be free from taxation of every kind by 

12 the State and by the municipalities and other political subdivi~ions i~ the 

13 State. 
-~ . 

1 · 25. The State o{New Jersey does pledge to and agree with the holders 
1 . 

2 of the bonds, notes and other obligations issued pursuant to authority con-
~ . 

. . . 
3 tained in this act, and with those parties who may enter into contracts with 

. . ' 

4 the authority pursuant to the provisions of this act, that the State will not 

5 limit, alter or restrict the rights hereby vested in the authority and. the 

6 participati~g colleges to maint~in, con:struct, reconstr~ct and operate any 

7 project as defined in this act or to establish and collect such rents, fees, re-
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8 ceipts or other .charges as may be convenient or necessary to produce suffi­

. 9 cient revenues to meet the expenses of maintenance and operation thereof 
(" 

10 and to fulfill the terms of any agreements made with the holders of bonds 

11 authorized by ·this act, and with the parties who may enter into con.tracts 

12 with the authority pursuant to the provisions of this act, or in any way 

13 impair the rights or remedies of the holders of such bonds or such parties 

14 until the bonds, together with interest thereon, are fully paid and discharged 

15 and such contracts are fully performed on the part of the authority. The 

16 authority as a public body corporate and politic shall have the right to in-

17 elude the pledge herein made in its bonds and contracts. 

1 26. On or before March 31 in each year, the authority shall make an 

2 annual report of its activities for the preceding calendar year to the Gover-

3 nor and the Legislature. Each such report shall set forth a complete operating 

4 and fii:lancial s~atement covering the authority's operations during the year. 

5 The authority shall cause an audit of its -books. and accounts to be made at 

6 least once in each year by certified public accountants. 

1 . 27. Except as otherwise expressly provided in this act, any member, 

2 officer, agent or employee of the authority who is interested, either directly 

3 or indirectly, in any contract of another with the authority, or in the sale 

4 of any property, either real or personal, to the authority, shall be guilty of 

5 a misdemeanor. 

1 28. The -comptroller of the treasury and his legally authorized represen-

2 tatives are hereby authorized and empowered from time to time to examine 

3 the accounts and books of the authority, including its receipts, disbursements, 

4 contracts, sinking funds, investments and any other matters relating to its 

5 financial standing. 

1 29. The State Board of Education, or the Commissioner of Education, or 

2 their representatives, may visit, examine into and inspect, the authority as 

3 an institution under the educational supervision of the State, and may re-

4 quire, as often as desired, duly verified reports therefrom giving such inf or-

5 mation and in such form as the board or the Commissioner of Education 

6 shall prescribe. 
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1 30. The authority shall be entitled to call to its ·assistance and avail 

2 itself of the services of such employees of any State department · or agency 

3 as it may require and as may be available to it for said purpose. 

1 31. The foregoing sections of this act shall be deemed to provide an 

2 additional and alternative method for the doing of the things authorized 

3 thereby, and shall be regarded as supplemental and additional to powers 

4 conferred by other laws, and shall not be regarded as in derogation of ariy . 

5 powers now existing; provided, however, that the issuance of bonds or re: 

6 funding bonds under the provisions of this act need not comply with tlie 

7 requirements of any other law applicable to the issuance of bonds. 

1 32. This act, being necessary for the welfare of the State and its inhabit-

2 ants, shall be liberally construed to effect the purposes thereof. 

· · 1 33. If the provisions of any title, section or clause of this act or the 

2 application thereof to any person, party, corporation, puplic or private, shall 

3 be judged invalid by a court of competent jurisdiction, such order or judg-

4 ment shall be confined in its operation to the controversy in which it was 

5 rendered, and shall not affect or invalidate the remainder of any provision 

6 of any title, section or· clause of this act or the application of ·any part 

7 thereof to any other person, ·party, corporation or circumstance and, to this 

· · 8 end, the provisions of each title, section and clause of this act are hereby 

9 declared to be severable. 

· 1 34. The powers granted · to the authority by this act may be ·exercised 

2 without regard or reference to any department or agency of the State. All 

· 3 other general or special laws, or parts thereof, inconsistent with this act are 

4 ·hereby declared to be inapplicable to the provisions of this act. .. 

1 35. In carrying out the provisions of this act the authority shall not be 

· 2 sU:bject to the provisions of. section 4 of P. L. 1945, chapter 51. 

1 36: There is hereby appropriated to the New Jersey Educational Facil-

2 ities Authority the sum of $250,000.00 to carry out the purposes of this act. 

1 37. This act shall take effect immediately. 



SENATE AMENDMENTS TO 

SENATE, No. 415 

STATE OF NEW JERSEY 

ADOPTED MAY 31, 1966 

Amend page 8, section 5, line 70, after line 70, insert a new subsection as 

follows: 

'' ( o) to invest any moneys held in reserve or sinking funds, or any moneys 

not required for immediate use or disbursement, at the discretion of the au­

thority, in such obligations as are authorized by law for the investment of trust 

funds in the custody of the State Treasurer.". 

Amend page 13, section 11, line 21, after "reserves", delete "and". 



CHAPTER. .. /( .. <c. ...... LAWS OF N,. J. 19.~ 
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[OFFICIAL COPY REPRINT] 

SENATE, No. 415 

STATE OF NEW JERSEY 

INTRODUCED :MAY 23, 1966 

By Senators KEEGAN and O'CONNOR 

Ref erred to Committee on Education 

AN AcT to provide student dormitory and related facilities. at the State Univer-

sity and State public colleges and dormitory and related facilities and other 

educational facilities for the benefit and use of students, faculty and staff at 

private colleges and universities in the State, e·stahlishing the New Jersey 

Educational Facilities Authority for such purposes, and providing an ap-

propriation therefor. 

