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ASSEMBLY, No. 274 
Introduced Pending Technical Review by Legislative Counsel
 

PRE-FILED FOR INTRODUCTION IN THE 1986 SESSION
 

By Assemblyman LOVEYS
 

ASSEMBLY, No. 2774 

STATE OF NEW JERSEY
 

INTRODUCED OCTOBER 22, 1984 

By Assemblymen LOVEYS, M. ADUBATO, LAROCCA, KOSCO 

and DEVERIN 

A:B	 Am: concel"ning certain exclusions from gross income, amend­

ing N. J. S. 54A:5-1, supplementing chapter 6 of Title 54A of 

the New Jersey Statntes, and repealing sections 2 through 6 of 

P. L. 1981, c. 423. 

1 BE IT EliACTED by the Senate and qener,al Assembly of the State 

2 of New Jersey: 

1 1. N. J. S. 54A:5-1 is am.ended to read as follows:
 

2 54A:5-1. New Jersey Gross Income Defined: New Jersey gross
 

3 income shall consist of the following categories of income:
 

4 a. Salaries, wages, tips, fees, commissions, bonuses, and other
 

5 remuneration received for services rendered whether in cash or ill
 

6 property.
 

7 b. Net prolits from business. The net income from the opera­


8 tion of a business, profession or other activity after provision for 

9 all costs and expenses incurred in the conduct thereof, determined 

10 either on a cash or accrual basis in accordance with the method 

11 of accounting allo,ved for federal income tax purposes but without 

12 deduction of taxes based on income. 

13 c. Net gains or income from disposition of propert)'. Net gains 

14 or net income, less net losses, derived from the sale, exchange or 

15 other dispooition of property, inc111din~ real or p<>Tsonal, whether 

16 tangible or intangible as determined in accordance with the method 

17 of accounting allowed for federal income tax purposes. For the 

18 purpose. of determining gain or loss, the basis of property shall be 

19 the adjusted basis used for federal income ta.'l: purposes. 
Exl'UNATloN-l\lalier enclo..ed in bold.laeed braeketa [thna] in the abo,. bill
 

ill DOl enaelN aDd ill inlended 10 be omiued in the Ia••
 
Metler prba'", Ia llalia IIrUl .. DeW .....
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20 For the t_ ,..r lD7&_ any tlLitP6yer _ith a tax liability under 

21 this subsection, or under the "Tax on Capital Gains and Other 

22 Unearned Income Act" (P. L. 1975, c. 172), shall not be subject 

23 to payment of an amount greater thull the amnunt he would have 

24 paid if either return had co,;ered all capital transactions during 

25 the full tax year 1976; provided, however, that the rate which 

26 shall apply to any capital gaiu shall be that in effpct on the date 

27 of the transaction. To the extent that any loss is used to offset 

28 any gain under P. L. 1975, c. 172, it shall not be used to offset 

29 ani gain under the "~ew Jersey Gross Income Tax Actn (P. L. 

30 1976, c. 47). 

31 The term "net gaills or income" shall not include gains 01' in­

32 come derived from obligations which are referred to in clause (1) 

33 or (2) of section 54A :6-14 of this act or from securities which 

34 evidence ownership in a qlwlified im:estment fund as defined in 

35 section 2 of P. L. , .. , c. (C. ......J (now lJending be­

36 fore the Legislature as Assembly Bill No. 2774 of 1984). The term 

37 Unet gains or net income" shall not include gains or income from 

38 transactions to the extent to which nonrecognition is allowed fOt' 

39 federal income tax purposes. The term "sale, exclmnge or other 

40 dispositiolln shall not include the exchange of stock or securities 

41 in a corporution U party to n reorganization ill pUrSUlll1t'C of u pluu 

42 of reorganization, solply for stock or securities in such corporation 

43 or in another corporation a party to the reorganization and. thl:! 

