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ASSEMBLY, No. 116
 

STATE OF NEW JERSEY
 

INTRODFCEn .TA~lTAHY 19, 195:t 

By )11', RAIIH:H 

Referred 10 Committ o» 011 ~11lllieiPRliticl' 

Ax	 .\('T ooncoruinjr till' Pas~ail' Yallpy Rl'wprllgp ('Olllllli~~ionpl'~ 1111111111' snnilu­

t.nn f'm-ilitio» constructed 01" 10 hI' I'on~tl'nl'tpd hy it. pl"m'iding' for till' i1'1'11 , 

anl'l' of bonds and other ohligations for lilllllll'illg' 1'111,11 rlll'ilitil'~, IIl1d 

lll'l'~rribillg' PO\\"(11'8 find dutie« of ~aid couuuissioucrs lind of uumieipulitio« 

with I'I'SIJI'ct thereto, lind SIlPl'lPlIl<'lIting' l'llIlptl'l' fOllrtl'PII of 'I'if h- ;,I'i of t lu­

I~l'\'is(lu Sta tutcs, 

BE IT ENACTED by the Senat» on d U('fH~ral A8Sembl,1/ of tho State of },nw 

:.! J"rst'Y: 

1. It has been ascertained by the L(l~i!l/utul'e of tho State of New ,JIlI'SCY 

:! aud i", hereby declared: (a) thnt there i" imperutivo need 1'01' repnir, 1'('pI8111'. 

:1 uu-nt nnd improvcmeut of till' "PWl'I'Itg'P system (hereinafter dofluod) 

4 operated by tho commissioners (here inul'ter defluud ), including purticuhu-ly 

:i illllll('(liate oulurgcmont uud lx-tternu-ut of t lu- "1'WItg'P t n-ntment and dill­

Ii posal works thereof UIIlI ulso in duo thnu l'UVllJnl'UII'/It UlIU enlurgr-uu-nt 01' 

; tlu· existing sewage intercepting und colh'dillg Iueilitius 1hereof; (L) that 

H the existeneo of such need throuten s the wuturs of the I'lllsl;llie ri\"('r with 

:1 pollutiou, ami Iailure or delay in meeting such need will juupurdizo thl' 

10 health, "ufety and welfare of residuuts of t hv State uiul iiupuir 1I1'01)(,l'ty uud 

11 01 lu-r economic values and, IJ~' rcusun 01' disl'hllrgl' of l'iJlUl'lIt f'roiu the 

I:! Sl'Wprage svstoui ill waters of :\I'W York hay, will luuru till' n-lutiuus of tlll' 

I;: ~tll1l' with othe r Status and with public lu-alt h IIgl'lIl"il'~ j (e) t liut such need 
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14 nrise« principnlly from the long, con tinuous and heavy use made and being 

15 made of the seweruge system since its operation began in one thou"allll 

](j nine hundred und twenty-four, the impracticability during such use of mnk. 

17 ing on an annual or any other periodic basis the alterations and inlpl'Ove. 

]H ments roquirotl in order to provide for the inerouse of population and tho 

1!1 ris« ill 1I('l'l'ptahlc standards for sewage treatment and disposal, and the 

:W dllllla/-ri', W('III' and tear, doprecintion and obsolescence incident to such U"I'; 

:!1 (11) that til<' expense of meeting such need and providing- such repair, 

:!:! l'('plm'pIIII'lIt and improvement, together with any amortization or interest 

:!:l (·IIllI'g'ps ill eonucet iou with finch oxponso, is ill substance and effect part of 

:!-!- till' 1'0 I' t or maintonnnoe, repair and operation of tho sowerago RyRt('III; 

:!;l (l') that till' provisions of the stututos nml of contracts made or to 1)(' mndo 

:!(j pursunnt tlll'l'l'Io whereby the contructing muuicipnlitios (hereinafter dofiu-d) 

:!7 or tho couunissionors could rniso fu uds to moot such oxpouso in the nmouuts 

:!H "l'(PIi I't'l~ nrc not sufficicu tly flexible anu a re impr.; t: •. le, and a pplicn tion 

:!!I thpn'o!' would result ill oppressive 01' inequitable taxation to mel'! such 

au exponso ; lind (f) that it is neccssnry, as in this act provided, to afford n 

:n pructieul mouns of relief in the premises lind to permit aud require the COIl­

:l2 truetiug municipalities as users of the sewerage system to meet and pny t hi' 

33 expense of meeting such need on an economical and reasonable basis over II 

34 reusouublo number of years. 

1 :!. As U811d in this act, unless a different meaning clearly appenrs Irom 

2 the context: 

3 (u) "Originul act" shall mean chapter fourteen of Title 5H of till' Hl>­

4 "iSI'd ~tutUh'B (section 58 :]4-], ot seq.) and tho nets continued thereby :11111 

[) tho /lpt8 heretofore adopted nmendn tory thereof or supplemental tlH'I'I'tO: 

11 (11) .. Commis-iouors " shall menu tI\(' Passaic Valley Soworago Com­

7 ruissinnors, tho hody politic ann eorpol'lIte of tho State of New .JI'I'';I'~· np­

S pointo.l, orgunizod, croatod nud cxist ing' pursuant to the or-iginnl nct : 

fl (t') "SI'WI'I'l1g'I' system' shall moan the Passaic YnlJ,'y illkn'l'l,till~ 
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10 sewer together with its branches and nppurteuaucos and all plants struc­

11 tun's and other real and tangible porsounl properly acquired, constructed 

12 01' operated by the commissioners 111111 such other plums structures nud other 

13 real aud tangible personal property as I11U)' be acquired or constructed by the 

14 commissioners pursuant to this act; 

15 (d) "Municipality" shall rueun lIuy city of lIuy eluss, uuy borough, 

16 village, town , township, or any otho I' municipality other than u eouuty 01' a 

Ii school district; 

18 (e) "Contracting municipality" shall moun any municipality entitled to 

III rights in and use of the sewerage system by virtue of eonu-ibutions hereto­

2U fore made by it to the commissioner ~ town I'll tlu- costs of construction of the 

21 sewerage system pursuant to the provisions or till' o rigiuul nct aud nny con­

22 tract heretofore made between the conuuissioners nud 0110 01' more munici­

23 palities with respect to such eonstruet ion and eontributious ; 

24 (f) "Governing body" shall mean Gw couunissiou, council, hoard or 

25 body, by whatever name it may be known, having ehurge of tho Iinunces of u 

26 muuicipalitvj 

27 (g) "Project" shall mean uny or ull sewers, conduits, pipeliucs, muins, 

28 pumping and ventilating stations, s cwuge treutmont or disposul ~pl1l'ml:l, 

:l9 plants or works, connections and outf ulls, located suut herly and eustcrly of the 

30 intersection in the city of Newark, New Jerse)', uf Wibon avenue und Avenue 

31 P and deemed by the commissioners to be neeessury or desirubie Uti part of 

32 the sewerage system, including al terutious, udditious und modiflcations 

33 thereto and equipment or appurtena nces thereof and any reul 01' tangible 

34 personal property necessary or desir able for tile construction or operation 

35 thereof; 

36 (h) "Bonds" shall mean bonds 01' other ohli/.{lltiolll:l or the couuui-sion­

3j ers issued pursuant to this act; and 

:lK (i) "S~'stem revenues" shall menu tit.. muuvys paid 01' n'llllin'd to be 

:m paid hy any contracting municipalit y to till' ('(II11Hli~,;i(lllel'!'I 011 IIC'('Ollllt of the 
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40 cost of maintenance, repair and operation of the sewerage system under the 

41 PI'OViAiou~ of the original act or any contract heretofore mndo in lll'l'ord­

42 /llll'C therewith between the commisaiouers and uno or more munieipalitil'~ 01' 

4:~ under the provisions of this net. 

:1. 'l'ho commissioncrs shnll lmv o full jlOWf'I'H find lawful authority, ill 

~ ndrlif iou to 1111 powers ,l(rantl'd by the origina] art, to own, maintain, rl'l'air, 

:: J'(1('OIlHt!'nl' 1, opornte nnd UHf' the so wernge system and, to thnt end, to /1('­

.J- quire, hy pun-huso, g-irt, «ondcmunfin n (II' otlIPI'\\'iHP, find, notwithstanding the 

;, provision» of any charter, ordinance or resolution of any county or 1lI111Jil'i· 

(j pnlity to the eontrnry, to coustruct , maintain, repair, reconstruct, opvrat« 

7 and 11[01(' 1111 sueh plants, atructures, equipment and facilities, and other rt-nl 

H unrl porsounl property, ns shall in tho judgment of the eommissiouors ('011­

!l stitute a project. 

4, 'I'I\(' commisaioners shall he or continuo to he 11 public body politir 

,) and corporate ostahlished ns an instrumentulity exercising pubne lIu.. 1'~~I'Il' 

:l tiul governmental functions to provide for the public health aud wi-lfnr« 

.j. III1lI "Iudl han the following power-s ill addition to nuy 01' all powers g'l'lIIltl'd 

5 to it by the original act: 

6 (a) In its own nume and on its 0\\'11 behalf', to aequire, hold, Ut.'C and .lis­

7 pose of its system revenuos and other moneys; 

I'l (h) '1'0 provide for and secure tho payment of any bonds 1I11l1 the rizht­

~l of thf' holders thereof. and to purchnso, hold and dispose of any boruls : 

10 (r,) '1'0 accept ~iftll or grunts of ret' I or porsoua l property, mOIIl'Y, inn­

11 ter inl, labor or supplies, uud to make and 11('1'1'01'111 such agreements ;\IllII"'I1­

12 trncts IlH muy be necessary 01' couveuirnt ill COIIIICct.ioll with the procuriuz­

1:: 1Il'l'pptalll'l' or dispusit ion of snvh g-ifl:- or grnnts : 

14 (d) To mnko and enforce by-laws 01' rules and l'l'~llilltions for tIl<' 111:\11­

1;) at:;l'lIIl'lIl nnd rl'g'II!lItiOlI of its husincss und affairs and for tho UHI', lI\:lillk­

Iii II a Ill'!' und opvrnt ion ol' tlu- :-f'WI'rugl' H~-Htl'l11 :11\(1 nuy other of it~ Ill'(II"'ll:":" 

1i It lid to ullll'ud Iho ilHll\l'; 
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1~ (o ) To do and perform any acts ElIHI thing's authorized by this act un­

1~ dor. through or hy moans of its own Offi(,(,I'~, Rg'(>llt!\ and omplovoes, or by 

::!11 I'ontnl('t!: with I\ny persons : and 

21 (I") Til enter into auy and all coutrnets, execute uuv nnd ull iustrumonts, 

".) nnd do and perform any and nil nets or thing'S uoccssnrv, eouvoniont or do 

;" (11) For the purpose of ra isuur t'uuds to pay t lu- ('ost of any project, 

" till' eonunisaioncra shall have ]lO\\'l' I' to uut ho riz« uud provide for t.h(> issu­

;l 1IIIl'(' of its bonds pursuant to this Ill'! ill I1n a/o(',I{l'I'g'Htt' priueipnl amount not 

-l ('Xl'('l'(!iUg ten million dollars ($10,OOO.UO). Such houd» shnll ho nuthorizod 

;, hy and hl' issued pursuant to n rosolnti.m (in this ad somotimes roforrorl 

Ii to as .. bond resolution.") of the conuuissiuuors which shnll (l) descrlbo tho 

7 project ill brief aud general tel'111S ~nnl(lipllt for ronsouahlu ideutificutiou, 

~ and (~) stuto the amount of 1I0IH1s a\lthol'i~l'd thereby. 'I'horo shnll he in­

1) eluded i.. such cost of the project sueh uruounts as tho conunissionvrs shnll 

10 deem noecssn ry or advisable to provide 1'01' iutorvsl or discount 011 bonds, 

11 ('o:-t of issuance of bonus, eugiueoriug uud inspection costs and leg-III ex-

I:! ppUHl':'<, cost of financial, professional HIIlI other cstinurtus HIIlI ndviee, und 

1:; nil such other expenses as mil)' he Ul'l'l''':';Hl'y and iueirh-nt to tho financing, 

14 ucquisition, construction nnd compl-t i011 of [Ill' pI'Ojl'('t and the }Ill1l-ing 01' 

1;) till' sume in operation, and also such provision 01' I'l'!':prn's 1'01' working' ('IIP-

Hi ital, Opl'l'utiug', mninteunneo or l'l'plal.plIll'lll I'XpI'UH(''': 01' for pnynu-n! 01' SP­

14' curitv of principal of 01' interest 011 11IIIIds dlll'jUg' 01' uf'tor sll<,h ncquisit iuu 

11'\ or construction 118 the eornmlssione rs mnv dptpnniut' to II(' UPI'P:<SIII'Y or nd-

III visublo. 