1 BE rT ENACTED by the Senate and General Assembly of the State of New 

2 Jersey: 

1 1. It is hereby declared that a serious public emergency exists affecting 

2 and threatening the welfare, comfort, health, safety and prosperity of the 

3 people of the State and resulting from the fact that .financial resources are 

4 lacking with which to construct required dormitory and other educational 

5 facilities at public and private institutions of higher education; that it is 

6 essential that this and future generations of youth be given the fullest 

7 opportunity to learn and to develop their intellecitual and mental capacities; 

8 that it is essential that institutions for higher education within the State be 

9 provided with appropriate additional means to assist such youth in achiev-

10 ing the required levels of learning and development of their intellectual and 

11 mental capacities; that it is essential that all resources of the State be em-

12 ployed in order to meet the tremendous demand for hig·her educational oppor-

13 tunities; that all institutions of higher education in the State, both public and 

EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill is not enacted 
and is intended to be omitted in the law. 
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14 private, are an integral part of the total educational effort in the State for 

15 providing higher educational opportunities, and that it is the purpose of this 

16 act to provide a measure of assistance and an alternative method to enable 

17 institutions of higher education in the State to provide the facilities which 

18 are sorely needed to accomplish the purposes of this act, all to the public 

19 benefit and good, to the extent and manner provided herein. 

ARTICLE 1 

1 2. This act shall be known and may be cited as the ''New Jersey Educa-

2 tional Facilities Authority Act.'' 

1 3. As used in this act, the following words and terms shall have the 

2 following meanings, unless the context indicates or requires another or differ-

3 ent meaning or intent: 

4 "Authority" means the New Jersey Educational Facilities Authority 

5 created by this act or any board, body, commission, department or officer 

6 succeeding to the principal fun0tions thereof or to whom the powers con-

7 ferred upon the authority by this act shall be given by law; 

8 "Bond" means bonds or notes of the authority issued pursuant to this 

9 act; 

10 "Dormitory" means a housing unit with necessary and usual attendant 

11 and related facilities and equipment; 

12 "Educational facility" means a structure suitable for use as a dormi-

13 tory, dining hall, student union, adminisitration building, academic building, 

14 library, laboratory, research facility, clas,sroom, athletic facility, health care 

15 facility, and parking maintenance, storage or utility facility and other struc-

16 tures or facilitie,s related thereto or required or useful for the instruction 

17 of students or the conducting of research or the operation of an institution 

18 for higher education, and the neces-sary and usual attendant and related 

19 facilities and equipment, but shall not include any facility used or to be used 

20 for sectarian instruction or as a place for religious worship ; 

21 ''Participating college'' means a public college or private college which, 

22 pursuant to the provisions of this act, participates with the authority in 
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23 undertaking the financing and construction or acquisition of a project; 

24 ''Project'' means a dormitory or an educational facility or any combina-

25 tion thereof ; 

26 "Private college" means an institution for higher education other than 

27 a public college, situated within the State and which, by virtue of law or 

28 charter, is a nonprofit educational institution empowered to provide a pro-

29 gram of education beyond the high school level; 

30 "Public college" means Rutgers, The State University, the State col-

31 leges, the Newark College of Engineering, the New Jersey College of Medicine 

32 and Dentistry, the county community colleges and any other public university 

33 or college now or hereafter established or authorized by law. 

1 4. (a) There is hereby established in the Department of Education a 

2 public body corporate and politic, with corporate succession to be known as 

3 the ''New Jersey Educational Facilities Authority.'' The authority shall 

4 constitute a political subdivision of the State established as an instrumental-

5 ity exercising public and essential governmental functions, and the exercise 

6 by the authority of the powers conferred by this act shall be deemed and 

7 held to be an essential governmental fun0tion of the State. 

8 (b) The authority shall consist of 7 members, 2 of whom shall be the 

9 Commissioner of Education, ex officio, and the State Treasurer, ex officio, or 

10 when so designated by them, their deputies, and 5 citizens of the State to be 

11 appointed by the Governor with the advice and consent of the Senate for 

12 terms of 5 years; provided that the terms of the member·s :first appointed 

13 shall be arranged by the Governor so that one of such terms shall expire on 

14 April 30 in each su0cessive year ensuing after such appointments. Each 

15 member shall hold office for the term of his appointment and until his suc-

16 cessor shall have been appointed and qualified. Any vacancy among the 

17 members appointed by the Governor shall be filled by appointment for the 

18 unexpired term only. A member of the authority shall be eligible for re-

19 appointment. 

20 ( c) Any member of the authority appointed by the Governor may be re-

21 moved from office by the Governor for ciause after a public hearing. 
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22 (d) The members of the authority shall serve without compensation, but 

23 the authority may reimburse its members for necessary expenses incurred 

24 in the discharge of their duties. 

25 ( e) The authority, upon the first appointment of its members and there-

26 after on or after April 30 in each year, shall annually elect from among its 

27 members a chairman and a vice-chairman who shall hold office until April 30 

28 next ensuing and until their respective successors shall have been appointed 

29 and qualified. The authority may also appoint, retain and employ, without 

30 regard to the provisions of Title 11, Civil Service, of the Revised Statutes, such 

31 officers, agents, employees and experts as it may require, and it shall deter-

32 mine their qualifications, terms of office, duties, services and compensation. 

33 (f) The powers of the authority shall be vested in the members thereof 

34 in office from time to time and a majority of the total authorized membership 

35 of the authority shall constitute a quorum at any meeting thereof. Action may 

36 be taken and motions and resolutions adopted by the authority at any meet-

37 ing thereof by the affirmative vote of a majority of the members present, 

38 unless in any case the by-laws of the authority shall require a larger num-

39 ber. No vacancy in the membership of the authority shall impair the right of 

40 a quorum to exercise all the rights and perform all the duties of the authority. 