44 transfer of property to a corpomtioll by one or more persons soleI)' 

45 in exchange for stock or securities in such corporation if immedi­

46 ately after the eXClll111ge such person or persons are in control of 

47 the corporation. For purposes of this clause, stock or securities 

48 issued for services shall not be cOllsitlered as issued in return for 

49 property 

50 For purposes of this clause, the term "reorga.nization" meulIs­

51 (i) A statutory lIl~r~~r or ('onsolidlltion; 

52 (ii) The acquisition by OIle corporation, in exchange solely for 

53 all or part of its ,"otillg stock (or in exchange solely for all or a 

54 part of the voting stock of a corporation which is in control of tho 

55 acquiringcorporatiolJ) o1'stock of another corporation if, immedi­

56 ately after the acquisition, the acquiring corporation has control 

57 of such other corporation (whether or not such acquiring corpora­

58 tion had control immediately before the acquisition): 

59 (iii) The acquisition by oue corporation, in exchange ~olely for 

60 all or part of its voting stock (or in exchange solely for aq or a 

61 part of the yoting stock of a cOl'poratioIJ which is in cOEtrol of t1w 

62 acquiring Mtporatioll)~ of ~ubst:l11tinl1y fLU of thp propertiell of 
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63 &!lather corporation, but in detennining whetheT the exC!bange is 

64 101e1y for stock the assumption by the acquiring C!orporation of a 

65 liability of the other, or the fact that prope:rty acquired is subject 

66 to a liability, shall bo disl'~garded; 

67 (iv) A transfer by a corporation of all or a part of it:; assets to 

68 another corporation if immediately after the transfer the trans­

6~ feror, or one or more of its shareholders (including persons who 

70 were shareholders immediately before the transfer), or any com­

71 bination thereof, is in control of the corporation to which the assets 

72 are transferred; 

73 (v) A recapitalization; 

74 (vi) A mere change III identity, foml, or place of organization 

75 however effected; or 

76 (vii) The acquisition by one corporation, in exchange for stock 

71 of a corporation (referred to in tllis subclause as "controlling 

'i8 corporation") which is in control of the aClquirillg corporation. or 
19 substantially all of the properties of another corporation which in 

80 the transaction is merged into the acquiring corpOl'atioH shall not 

81 disqualify a transaction under subclause (i) if such transaction 

82 would have qualified under subclause (i) if the merger had been 

83 into the controlling corporation, and no stock of the acquirill~ COf­

84 poration is used in the transaction; 

86 (viii) A transaction otherwise qualifying under ~ubclanse (i 1 

87 shall not be disqualified ~,)r reason of the fact that stock of a cor· 

88 poration (referred to in this subclause as the "controlling corpo­

89 ration") which hefore the merger was in control of the merged 

90 corporation is used in the transaction, if after the transaction. th~ 

91 corporation surviving the merger holds subtantially all of its 

92 properties and of the properties of the merged corporation (other 

93 than stock of the controlling corporation distributed in the trans­

94 action); and in the transnctioll, fornwr shnreholders of the 8U1'­

95 viving corporation exchan~ecl, for an amount of "otillg stoek of 

96 the controlling corporation. an amount of stock in the lmrvi ... inf.; 

97 corporation which constitutes control of such corporation. 

98 For purposes of this clausp, the term "eontrol" means the own­

J9 ership of stock possessing at least 80ra of the total combined \'oting 

100 power of all classes of stock entitled 10 Yote ancI nt least 80% of 

101 totul nwubcr of sharl'8 of an l)t]H'l' l'lns~(':, of stock ot" the 

102 corporation, 

103 For purposes of tllis clause, the terlll "a party to s reol'ganiza­

104 tion" in~ludes a corporation l'esulting from a reorganization, slld 

105 both corporations, in the case of a reorganization resulting from 

106 the acquisition by on~ cuI'p4tati(lH of stock or properties of another. 
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107 In the case of a reorganization qualifying under subclause (i) by
 

108 reason of subclause (vii) the term "a party to a reorganization"
 

109 includes the controlling corporation rE!ferred to in such subclause
 

no (vii).
 