'_'(I I) A'( ) Her adoption of a bond rr-sulu t iou, till' r-nnunissiour-r« slurll (l) 

:!I ' (':Ill".· l'lIpy thereof', ecrt ifled hy its "pI'n'tary, to II(' mailed to till' gnvornuur 

:!:~ L I ' I ' 
-- UtH y of eueh contracting municipuli iv: (~) ('aw'l' uoti('(' of tlw (nil', tune 

:.!;I Hlld plal'f' of the hp!lI'ing 11l'1'l'inllftl' I' 1I11',iliolll'" to III' pllloli:<lu'd lit 11'11:<t olH'(' 

~ I ' 
_.. III :I 1I1'\\'''llIlp('r of gcnernl uireulut iuu puldi,.,!u·d ill 1111' ('ily of :\'1'\\'111'1;. Xl'\\' 

~~I ,1 "I'''''y ; uud (:1) not Sl)OJl('I' thnn tifl"('11 dllY~ IIft,'r !olw'h !'lllolif'lItillll III' thirty 
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:W days after such mailing, bold a public hearing in the Passaic Valley Sewer­

2i Il~e District on said bond resolution at which any contracting municipality 

21'1 may uppoar in person or by agent 01' attorney and be heard with respect 

2!1 thereto, Said bond resolution sball take effect on the thirtieth day after the 

:lO conclusion of such public hearing unless prior to such thirtieth day the /{O\·· 

al l'rning' hodil'!! of contracting municipalities shall have caused to be filed with 

:12 t Iw secreta l'y of the commissioners copies, certified by their respeetin 

:la clerks, of rosolutions adopted by such governing bodies respectively ohjoot 

:1-1- ing- to l'aill hond resolution and it shall appear that the contracting munie. 

:1::' iplliities on behalf of which such objecting resolutions were adopted paid 

;W twenty-five 111'1' cent UIII (25/,;,) or more of the total amount of moucys 1'1'. 

:li l'('i\"l'll hy i lu- eonnuissiouers from contracting municipalities during tho cnl­

:IH oudnr your ending on the last day of December next preceding the dut« of 

:m such puhlio hearing. 

-1-0 (I') Upon the taking effoct of a bond resolution. the commissioners :,hall 

41 hnvo pOWl'I' to incur indebtedness, hoi-row money lind issue its bonds for thl' 

42 pllrposl' 01' respect ive purposes described therein. Such bonds shall he au­

4:{ t horizod hy the bond resolution and mny he issued in one or more S('I"Il',- ill'" 

4~ shall lx-nr such dllt.!' 01' dates, mature at such time or times not t'Xl'''L'ding 

~;, flll'ty yours Irom the date thereof, boar interest at such rat!' or rates not I'X' 

~n t'I'l'diu~ six }ll'r centum (tiji,) }ll'r IIUUI\lU, he in such deuomiuutiou or til" 

47 uomiunt ions, 11(' ill such Iurm, either coupou or registered, carry ~III'i1 ('llII­

4S ,",' rsioll 01' I'L'/odst rutiuu privileges, han' such rank or priority, 1)(' t'XCI'ult'll 

4~) iu such 11lIlIIIIL'I', he puyable from SIIL'h 80l\l'L'I.'S in SUL'h medium of l'::ylllL'lIt 

;1(1 at SUL'i1 "Im'l' III' places within 01' w it uout till' State, find be subject til such 

;)1 terms of redemption (with 01' without premium) as the bond resolution 111:1;: 

;I:.! provide, 

:):: (d) Af'Ier the tuking l\tTt1(.\t of H houd rosolution but prior to tItt' i~:-tlalh'" 

;),1 or till' bonds uuthorized thereby, till' cununissioners may amend such 1>"lId 

;):) rvsolutiou in lilly particular except III' to till' matters required by par:I:":T:qdl 

:>!.i (II) of this sect ion to UL' described or stated therein, 
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57 (e ) Bonds of the eommissionors muy ho sold h~' t lro comrnissionors nf 

,'jfl puillie or private sale at such prieo or pr-ices as tho conuuissjouor-s ~hn\l 

59 clpfprmine; provided, honierer, that t ho interest cost to mntur-ity or tho 

60 money recl.'i\'ed for any issue of hl)lIl1~ (computed necording to 8fn11I1n\'(1 

61 fnhll'fl of bond values) shall not pxrl'pd six III'\' centum (til';) PI'\' nuuum. 

1 R. Af'tor the taking effect of a bond resolution, t ho comrnissiouers \lillY 

2 cause to be published in a newspaper of .g'pncl'nl eirculnt.ion pnhlishod in till' 

3 eitv of Newark, New Jersey, the title of Raill bond resolution together with n 

4 notice flfnting the date of its adoption lind 1l1l'0 tho dnfl' of till' flrst pnhlicn. 

5 tion of such notice and also that any uctiou or proceodiug of any kind or 

6 nature in any court questioning tho vnlidity of t ho erontion and estnhlish­

7 ment of the commissioners, or fhe validity or proper nuthorizution of tho 

8 bonds provided for by said bond resolution, 01' th» vnlirlitv of this net or of 

9 Ilny obligations, covenants, agreements O\' coutrnets provided for hy this net 

10 or said bond resolution shall be commenced within twenty days nftor the 

11 first publication of such notice, If 110 such fiction 01' procoodiug shall hp com­

12 meneed or instituted within twenty dnys nftor tho first publication of such 

13 nof icc, then all contracting munieipn I it il'~ nnil \,PRiI1PlltR and i lIxpllyprs find 

14 OWIII'rs of property therein and all of hI' I' )WI'ROnfl whnisoovor shall hI' fOI'I'\'I'\' 

15 barred and foreclosed from instituti ug' 01' POlIIIIIIIIH'iH~ IIny nction or proceed­

16 in~ in any court, and from pleadinc in 11l\~' action 01' 1l\'ocl'('(liu~ any do­

Ii fonse, questioning- the yalidity of tho cront irm nml ostn hlishmont of tho com­

18 rnisRioners, the validity or proper au t ho rixnt ion of such honrls, or till' validity 

19 of this act or of any such obligations, coveunnts, lI~I'(,l'lIll'nfH 01' cout rnets, 

20 and all such bonds, oblig-ations, eove nunts, 1l,1.:TI'I'Il\Pllf:-l lind contrnets shnll hI' 

21 ron('llI~i\'('ly deemed to be vnlid and himlimr ohlicnt ions ill 111'('0 r111111('1' with 

22 thl'ir terms and tenor, 

1 7. After sale of any bonds pursuant fo tlli~ net, fill' commissiouor« shnl] 

2 hll\'1' power to authorize the execution and issunue« fo tho pnrchnsr-r«, pond­

3 in!!: till' prepnration of the definitive houds, of intr-r-im (·pr lifil'lltps t horof'or 
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4 or of temporary bonds or other temporary instruments exchangeable for the 

5 definitive bonds when prepared, executed and ready for delivery. Th(' 

6 holders of such interim certificates, t.oruporary bonds or other temporm-e in­

7 strumonts shall have all the rights and remedies which they would have as 

R holders of tho definitive bonds. 

1 R Any provision of any law to t ho contrary notwithstanding', any hond 

2 or other obligation issued pursuant to this act shall be fully nezotinhl« 

~ within the meaning and for all pur posos of the negotiable instruments lnw 

4 of the State, and each holder or owner of such a bond or other ohlizntion, or 

5 of any coupon appurtenant thereto, hy accepting' such bond or coupon !'I111111 hr 

6 eonclusively deemed to have agreed that such bond, obligation or coupon is 

7 lind ahall be fully neaotinhle within tho meaning and for all purposes of snirl 

8 negotinblo instruments law. 

1 9, Any honrl resolution of the commiseiouers providinz for 01' nuthoriz­

2 ing tho issuance of nny bonds mny contain provisions, and the commission­

3 ers, in order to secure the pnyment of 1'\11'11 bonds and in addition to it!' other 

4 powers, shall have power by provision in tho hond resolution to ('OV('IIHnt nnd 

5 Il~l'oe with the several holders of such bonds, as to: 

6 (1) the eustody, sccuri ty, usc, ex pt'lIlli tun' 01' appl ira tion of tho prorl't'ds 

7 of the bonds; 

H (:2) the construction and comple tiou, 01' roplneoment, of :Ill 01' any pnrt 

!l of the sewerage SY81l~l1l, including- the project described therein: 

10 (3) the use. regulation, operation, maintennneo, insurnnce or tii~po"itillll 

11 of 1111 (IJ' any pnrt of the SOWl'rnA'C' sy stem, or restrietious on the l'x,,!'('ist' I1f 

12 till' POWl\)'R of the commissioners to d ispose or to limit or rezulato the IIS('. of 

1:l all 01' nny Jll\l't of the sewernge system;
 

14 (4) payment of till' prineipal of 01' interest on till' bonds, or any nth,'!' "h·
 

If) li~lItionfl, nut! the sources nnd methods thereof, the rank 01' priority "I' ;IIlY
 

1(} such bonds or obligntions as to tillY. lien or socuritv, ,or the llcc,'lemtillll nl' 111<'
 

17 maturlty or any such bonds 01' obligntions ;
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18 (5) the use and disposition of any moneys of the commissioners, inelud­

19 ing' system revenues and any other moneys derived or to bo derived from or 

20 in connection with the ownership or oporntion of nll or any pnrt of the 

21 sewerAge system, includinz any pRrt", thC'!'C'of tllf'rf'toforC' eoustruotod 01' ne­

22 qnired and any parts, extensions, rr-plneoruonts 01' iIllJlI'OvC'lllf'nts thereof 

23 theroafter eonstruetod Or acquired; 

24 (6) pledging, setting aside, depositiug or t rusteoing nil or /lny part of 

25 the system revenues or other money" 01' l\1l~' eoutrnet s of tho commisslonors 

26 to secure the payment of the principal ot' or iutores] 011 tho bonds or any other 

~i ol)li~'utions, or the payment of expensos of opo rntinn or mn intonnner- of the 

28 sewerage system, and the powers and duties of :111~' t rnstor- with I'pg'nI'd 

29 thereto; 

~o (i) tho setting aside out of the l':y,;tll l1\ rcvviuu-s 01' 01 her moneys of the 

:n eommissiouers of reserves and sinkin,!.r f'und ...., 111111 till' source, PI1"fod~', 

32 security, regulation, application ami dil'jlositioll thereof; 

33 (8) eomputa tion, establishment, dl'f crrni I1l1t ion or dofiuition of sysf em 

~4 revenues or of costs of maintenance, 1'1'1111 i \' a I1d 0111'1'11 t ion of tho soworngo 

35 system, or of any part thereof; 

36 (9) system revenues and the rents, l'all'l', ['''I'S. 01' ot ltor rhlll'/res for ron­

:li noction with or tho usc or services 0 f 1111' SPWI'J'Hgl' svstr-m, inehulillg' lilly 

38 parts thereof theretofore constructed or :H''1l1in·d uml lilly part», extr-usions, 

39 replacements or improvements thereof 1lu-rvuf'ter eonst rueu«! or 1I('ljllired, 

40 and the fixing, establishment, collect ion nml I'lIfol'(,l'lIIl'lIt of till' :-;:11111', tho 

41 amount or amounts of system revenues to hI' pI'OtlU('I·t! thl'I'('hy, and th(' dill­

42 pOllitioll and application of system re\"I'IlIH','- nurl 1lu- 1l1ll0UIIls 1'!J1l1'g'l'tl 01' ('01­

43 lected , 

44 (10) the assumption or payment 01' Jil"l'hal'g'p of nllY illdl'hh'dIH'l"l", liens 

45 01' other claims relating to any part of thl' :-;I'WI'I'IIg'1' li)'l'Itl' II I or lilly ohlig'll­

46 tious ha\'illg or which may have II lieu 011 allY Plll't of' till' system J'('\'('IIUeH; 

47 (11) limitations 011 the issuunce of additiolllli bonds 01' 1111)' other obli­

48 g'1l1ions 01' on the incurrence of inde lJt('duI':-;'; of tlu- cornmisslonors : 

s 
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49 (12) limitations on the powers of tho eommisaionerato construct, ar'lllir~' 

60 or npornte, or ,permit Ithe construction, aequisltionor opeeationof, any plants, 

{)1 Htrnl1t.nrf'fo\, facilities or properties whiclumay compete or itendto eompsto with 

:i2 tho sewernze system i 

;j:l (lH) vostina in a trustee or trns tHeEl RIUlh .property, ri/thtR, powers nnd 

;14 dill ips ill trust liS tho commissioners mny determine which may include any 

55 or nII of' 'Ihp rlghts, powers and d utios 'of 'the trustee appointed by the 

56 holders of bonds pnrsunnt t.o section ten, of this-act, and limiting or abro. 

5i g-Iltiug' the rig-ht of such holders to a ppoint a itrusteepureuant 'to section ten 

rJR of this net 01' limiting tho rights, dutiesand powers-of -suoh trustee; 

:i!l (14) pnyment of costs or eXpenSC'F'1 inoidentito the enforcement of the 

{ill honds nr of the provisions of the hond resolution nr of any covenant or ron­

lil t1'l101 wit.h tho holders of the honds; 

(i2 (15) tho 1iroccdurc, if any, by which 'tho tormaof any covenant or ron­

(i:l t nll't with, or duty to, the holders of 'bonds mny be .amended or abrogated. 

t>4 tho 1I1I10unt of bonds the holders of which uuustconsent thereto, and th. man­

(ii) nor in which R1WII consent may be given or evit'k':Iced; or 

6(i (111) lilly oOWI' matter or course of eondnotwhicb.iby-recital in tho houri 

Iii resolution, is deelnred to further secure the payment of 'the priucipnl of or 

(ir; iuterr-st 011 the bonds. 

tlH All sneh provisions of the bond resolution and all such eoveuauts :J1U1 

70 1l/-r"PI'lllt'llt" ,,111111 eonsrltute valid and le~~nl1y binding contracts hotween the 

71 conuuisaiouors lind the several holders of 11\(1 bonds, regnrdless of Ihl' t inu: 

7:! 111' issnnnce of sneh bonds, and shall }l{> ouforoeublo hy any such '1IIIIdl'l" or 

j;l hold ..,,!' hy 11I11111111111UIo1 01' other app roprinto action, suit or pro('PPdillg' at 

i4 III\\" III' in 11IJuity ill lilly court of competent jnvisdiction. 