41 (g) Before the issuance of any bonds under the provisions of this aeit, the 

42 members and the officer of the authority charged with the handling of the 

43 authority's moneys shall be covered by a surety bond or bonds in a penal 

44 sum of not less than $25,000.00 per person conditioned upon the faithful per-

45 formance of the duties of their respective offices, and executed by a surety 

46 company authorized to transa0t busine,ss in the State of New Jersey as 

47 surety. Each such bond shall be submitted to the Attorney General for his 

48 approval and upon his approval shall be filed in the office of the Secretary 

49 of State prior to the issuance of any bonds by the authority. At all times 

50 after the issuance of any bonds by the authority the officer of the authority 

51 charged with the handling of the authority's moneys and each member shall 

52 maintain such surety bonds in full force au<l eff e0t. All costs of such surety 

53 bonds shall be borne by the authority. 
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54 (h) Notwithstanding any other law to the contrary, it shall not be or 

55 0onstitute a confli0t of interest for a trustee, dire0tor, officer or empfoyee of a 

56 participating college to serve as. a member of the authority; provided such 

57 trustee, director, officer or employee shall abstain from discus.sion, delibera-

58 tion, action and vote by the authority under this act in specific respect to 

59 such participating college of which such member is a trustee, director, officer 

60 or employee. 

61 (i) A true copy of the minutes of every meeting of the authority shall be 

62 forthwith delivered by and under the certification of the secretary thereof, 

63 to the Governor. No aeition taken at such meeting by the authority shall 

64 have force or effe0t until 10 days after such copy of the minutes shall have 

65 been so delivered. If, in said 10-day period, the Governor returns such copy 

66 of the minutes with veto of any action taken by the authority or any mem-

67 her thereof at such meeting, such action shall be null and of no eff eot. If the 

68 Governor shall not return the minutes within said 10-day period, any action 

69 therein recited shall have force and effe0t aooording to the wording thereof. 

70 At any time prior to the expiration of the said 10-day period, the Governor 

71 may sign a statement of approval of any such action of the authority, m 

72 which case the action so approved shall not thereafter be disapproved. 

73 Notwithstanding the foregoing provisions of this paragraph (i), with re-

7 4 gard to the sale and award of bonds of the authority, the authority shall 

75 furnish to the Governor a certified copy of the minutes of the meeting at 

76 which s-aid bonds are sold and awarded forthwith upon the taking of such 

77 action and the Governor shall indicate his approval or disapproval of such 

78 action prior to the end of the business day upon which such action of the 

79 authority was taken. 

80 The powers conferred in this paragraph (i) upon the Governor shall be 

81 exercised with due regard for the rights of the holders of bonds of the au-

82 thority at any time outstanding, and nothing in, or done pursuant to, this 

83 paragraph (i) shall in any way limit, restrict or alter the obligation or 

84 powers of the authority or any representative or officer of the authority to 
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85 carry out and perform in every detail each and every covenant, agreement 

86 or contract at any time made or entered into by or on behalf of the author-

87 ity with respect to its bonds or for the benefit, protection or security of the 

88 holders thereof. 

1 5. rrhe authority shall have power: 

2 (a) to adopt by-laws for the regulation of its affairs and the conduct of 

3 its businesis; 

4 (b) to adopt and have an official common seal and alter the same at 

5 pleasure; 

6 ( c) to maintain an office at such place or places within the State as it 

7 may designate; 

8-9 ( d) to sue and be sued in its own name, and plead and be impleaded; 

10 ( e) to borrow money and to is,sue bonds and notes and other obligations 

11 of the authority and to provide for the rights of the holders thereof as pro-

12 vided in this act; 

13 ( f) to acquire, lease as lessee, hold and dispose of real and personal 

14 property or any interest therein, in the exercise of its powers and the per-

15 formance of its duties under this act; 

16 (g) to acquire in the name of the authority by purchase or otherwise, on 

17 such terms and conditions and in such manner as it may deem proper, or by 

18 the exercise of the power of eminent domain, any land or interest therein 

19 and other property which it may determine is reasonably necessary for any 

20 project, including any lands held by any county, municipality or other govern-

21 mental subdivision of the State; and to hold and use the same and to sell, 

22 convey, lease or otherwise dispose of property so acquired, no longer nec-

23 essary for the authority's purposes; 

24 (h) to receive and accept, from any Federal or other public agency or 

25 governmental entity, grants or loans for or in aid of the acquisition or con-

26 struction of any project, and to receive and accept aid or contributions from 

27 any other source, of either money, property, labor or other things of value, 

28 to be held, used and applied only for the purposes for which such grants, 

29 loans and contributions may be made; 
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30 ( i) to prepare or cause to be prepared plans, specifications, designs and 

31 estimates of costs for the construction and equipment of projects for partic-

32 ipating colleges under the provisions of this act, and from time to time to 

33 modify such plans, specifications, designs or estimates ; 

34 (j) by contract or contracts or by its own emp1oyees to construct, ac-

35 quire, reconstruct, rehabilitate and improve, and furnish and equip, projects 

36 for participating colleges; provided, however, that in any contract or con-

37 tracts undertaken by the authority for the construction, reconstruction, re-

38 habilitation or improvement of any public college project where the cost of 

39 such work will exceed $25,000.00, the person preparing the plans and spec-

40 ifications for such work shall prepare separate plans and specifications for 

41 (1) the plumbing and gas fitting, and all work and materials kindred thereto, 

42 (2) the steam and hot water heating and ventilating apparatus, steam power 

43 plants and all work and materials kindred thereto, ( 3) the electrical work, 

44 (4) structural steel and ornamental iron work and materials and (5) all 

45 other work and materials required to complete the building, and the author-

46 ity shall execute separate contracts for each of said branches of the work; 

47 (k) to determine the location and character of any projeot to be under-

48 taken pursuant to the provisions of this act, and to construct, recons,truct, 

49 maintain, repair, operate, lease, as lessee or lessor, and regulate the same; to 

50 enter into contracts for any or all such purposes; to enter into contracts for 

51 the management and operation of a project, and to designate a participating 

52 college as its agent to determine the location and character of a project under-

53 taken by such participating college under the provisions of this act and, as 

54 the agent of the authority, to construct, reconstruct, maintain, repair, oper-

55 ate, lease, as lessee or lessor, and regulate the same, and, as agent of the 

56 authority, to enter into contracts for any and all such purposes including 

57 contracts for the management and operation of such project; 

58 (1) to esfablish rules and regulations for the use of a project or any 

59 portion thereof and to designate a participating college as its agent to estab-

60 lish rules and regulations for the use of a project undertaken by such partic-

61 ipating college; 
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62 ( m) generally to fix and revise from time to time and to charge and 

63 colle0t rates, rents, fees and other charges for the use of and for the services 

64 furnished or to be furnished by a project or any portion thereof and to con-

65 tract with holders of its bonds and with any other person, party, association, 

66 corporation or other body, public or private, in respect thereof; 

67 (n) to enter into any and all agreements or contracts, execute any and 

68 all instruments, and do and perform any and all acts or things necessary, con-

69 venient or desirable for the purposes of the authority or to carry out any 

70 power expressly given in this act. 