111 Notwithstanding any provi~ionl:l hE'reof, upon every such ex­


112 change or conversion, the taxpayer's basis for the stock or securi­


113 ties received sllall be the same as the taxpayer's actual or attributed
 

114 basis for the stock, securities or property surrendel'ed in exchange
 

115 therefor.
 

116 d. Net gains or liet income derived from or in the form of rents,
 

117 royalties, patents, and copyrights.
 

118 e. Interest, except interest referred to in clause (1) or (2) of
 

119 N. J. S. 54A :6-14, [or interest on savings certificates issued pur­


120 suant to the pro\'iRions of Chapter 6 of this act] or distributions
 

121 paid by a qualified inve;:;tment fund as defined in section 2 of P. L.
 

122 ..... , c.. .. (C. ) (noto petuling before the Legislature
 

123 as Assembly Bill No. 2774 of 1984), to the extent provided in that
 

124 section.
 

125 f. Dividends. "Dividends" means any distribution in cash or
 

126 property made by a corporation, association or business trust,
 

127 (1) out of accumulated earnings and profits, or (2) out of eam­


128 ings and profits of the year in which such dividend is paid.
 

129 The term "dividends" shall not include dist1·ibution.s paid by a 

130 q1UJlified investment fund as· defined in section 2 of P. L. .... , Coo •. 

131 (C. .... . ... .) (now pending before the Legislature a8 Assembly 

132 Bill No. 2774 of 1984), to the extent provided in that section. 
•133 g. Gambling winnings. 

134 h. Net gains or income derived through estates or trusts. 

135 i. Income in respect of a decedent. 

136 j. Amounts distributed or withdrawn from an employee trust 

137 attributable to contributions to the trust which were excluded from 

138 gross income under the provisions of chapter 60f Title 54A of the 

139 New Jersey Statutes and pensions and annuities except to the ex­

140 tent of exclusions in section 54A :6-10 hereunder, notwithstanding 

141 the provisions of N. J. S. 18A :66-51, P. L. 1973, c. 140, s. 41 (C. 

142 43:6A-41), P. L. 1954, c. 84, s. 53 (C. 43:15A-53), P. L.1944, c. 255, 

143 s.17 (C. 43:16A-17), P.. L.1965, c. 89, s. 45 (C. 53:5A-45), R.S. 

144 43 :10-14, P. L. Hl43, c. ll:O. s. :.:::! (C. 43 :10-18.22), P. L. 1948, c. 310, 

145 s.22 (C. 43 :10-18.71), P. L.1954, c. 218~ s. 32 (C. 43 :13-22.34), P. L. 

146 1964, c. 275, s. 11 (C. 43 :13-22.60), R. S. 43 :10-57, P. L. 1938, c. 330, 

147 s. 13 (C. 43:10-105), R. S. 43:13-44, and P. L. 1943, c. 189, s. 5 

148 (C. 43:13-37.5). 

14ft' k Distributive share of partnership income. 
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150 1. Amounts received as prizes and awards, except as provided in 

151 section 54A:6-8 and 54A :6-11 hereunder. 

152 m. Rental value of a residence furnished by an employer or a 

153 rental allowance paid by an employer to provide a homl!. 

154 n. Alimony and separate maintenance payments to the extent that 

155 such payments are required to be made under a decree of divorce 

156 or separate maintenance but not including payments for support of 

157 minor children. 

1 2. (New section) Gross income shall not include distributions 

2 paid by a qualified investment fund, to the extent that the distri· 

3 butions are attributable to interest or gain from obligations de­

4 scribed in N. J. S. 54A :6-14. 

5 For the purposes of this act, "qualified investment fund" means 

6 any trust or investment company registered with the Securities 

7 and Exchange Commission which for the calendar year in which 

8 the distribution is paid: 

9 a. Has no investments other than interest-bearing obligations, 

10 obligations issued at a dh;coUllt, and cash lind cash items, illcluding 

11 receivables; and 

12 b. Has not less thali 80% of the aggregate principal amount of 

13 all of its investments, excluding cash and cash items, which cash 

14 items shall include receivables, in obligations described in N. J. S. 