1 In. (1\) 'I'lu- provisions of this SC' ction slmll h(· applieahlo to :J ,,('ril" III' 

'J huuds :Inthori7.l'il (11' i'::~11I'd under th is ;wt only if tho bondresolution ,,1' th.. 

:~ cunnuisslouors nllth(lri7.iu~ 01' prnvid iug f'nr tho issuance of such hour!... PI" :1!I 

-l 1I1\1PlI\!III1'llt thpTt'of. shnl! provido ill -substnueothnt tho holders (If till' 1"lnn­

:) "I' such "I'ril's shn]] Ill' entitled to t1lehpnpA~. /lull 'bo subject to till' pl"'1\-i. 

Ii "ions (If thil' section. 
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i (b) In' the' event that thoro shall be 11 default ill tho jlllYIlIOIII of pl'illcipal
 

~ oft 01' interest on any bonds of such se ries nf'Ior the suiue shall beooruo due,
 

~l whether at mllt.ul"ity or upon OElIl 1'0 I' redompt iou, nud suelr 111'1'11,,11 ~hll\l
 

1IlltOlllillue t\u' 11 period of Ihirty dny s, III' ill tho ovent lIi1l1 IIiI't'llIllllli""inlll'I'l'l
 

11 shull fail 01' refuse to comply with tho provisions IJf this uet Ill' MIIIIII filii Ill'
 

I:! refuse to carry out and perform till' tl'I'IIlS of lilly ('Ollll'llot with tlll' holders
 

13 of lID)' of such bonds, and such fail ure or refusal :-lhull eontiuuo fIJI' 11
 

14 period of uiuoby dRYS after writtuu notice to 1I1Il eommisxinm-r» 01' its
 

15 oxistonco and nature, the holders of twenty-five JlI'I' eontiun (:25',;,) ill II ,l.!'g' 1'1'­

1ti g-:I11' principal amount of the bond... o l' ...ueh "l'ril'l! 1.111'11 01l1:-l111l111iug' hy iust ru­

}; 1I1l'1I\. or instrumeuts filed ill tll\' oOil'I' or IIII' ~1'1'\'('laI'Y or ~Iall' IIIllI pnWl·t!
 

18 01' acknowledged in the 8UIlW 11l1ll111l'l' II'" a t!ul'li to hI' recorded, mny II p­

19 point a trustee to represent tho hold I'I'I'l of 1110 !Iollt/H or such Hl'l'il'l'l 1'01' tlu­


20 purposes provided in this section. 

21 (0) Such trustee muy 1I11d UpOIl writtl'lI l'\'I)II('Ht of th« holt/PI'S of lwr-nty­

~3 ~I'I'Wl" then outstanding shull, ill hi" 01' it~ 0\\.: 11111111': 

24 (1) By action, suit or Pl'o('(\t·dill~ ill Ihl' untur« ul' 1I111111!1II1111~. 111­

25 junction, certiorari or otherwise, 1'llrOI'('(' all I'i,~htl\ (If t III' holt/PI'''' of 

26 such bonds, including the l'ig-ht to requi re th« r-ouuuissioner« to I'll:ll'g'p 

27 and collect system re\'('IIUI'~ 1I11(! ot luu' l'lWI'g'I'S 1It/('lJulll,. 10 1:"1'1")' oul 

~~ any contract :Ul to, or pledge of, "lIdl IIIOUt'y". IIl1d 10 n-quir« IIIl' 1'0111 

:!!l uiiseioners to carry out nud pI'" (0 1'1II 1111' \"1'111" of ;t1I~' (,OIlII'lId wit h lilt' 

30 holders of such bonds 01' ill' dutil'''' under Ibis ad; 

31 (2) Bring action upon all 01' lilly jill1'1 of :'111'11 lunnls 01' iuu- ...·"'1 

3~- 1'0U}JOll:S or claims appurtouuut Ihvreto :
 

33 (~n B~' fiction, suit 01' ot.lu-r !lI'O('I',·dill,!..:', us if ill t'ltt1i1y, l'I'lJlIll'l' 1111'
 

:14 1'lIIl1\uissiOlJeI'S 10 aeeouut 1I~ if it \\'1'1'1' till' 11'111'11'1' or :III I'X"I'I'~~ 11'11-1 I'll" 

36 (4) By ncfion, :-luit 01' otlll~l' 1II'IJI'I·I·t1illg', liS it' ill r-quity. I'lIjllill :/11,\ 

3-, ' Iacts 01' things which 1II11)' he unl a wf'n I 01' ill violatioll of tIll' ri,~!hl" lOt I I" 

3k.' 1loldrrs of such bonds; or 
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:m (fJ) Declare all such bonds duo and payable, whether or not ill 

40 ndvnnee of maturity, upon thirtv days ' prior notice in writing to tln­

41 eouuniasiuners and, if all defaults sha ll he ronde good, then with tilt' 

42 eonsont of the holders of twenty-flve per centum (25%) of the nri ncipnl 

4:1 1I11l0Ullt of such bonds t hen outs tanding, annul such declaration and it,..
 

44 censequcnces.
 

45 (d) Hlll'lI tI'US(('I' shall, III uddif i ou to the fo regoing, have and POS"l''''
 

41i 1111 of till' powers \Il'(~eSHaI'Y or nppro priute for the exercise of the function­

47 ~,qll'rilielllly I'd f'orth herein 01' incident 10 the general representation of the 

4K holdl'l's of hmul« or such SI!I'il'''' ill t h(, cufurcement and protection of their 

·W rig-MH, 

50 (I') III lIuy net ion, snit or ot lu-r proc'('l'dillg' by such trustee, the 1\'(',.., 

51 l'01l1l81'1 f('I'H and (lXpeUSl's of IhI' t I'U "It,(, shall const it uto taxable cost" and 

;l:! .lislmrsr-nx-nt«, nud 1111 ('o"t" IIl1d dis lmrsr-uu-ut«, allowed by the court, "1,,,1] 

fl:l hI' II first rhar/-!,'l' upon nny systl'lII I'I'n'IIUl'" of Illl' eomrnissiouers l'!l·t!g-('t! 

;'4 1'01' thl' puyuu-u! 01' svcuritv of bonds of such series, 

11, Nl'it 1Il'I' I1Il' memhors of I1Il' conunissiou 1IUl HIlY person executiuz 

.j 1>olllls il""III'I] I'll I'SIIII lit to this Ill'! shall Ill' linhlv persoIlall~' 011 tho bomls h~' 

:: 1'l'IIS01l of thl' i"~lIl1nl'l' 11\1'l'po1'. Hond~ 01' utln-r obligations issued 11111'':11;1111 

4 to thi,: 111'1 shnll nol hI' in lIny WHy n dr-ht OJ' linhilitv of the State 01' of nny 

;) l'ollnty or umuieipnlity lind f;1J:1I1 no! ,'1'(':111' 01' runst itu!« lIny ilIlk1>tt'd111'':':, 

l; lillllil:ty 01' ohlig-ntio\l of thl' RllItl' 01' of nnv ':111'11 l'Ollllty or mnnil'ip:t1ity, 

,. oit lu-r h'g"II. ruoru l OJ' otherwise. lind nothing' in this act oonla inod ,:h:lll ht' 

~ ('011,,11'1]('11 to nuthoriz« tho eommissionors to ;1\('111' nnv indebtedness 011 hl'hnlf 

!l of or ill nnv "'I\~' to ohlignte till' Stnt.: 0\' :!n~' ('nI111f~' or mnnicipality. 

I:.!, Fol' nil plll'l'lll'I'S of the Ill'ig-i\l:1I m-t lind of nny contract nuulc (II' 

.) 1\('\'('afll'l' nuule thoreundor or for t lu- 11l1l'J1(l,,('~ of tho 01'igin111 net, Il\(' .,(, ...1 

:~ lind l'Xlll'IJ>;(' of mnintonnuo«, l't'pail' u i«] oporntion of t ho ~C'\\'('rllg-t' ,;:~',.,tl'lll fill' 

4 lilly yeur -hnll h!' t!('I'nH'd to include, und shnl! include. in addition ttl all 

,I itoius illl'lndl'd hy virtue of Ill!' orig i nnl ne! OJ' lilly such coutrnrt, all illl.'!""-: 

li lll'('Olllilig due prior to tho cud of ':1Il'1I yenr 011 bonds 01' other llhli~:Iti"Il:' 
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7 of the commissioners issued pursuant to this 1I{·t, plus tile principnl 01' ro­

8 demption premium of any such bonds or obligntions heeoming due prior to 

9 the end of such year, plus such sums us the commissioners 1II11y dotermiuc 

10 or by the terms of any contract be required to set uside duriug such yeur liS 

11 a reserve for payment or security of principal of 01' interest Oil IIl1y 811rh 

12 bonds or obligations or be by the tenus of lilly cont raet required to lIet usido 

13 during such year as a reserve for any other PIII'POSP, 'rIll' cout rucfiug InU­

14 nicipalitiea are hereby authorized aud diroctod 10 do and perform 1I11y lind 

15 all acts and things necessary, convenient 01' desirable to }IllY to thl' conunis­

16 sioners annually the total cost and expense (118 herein rcf'orrcd to IIl1d do-

Ii scribed) of maintenance, repair and opcrution of till' lIeWCI'II~e lIyS!t'1II ill uc­

18 cordance with the original act and the contracts made thoroundvr 01' for the 

19 purposes of the original act. If any payment Oil uceouut of the cost nnd 

20 expense (as herein referred to and described) of maintennncc, repair and 

:n operation of the sewerage system, 01' lilly part thereof', duo to the eonunis­

22 sinners under the original act or any 811('11 cout met f'rmu II ('ollll'nl'lill~ 11111­

:?;l nicipaJity shall remain unpaid for th irty dllYs followill~ its due (i,IIl', :-;1I1'h 

24 contracting municipality shall be clinrgcd with IIUU 8hllll puy to the couuuia­

:?5 sionors interest on the amount unpaid 1'1'0111 its due dnt« until paid, lit till' 

2l.i rate of six per centum (6%) pel' auuum. g\,I'I'Y obligntiou IIs:-;UlIIl'd hy 01' 

:!7 imposed upon any contracting mun ir-ipality hy tlu.' orig-illul uct or nuy stu·II 

:!8 contraet or this act shall be onforcouhlo hy the couuuisaiouevs by 11111 11' 0 ­

:?!I priate action, suit or proceeding, Hill! t h« l'omll\i~~iollL'I'S Illuy IIIIVl' uud 

JU pursue any and all remedies provided hy lnw for the enf'orcumcnt Ill' such 

31 obligation. 

la, Neither the eommissionors 1101' lilly ('Ollllty 01' umnir-ipn lil y :-;lIull huve 

,) power to mortgage, pledge, encumber 01' otlu-rwis« di~Jlos(' 01' lilly pnrt of till' 

:1 sewcraore svstom except thnt the eouunissiouvrs IIIIlY di~IHli'\l' of snr-h I'lIl't orr;,.. , • 

.. purl. thereof as may be no longer lll'('('~i'\l1ry for th(' 1IIII'JlO!"I'S or l lu- ('OIJl­

;) missioners, The provisions of thiR Hl'l'liOlI :<111111 hI' d('('I111'(! to ('ollstilllll' II 
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(j port of tho contract, with the hokle r of any bonds. All property of the 

'j conunisaioncrs shall be exempt f'ro m levy and, sale by wr.tue of an execution 

R lind no oxecutmn 01' othor judicial p 1'O(lI'SH shall issue against tile same nor 

!l shall llny judgment ll.!!/Iinst the oommie-ioners. be a charge or lien upon its 

ltI· properry : provided; hrnraner, that nnthing heroin contained shall apply to 

11 or limit the rilr1ltf' of tho holder of any bonds to pursue any remedy for tho 

12 onforeement of any pledze or lien g;"'(ln hy the commissioners on its system 

1:l N'~(>J11](lS or other moneys. 

1 14. Xotwithstandinc any rcsrriction contained in any other law, the State 

2 and all public Offi(lN~. numicipnlities, counties. politica! subdivisions lind pnh­

:l lie hml;eiO. and azenci('!" thereof', all banks, bonkers. trust companies. savincs 

.. hanks and insritutinns, hnildina find loan associations. savings and loan as­

:) ,:(l('iahons, investment companies, and other persons. Oft rryingo. on a bankinz 

6 businr-ss. all iusnranoe compnnios. insurnnoe associations and other persons 

j oarrvine on fill insurance business, and all executors. administrator", 

~. !,!'Imrllhllll'. Irn~ll'l'" nnd other flduei ariel', may lognlly invest any sinkine 

!I (111111", monoys 01' othm- funds h('lon~i\lgo to thorn 01' within their control ill 

10 anv houds. and such bnm] ... shall be authorized -ucurity for filly and all public 

11 tll'lJOl>it~. 

V'). Tho :'oll\\l'I"Jl1!(l system and all.other propertv of the commissioner- ;1\"" 

.J 11l'[(,hy dl'l']:\I'l'd III Ill' public propl'l'ty of a political -ubdivision of tl1l' ~talt· 

:~ and dr-vored to lIlI esseutinl public a 1111. ~O\'l'rlllllolltal fuuctiou and purpo-v 

-l ami i'11:111 bl' exempt from all t8)(('8 and special ussessruents of the Statv III' 

;) :nl~" subdivision 11Il'I't"Of, All bonds al'l~ hereby declared to be issued b;" ;1 

,; p"liti,,;t! subdivision of this ~1ah' 1lI111 for all essential public sud g-lH"I'rll­

- 1I1\'1I1~11 purpose and to be 11 public ill "I rumontnlity and such bonds, and till' 

:" inn-re-t thereon /11111 the income t hor efrmn, :lIId all funds, income. _",1,';!! 