71 * ( o) to invest any moneys held in reserve or sinking fi~nds, or any 

72 moneys not required for immediate use or disbursement, at the discretion of 

73 the authority, in such obligations as are authorized by law for the investment 

7 4 of trust funds in the custody of the State Treasurer.* 

1 6. All expenses incurred in carrying out the provisions of this act shall be 

2 payable from funds provided the authority therefor, and no liability or 

3 obligation shall be incurred by the authority hereunder beyond the extent to 

4 which moneys shall have been provided therefor. 

1 7. The authority is authorized from time to time to issue its negotiable 

2 notes for any corporate purpose and renew from time to time any notes by 

3 the issuance of new notes, whether the notes to be renewed have or have not 

4 matured. The authority may issue notes partly to renew notes or to discharge 

5 other obligations then outstanding and partly for any other purpose. The 

6 notes may be authorized, sold, executed and delivered in the same manner as 

7 bonds. Any resolution or resolutions authorizing notes of the authority or 

8 any issue thereof may contain any provisions which the authority is author-

9 ized to include in any resolution or resolutions authorizing bonds of the au-

10 thority or any issue thereof, and the authority may include in any notes any 

11 terms, covenants or conditions which it is authorized to include in any bonds. 

12 All such notes shall be payable from the revenues or other moneys of the 

13 authority, subject only to any contractual rights of the holders of any of its 

14 notes or other obligations then outstanding. 
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1 8. (a) The authority is authorized from time to time to issue its negoti-

2 able bonds for any corporate pu:rpose. In anticipation of the sale of such 

3 bonds the authority may issue negotiable bond anticipation notes and may 

4 renew the same from time to time, but the maximum maturity of any such 

5 note, including renewals thereof, shall not exceed 5 years from the date of 

6 issue of the original note. Such notes shall be paid from any revenues or 

7 other moneys of the authority available therefor and not otherwise pledged, 

8 or from the proceeds of S'ale of the bonds of the authority in anticipation of 

9 which they were issued. The notes shall be issued in the same manner as the 

10 bonds. Such notes and the resolution or resolutions authorizing the same 

11 may contain any provisions, conditions or limitations which a bond resolution 

12 of the authority may contain. 

13 (b) Except as may otherwise be expressly provided by the authority, 

14 every issue of its bonds or notes shall be general obligations of the author-

15 ity payable from any revenues or moneys of the authority, subject only to 

16 any agreements with the holders of particular bonds or notes pledging any 

17 particular revenues or moneys. Notwithstanding that bonds and notes may 

18 be payable from a special fund, they shall be fully negotiable within the 

19 meaning of the Uniform Commercial Code, subject only to the provisions of 

20 the bonds and notes for regis,tration. 

21 ( c) The bonds may be issued as serial bonds or as term bonds, or the au-

22 thority, in its discretion, may issue bonds of both types. The bonds shall be 

23 authorized by resolution of the members of the authority and shall bear such 

24 date or dates, mature at such time or times, not exceeding 50 years from 

25 their respective dates, bear interest at such rate or rates, not exceeding 6% 

26 per annum, be payable at such time or times, be in such denominations, be 

27 in such form, either coupon or registered, carry such registration privileges, 

28 be executed in such manner, be payable in lawful money of the United States 

29 of America at such place or places, and be subject to such terms of redemp-

30 tion, as such resolution or resolutions may provide. The bonds or notes may 

31 be sold at public or private sale for such price or prices as the authority shall 

32 determine, but which shall not at the time of sale yield more than 6% per 

33 annum computed according to standard tables of bond values. Pending -prep-
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34 aration of the definitive bonds, the authority may issue interim receipts 

35 or certificates which shall be exchanged for such definitive bonds. 

36 ( d) Any resolution or resolutions authorizing any bonds or any issue of 

37 bonds may contain provisions, which shall be a part of the contract with the 

38 holders of the bonds to be authorized, as to: 

39 (i) pledging all or any part of the revenues of a project or any 

40 revenue producing contract or contracts made by the authority with any 

41 individual, partnership, corporation or association or other body, public 

42 or private, to secure the payment of the bonds or of any particular issue 

43 of bonds, subject to such agreements with bondholders as may then exist; 

44 (ii) the rentals, fees and other charges to be charged, and the 

45 amounts to be raised in each year thereby, and the use and disposition 

46 of the revenues ; 

47 (iii) the setting aside of reserves or sinking funds, and the regula-

48 tion and disposition thereof; 

49 (iv) limitations on the right of the authority or its agent to restrict 

50 and regulate the use of a project; 

51 ( v) limitations on the purpose to which the proceeds of sale of any 

52 issue of bonds then or thereafter to be issued may be applied and pledg-

53 ing such proceeds to secure the payment of the bonds or any issue of the 

54 bonds; 

55 (vi) limitations on the issuance of additional bonds, the terms upon 

56 which additional bonds may be is,sued and secured and the refunding of 

57 outstanding bonds ; 

58 (vii) the procedure, if any, by which the terms of any contract with 

59 bondholders may be amended or abrogated, the amount of bonds the 

60 holders of which must consent thereto, and the manner in which such con-

61 sent may be given; 

62 (viii) limitations on the amount of moneys derived from a project to 

63 be expended for operating, administrative or other expenses of the au-

64 thority; and 

65 (ix) defining the acts or omissions to act which shall constitute a de-

66 fault in the duties of the authority to holders of its 0bligiations and pro-



11 

67 viding the rights and remedies of such holders in the event of a default. 