15 54A:6-14. 

1 3. Sections 2 througa 6 of P. L. 1981, c. 423 (C. 54A:6-16 through 

2 54A:()..-20, inclusive) are repealed. 

1 4. 1.'his act shall take effect on the 90th day after enactment and 

2 apply to taxable years beginning on or after January 1, 1985. 

STATEMENT 

This bill exempts from the gross income tax distributions from 

a qualified and registered investment company fund to the extent 

that the distributions were l'e1ated to investments in obligations 

of the State of New Jersey and its instrumentalities or those which 
are statutorily free from State or local taxation. The fund must 

have at least 80% of its investments in such obligations. 
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SENATE LABOR, INDUSTRY AND PROFESSIONS
COMMITIEE

STATEMENT TO

ASSEMBL Y, No. 274
[OFFICIAL COpy REPRINT]

with Senate committee amendments

STATE OF NEW JERSEY
DATED: JUNE 11, 1987

This bill, as amended, exempts certain income distributions from

taxation under the" New Jersey Gross Income Tax Act." The exemp­

tion applies to income distributions paid from a qualified investment

fund. For the purposes of the bill, a "qualified inve~stment fund"

means any investment company or trust registered with the Securities

and Exchange Commission, or any series of such investment company

or trust, which has at least 80ro of the aggregate principal amount

of all, its investments invested in obligations issued by this State or

any public entity within this State, as specified in N. J. S. 54A:6-14.

Under current law, income distributions received from a regulatecl

investment company are subject to the gross income tax as dividend

income. This applies even if the distribution is attributable to interest

income from State or federally tax exempt bonds which are owned by

the regulated investment company.

The provisions of the bill apply to the taxable year beginning ou

or after January 1, 1987.
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ASSEMBLY APPROPRIATIONS COMMITTEE

STATEMENT TO

ASSEMBL Y, No. 274
with Assembly committee amendments

STATE OF NEW JERSEY
DATED: DECEMBER 8, 1986

The Assembly Appropriations Committee favorably reports Assem­

bly Bill No. 274 with amendments.

Assembly Bill No. 274, as amended, would exempt certain income dis­

tributions from the gross income tax. The exemption would apply to

income distributions paid from a qualified investment fund. For the

purposes of this bill, a "qualified investment fund" would mean any

investment company or trust registered with the Securities and Ex­

change Commission which has at least 80% of the aggregate principal

amount of all its investments invested in obligations issued by this State

or any public entity within this State, as specified in N. J. S. 54A :6-14.

Under current law, income distributions received from a regulated

investment company are subject to the gross income tax as a dividend

income. This applies even if the distribution is attributable to interest

income from State or federal tax exempt bonds which are owned by

the regulated investment company.

FISCAL IMPACT:

The Division of 1'axation states that they have no precise data which

would inJicate the potential loss of revenue. It is not clear to what

extent" qualified investment funds," as defined in thi~ bill, do currently
,

exist. It is likely that investments made by regulated investment com-..
panies would be reinvested in New Jersey gross income tax exempt

qualified investment funds. The loss in tax revenue depends upon the

amount of such reinvestment.

COMMITTEE AMEKDMENTS:

These amendments clarify the entities that can establish a qualified

investment fund and change the effective date.

This bill was pre-filed for introduction in the 1986 session pending

technical review. As reported amended, the bill includes the changes

required by technical review which has been performed.



JOHN SAMERJAN
609-292-8956 OR 292-6000 EXT. 207

CN-001
Contact:

OFFICE OF THE GOVERNOR
NEWS RELEASE

TRENTON, N.J. 08625
Release: FRI., DEC. 11, 1987

Governor Thomas H. Kean today signed legislation providing an exclusion

from the gross income tax for gains and dividend payment from investment

company funds, such as mutual funds, that invest at least 80 percent of their

funds in tax-exempt federal or state obligations.