~. rcveum-s and other 1lI011l'y" pll'd~l'd 'II' uvailablc 10 payor secure t he !';l~' 

lU lU"II1 of -uch bonds, ,II' interest thoroon, shall at all times be exempt fr,'!!: 

11 taxation ,'xl','p1 for l'''t.llll' and 11':\ usf'er inheritance taxes and raxv- ,-11 

1:': t rau-fcr» loy ill contemplation of death,\)1' 



15
 

Hi, 1' t1l' Stuto of' Now .Jl'I'!'I'Y II(l(l!' hl'I'1'1Iy plpdg'1' tn nrul covvnunt lIIlII 

~ ngTNl with the holders of any bonds tltllt till' ~tlltl' will 1101 limit or lI!tl'l' till' 

3 ril-'hts hereby vested in the eonnuis siour-rs to nequi 1'1', coust ruct, mniutnin, 

4 I'('construct and operate the H('Wl'l'lIg'1' :-y!'tl'llI mill to fulfill t ho t(,1'1\I8 of lilly 

:i agTl'I'IlI('nt made with tho hohlor« of such 1I01l1l1'< or 01111'1' ohligutious, 111\11 

(j will not in any way impair IIll' l'ig-lIl1'< 01' 1'I'\lII'dil'~ of 1'<1H'h holders, mill will 

i not modify in nny way the oxoutpt ious f'rmu tuxutiou provided fur ill this 

g net, until tho bonds, together with in to rr-st thcrcou, with illll'l'l'sl Oil 1111)' 

9 unpaid installments of interest, nml all costs 1I1111 l'XllI'IISI'H ill eonuoetion with 

10 any action or proceeding by 01' 011 hohnlf of 1'<1H'h huldvr... , Ill''' f'ully 1\Il'! IIlId 

11 discharged. 

1 ] 7. The powers granted mill dill il':- illl}lll:'l'd hy 1hi» :let nrc cumnlutivo 

2 and lire granted 01' imposed in nddi tiou to nud uot ill suhstitutiou f'or exist­

3 ing powers 01' duties of the couuuiss iunrrs Ill' nuv muuieipnlity, 111111111'1' 1I0t 

4 subject to any limitation or rost rictl on 11I'l'st'I'illl'd hy allY 111111'1' lnws, 

1 18, If any section, subsection, clnuse III' provision Ill' thi» IwI shnll he 

2 udjudgoduneonstitutional or to be ineffective in whole 01' ill pnr., 10 the 

3 extent that it is 1I0t adjudged uucou sfitutiounl 01' iH not i\lefTI'I,tiVl' it shnll 

4 be valid and effective and no other so etiou, subsocf iuu, clnus« 01' provision of 

Ii this act shall on account thereof hI' dl'l'llIl'd invulid or il\l'tTl'etiv(', 111Id the 

Ii inapplicability or invalidity of nuy sor-tiun, suh....I·I·j ion, 1'IIII\sI' 01' provision of 

i this act in any one 01' more iustu nces 01' under allY 01\1' 111'11101'1' circurustnnr-t-s 

~ shall not bo taken to affect 01' ]H'l'judil'l' ill 1I11~' wa~' its IIJlplicllhilily 01' 

!l validity in nny other instnnco or IIl1dt-1' all~' ut ln-r l'il'I'IIIIl~tlllll't', 

1!l. This I\('I shall tuko I'fft'l't illllllt'diall'ly. 

STATF.~tE~T 

This bill is 8 measure vitully Ill'l'lll'd ill 1I1'1kl' tll 1'1'011'1·t 1111' ]Il1hlil' lu-nlth 

ill II lid around the Pnssaio valley. l t s pu 1'1'1I~t' nlld t'fl't'l't i~ "tato'tI ill 1111' tint' uud 

ill soetion one. 



[OFFICIAL COpy InlPRl XT] 

ASSEMBLY, No. 116 

STATE OF NEW JERSEY
 

INTRODlH'I.:n .J.\\T.\HY l!I, l!I:I:l 

By Mr, :-;.\ II;I'~H 

Referred to Connuiu ('(' Oil l\tullit'iJlalilil'~ 

A~	 ACT concerning the Passuio Vallpy SI'w\'l'ag'l' ('Olllllli:.::.:iolll'rs nnd till' -unitu­

tion facilities constructed or to hI' 1'0lI:.:t rlll'll·d 1Iy it, Jl\'()\'idill~ for nil' issu­

RUCl' of bonds and other obligutio ns for lilllllll'iug' I"IIl'h fucilitios, IIlId 

prescribing powers and duties of l'l:l id conunissiouers nml of mnuicipn litios 

with respect thereto, and supplemuuthur chaptl'r f'ourtcou or T'itl« ;,H of tltl' 

Revised Statutes, 

BE IT ENACTED hy the Senate alia Genera! Asst'lllbl.'l of thr ....ttnt c of Nl'w 

2 Jcrseq: 

1 1. It has been ascertained hy tlIp LI'g'il'llntll],(' of tho State of Now .Iorsoy 

:! and is hereby declared: (a ) that thv n- is imperul iv« 11£'1'11 1'01' l'l'pldr, rl'"III~£'­

:1 mont and improvement of IIll' :':1' W('rag'I' s~':.:tl'lJI (herr-innf'Io r lI£'f1l1l'(1) 

4 operated by the commissioners (hC'rC'illllftl'r dt'filll'dl, inelurling I'lIrli('IIII1I'ly 

5 inuuerlinto enla rg'PlIH1nt a nd II(.t It'I'IllI'1I1 til' till' st'W:!,!!,'1' 11'1'11 Inu-nt and dis­

I) posal works thereof and also ill rlu» tinu- ""plll\'PIII<'1l1 1111/1 PIIIIII'g'I'llIl'lIt or 

i the I'xil'ting sewnge iutcrcopting nnd l'ollpl'1iJl!! I'lll'ililip:.: 1111'1'1'01'; (11) l hnt 

~ tho existence of such need thn'all'lIs t h« WIlII'I':o; of III\' I'ussuic I'h ('I' with 

!I pollution, and failure or delay ill IIII'd i II.~ :':111'11 1I1'l'd wi II jl'oplIl'di~/,(' till' 

10 health, safety HIId welfar« or 1'1'l'lillpII! !" or I lit, StilI,' uud irupuir property nnd 

11 other economic values ami, hy l'\'1IS011 of di:':I'!J1I rg'1' of I'fillll'lIt f'rom tilt' 

I:! sl'werag-c system in waters of XI'W York hay, will 11111'111 til.. rr-luf ious or till' 

1:\ Statl' with other Stutes and with pu hli« lu-nlth 1lg'I'!wil':':; (I') t lint 1'\11'11 IIl'l'd 
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14 ari~t''' prilwipally from the long, contmueus and heavy use made and being 

15 made of the sewerage system since its operation began in one thousand 

16 nine hundred and twenty-four, the im practicability during such use of mak­

Ii ing on an annual or any other periodic basis the alterations and improve­

IR ments required in order to provide for the increase of population and the 

19 ri~(> in 11('('(>ptll hl(> standards for sew age treatment and disposal, and the 

:!t1 damHge, wonr and II-Ill'. dopreciatio u ami obsolescence incident to such use; 

:!l (til Illal till' vxpense of 1l1l'l'ling such need and providing such repair, 

·).l 1'l-1'll\('I'11II'111 HIll} improvement. together with any amortization or interest 

:!:; I'IaHn..~," ill counr-cl iou with such ('xppnsp, is in substance and effect part of 

24 till' (,lI"t of muiutenuuco, repair and opl'ration of the sewerage system; 

2,) (1'\ t hnt tilt' pruvisions of t lu- stutu tvs nud of contracts made or to be made 

26 pUI'''UHIl1 (\1l'I"l'lo whereby the eont rne tiug municipalities (hereinafter defined) 

:!i 01' t ho cunuuissioncrs could rai"l' funds to 1I1('('t such expense in the amount!" 

:!I' required an' nut sufficiently lkxihll' 111111 II\'(' impracticable, and application 

:!!I thvreof would n·:,HIIt ill oppressiv« 01' iuvquituble taxation to meet such 

JO l');lJClIlSl:.'; und (f) that it is necessary, as in this act provided, to afford II 

,_ "nll,tical 1111'1\11" of relief ill tilt' IIl'l'lIlisl'-' :",,1 In pO',' ·'t and require the con­

;)~ tracting municipalities as users of the svwerugv system to meet and {lay t.hl' 

;)J O);}ll'USC of Illl't>tillg such uccd ou /Ill ceouomicul and reasonable basis over a 

34 L~t>"l\alJw number of years. 

1 ::. As uSl·d ill this net, unless a different uieaumg clearly appears f'rom 

:3 t~ cuutext : 

.. visod ~hll1lle8 (seetiou 5~:14-1, et seq.) aud the tll't" continued thereby and 

;) Ilk' ttl't S hel't>tnlore adopted auiendu I "L'y I hl'I,t-of or supplemental thereto : 

ti \ll) ""l\D1missioDl'\'s" "hail mean the PM8SlJIic Valkoy Sewerage ('om­

i missioner-s, the budv politic and cor poratv of the Stale of New Jersey or-

S pointed, o~lIizec.l. created and l>:ristiu.a: pursuant to the ocigiual 8Ct; 

9 td "Sewerage systPlIl" shall IUt>MIl the Passaic Valley iutel'('l'ptill~ 
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10 sewer together with ita branches and appurtenances and all plants, struo­

11 tures and other real and tangible personal property acquired, constructed 

12 or operated by the commissioners and such other plants, structures and other 

13 real and tangible personal property as may be aequi red or coustructed by the 

14 commissioners pursuant to this ad; 

15 (d) "Municipality" shall mean auy eity Ill' any elaas, lilly borough, 

16 village, town, township, or any other municipality other thau ti county 01' a 

17 school district; 

18 (e) "Contracting municipality" shall nu-uu nll,\' ruunieipality entitled to 

19 rights in and use of the sewerage system by virtue 111' eontributions hereto­

20 fore made by it to the commissioners toward the costs of construction of the 

21 sewerage system pursuant to the provieions of the origiual ad uud nuy con­

22 tract heretofore made between the eonnuissioncrs aud one 01' mom muniei­

~ palities with respect to such construction and contributions; 

:u (f) "Governing body" shall meun the commission, council, boaru or 

25 body, by whatever name it may be known, huving charge of the JillMJ100S or 11 

:to muieipality; 

'27 (g) "Project" shall mean udy 01' nil 1'1'\\'('1'1', euuduits, pipelines, HUlin" 

is pumping and ventilating stations, sewagv trentment 01" disposal systems, 

:!!) plants or works, connections and outf'alls, located suut her'ly und ell!ol~rly ef the 

30 interaeetien in the city of Newark, New JUI'Hey, of WiltltJHl.lvl'UUl' nud Avenue 

:n P and deemed by the commissioners to lit' IUWl'SH!ll')' or desjrable 1i8 lllUt 01' 

at the sewerage system, including ulterutions, additions and moditlcutions 

a3 thereto and. equipment or appurtenances thereof und any real or tungible 

34 personal property necessary or desirnble fur the eoustruction OJ' operat ion 

a;; thereof; 

~ (h) "Bonde" shall mean bonds or ut lu-r ohli/CtltiHIlII of the l'.(lIUlllissioD­

=r; eM! issued pursuant to this act , lind 

~R (i) "SYlitem rovenues " l'Ihnll mean the mOIlPYS pllic! OJ' n-quired to be 

:;g !,aid by any contracting municipnlit y to till' ('OlllmiHllionel's on ao-ount of the 
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40 cost of malnteuancc, repair and operation of the sewerage system under the 

41 provisions of the or ieinn] ;1<'1 or an y contract heretofore made in aeco rrl. 

-12 1lI\('(' t he rewi I h b-twoen the commissioners aud one or more municipali lies or 

4:~ nruh-r till' provisions of thi s act, 

:;. Th.- l"lIlllli""io!lI'!"" -hnll han' full powers and lawful authority. in 

!) ndditillll 10 :.11 pOW,'!"" ~ranll·d hy t h.. original ad, to own, maintain, rvpnir, 

:l n-coust rue i , 0llt·ral,' and use till' -e wvrnge system and, to that end. to ac­

.. '1nir... hy 1'\Irl'lla~'" ~it'I, l'lIll1l"lIInntion or utln-rw.se. and, notwithstanding the 

:1 pr(j\'j"itlll" of any «ha rtor. ordinanc. or resolution of any county or muni-i. 

ti pltlity 10 t lu- eont rnrv, to cnnst rur-t , maintain. ropmr. reconstruct, opernt« 

j and n,;" all such plants. structures, equipment ami facilities, ar.~ other real 

~ and IIl'r!"olllll propl'!"IY. n,.: "hall III the judgment of till' commissioners ,'''11­

!l stitnto 1\ project. 