68 ( e) Neither the members of the authority nor any person executing the 

69 bonds or notes shall be liable personally on the bonds or notes or be subject 

70 to any personal liability or accountability by reason of the issuance thereof. 

71 (f) The authority shall have power out of any funds available therefor to 

72 purchase its bonds or notes. The authority may hold, pledge, cancel or resell 

73 such bonds, subject to and in accordance with agreements ~with bondholders. 

1 9. In the discretion of the authority, any bonds issued under the provi-

2 sions of this act may be secured by a trust agreement by and between the au-

3 thority and a corporate trustee or trustees, which may be any trust company 

4 or bank having the powers of a trust company within or without the State. 

5 Such trust agreement or the resolution providing for the issuance of such 

6 bonds may pledge or assign the revenues or other money;s to be received or 

7 proceeds of any contract or contracts pledged. Such trust agreement or reso-

8 lution providing for the issuance of such bonds may contain such provisions 

9 for protecting and enforcing the rights and remedies of the bondholders as 

10 may be reasonable and proper and not in violation of law, including par-

11 ticu1arly such provisions as have hereinabove been specifically authorized 

12 to be included in any resolution or resolutions of the authority authorizing 

13 bonds thereof. Any bank or trust company incorporated under the laws of 

14 this State which may act as depositary of the proceeds of bonds or of reve-

15 nues or other moneys may furnish such indemnifying bonds or pledge such 

16 securities as may be required by the authority. Any such trust agreement 

17 may set forth the rights and remedies of the bondholders and of the trustee 

18 or trustees, and may restri0t the individual right of action by bondholders. 

19 In addition to the foregoing, any such trust agreement or resolution may con-

20 tain such other provisions as the authority may deem reasonable and 

21 proper for the security of the bondholders. All expenses incurred in carrying 

22 out the provisions of such trust agreement or resolution may be treated as a 

23 :part of the cost of construotion or operation of a project. 

1 10. Bonds issued under the provisions of this ac;t shall not be deemed to 

2 constitute a debt or liability of the State or of any political subdivision thereof 
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3 or a pledge of the faith and credit of the State or of any such political suh-

4 division, but shall be payable solely from the funds herein provided. All 

5 such bonds shall contain on the face thereof a statement to the effect that 

6 neither the State of New Jersey nor the authority shall be obligated to pay 

7 the same or the interest thereon except from revenues or other moneys of 

8 the authority and that neither the foith and credit nor the taxing power of 

9 the State of New Jersey or of any political subdivision thereof is pledged to 

10 the payment of the principal of or the interest on such bonds. The issuance of 

11 bonds under the provisions of this act shall not directly or indirectly or con-

12 tingently obligate the State or any political subdivision thereof to levy or to 

13 pledge any form of taxation whatever therefor. 

1 11. The authority is authorized to fix, revisei charge and collect rates, 

2 rents, fees and charges for the use of and for the services furnished or to be 

3 furnished by each project and to contract with any person, partnership, 

4 association or corporation, or other body, public or private, in respect 

5 thereof. Such rates, rents, fees and charges shall be fixed and adjusted in 

6 respect of the aggregate of rents, rates, fees and charges from such project 

7 so as to provide funds sufficient with other revenues or moneys, if any: 

8 (a) to pay the cost of maintaining, repairing and operating the project 

9 and each and every portion thereof, to the extent that the payment of such 

10 cost has not otherwise been adequately provided for; 

11 (b) to pay the principal of and the interest on outstanding bonds of 

12 the authority issued in respect of such project as the same shall become due 

13 and payable; and 

14 (c) to create and maintain reserves required or provided for m any 

15 resolution authorizing, or trust agreement securing, such bonds of the 

16 authority. Such rates, rents, fees and charges shall not be subject to super-

17 vision or regulation by any department, commission, board, body, bureau 

18 or agency of this State other than the authority. A sufficient amount of the 

19 revenues derived in respect of a project, except such part of such revenues 

20 as may be necessary to pay the cost of maintenance, repair and operation 
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21 and to provide reserves *[and]* for renewals, replacements, extensions, en-

22 largements and improvements as may be provided for in the resolution author-

23 izing the issuance of any bonds of the authority or in the trust agreement 

24 securing the same, shall be set aside at such regular intervals as may be 

25 provided in such resolution or trust agreement in a sinking or other similar 

26 fund which is hereby pledged to, and charged with, the payment of the prin-

27 cipal of and the interest on such bonds as the same shall become due, and the 

28 redemption price or the purchase price of bonds retired by call or purchase 

29 as therein provided. Such pledge shall be valid and binding from the time 

30 when the pledge is made; the rates, rents, fees and charges and other reve-

31 nues or other moneys so pledged and thereafter received by the authority 

32 shall immediately be subject to the lien of such pledge without any physical 

33 delivery thereof or further act, and the lien of any such pledge shall be 

34 valid and binding as against all parties having claims of any kind in tort, 

35 contract or otherwise against the authority, irrespective of whether such 

36 parties have notice thereof. Neither the resolution nor any trust agree-

37 ment by which a pledge is created need be filed or recorded except in the 

38 records of the authority. The use and disposition of moneys to the credit 

39 of such sinking or other similar fund shall be subject to the provisions of 

40 the resolution authorizing the issuance of such bonds or of such trust agree-

41 ment. Except as may otherwise be provided in such resolution or such trust 

42 agreement, such sinking or other similar fund shall be a fund for all such 

43 bonds issued to finance projects at a participating college without distinction 

44 or priority of one over another; provided the authority in any such resolu-

45 tion or trust agreement may provide that such sinking or other similar fund 

46 shall be the fund for a particular project at a participating college and for 

47 the bonds issued to finance a particular project and may, additionally, per-

48 mit and provide for the issuance of bonds having a subordinate lien in 

49 respect of the security herein authorized to other bonds of the authority 

50 and, in such case, the authority may create separate sinking or other similar 

51 funds in respect of such subordinate lien bonds. 
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1 12. All moneys received pursuant to the authority of this act, whether 

2 as proceeds from the sale of bonds or as revenues, shall be deemed to be 

3 trust funds to be held and applied solely as provided in this act. Any officer 

4 with whom, or any bank or trust company with which, such moneys shall be 

5 deposited shall act as trustee of such moneys and shall hold and apply the 

6 same for the purposes hereof, subject to such regulations as this act and 

7 the resolution authorizing the bonds of any issue or the trust agreement 

8 securing such bonds may provide. 