A-274/ S-3315 , sponsored by Assemblyman Ralph Loveys, R-Morris and

Senator Raymond Lesniak, D-Union, is similar to tax exclusions provided by the

federal government and 21 other states.

The legislation is effective in 90 days and applies to taxable years

beginning on January 1, 1987.

# # # #
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[SECOND OFFICIAL COpy REPRINT]

ASSEMBLY, No. 274

STATE OF NEW JERSEY
PRE-FILED FOR INTRODUCTION IN THE 1986 SESSION

By ASf'lemblyman LOVEYS

Ax ACT concerning certain exclusions from gross income, amend­

ing N. J. S. 5~<\. :5-1, supplementing chapter G of Title 54A of

the New Jersey Statutes, and repealing sections 2 through 6 of

P. L. 1981, c. 423.

of accounting allowed for federal income tax purposes but without..
deduction of taxes based on income.

BE IT ENACTED by the Senate and General Assembly of the State

of New Jersey:

1. N. J. S. 54A:5-1 is amended to read as follows:

property.

b. Net profits from business. The net income from the opera­

tion of a business, profession or other activity after provision for

all costs and expenses incurred in the conduct thereof, determined

either on a cash or accrual basis in accordance with the method

c. Net gains or income from disposition of property. Net gains

or net income, less net losses, derived from the sale, exchange or

other disposition of property, including real or personal, whether

tangible or intangible as determined in accordance with the method

of accounting allowed for federal income tax purposes. For the

purpose of determining gain or loss, the basis of property shall be

the adjusted basis used for federal income tax purposes.

1

2

1

2 54A :5-1. New Jersey Gross Income Defined. New Jersey gross

3 income shall consist of the following categories of income:

4 a. Salaries, 'wages, tips, fees, commissions, bonuses, and other

5 remuneration received for services rendered whether in cash or in

6

7

8

9

10

11

12

13

14

15

16

17

18
19

ExPLANATION-Maller enclosed in bold·faced bracket8 [thu8] in the above bill
i8 not enacted and is intended to be omilled in the law.

Marter printed in it.alici lhlU i8 new malter.
Matter enclosed in asterisks or stars has been adopted as follows:

--Assembly comrnillee amendment8 adopted Deeember 8, 1986.
• ·-Senate committee amendments adopted June II, 1987.
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20 For the tax year HJ7G, allY taxpayer with a tax liability under

21 this subsection, or under the "Tax on Capital Gains and Othcr

22 Unearned Income Act" (P. L. 1975, c. 172), shall not be subjcct

23 to payment of an amount greater than the amount be would have

24 paid if either return had covereu all capital transactions during

25 the full tax year 1976; provided, however, that the rate which

26 shall appl)' to any capital gain shall be that in effpet on the date

27 of the transaction. To the extent that any loss is used to offset

28 any gain under P. L. 1975, c. 172, it shall not be used to offset

29 any gain under the "New Jersey Gross Income Tax Act" (P. L.

30 1976, c. 47).

31 The term "net gains or income" shall not include gains or in­

32 come derived from obligations which are referred to in clause (1)

33 or (2) of section 54A :6-14 of this act or from securities which

34 evidence ownership in a qualified investment fund as defined in

35 section 2 of P. L. . " c. (c. . ) (now pending

36 before the Legislature as this bill). The term "net gains or

37 net income" shall not include gains or income from trans­

38 actions to the extent to which nonrecognition is allowed for

39 federal income tax purposes. The term "sale, exchange or other

40 disposition" shall not include the exchange of stock or securities

41 in a corporation a party to a reorganization in pursuance of a plan

42 of reorganization, solely for stock or securities in such corporation

43 or in another corporation a party to the reorganization and the

44 transfer of property to a corporation by one or more persons solely

45 in exchange for stock or securities in such corporation if immedi­

46 ately after the exchange such person or persons are in coutrol of

47 the corporation. For purposcs of tbis clause, stock or securities

48 issued for services shall not be considered as issued in return for

49 property

50 For purposes of this clause, the term "reorganization" means-

51 (i) A statutory mergcr or consolidation;