-l. TIlt' commissioners "\1111\ 1)(' 01' continue to 1ll' a public body pol it ic 

') and corporate l':<tahli!'lwd 1\" 1I1l .nstrument-ti-« "x,'!'('ising public and ('~"l'll­

3 t ial ~U\'llnI1lWntlll f'unct.ions to provide for t he public health and welf'are 

4 and shal] huv« t ho following" powvr s ill uddit ion 10 any or all powers g-rallllld 

!'l to it hy till' original uct : 

6 (1I) In it" 0\\'11 1I11nW nnd on it!' «wn behalf', "I acquire, hold, use und dis-

j pose of it" ';":<11'1\\ Tl'\'I'1\\W" nnd ot her moneys: 

~ (I,) To 1'1'f\'"i,I,' for and ""I'Url' Ilh'l'ayllll'llt (If nnv bonds and the ric lu­

~I of II!I' holde-rs t hevoof', ;\1Id 10 purchnsc, hold and dispose of any bond- : 

10 le\ 'I'o /1<'<,,'pt g-iftt< or g rnnts of rcnl or porsonul pronerty, mOIl'.'Y, 111;1­

11 terinl, l.ibor l'r supplies, and to make lind perform such agreements aud con­

l~ tracts a" may bo neccssury-or conv oniout in connection with the IH"lIl'UI"!ll!', 

14 (d) To make and enforce by-III ws or rules and rcgulat ions for till' 11l:11l­

1:1 IH':"Ull'nl und rl'~nlalillll of it s bu;:ilh''':< and affairs and for the U:."', m.i.u.e­

Hi IJ:lU('{' 1111.1 opcrat iou Ill' the ~l'\\,'rl\gl' system HIllI any other of its prlll"'l'til'''' 

1'i and to ann-nd the sauie ; 
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18 (e) To do and perform any acts uud thill~s nuthm-ized hy this nct un­

19 der, through or by means of its OWIl OI1iCl'I'~, ng'ellts lind omployeos, or by 

20 contracts with any persons j and
 

21 (f) To enter into any and all coutructs, oxeeuto unv nud 111\ inst rumonts,
 

22 and do and perform any and all 8Ct~ 01' things necessnry, convenient 01' de­


:!:l sirablo to carry out any power l'xpl'l'",,,I," g'in'll ill this nrt,
 

1 5, (a) For the purpose of I'll isiIl,:c.' 1'lIllds 10 pay t lu- ('0"1. ol" lilly project, 

:.! the commissioners shall have 1IOWL'i' III 1llllllOl'il.l' nml 11l'o\'i(11' for till' iSl'm­

;) ance of its bonds pursuant to this Ill" ill lIlI lIg'gT('g"lIt(' pl'illl'ipalllllloUlIt 1I0t 

4 exceeding ten million dollars ($lO,OOU,O()Il,IlO), HIll'll hUlld", »hnll Ill' author­

5 ized by and bo issued pursuant 10 a 1'(''''01111 iuu (ill Ihi,.; III'! SOil Il'l inn-s J"l'f('\Tl'd 

ti to IIH "bond resolution"] o~ the conuuissiouors whicl: 1'1111111 (1) dt'I'1('I'ihl' the 

i project in brief and geuerul terms sutlu-ic-nt 1'01' rvnsonuhl« idonfitlent iun, 

S uud (:.!) state tbe amount of bonds nut hOl'izl'd Iht'I'l'hy, 'I'hor« "h,,11 hI' ill­

tI eluded in such cost of the project sur-h 1lI1101l1l1", a'" III\' eonunissinm-r» ",hllll 

10 deem necessary 01' advisable 10 proviuo for inu-rext 01' discount Oil huud», 

11 cost of issuance of bonds, £'ng-ill£'L'I'ill,t,: mill inspection 1'0",11'1 lind 11'g-1I1 ex­

I:.! pense-, cost of financial, »rlJiCIiSiollllI .uu] 01hvr ('1'1 imn It'S a lid udv ll'l', ur, " 

1;\ all such other eX}JL'IlSeS as may he 111'1'1'~:-;ary IIl1d illCidl'lIt to till' Jilllllll'illg', 

J.t ucquisit ion, construction aud (,olllpl,'ld'lI of t lu- pl'Ojl'l'l uud the pl:willg' of 

I;) til(' sante ill operation, ami 1I1~0 such 1'I'o\'i",io\lIl\' rl'''I'n'co", I'ur working ('ap­

Iti ital, operating', maiuteuance or 1'I')lI:II'('lIh'1I1 1·).Il\'Il"I'~ 01' 1'01' 1'11,\'1111'111 or S!,· 

Ii curitv of pr-incipal of 01' interest 011 llllllll" dUl'illg" 01' nf'ter :<\lI,1t uvquisi t iuu 

Ii- 01' cnnst ruetion UI'1 the conunissioue r- \11:1," dl'll'l'Il1illt' 10 hI' 1lI'I'l'''SIlI'~' or url-

I!J visable. 

~o (b) After adoption of a bond rl-,,;ollltioll, 1111- l'Olllllli",.;iollt·l'~ 1'1111111 (I) 

:!l cause copy thereof, cert itlcd I,." il" ""j'I'I'1.ll'y. til 1)(' III:liltod 10 Ihl' g"O"I'I'lIillg' 

2:! body of each contracting munieipnli ty : (:!) l'all"'l' nut ice of 1111' d,tll', l inu­

:!;j lind place of the hearing hereiuuf'te r 1I1t'llliolll'd 101)(' IJUldi",lIl'd at lr-ust une« 

:!4 ill a lICWSIJlilJl:!l' of general circulation JllIldi,dlj'tl il1 IIII' l'ily of :\('\\'lIl'k, ;\l'W 

:!;J .!t'nwy; and (3) not sooue r than tit'I"I'1I tlay" uft«r I'l1clt plllllil'lIlill\lor thirty 
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26 days after such mailing, hold a public hearing in the Passaic Valley Sewer­

2; Il~C District on said bond resolution at which any contracting municipality 

:!~ may appear ill person or by agent or attorney and be heard with respect 

29 thereto, Said bond resolution shall take effect on the thirtieth day after the 

;l(l eonclu-ion of "ncb public hearing U1l)1'''';: prior to such thirtieth day the gov­

:n «rnim; hodi\'''' of cont i nctine municipalities shall have caused to be filed with 

:i~ the secrotary of the commissioner-s co pii-s, certified by their respective 

:~:~ clerks. of resolutions adopted by such ~o\'l'rnillg' bodies respectively object­

:~-l inz to -aid bond resolution lind it shall appear that the contracting munie­

;~:, ip.'lJitin; 011 l.ehalf of which such ohject ing resolutions were adopted paid 

:«; twenty-five per centum (~:)c:c) or more of tho total amount of moneys re­

37 eoived by the commissioners from cout ract ine municipalities during the cal­

:~s endar year ending Oil t h« last day of lh'\,\'mhel" next preceding the date of 

3il such pu hlic bell ring. 

010 (e) Upou the taking eft'eet of :l loud li'::-ollll;l/ll. the com~:"~:~TfE'rsshall 

-'1 have power to incur indehtcdncss, borrow mone~- and issue its bonds for the 

4:! PUI"POS~ or respective purpose" described therein. Such bonds shall be au­

013 thorized by the bond resolution and rnay he issued in one or more series /lnll 

H shall bear such dille or dates, mature at such time or times no: exceeding 

~-) forty years from the date thereof', heur interest at such rate or rates not ex­

46 ''l'\'din!! six per centum (t)(~) per a nuum, l,l' in such denomination or de­

4; l:I,mili:l1ion". b\· in such f'orm, eitlll~r coupon 01' re~i,::t{'rt'd. carry such eon­

4~ "1'1'''1011 or re~ist1"lltioll pri,ill'~l'':'. han' such rank 01" priority, he ex('('ul\·d 

4!1 III such m:lDIWI". he paY:lh)~' from such sources in such medium of pllynwnt 

;,tl al -uvh !,bl\'\' \11' '-):\\"." within or wit lu.ut t ho Stato. lind be subject to such 

.)1 term- 01 redemption \wirh Of without premium) us t.be bond resolution 11\11:­

:t:'! provide.
 

~) IQ, .\ iter the t.a;';iu~ el'f"l't III :1 bond 1'E':'<J!UI ion hot prior to the issna n\'\'
 

~ "i 1hI' bonds authori 7~'\i t IWI"\'hy. tIh' commissioners UUlY amend such bond
 

;~I 1'I';;."hni(\11 ill any part iculnr \'J(l'l'pt a,;. III till' nIRtler" required hy para~nlllh
 

;)ti t<ll ,If this soeuou to 1\1,' \le:o'I'ril\l,'d or "httt',1 therein.
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37 (e ) Bonds of the eommisaioners may UP sold hy tli(' commissionors HI 

58 public or private sale nt such price 01' nrices Il~ the eormuis ... ioucrs shnll 

;J!I dett'rmine; provided., hO'I1:el'ur, that llw iutcrest cost 10 maturity of tho 

6() mODPY received for any issue of bonds (computed according to standurd 

61 tables of bond values) shall not pXC('(lll six per centum (6('~) per annum. 

1 6. After the taking effect of a bond resolution, the cornmissiouors 111fty 

2 eause to be published in a newspaper of g-enpl'nl eirculntiou puhlished in tho 

3 city of Newark, New Jersey, tbe title of snid howl resolnt inn tOg'lltlwr with n 

• notice stating- the date of its adoption and :J1~0 t lu: chltt' of Iho first puhlicn­

5 tien of sueh notice find also that any action or nrocoedimr of nnv kind or 

6 nature in any court questioning' tho validitv of tho creation nnd estnhlish­

7 ment of the commissioners, or HIp. vnliditv or proper aufhorlzntion of tho 

8 bonds provided for by said bond rosolnt ion, or HIP \·nlitlit~· of this net or of 

9 any obligations, covenants, agreemouts or eontraets provided for h~' fhi~ ncl 

10 or said bond resolution shall be commenced within twenty rin~'~ nf'tor tIll' 

11 first publication of such notice, If 110 ~11l'h netion (\1' pro(,l'pdillg' shall ho ('0111· 

12 meneed or instituted within twenty dnvs 11 rtl'l' tho Ii I'St pnhlicnt ion of f;lwh 

1~ notico, then all contracting municipalities .md rosid. i1i~ and tnxpuvers 111111 

14 OWTll'rS of property therein and all ot lu-r )H'rSOllS whnfsoever ~hl1II 111' f'o n-vor 

15 barred and foreclosed from institut i u-r Ill' ('01 illlll'llI'i \1'.:" n ny action or JlI'oC'l'l'd. 

16 in~ in any court, and from pleadin z in nny uction or pro(,pf'(ling IIny ck· 

17 f'ense, questioning the validity of th» «rent iou 11I!lII'~tllh)ishlllf'nt (If till' ('Ol\l, 

18 missioners, the validity or proper nur ho riza t ion of ~lwh lionds, 01' lhp \':llidity 

19 of this act or of any such oblicntiou-. ('11\'1'11/1111",. :I!!I'I'''llll'lIt~ 01' ('(llItrlwls, 

20 and all such bonds, oblinntions. (·0\·('11:1111 .... :u:"n"'Jl)t'III" II lid r-ont rnr-t» <hull 1)1' 

21 conclusively deemed to Ill' valid tlnd i';II"ill~ I)lJli~~lIl JOIls in 11l'('ordIl111'1' with 

22 their terms and tenor. 

1 7, After sale of nny bonds pnl''''1Jltllf to llti~ net, t lIP connnissinm-r« ",hllil 

2 have power to authorise the pxe('utiol1 mill i",:-!lIl1l1l'p 10 HI(' purchast-rs. ,,1'llll 

:1 illl! the propnrntinn of thl' dt\finiti"p hll IUJ,. , of iu tr-ritu (,pl'lilll'al"" 11 ..·r,·1'01' 
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4 or of temporary bonus or other temporary instrumeuts exchangeable for the 

5 definitive bonds when prepared, executed and ready for delivery. The 

6 holders of such interim certificates, temporary bonds or other temporary in­

7 struments shall have all the rights and remedies which they would have as 

8 holders of the definitive bonds. 

K, Any ]ll'oyil'lioll of' nny lnw to th- eoutrn ry notwithstanding', any bono 

:2 01' OUII'I' ohligntion iSH\l£'1! pursuant to thi!' net shall be fully negotiable 

:l within til\' menning nnrl 1'01' 1111 purposes of the negotiable instruments law 

4- of !lIP Stnll'. nnd onch hohlor 01' ownr-r of such n bono or other obligation, or 

5 of nuy coupon nppurtonunt thereto, bv accepting such bond or coupon shall be 

(j «ouelniivr-lv deemed to 1I11\'£' ag'l'eml thnt such bond, obligation or conpon is 
1:
" 

7 lind shall ho fully n£'g'otinhlc within th« moaning nnd for all purposes of said 

R n£'g'o!inhlp instruments IIlW, 

9. Anv hond resolution of the commissioners providing for or authoriz­

:.! ing' lhl' i-snnnco of llny howls may contain provis!«.... s, and the commission­

:1 ('1'1'. in OI't!I>1' to S£'CUI'£' tho pnyrnent of' such bonds and in addition to its other 

4 IH)Wt'I'S. shnll hnvo pOWl'1' h~' prevision in the hond resolution to eovenant and 

f) IIgT('1' wit h the several holders of SIlC h houds, as to: 

Ii (1) tlw custody, socnvitv uso, oxnonditurc or application of the proc£'eds 

7 of tho howls; 

H (~) Ilu: construction and completion. 01' replacement, of all or nny part 

!l of till' "I'WI'I'lI,!.:'£' Ry!'tl'll1, including tlu- project dcscribod therein; 

10 (:n tho 111'<'. J'('A'ulation, oporntion, maintonnneo, insurance or oispMition
 

11 01' 1111 01' :J1l~' plll'l of Iho seW£'l'l1g"1' svstom, 01' rost ricfions on the exercise of
 

1~ tho ]lllWl'l"" of the conunissionors to di"pn,,£'. or to limit or rogulnto the nRI', of
 

1:1 nil 01" :JI1~' pn rt of 1\1(' Sl'\\'I'r:Jg'e svstom ;
 

H (.J-) l'"ymPllt of Ihl'l'l"inl'ip:J] of 01' interest 011 tho bonds, or any other oh-


If) liuurions, :II1l1 the I' 0111'(' £'8 and methods thereof', tho rank or priority of :lIIY
 

16 such bonds 01' oblienfious as to allY lien 01' soem-ity, or the accelerntion of th!'
 