1 13. Any holder of bonds issued under the provisions of this act or any of 

2 the coupons appertaining thereto, and the trustee or trustees under any trust 

3 agreement, except to the extent the rights herein given may be restricted by 

4 any resolution authorizing the issuance of, or any such trust agreement 

5 securing, such bonds, may, either at law or in equity, by suit, action, man-

6 dam us or other proceedings, protect and enforce any and all rights under 

7 the laws of the State or granted hereunder or under such resolution or trust 

8 agreement, and may enforce and compel the performance of all duties re-

9 quired by this act or by such resolution or trust agreement to be performed 

10 by the authority or by any officer, employee or agent thereof, including the 

11 fixing, charging and collecting of the rates, rents, fees and charges herein 

12 authorized and required by the provisions of such resolution or trust agree-

13 ment to be fixed, established and collected. 

1 14. (a) The authority is hereby authorized to provide for the issuance 

2 of bonds of the authority for the purpose of refunding any bonds of the au-

3 thority then outstanding, including the payment of any redemption premium 

4 thereon and any interest accrued or to accrue to the earliest or subsequent 

5 date of redemption, purchase or maturity of such bonds, and, if deemed ad-

6 visable by the authority, for the additional purpose of paying all or any 

7 part of the cost of constructing and acquiring additions, improvements, ex-

8 tensions or enlargements of a project or any portion thereof. 

9 (b) The proceeds of any such bonds issued for the purpose of refunding 

10 outstanding bonds may, in the descretion of the authority, be applied to the 
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11 purchase or retirement at maturity or redemption of such outstanding bonds 

12 either on their earliest or any subsequent redemption date or upon the pur-

13 chase or at the maturity thereof and may, pending such application, be 

14 placed in escrow to be applied to such purchase or retirement at maturity 

15 or redemption on such date as may be determined by the authority. 

16 ( c) Any such escrowed proceeds, pending such use, may be invested and 

17 reinvested in obligations of or guaranteed by the United States of America, 

18 or in certificates of deposit or time deposits secured by obligations of or 

19 guaranteed by the United States of America, maturing at such time or times 

20 as shall be appropriate to assure the prompt payment, as to principal, in-

21 terest and redemption premium, if any, of the outstanding bonds to be so 

22 refunded. The interest, income and profits, if any, earned or realized on 

23 any such investment may also be applied to the payment of the outstanding 

24 bonds to be so refunded. After the terms of the escrow have been fully satis-

25 fied and carried out, any balance of such proceeds and interest, income and 

26 profits, if any, earned or realized on the investments thereof may be returned 

27 to the authority for use by it in any lawful manner. 

28 ( d) The portion of the proceeds of any such bonds issued for the addi-

29 tional purpose of paying all or any part of the cost of constructing and ac-

30 quiring additions, improvements, extensions or enlargements of a project 

31 may be invested and reinvested in obligations of or guaranteed by the United 

32 States of America, or in certificates of deposit or time deposits secured by 

33 obligations of or guaranteed by the United States of America, maturing not 

34 later than the time or times when such proceeds will be needed for the pur-

35 pose of paying all or any part of such cost. The interest, income and profits, 

36 if any, earned or realized on such investment may be applied to the payment 

37 of all or any part of such cost or may be used by the authority in any lawful 

38 manner. 

39 ( e) All such bonds shall be subject to the provisions of this act in the 

40 same manner and to the same extent as other bonds issued pursuant to this 

41 act. 
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1 15. Bonds and notes issued by the authority under the provisions of this 

2 act are hereby made securities in which the State and all political subdivi-

3 sions of the State, tlJCir officers, hoards~ commissions, departments or other 

4 ageucies, all banks, bankers, savings banks, trust companies, savings and 

5 loan associations, investment companies and other persons carrying on a 

6 banking business, all insurance companies, insurance associations, and other 

7 persons carrying on an insurance business, and all administrators, executors, 

8 guardians, trustees and other fiduciaries, and all other persons whatsoever 

9 who now are or may hereafter be authorized to invest in bonds or other obli-

10 gations of the State, may properly and legally invest any funds, including 

11 capital belonging to them or within their control; and said bonds, notes or 

12 other securities or obligations are hereby made securities which may properly 

13 and legally be deposited with and received by any State or municipal officers 

14 or agency of the State for any purpose for which the deposit of bonds or 

15 other obligations of the State is now or may hereafter be authorized by law. 

1 16. Bonds may be issued under the provisions of this act without ob-

2 taining the consent of any department, division, commission, board, bureau, 

3 agency or officer of the State, and without any other proceedings or the hap-

4 pening of any other conditions or things than those proceedings, conditions 

5 and things which are specifically required by this act. 

1 17. The authority shall not have power to mortgage any of its real prop-

2 erty or projects. 

ARTICLE 2 

1 18. In addition to the foregoing powers, the authority with respect to 

2 private colleges, shall have power: 

3 (a) upon application of the participating college to construct, acquire or 

4 otherwise provide projects for the use and benefit of the participating college 

5 and the students, faculty and staff of such participating college. The par-

6 ticipating college for which such a project is undertaken by the authority 

7 shall approve the plans and specifications and location of such project; 

8 (b) to operate and manage any project provided pursuant to this sec-

9 tion, or the authority may lease any such project to the participating college 
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10 for which such project is provided. At such time as the liabilities of the 

11 authority incurred for any such project have been met and the bonds of the 

12 authority issued therefor have been paid, or such liabilities and bonds have 

13 otherwise been discharged, the authority shall transfer title to all the real 

14 and personal property of such project vested in the authority, to the par-

15 ticipating college in connection with which such project is then being 

16 operated, or to which such project is then leased; provided, however, that 

17 if at any time prior thereto such participating college ceases to offer educa-

18 tional facilities, then such title shall vest in the State of New Jersey. 