52 (ii) The acquisition by one corporation, in exchange solely for

53 all or part of its voting stock (or in exchange solely for all or a

54 part of the voting stock of a corporation \vhich is in control of thc

55 acquiring corporation) of stock of anotber corporation if, immedi­

56 ately after the acquisition, the acquiring corporation has control

57 of such other corporation (whether or not such acquiring corpora­

58 tion had control immediately before the acquisition) ;

59 (iii) The acquisition by one corporation, in exchange solely for

60 all or part of its voting stock (or in exchange solely for all or a

61 part of the voting stock of a corporation whicb is in control of the

62 acquiring corporation), of substantially all of the properties of
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63 another corporation, but in determining whether the exchange is

64 solely for stock the assumption by the acquiring corporation of a

65 liability of the other, or the fact that property acquired is subject

66 to a liability, shall be disregarded;

67 (iv) A transfer by a corporation of all or a part of its assets to

6S another corporation if immediately after the transfer the trans­

69 feror, or one or more of its shareholders (including persons who
/

70 were shareholders immeuiately before the transfer), or any com-

7l bination thereof, is in control of the corporation to which the assets

72 are transferred;

73 (v) A recapitalization;

74 (vi) A mere change in identity, form, or place of organization

75 however effected; or

76 (vii) The acquisition by one corporation, in exchange for stock

77 of a corporation (referred to in this subclause as "controlling

78 corporation") which is in control of the acquiring corporation, of

79 substantially all of the properties of another corporation which in

80 the transaction is meTged into the acquiring corporation shall not

81 disqualify a transaction under subclause (i) if such transaction

82 would have qualified under subclause (i) if the merger had been

83 into the controlling corporation, and no stock of the acquiring cor­

84 poration is used in the trallsaction;

86 (viii) A transaction otherwise qualifying under 8Ubclause (i)

87 shall not be disqualified by reason of the fact that stock of a cor­

8S poration (referred to in this subclause as the "controlling corpo­

89 ration") which before the merger was in control of the merged

90 corporation is used in the transaction, if after the transaction, the

91 corporation surviving the merger holds subtantially all of its

92 properties and of the properties of the merged cQrporation (other

93 than stock of the controlling corporation distribute.d in the trans­

94 action); and in the transaction, former shareholders of the sur­

95 yiving corporation exchanged, for an amount of voting stock of

96 the controlling corporation, an amount of stock in the surviving

97 corporation which constitutes control of such corporation.

98 For pm'poses of thIS clause, the term "control" means the own­

99 ership of stock possessillg at least 80% of the total combined voting

100 power of all classes of stock entitled to vote and at least 80% of

101 total number of sllares of all other classes of stock of the

102 corporation.

103 For purposes of this clause, the term "a party to a reorganiza­

104 tion" includes a corporation resulting from a reorganization, and

105 both corporations, in the case of a l'eorganization resulting from

106 the acquisition by one corporation of stock or properties of another.
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107 In the case of a reorganization qualifying under subclause (i) by

108 reason of subclause (vii) the term "a party to a reorganization"

109 includes the controlling corporation referred to in such subclause

110 (vii).

111 Notwithstanding any provisions h€'reof, upon every such ex­

112 change or conversion, the taxpayer's basis for the stock or securi­

113 ties received shall be the same as the taxpayer's actual or attributed

114 basis for the stock, securities or property surrendered in exchange

115 therefor.

116 d. Net gains or net income derived from or in the form of rents,

117 royalties, patents, and copyrights.

118 e. Interest, except interest referred to in clause (1) or (2) of

119 N. J. S. 54A :G-14, [or interest on sa"ings certificates issued

120 pursuant to the provisions of Chapter 6 of this act] or distri­

121 butions paid by a qualified investment fund as defined in

122 section :2 of P. L , c. (C. . 0 0 .. 0) (now pending

123 before the Legislature as this bill), to the extent provided in that

124 section.