17 mnun-itv of lilly such bonds 01' obliaations ; 
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18 (5) the use and disposition of n nv 11101ll'yR of the commissioners, includ­

19 ing system revenues and any other 11101l1'Yl'l ,h'l'i\"l't1 01' to Ill' derived from or 

20 in connection with the ownership or operntion of nll 01' lilly pnrt of the 

21 sewerage system, including- IIny parts 1lu-roof Ihorotof'oro constructed or no­

22 quired and any parts, extensions, \'('plal'l'lIll'lIts or improvements Ihoroof 

23 thereafter constructed 01' aequirod : 

24 (6) pledging, setting aside. depnsituur or tm,.;ll'l'illg" nil or IIny part of 

25 the system revenues or other monevs (II" am' "OIlIJ':II'I,.; of tho cmurnissioners 

26 to secure the payment of the rl'inl'ip:~101' 01' illtl"'I'~t 011 Illl' hOIl:ls 0\' nny other 

27 obligations, or the payment of I'XIWII"I'" 01' 0!'pr:I1:011 Ill' mn intcnuuco of the 

28 sewerage system, and the powers and :lntil's of :J11~' trusteo with \'('gard 

29 thereto i 

30 (7) the setting aside out of tho ";~'stl'm 1"I'\'l'IIIII'''; 01' other I11Il1\PYS of the 

31 commissioners of reserves lind Rillk i Il.~~' 1"11111,.;, ll1111 till' SOli 1'"(,, ,'n,.;tody, 

32 security, regulation, application nnd di,.;po,.;ition thereof; 

33 (8) computation, establishment, dl't<'1'1l1illatioll OJ' rk-flnitlon of system 

34 revenues 01' of costs of mnintennnee , 1"I')I:1il' alld opo rn tion or 1111' suwernge 

35 system, or of any part thereof;
 

36 (9) system revenues and the re nts, rutos, f,'I''', or other chnrgos for ('011­


37 nectiou with or the usc or services 0" t 1", ";"\\"I'I':I~'(' system, includiug nny
 

38 parts thereof theretofore constructed Ill' :l1''1lli\"l'd /llld lilly parts, I'Xll'lI"io\ls,
 

39 replacements or improvements thcre ot' ll1p,'pal'lI'l' I'OIl"II'lICIl'd Ill' ur-qui rerl.
 

40 and the fixing, establishment, collect ion nud ('lIrOl"l'I'llIl'lI!. of till' .-llIIIC, the
 

41 amount or amounts of system l'('V('IIU""; 10 Ill' prodlll'l'd Ih"l'l'by, 1\1\(1 t hc dis­


42 position Bud application of system rC\"('III11'" .nnl Ilu- nmuuuts ,,1111 r~,'d 01' col­


43 lee ted ;
 

44 (10) the assumption or paymenl or di:-;l'lllll'g'(' or lilly illd,'lltl'dlll''''', lions
 

45 or other claims relating to uny pnr t 01' till' "I'wl'rag·I' :-;y"ll'lIl or lilly obluru­


46 tions having or which mny have a IiI'II 011 lilly Plll't of t h« sy,,11!I1l I'l'VI'IlUI'K;
 

47 (11) limitations on the issunnco of ndrlit iounl !HlIld" or lilly other uhli­


48 gations or on the incurrence of indcltll'd/ll'''''; of II\(' eouuuissioncrs :
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49 (12) limitations on the powers of the commissioners to construct, acquire 

50 01' operate, or permit the construction, acquisition or operation of, any plants, 

51 structures, facilities or properties which may compete or tend to compete with 

52 the sewerage system; 

53 (13) voating in a trustee or trus tees such property, rig-hts, powers and 

54- dntics ill trust ns the oommisaioners muv determine which may include any 

55 or nil of the rights, powers and duties of the trustee appointed by the 

56 holders of bonds pursuant to section ten of this act, and limiting or abro­

57 ~nting' the right of such holders to a ppoint a trustee pursuant to section ten 

58 of this act or limiting the rig-hts, duties and powers of such trustee i 

5H (14) payment of costs or expeuses incident to the enforcement of the 

(ill homls or of the provisions of the bo n.l resolution or of any covenant or con­

61 tract with tho holders of the bonds; 

62 (15) the procedure, if any, by which tho terms of any covenant or con­

fJ3 truet with, 01' duty to, the holders of bonds .nay be amended or RlJ,VE:\llted. 

64 the 111110nnt of bonds the holders of which must consent thereto, and the man­

65 ner in which such consent may be given or evidenced; or 

fJ6 (Hi) nny other mutter 01' course of conduct which, by recital in the bond 

67 resolution, is declared to further secure the payment of the principal of or 

6H illt~roRt on the bonds. 

fJ9 A11 such provisions of the bond resolution and all such covenants and 

70 ngr(>pmPllts shall constitute valid and lpg'filly binding contracts between the 

71 eommissiouers and the several holders of the bonds, regardless of the time 

72 of issuaueo of such bonds, and shall he enforeeahle by any such holder or 

73 holders by nmndamus or other appropriate action, suit or prooecding- nt 

74 law or ill equity in uuy court of compotout jurisdiction. 

1 10, (n) The provisions of this se etion shall be applicable to n ;H>ril''; of 

2 bonds nut horised 01' issued under this net only if the bond resolution of Ull' 

:{ eonnuisslouera nuthoriziug or provid il1.~ for the issuance of such bonds, or 1111 

4 nm..ndmont thereof', shall provide in substauee tha t tho holders of t ho "ond~ 

;) of such eories 8h811 be entitled to the helldits, and be subject to the pro\'i­

ti sious of this section. 
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i (b) In the event that there -hal l hl' n tlt'flllllt in the pnytueut 01' principal 

8 of or interest on any bonds of such "ol'il's nfte r the sumo shall become due, 

H whether at maturity or upon call fo I' retlt'lIlpl ion, and such defuult shall 

10 continue for II period of thirty day s. 01' ill thl' event that tho connuissionera 

11 shall fail or refuse to comply with th« provisions of this lIl't or shnll filii or 

12 refuse to oarry out and perform t lu- t..rrus 01' allY vuut ract with tho holders 

13 of any of such bonds, and such f'u il nru O\' refusal shall continue f'or a 

14 period of ninety days after written notice to th« eummisaionera of its 

15 existence and nature, the holders of tweuty-Iive per centum (:'!j~c) ill R~Rre­

16 ~8tC principal amount of the bonds of such suries then outatnnding hy instru­

Ii ment or instrumouts filed in the Oml'l' 01' till' Sl'l'l'l'ln l'~ 01' Stnll' lind proved 

IH or acknowledged in the same numn or 11:-; 11 tkctl to bu recorded, l1IHy lip­

HI point a trustee to represent the !wld,'1'''; of t lie bonds of such lIorit·s for the 

20 purposes provided in this section. 

21 (c) Such trustee may and upon written request of tho holders of twenty­

22 five per centum (25'lo) in aggregate prineipul 8J1l0Ullt of tho bonds of such 

23 series then outstanding shall, in hit' or its own name r 

24 (1) By action, suit or proceeding in the nnture «." iuandmuus, in­

2~ junction, certiorari 01' otherwise, eufurce all I'ight~ of tho hl)lc.loflll of 

26 such bonds, including the ri~ht rcqui rt' IIIl' CO/II111is8io!Il'I"l!l to charget() 

27 and collect system revenues lIlIU other l'lwl'ges adequate to ClU'l"y out 

:!b u.u.y contract as to, or pledge of, Hldl 1ll1l1l1'YS, IIl1d to require the COJll­

~!.I misaioncrs to carry out und per ronu till': terrus ur UlI)' contract with the 

30 holders of such bonds 01' it .. duties IIUUl'l' thi:l act; 

31 (~) Bring action upou all or uuy purt (If such bonds or iuterr-at 

32 coupons or claims nppurtennut Ihe ret 0 ; 

:;J (:3) By action, suit or other j!l'lIcl'l'dillg, as if ill l'tplit)", require the 

;a connnissiuncrs to account as if it WI'I"!' t In- t I'II"t.'l' III' 1111 ,'xl'l"l'l'il'i trust for 

Jj the holdors of such bonus i 

:.Iii (4) By fiction, suit 01' otlu-r IJl'OI'l'l't1ilI~, al'i il' ill r-quity, vnjoin UlI)' 

;li acts or things which uiuy be unl awf'ul or ill viulut iun til' till' l'ig-hlH of the 

3t:! holders of such bonds; or 
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:l!) (;1) 1)1'1'1,11'(' all such bonds l1u(' and payable, whether or not in 

·w IIdYnl\('I~ of nmturitv, upon thirt y dnys ' prior notice in writing to ths 

-1-1 eOllllllil':-;iOlIl'I':-; and, if 1111 dr-fnul ts ..hall he made good, then with the 

,t! 1'0011','nt 01' tlll"! holders of twontv-fivo PI'I' eontum (25%) of the principal 

·l:l 1I1110Ull1 01' such hnnl1:-; thou outs tnudiuz, nnnul such declaration and its 

,14· 1'01 ISI'l\I1l'lICeS, 

4;j (d) ~UI'II tl'u:-;II'" shull. III additioll to till' foregoing, have and possess 

4-1i all of 1hI' powers ul'cessal'Y 01' upp ro prjatc for the exercise of the functions 

4-7 l'IJ('I,ilh'lIl1y "d fOI't.h lureiu 01' incident to the general representation of the 

·~H IllIldl'I'S or lH)\\(Il' of slIell l'l'ril'l' in t.he enforcement and protection of their 

·I!I rightR, 

:Ill (I') III uuy III·tioll, HIIII 01' olht·1' pl'Ol'el'diug' by such trustee, the fI'es, 

:11 l'OIlIll'!'1 I'I"'S alld I'Xpelll'I'S of the lru,;I,'1' 1'111111 constitute taxable costs ami 

:I:,l di:-llllrKI'IIII'1I1s, lind all l'ostl' uud dis hu r.... lHlIl'ntH, allowed by the court, shill! 

:1:1 \1(' :I Ii 1'1'1 «hu!'g'l' UpOIl IIny system rvveuues of the conunissiouers pledger' 

;.4- for i 1\1' paYIIH'IIt 01' socnri ly or horuls uf such series. 

11. r\!'itlll'r till' nu-mhors of 1111' eouuuission nor any person executing 

:! luuuis il'l'llI'd pursuant to t his act shnll h" liable personally on the bonds by 

:~ rvnsou 01' llH' iSSUlIIII'" Ih"I'l'ol', Bouds or other obligations issued pursuant 

,~ to tlli,; HI'! shall 1101 hI' in HIlY way H dl'ht 01' liability of tho State or of any 

~l l'Ollllt)' 01' iuunicipnlity and shall Hoi create or cousf ituto any indebtedness, 

(i lillhilily or obligutiou 01' till' Stule 01' of any such county or municipality, 

7 "ithl'r I"gal, moral or oll\('rwiii1e, and nothing' in this act contained shall be 

~ I'ollslnwd \11 authorize till' couunissiouors to invur uny indebtedness on behalf 

!I of or ill lilly WilY to ohlignto the Stutc or lilly county 01' municipality. 

1:2. Fur all \1111'110141'14 of the original m-t nud of any contract made or 

,) 11I'I'''lIl'tl'l' 111:1111, Illl'rl'Il1I1-!PI' or for t.11I' pur\l0I'I'S of tho original net, the l'o:-t 

4- allY ."'ar 141\1111 hI' "I'I'1Iwd to includ«, uml slurl! iucludo, in addition to nll 

,I itt'lIll' il\l'III1Jpll hy virtue of the ovigiual ae: 01' lIny such contract, all interest 

Ii hl'l'llllliu~ dill' prior (0 the end uf such yoar on bonds or other obligutions 
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i of the commissioners issued pursuant to this act, plus the principal or reo 

S demption premium of any such bonds 01' obligntions becoming due prior to 

!J the end of such year, pins such sums us the cOllllnis~ioners may determine 

10 or by the terms of any contract be required to set aside duriug such year as 

11 II reserve for payment or security of principal of or interest on any such 

1:l bonds or obligations or be by the tenus of uny contract required to sot aside 

13 during such year as a reserve for any other purpose, The contracting mu­

14 nicipalities are hereby authorized and Iii reeted to do and perform any and 

Ii') all acts and things necessary, convenieut or desirable to pay to the cornmis­

Hi sioners annually the total cost and expense (as herein referred to and de­

17 scribed) of maintenance, repair and operutiou of tho sewerngo system in ac­

U; eordance with the original act and tho eontrncts made thereunder or for the 

HJ purposes of the original act. If any payment on account of tho cost and 

~O expense (as herein referred to and described) of mniutennueo, repair and 

:n operation of the sewerage system, 0 I' any part thereof, due to the commis­

:l2 sioners under the original act or any such contract hom u contracting mu­

23 nicipality shall remain unpaid for thirty days following its duo date, such 

:!4 contracting municipality shall be charged with and shall pay to the eommis­

:!i) siouers interest on the amount unpaid f'rum its due date until paid, at the 

:W rate of six per centum (670) per annum, '\<;n'ry obligation assumed by 01' 

27 imposed upon any contracting mun icipality by till' original act or any such 

28 contract or this act shall be enforceable by the commissionera hy appro­

:!!J priate action, suit or proceeding, ami till' eommissiouera may have and 

:11l pursue auy and all remedies provided hy law for the enforcement lit' such 

:\1 obligation. 