19 Any lease of a project authorized by this section shall be a general ob-

20 ligation of the lessee and may contain provisions, which shall be a part of 

21 the contract with the holders of the bonds of the authority issued for such 

22 project, as to: 

23 (i) pledging all or any part of the moneys, earnings, mcome and 

24 revenues derived by the lessee from such project or any part or parts 

25 thereof, or other personal property of the lessee, to secure payments 

26 required under the terms of such lease; 

27 (ii) the rates, rentals, fees and other charges to be fixed and col-

28 lected by the lessee, the amounts to be raised in each year thereby, and 

29 the use and disposition of such moneys, earnings, income and revenues; 

30 (iii) the setting aside of reserves and the creation of special funds 

31 and the regulation and disposition thereof; 

32 (iv) the procedure, if any, by which the terms of such lease may be 

33 amended, the amount of bonds the holders of which must consent thereto, 

34 and the manner in which such consent may be given; 

35 (v) vesting in a trustee or trustees such specified properties, rights, 

36 powers and duties as shall be deemed necessary or desirable for the 

37 security of the holders of the bonds of the authority issued for such 

38 project; 

39 (vi) the obligations of the lessee with respect to the replacement, 

40 reconstruction, maintenance, operation, repairs and insurance of such 

41 project; 
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42 (vii) defining the acts or omissions to act which shall constitute a 

43 default in the obligations and duties of the lessee, and providing for the 

44 rights and remedies of the authority and of its bondholders in the 

45 event of such default; 

46 (viii) any other matters, of like or different character, which may be 

47 deemed necessary or desirable for the security or protection of the au-

48 thority or the holders of its bonds. 

1 19. The authority also shall have power: 

2 (a) to make loans to any private college for the construction of projects 

3 in accordance with a loan agreement and plans and specifications approved 

4 by the authority. No such loan shall exceed the total cost of such project 

5 and the equipment therefor as determined by the authority. Each such loan 

6 shall be premised upon an agreement between the authority and the private 

7 college as to payment, security, maturity, redemption, interest and other ap-

8 propriate matters; 

9 (b) to make loans to any private college to refund existing bonds, mort-

10 gages or advances given or made by such private college for the construction 

11 of projects to the extent that this will enable such private college to offer 

12 greater security for loans for new project construction. 

1 20. For the purpose of obtaining and securing loans under section 19 of 

2 this act every private college shall, notwithstanding the provisions of any 

3 other law, have power to mortgage and pledge any of its real or personal 

4 property, and to pledge any of its income from whatever source to repay the 

5 principal of and interest on any loan made to it by the authority or to pay the 

6 interest on and principal and redemption premium, if any, of any note, bond 

7 or other evidence of indebtedness evidencing the debt created by any such 

8 loan; provided that the foregoing shall not be construed to authorize actions 

9 in conflict with specific legislation, trusts, endowment, or other agreements 

10 relating to specific properties or funds. 

1 21. Moneys of the authority received from any private college in pay-

2 ment of any sum due to the authority pursuant to the terms of any loan or 
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3 other agreement or any bond, note or other evidence of indebtedness, shall 

4 be deposited in an account in which only moneys received from private col-

5 leges shall be deposited and shall be kept separate and apart from and not 

6 commingled with any other moneys of the authority. Moneys deposited in 

7 such account shall be paid out on checks signed by the chairman of the au-

8 thority or by such other person or persons as the authority may authorize. 

1 22. (a) Whenever the authority under section 18 of this act undertakes 

2 to construct, acquire or otherwise provide and operate and manage a proj-

3 ect, the authority shall be responsible for the direct operation and mainte-

4 nance costs of such project, but each private college in connection with which 

5 such a project is provided and operated and managed shall be responsible 

6 at its own expense for the over-all supervision of each project, for the over-

7 head and general administrative costs of the private college which are in-

8 curred because of such project and for the integration of each project op-

9 eration into the institution's educational program. 

10 (b) Whenever the authority under section 18 of this act undertakes to 

11 construct, acquire or otherwise provide a project and to lease the same to a 

12 private college, the lessee shall be responsible for the direct operation and 

13 maintenance costs of such project and, in addition, shall be responsible for 

14 the over-all supervision of each project, for the overhead and general admin-

15 istrative costs of the lessee which are incurred because of such project and 

16 for the integration of each project operation into the lessee's educational 

17 program. 

18 ( c) Whenever the authority under section 19 of this act makes loans 

19 for the construction of a project, the private college at which such project 

20 is located shall be responsible for the direct operation and maintenance costs 

21 of such project and, in addition, shall be responsible for the over-all super-

22 vision of each project, for the overhead and general administrative costs of 

23 the private college which are incurred because of such project and for the 

24 integration of each project operation into the institution's educational pro-

25 gram. 
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1 23. Any pledge of moneys, earnings, income or revenues authorized with 

2 respect to private colleges, pursuant to the provisions of this act, shall be 

3 valid and binding from the time when the pledge iR rnade. The moneys, 

4 earnings, income or revenues so pledged and thereafter received by the 

5 pledgor shall immediately be subject to the lien of such pledge without any 

6 physical delivery thereof or further act. The lien of any such pledge shall 

7 be valid and binding as against all parties having claims of any kind in tort, 

8 contract or otherwise against the pledgor irrespective of whether such par-

9 ties have notice thereof. No instrument by which such a pledge is created 

10 need be filed or recorded in any manner. 