125 f. Dividends. "Dividends" means any distribution in cash or

126 property made by a corporation, association or business trust,

127 (1) out of accumulated earnings and profits, or (2) out of earn­

128 ings and profits of the year in which such dividend is paid.

129 The term "dividends" shall not include distributions paid by a

130 qualified investment fund as defined in section :2 of P. L. 0'" c.. ..

131 (C. 0 0 0 . 0 0" 0 0) (now pending before the Legislature as this bill),

132 to the extent provided in that section.

133 g. Gambling winnings.

134 h. Net gains or income derived through estates or trusts.
....

135 i. Income in respect of a decedent.

136 j. Amounts distributed or withdrawn from an employee trust

137 attributable to contributions to the trust whicll were excluded from

138 gross income under the provisions of chapter 6 of Title 54A of the

139 New Jersey Statutes and pensions and annuities except to the ex­

140 tent of exclusions in section 54A :6-10 hereunder, notwithstanding

141 the provisions of N. J. S. 18A :66-51, P. L. 1973, c. 140, s. 41 (C.

142 43:6A-41), P. L.1954, c. 84, s. 53 (C. 43:15A-53), P. L.1944, c. 255,

143 s.17 (C. 43:16A-17), P. L. 1965, c. 89, s. 45 (C. 53:5A-45), R. S.

144 43 :10-14, P. L. 1943, c. 160, s. 22 (C. 43 :10-18.22), P. L. 1948, c. 310,

145 s.22 (C. 43:10-18.71), P. L.1954, c. 218, s. 32 (C. 43:]3-22.34), P. L.

146 1964, c. 275, s. 11 (C. 43 :13-22.60), R. S. 43 :10-57, P. L. 1938, c. 330,

147 s. 13 (C. 43:10-105), R. S. 43:13-44, and P. L. 1943, c. 189, s. 5

148 (C. 43:13-37.5).
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149 k. Distributive share of partnership income.

150 1. Amounts recciYed as prizl:'s and awards, except as provided in

151 section 54A :G-8 and 54A :G-11 hereunder.

152 m. Rental value of a residence furnished by an employer or a

153 rental allowance paid by an employer to provide a home.

154 n. Alimony and separate maintenance payments to the extent that

155 such payments are required to be made under a decree of divorce

156 or separate maintenance but not including payments for support of

157 minor children.

158 ··0. Income, gain or profit de1·ived from acts or omissions defined

159 as crimes or offenses under the laws of this State or any other

160 jurisdiction.··

1 2. (New section) Gross income shall not include distributions

2 paid by a qualified investment fund, to the extent that the distri­

3 butions are attributable to interest or gain from obligations de­

4 scribed in N. J. S. 54A :G-14.

5 For the purposes of this act, "qualified investment fund" means

6 any ·[trust or]· investment company ·01' trust· registered with

7 the Securities and Exchange Commission", or any series of such

8 investment company or trust,·· \vhich for the calendar year in

8A which the distribution is paid:

9 a. Has no investments other than interest-bearing obligations,

10 obligations issued at a discount, and cash and cash items, including

11 receivables; and

12 b. Has not less than 80% of the aggregate principal amount of

13 all of its investments, excluding cash and cash items, which cash

14 items shall include receivables, in obligations described in N. J. S.

15 54A :6-14.

16 ••F or purposes of this section, « series" means a segregated

17 portfolio of assets, the beneficial interests in whicn are owned by

18 the holders of a class or series of stock or shares of the investment

19 company or trust that is preferred over all other classes or series

20 in respect to the portfolio of assets.··

1 3. Sections 2 through 6 of P. L. 1981, c. 423 (C. 54A :6-16 through

2 54A :6-20, inclusive) are repealed.

1 4. This act shall take effect on the 00th day after enactment and

2 apply to taxable years beginning on or after January 1, ·[1985]'"

3 ·1987·.

BANKING AND FINANCIAL INSTITUTIONS

Exempts certain distributions from a qualified and registered in­

vestment company fund from State income tax.
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