13. Neither the commissioners nor nuy county or munieipnlity 1'1111111 have 

.) power to mortgage, pledge, encumber Ill' otlu-rwis« disJlo~1' of uny purt of tilt' 

:1 scworage system, except that the commissioners Illuy lii"l'0!'l(l of such pur! or 

4 part thereof as may be no longer np('Pssary f'or till' 1IIII'P0l'lPl'l of tho ('010­

;, missioners, The provisions of this scct iou shall he t!1·l·IIII·1! to «onstitut« n 

& 
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Ii part of the contract with the bolder of any bonus. All property of the 

j commissioners shall be exempt from I",,'"y and sale by virtue of an execution 

8 and no execution or other judicial p rocess shall issue against the same nor 

~l shall an,)' judgment against the commissioners be a charge or lien upon it!' 

10 property ; provided, houiever, that uuthine herein eontained shall apply to 

11 or limit the rights of the holder of a ny bonds to pursue any remedy for the 

12 onforeement of any pledge or lien g iven by the commissioners on its system 

la revenues or other rnonevs. 

1 14, Notwit.hstan~ nny restriction contained in any other law, the State 

~ and all public officore, municipalities, counties, political subdivisions and pub­

3 I~ bodies, and agencies thereof, all banks. bankers, trust companies, S8VID!!S 

4 hRllk~ and iastitutious, building and loan associations, savings and loan as­

i) sociations, investment companies, and other persons carrying on a banking 

G business, all insurance eompnnios, insurance nssociatious and other persons 

i earrving on 8Jl insurance business, and all executors, administrators, 

8 Jruardiuns. trustees and other fiduci urios, may legally invest any sinking 

9 funds. moneys or other funds belonging to them or within their control in I
 
10 ally bonds, lind such bonds shall be authorized security for any and all public 

11 deposits. 

1 If1. The sew('ra~(;\ system and nil OWl'l' p roporty of the connuissioners arc 

2 hereby declared to he public property of a political subdivision of the Stntc 

3 and devoted to an essential public n nd covvrnmcutal f'uuetion and purpose 

f and sbal] bo «sempt from nil taxes a ud special nssossments of the Stnte or 

5 any f'llbdivislon thereof, All bonds are hereby declared to tit' issued by :l 

G political subdivision of this ~ll1h' nml for an l'I"~I'lIIi:lJ public and gOWrll' 

j mental purpose and to be a public. in st nuncutulity aud such bond", and I ht' 

S interest thereon and the income thcref'roiu, mHI all funds, income, Sy,.:I·lIl 

~I revenues and other moueys pledged or availablo to payor secure the I'ay­

10 meut of such bonds, or interest ther cou, shall at nil times be exempt fr'llil 

11 tasauon l'Xl'l'pt for estnto and trausfvr inhei-itaneo taxes and taxl''' 1111 

1:! t rausfvr« hy or ill coutcmplation of death. 
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16, The Stnto of New .T1'1"~1'~' do os hl'l'l'hy pll'dgl' to and eovouant lind 

:! llg'n'! with the holders of any bonds that till' ~tatl' will not liruit 01" alter tho 

:; I'ighl..; hereby vostou ill tht' 1'IlIlIlIli""iollt'I''' 10 ncqui r«, const ruct, mniutniu, 

-1 roeonst met and operate till' "('WPI'lIg'I' "y"tl'lll and to l'nlfill till' tr-rms of nuy 

5 ngl'l'l'lIIl'nt made with the holdo rs or such bouds 01" ot ho r ohlieat iOUIl, nud 

Ii will not ill RUy way impair tlu- rig'ilt" or l"I'u\I'dil''' of "lIeh holders, nud will 

j' 1101 modify in uny WII~' tho e xetupt iu us I'WIII tux.n ion provided 1'01" in this 

~ net, until tho bonds, together with illtl'l"I',,1 tltl'n'oll, with interost ou nny 

!l unpnid installmouts of interest, uur! all ('o"t,; :lIId \'XII('II"('" ill couuoct.iou with 

10 RII)' action or proceeding hy 01' 011 1ll'!I:lif of :'lll'il holdl'I':', ur« fully nu-t und 

11 discharged, 

1 17, The powers m-antod :11111 dut il'''; lI11po"l'd hy 1hi" nd nrc cumulative 

::! and are granted or imposed ill nddi i iou to uud 1I0l ill suhsl.itutiou for exist­

:~ ing powers or duties of the conuniss ioncrs or allY tuuuicipnlity, nnd nro 1I0t 

-1 subject to UlIY limitation 01" rest rict i oil 11l'1'"el'i Ill,d hy lilly uthor luws, 

1 Hi, If any section, subsoeti 011 , elall"l' 01' provision or this lid shul] be 

:J adjudged uueoustitutional 01' to hI' illl'l'fl'l,ti\'l' ill wlrole 01' ill pnrt, to the 

:1 oxtont that it is not udjudg'l'd 1II11'OH~lilll!ioll:ll 01' j,.; Hot illctl'l'cti\'l' it I'Ihnll 

4- he valid and effective and no other ";('1'1 inn, "lllJ"I'I'l ion, l'I:IIISI' 01' provision of 

" this net shall 011 account thereof Ill' dl'l'lllt'd iuvu lid 01' inetl'cetive, IIl1d the 

,; iuupplicalrility 01" invalidity 01' nuy "('l'j inn, "llll.~(,(,ti(lll, r-luuse or provision of 

, this net ill any ouo or more instuncc» (II' uudvr lilly Ollt' 01' 11101'1' uireumatnnces 

H shall not be taken to affl,(·t 01' proju dic« ill allY way its upplicubility OJ' 

!I validity in nny other iustnncv 01' uruk-r allY III111'1' eirciuustnnco. 

1f>, This net shall take e1Tl'C't illlllll,di:ltt'ly. 

L
 



ASSEMB LY, No. 116
 

STATE OF NEW JERSEY
 

A~	 A(''I.' concerning' the Passaic Valll'Y ~I'Wl'I':l!.~'1' ('Olllllli""illlll'l''' :1I1l1 tilt' -uuitu­

tion facilities constructed or to Ill' 1'011,,11'1\('11'11 by it. pl'o,'i.lil1~' 1'01' tlil' i:<:<ll­

I1I1(,P of bonds lind other oblizuf ions 1'01' lill:lIWil1g' :<111'11 f:H'ilili,·:<. nnr] 

prescribing powers lI1'·l duties of said ('lllllllli""illlll'l'''; :11111 01' 1IIIIIIi,'il'aliti,',,; 

with respect thereto, lind supplouu-ut.imr 1'!r:II'I,'1' 1'0111'11'1'11 01' 'I'it l» ;lS Ilf' till' 

Revised Statutes. 

1 TIp. IT p.NACTEn lly til" Scna!r an d tlcncral A,~S"IIIb1.'1 of Ih/' :,'1111,' of ,\'/'/1' 

2 Jersey: 

1 1. It hns been nscertnined hy tllP LI".!;i"latlll'P of 1111' Rt:dl' l'r "I'\\" .11'l':<l'y 

'J and is hereby declarod : (a) that t ho ro is imporn t ivr ur-r-d 1'01' l'l'p:d\', 1'1'111:",1" 

:: IIIl'lIt nnd improvement of till' SI'\\"I'I'ag'1' i-ly"I"1I1 (1I1'I'I'ill:lftl'l' dl'fil1l'll) 

4 operated by the eonnnissionr-rs (hcro iunf'tvr dl'filll'd), iuclndiru; pllrtil'1I1111'ly 

;) illllllC'diate enlnrzcmcnt aud hott 1'1'1lI 1'111 of tIll' :<I'\\":I,~I' tl'l'atllll'l1t 1I1id dio.:­

(i posnl works t horeof : (h) tlui! till' I'xi,.;11'11l'1' or "1l,'1i ,It'l'd tl"'I'IIII'II" III" 

7 waters of th« Pllssail' rin'l' nrul Nr-wn rk hay wjl lt pollutioll, al1d 

S Iniluro 01' delay \II IIII'Plill,!! "111'11 1It'l'd will ,il'ol"ll'dizl' till' lu-u ll h, 

!LlO "afl'ty uud wclfure of \'(·"itll'lIb of tit" :-':t:ll,' :111.1 1111)11111' Itl"'I"'I'I,\' :I'ld 

]] other economic "alues and, hy rons on of t1i"'i'ItIlI'~(, of' I'Rltll'lI! l'rnm 111(' 

l:! Sl'Wl'rtlgoC system in waters of };1'W York hnv, will hu nu 111(' n-Ia tiou- of' till' 

I~ Htate with other States and with public lu-ulth H.gl'lI('il's; (l~) tllJlt ~Ilf'1I 11('l'd 

14 arises prineipnlly from the long, con tiuuous und heuvy 1J~1' 111111\(' und Iwin/.\' 



];, nuul« of IhI' soweruge system since its operation began in one thousand 

Hi nine hundred nnd twenty-four, the impracticability during such use of mak­

] i illg' 011 1111 nnnuul or any other periodic basis the alterations and iniprovo. 

IH mr-nt« rr-qui rctl ill order to provide for the increase of population and the 

1:J rise in ucceptable stnudurds for sewage treatment and disposal, and the 

~o damage, wear nnd tear, depreciation nurl obsolescence incident to such use; 

:! I (d) I Itat Ihe expense of meeting such need and providing such repai 1', 

",1 1'('1'1;\1'1'1111'111 und improvement, together with any amortization or interest 

:!:: l'hargl's ill connection with such expense, is in substance and effect part of 

:!'~ till' ('osloI' muintennnce, repair an d operation of the sewerage system; 

:2;J (I') t hnt Iill' provisions of the statutes lind of contracts made or to be made 

:!Il pursun n! t horc-to whereby the contrnct iug municipalities (hereinafter definrd) 

:2i 01' tilt· ('lIllll1lissiolll'rS could raise funds to meet such expense in the amounts 

:!S l'l''111in'r1 lin' not sufficiently flexible and are impracticable, and application 

:!~l tlu-reof would result ill oppressive or inequitable taxation to meet such 

:10 PXl'l'nSl'; IIIllI (1') that it it> necessary, as in this net provided, to afford a 

:11 prueticnl II It'll liS of relief in the premises and to permit am} require tho con­

;;:2 Imetillg uumicipnlities as users of the sewerage system to meet and PllY Illt' 

:1:: l'X!J1'IISI' of meutiug such need on au economical and reasonable basis OHI' a 

;14 runsouublo number of years. 

1 :!. As used in this act, unless a different incauing clearly appears from 

:.l j he COli text :
 

:3 (u ) "lh'iginlll ad" shall mean chapter fourteen of Title 58 of the He­


·1 vised Stututi-s (section 58:14-1, ot seq.) and the nets continued thercbv an.I
 

;) till' al'l8 ln-retofore adopted amenda tory thereof or supplemental thereto:
 

li (b) .. Cununisaionors " shall menu the Pnssaic Valley Sewerage Com­


I missioum-s, the body politic and corporate of the State of New J£,nwy ap­


H poiutod, orgunizod, erouted and existing pursuant to the original act: 

~I (I') .. HI'wl'1'llg'e system" shall mean tho Passaic Vallov intercept inc 

1ll so \\'1' J' log'l\thl'r with its branches and appurtenances and all plants. struc 

11 Iuri-s awl other real and tangible personal property acquired, coust meted 
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12 or operated by the commissioJI('l's and such other plants. structures nnd other 

13 real and tangible personal property 8S muy be uequired or coust ructod b~' t ho 

1~ l'ommissioners pursuant to this act; 

Iii (d ) "Municipalit),,, shn ll moun uuv l·it~· of lilly l'1al'l' , lilly borough, 

16 village, town, township, or any other mu nici pulit y otlu-r t ium u ('tllIllty or l\ 

Ii school district; 

IS (e) "Contracting municipality" shnll monn nuy uumir-ipn lity !'Iltith'd to 

19 rights in and use of the sewernge svstem hy virtue 01' vout rihuf inus hereto­

20 fore made by it to the commissioner-s toward till' l'0~1,.; 01' vunst ruvt inu 01' t lu­

:n sewerage system pursuant to tile provisions 01' thl' origillal ad utul nuv von-

2:J tract heretofore made between the CO'lllllis,.;ioLI'r,.; a III I 0111' or 11101'1' muuici­

2:l palities with respect to such construcf iou alllll'olltriblltiol\";;
 

24 (f) "Governing body" 811nl1 menu thI' ('0 IJl III i,.;,.;i 011, ('Olllll,i I, hon1"(1 01"
 

25 body, by whatever name it may be kIlOWII, havillg' l'IIlII'g'1' 01' 111(' lill:ll\l'('~ of II
 

~6 municipality;
 

'2i (g-) "Project" shall moun nny 1I11('I'atioll, additiol\ 01' 1II0dili('atioll ttl 1111'
 

'2!l tion, structures, equipment nnd aPII1II't"11:I1l("'''; ]Ol':ll,·d ,,;ol\lh,·rl." :Il1d ":1,,1"l'ly 

:m of Wilson Avenue nut! Avonu« P ill tlu: ('ity of X('II":ll'k, X"II' ""I""Y, "lli(·11 

:n nlterufion, uddit ion or moditicutiou i:-; d"('II\(·d b." t lu: '·Olllllli".;illllt·1' III I", II,·",·" 

:1:1 rvhubilitufion lind modoruizntiou of t lu- :-;l'dillll'lilalillll b:l"ill'., "1111-11'111'1 iuu of 

;;;, 01' vlect rifleatiou 111' tho PUllll'illg' s lul iun :II1l1 (''1l1il'lIl''liI wit h or wit lnuu ill 

:1I; stullat iou of udditiouul pump uu its or dil'l'l't-('OIlIl"I'!"d Ilj"",·ll'lIll/j' uu it 0" 

:::-i vvlluueous repn irs uud 1'I'I'OIl:-;tl'lll'tioll II'·(',·".-:Iry ill ,'Ol/lil'I'liol/ I',illl IIII' 1"'1'"
 

::!I going.
 