ARTICLE 3 

1 24. The exercise of the powers granted by this act will be in all respects 

2 for the benefit of the people of this State, for the increase of their commerce, 

3 welfare and prosperity, and for the improvement of their health and living 

4 conditions, and as the operation and maintenance of a project by the author-

5 ity or its agent will constitute the performance of an essential public func-

6 tion, neither the authority nor its agent shall be required to pay any taxes 

7 or assessments upon or in respect of a project or any property acquired or 

8 used by the authority or its agent under the provisions of this act or upon 

9 the income therefrom, and any bonds issued under the provisions of this 

10 act, their transfer and the income therefrom, including any profit made on 

11 the sale thereof, shall at all times be free from taxation of every kind by 

12 the State and by the municipalities and other political subdivisions in the 

13 State. 

1 25. The State of New Jersey does pledge to and agree with the holders 

2 of the bonds, notes and other obligations issued pursuant to authority con-

3 tained in this act, and with those parties who may enter into contracts with 

4 the authority pursuant to the provisions of this act, that the State will not 

5 limit, alter or restrict the rights hereby vested in the authority and the 

6 participating colleges to maintain, construct, reconstruct and operate any 

7 project as defined in this act or to establish and collect such rents, fees, re-
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8 ceipts or other charges as may be convenient or necessary to produce suffi-

9 cient revenues to meet the expenses of maintenance and operation thereof 

10 and to fulfill the terms of any agreements made with the holders of bonds 

11 authorized by this act, and with the parties who may enter into contracts 

12 with the authority pursuant to the provisions of this act, or in any way 

13 impair the rights or remedies of the holders of such bonds or such parties 

14 until the bonds, together with interest thereon, are fully paid and discharged 

15 and such contracts are fully performed on the part of the authority. The 

16 authority as a public body corporate and politic shall have the right to in-

17 elude the pledge herein made in its bonds and contracts. 

1 26. On or before March 31 in each year, the authority shall make an 

2 annual report of its activities for the preceding calendar year to the Gover-

3 nor and the Legislature. Each such report shall set forth a complete operating 

4 and financial statement covering the authority's operations during the year. 

5 The authority shall cause an audit of its books and accounts to be made at 

6 least once in each year by certified public accountants. 

1 27. Except as otherwise expressly provided in this act, any member, 

2 officer, agent or employee of the authority who is interested, either directly 

3 or indirectly, in any contract of another with the authority, or in the sale 

4 of any property, either real or personal, to the authority, shall be guilty of 

5 a misdemeanor. 

1 28. The comptroller of the treasury and his legally authorized represen-

2 tatives are hereby authorized and empowered from time to time to examine 

3 the accounts and books of the authority, including its receipts, disbursements, 

4 contracts, sinking funds, investments and any other matters relating to its 

5 financial standing. 

1 29. The State Board of Education, or the Commissioner of Education, or 

2 their representatives, may visit, examine into and inspect, the authority as 

3 an institution under the educational supervision of the State, and may re-

4 quire, as often as desired, duly verified reports therefrom giving such infor-

5 mation and in such form as the board or the Commissioner of Education 

6 shall prescribe. 



22 

1 30. The authority shall be entitled to call to its assistance and avail 

2 itself of the services of such employees of any State department or agency 

3 as it may require and as may be available to it for said purpose. 

1 31. The foregoing sections of this act shall be deemed to provide an 

2 additional and alternative method for the doing of the things authorized 

3 thereby, and shall be regarded as supplemental and additional to powers 

4 conferred by other laws, and shall not be regarded as in derogation of any 

5 powers now existing; provided, however, that the issuance of bonds or re-

6 funding bonds under the provisions of this act need not comply with the 

7 requirements of any other law applicable to the issuance of bonds. 

1 32. This act, being necessary for the welfare of the State and its inhabit-

2 ants, shall be liberally construed to effect the purposes thereof. 

1 33. If the provisions of any title, section or clause of this act or the 

2 application thereof to any person, party, corporation, puplic or private, shall 

3 be judged invalid by a court of competent jurisdiction, such order or judg-

4 ment shall be confined in its operation to the controversy in which it was 

5 rendered, and shall not affect or invalidate the remainder of any provision 

6 of any title, section or clause of this act or the application of any part 

7 thereof to any other person, party, corporation or circumstance and, to this 

8 end, the provisions of each title, section and clause of this act are hereby 

9 declared to be severable. 

1 34. The powers granted to the authority by this act may be exercised 

2 without regard or reference to any department or agency of the State. All 

3 other general or special laws, or parts thereof, inconsistent with this act are 

4 hereby declared to be inapplicable to the provisions of this act. 

1 35. In carrying out the provisions of this act the authority shall not be 

2 subject to the provisions of section 4 of P. L. 1945, chapter 51. 

1 36. There is hereby appropriated to the New Jersey Educational Facil-

2 ities Authority the sum of $250,000.00 to carry out the purposes of this act. 

1 37. This act shall take effect immediately. 



FROM: Office of the Governor FOR RELEASE: June 16, 1966 

Governor Richard J. R"Lighes today at a public ceremony approved 

the following bills: 

Se~ac2 Bill No. 415 -- creates th~ ~ew Jersey Ed~cational Facilicies 

Authority ar.-- appropriates $250~000 to carry out its purp0ses. 

Senate Bill No. 440 -- a:m:horizes the State to sell or lease land 

exis-cing dormitory to the New Jersey Educational Facilities Authority 

for the conscruction of dormitories. 

Ser.::i.r.e Bill No. 441 -- authorizes Rucge:cs to sell or lease land 

exist:ing dormitory to the New .!e:rsey Educatior,al Facilities Authority 

for the const:ruction of dormitories. 

Senate Bill No. 442 -- authorizes the Newark College of Engineering 

to sell or lease land :r1.i.d any e.xisti:r.g dormitory to the New Jersey Educational 

Facilities Authority for the construction of dormitories. 

Ser~_at.e Bill No. 443 -- authorizes the New Jersey Medical and Dental 

College to se::l or lease land and any existing do:::-rr,it:o:ry to the New Jersey 

Educational I'acilities Authority for the cor~st:ruction of dormitories. 

Assembly Bil~ No. 826 

educati.'.:>nal incentive grants. 

provides for the awarding of State 
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