411 (h) "Bolllb" "hall nu-nn ',olld" 01' ul lur ohli~;l1ioll' 01' l)il' '·lIllll1li-.,j"ll
 

L
 



4:! (i) "Sy,-;jPIII 1'1'\'PIlIIP;;" ;;IHlII nu-u n 111l' mOIll!~'1' paid 01' required to he 

4:1 pldd h,\' allY «out I'll!'Iintr unmicipnlitv 01' Imy other UI'l'1' of the sewerugo sys­

44 11'11110 till> "Olllllli,.:~iolll'I';; Oil a",'olllli of thl' ('o;;t of maintenance, repair nud 

'~:J IJIH'rn I ion cd' Ilu' ,.:t'\\"'l'a~(' "yl'l.'H1, 

:L "'01' t Ii(' plll'pO"P of (·:IITyill,!.(' o nt lilly of snid projects the ('olJlllJi"sioll­

0) I"'" ,.,llall lill\'" 1111' 1'0""'1', ill nddilioll tp tho powers grauted by the ol'i,1!;i na l 

:l IIpI, 10 owu, mu iutn iu, n-unir. 1'1'1'011,,11'11('1, ojll'ratp and USl' till' ~(,Wl'l'il!.!:" ~;.'''­

4- l r-tu IIl1d, 10 111111 PllIl, 10 :w,\lIil'l', hy JlII"l'\I:I"I', gift, comk-numtion or ot lu-rwisr-, 

,I 11\111, to 1'(llI"II'IIt'f, mniutuiu, I'I'pnir, 1'l'('OIll'tl'lIl'1, operate and use all plnuts, 

(i st ruvlu ro», ""I"ip"ll'lt! atHl 1':l('ilitil'''. IIlId uther I','al aud 11<'1'8011:\1 property, 

7 dl'('lIl1'd 1Il""''':''al'y 1'01',01' ill\'iclPllt 10, lilly of snid projeets ; and f'or "aid \1111'­

,c.; 1'0,.", (lilly til .. "Olllllli,,,,,,iolll'rS IIJ:1~' onter into nuy cont ructs, execute all ill,;i 1'11­

!l nnul s, .uu l do all tllill,!.!" 1I1"'I':-:~aI'Y 01' couveuieut to curry out lilly pOW,'1' vx-

III 1II'I',~;;l~' gin'lI ill thi" ad, 

4, '('!I" "Olllllli""illl\l'"'' "half hi' 01' vuut inuo 10 ill' a puhlic ~olly polit i« ,~ ..,1 

'/ 1'''!'J'lIl'a!!' ('''lallli''/II'd as all iustrumontnlitv ('xl'l'eisiug' public 1\11<1 l'''''''llti,,! 

:: ,~'lIl'I'I'ltllll'lItal I'lIl1dioll;; til (lrol'id(· 1'111' tltl' pulilic Iwaltll nud wolfur« ,1I1t1 

4,,)1<111 Iiii I'" th" 1'0\\'1'1', ill it" 0\\'11 IWIIII' 1I11d Oil it:,; OWII bchnlf, 10 m'qUln', 

,I hold, 11.",' :llld di"po,;(' or it s "y;;!t'\11 1'1'1','1111"" a IIII other moneys, mul I" 

Ii 1'1'0\'id,' 1'01" .uul "I'('II\'(' I Ill' pnyuu-nt or allY bonds Hill! the right,; ot' tIll' 

- h..1d" r" tI",1'I'ol'. 

.I. (a) 1,'01' Iht' 1'111'(10';1' or I'ai:-:illg' Iuurls to lIay the ('o"t of nllY "I' t lu: 

:.! 1'1'(1,;""'''. :1,'" oI,'lilll'd ill ""I'tilll} 01 It' 01' tlti:-: Ill'!, 01' HIIY (lart of :-:,litl prlljl'I'l", 

" 1hI' t'Plllllli~"i'\Ilt'I''' shall luiv« )1l1"'1' I' 1'1'1)\11 lillie 10 t ituo to nu t horizv nn.l 1'1'<'­

4- \'itlt' l'or till' i"",lIallt't' 01' i ts hOIHI" pu rsuuut 10 this act in all agg-I't'gal,' 

;) I'l'illt'il'al a11lO1l1l1 1I0t t'xt,t'('dillg' 11'11 lllillioll dollal"'; ($10,000,000,01)), SIH'1J 

Ii h'IIld" ~11:t11 hi' allllwl'iZl'd hy <llId hl' i""'lll'd p"r';U<l1I1 to a 1'('';Ollllitlll Ill" 

- rl'~olillioll" (ill t liis net "olllt'tilll"'; \'l'ft'rr(,11 10 a,; "holld rosolutiou") ot' llit' 

~ ""lllllli""jPIII'I''' whivl, shnl] (I) t11'''I'l'ibl' till' )ll'Ojt'l't 01' 1'1'O,jl'l'b< ill hril'l' alit! 

!l g'1'11l'I':tl ll'I'II1S "1I11it'il'lIt f'or rcusouuhl« ideillilkniiou. HIIlI (:!) stute titl' alllOlIlI! 

10 or hO)ld" 1I111110I'iz,·<I thl'I'ph:', 'I'here ,;llldl be inclmlod ill such cost 01' "1I1,1i 

II \,\'O,jpl't PI' ['mjl"'j,. :,n"l1 H11111UI\I,; II'; th,' "Olllllli,;"iOlll'I'S shnll dl"'l1l !Il'l'l'""al'y 
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12 01' advisublo to provido for tho ('o!'t of 1~":lI:11h'I' of hunds. of thuuu-iul, lq.:'nl. 

l;~ lind IIccollnting f;('I'\"icl'i'l and 1IlI\'i('I" for l'll:.';illl·t·rill!.:', ill"'tll'l" iun, nnd 1'1'01',·,.:­

J.l !'iolllli costs, mill for all such ot hor 1'''1"'11'':1'''' n,.: 11I:ly hI' l11'l',·",.:nl'y 111111 ill .. id,'nl
 

15 10 tho tiuuncing, ncquisit ion, 1'01l~1 ru«t iplI alit! 1'011l1'1('! iun "I' ":111'11 pl'ojl'I'l or
 

Hi projects I1I1d the plncing' or 1111' ,..:allll' ill 0l"'r:llioll,
 

17 (h) Af'tor ndoptiou of n luuul 1'l'"ollllillll. IIIl' ('lllllllli""i"IlI'I''' ,..:IUlIl (1)
 

IS cause c.u)lY tho roof', 1·I·rtilil't! h.,' it" "\'('r<'tar~'. :Ill.! a Iloti,,(' of till' d:ll<'. lillll'
 

I!J 1I1111 place of tho hom-ing ho n-iuuf'tor uu-u t intu-d lolli' IIlaill'd tIl till' ,!.!,'(J\'('1'IIill,C: 

:!1I hotly of euch cOlltl'lIl'lillg' 1II1111il·jl':dil,' ; (:!) 1';111"" -ru-h Illlli.·(, III I\(' l'lll,li,.:lll·(} 

:!1 ut IPlI"t OIlCl' ill II 1WWSlllll'l'I' or g'('IlI'I':d i-i n-u lut iun 1'lddi"IIt'd ill Ill,· ('ily or 

:!:! Xewnrk, ~I'W .JI'I'Sl'~·; nud (;1) 1101 ~11111l''I' t hnu tllil'!y (Lt~,.: art .... ~1I('11 puhl ir-n­

:!;l tiou and afll'l' ,,11l·1I run i liuu, holt! :1 "lIldi,· Itl';trill,!.:' ill t lu- 1':ls"::li,· \':"11'." 

:!-1- Hl'wcl'Hg'l' Dist rie! 011 ,,:d hlllltll' ..-o iut iou n! "b·It :lily l'IlI1II'1\('lillg' 1111l1li"i ­

:!,j pality Illay nppour in persnn 01' h~' :l.~"·111 01' Jlll01"l1l'." :111(11)(.1\1';11'11 wil h 1'I'~III,,'t 

:!ti thereto. Said homl rosolution ~hall lal,l' .. lrtT( 011 IIII' tl,irliplh .III,'·II!'I(·I' 1111' 

~7 l'olll'hl,..:ioll of sm-h public lwarin,:':: IIllks,.: IlI·illr III ':111'11 t hi rt iot h day till' 

:!M gOH'rJIillg ho,li(',.: of "0111 1"lI<.'1 illg' IIlllllil'il,:liili('~ ~It:lll lI:1\'\' 1';Il1~\'d 10 III' lilt·d 

:!~l with tlu- secretary 0;' t h« r-uuuui ssimu-rs ""\li,'s, ('('I'(ilit''' hy thri r I'!''''/,l'l'lin' 

:W l'll'l'k:-;, of rosolutious at!oplt't! hy ~1I1·11 ,!.:'lI'·l'rllill~· hodil'" 1'1'''\1('('' i",·I." 0],';t'('1 

::1 illg' to suid boml resolution uud it shu ll a 1'111':11' 1/1:11 lh(· ('olllradillg' unmir-i ­

;\:! pulitir-s 011 behalf of which such ohjl'l'lillg' 1'('~ollllioll'" \\'1'1'1' adoplt't! ]llIid 

:l:l tW('llly-fiv£> \lI'I' ('!'IIIUlII (~j/I; ) 01' lilliI'l' or 11/1' 11It:J1 .uuouu: Ill' 1111111\'."": 1'I'I'l'i"I''' 

::-1- l.r t lu- couunissiouors f'roui cout nu-l iuu 1I1111Iil'i\lillili('~ dlll'ill~ lllC' (';11"/1"11/' ."";//' 

::.'" lim'!' power to ineur illllt,htedll('''''. hI)rruw 1lI01l"." alld j""I/l' it,..: hOlld" fill' till' 

:l!I Ill\l'Pll"':l' 01' respective JlUI'PO~I'''': dl'~nil/l'd 111l'I'I,j/l, ~III'II 111'1111" ~I1idl III' 

{It i1l1tllllrizl't! ],y till' !tOlll] I'I'''':Ollllioll ;llloi Ilia." /I" i""II,,01 1/1 0111' or 1//111'1' .... I·I'II·~ 

~I IIl1d ,,!lull heal' such t1att' 01' tlnll''':, urn tu n- ;11 ,,111,11 tillll' (II' tillil'" lI"t "\"I'I,"ill,~ 

~:! forly yrn rs f'rmu lilt' da1t' 1l1l'1'I,,,r, IW;II' jlll,·"",t ;t! ,,111'11 r.it« Ill' rat,·:-; 1I0t 

-t:: I'xI·l·(·t1illg' six ])('1' (·,'nIUlII (Ii',; ) 1"'1' .uuuuu, I", 111 ~lIl'll d"l1l1ll1illalioll 1)1' 



6
 

,H cll'1I01lIi nut JOII". Ill' ill -uch fOI'IIl, oit her COU)lOII 01' registered, curry such 

oJ;-) 1'1I11\'I'I'"ioll 01' l"1'.!.:'i,...tral iou 1'I'i\'ill'gl''';, hav« such ruuk or priority, he executed 

,Hi ill ,..\l"h 11\:I1I1It'I', he pay<l!.'" I'roru "neh ,..oun't'S ill such medium of !lnYlIlt'lIt 

.J.j at "'\1(,11 I'l<Wl' 01" pln,'t·"" wit hiu or without the State, and 1)(' subject to :<\11,11 

oJ~ "'I'lll~ of l'l't1t'llIl'tioll (with 01' without premium) us the bond resolution lllay 

oJ!! provide. 

;)(1 l d ) Bow},.: of t h« eununi-si onc-rs shnll Ul' sold uY the eouunissionor-, at 

;11 l'uldit' ,...all' 1I0t !t.:<:< t linu ,...IX 1I0r ruo rv t hu u f'o rt y Jays after notice of :<t1l'h 

;l:! -uk- lIa:< bt'l'lI !'t1IJ\i,..lI,~t1 at I":I"t ouve III a II('\\'S\W/lt'r published in the city 

;1:: of :",'w:ll'k Hill! ill a tiunnciu] newspupc-r published nIHI circulating ill ~l'W 

.-1-1 YOlk ('ily, whn-h ,,11:111 :<talt' thv t orms or "al,· as detoriuinerl hy t he I' IIIll­

;1.1 Jlli,.."iollpr:<, Tho hOlld:< "hall he "old at suvh a p ricc that the intt'n':<! '.·o"t 

;\(; til nmtnritv of nil' iuouoy I'('('l'in'tl for allY issue of buiuls (computod a('('ol'l\' 

;1, ilJg: to stumla rr] tahlt'" of bond vulues ) "hall not oxcocd sjx p('r centum (ti'; ) 

;1:-- }Il'1' uuunm nud ut such public sale shnll be nwnrded upon the pronosnl 01'1\,1" 

;l~. III~' I hI' It\\\'t',,1 sneh interest cost. 

ti, ,\1'1<'1' t h« t:l!,illg' t"rel'! of 11 lxunl n-solutiou. lhe comm issimu-rs Illa; 

., t':lII,..(· 1(1 1.(' 1'III.Ii~hl'd ill 11 IIl'W"p:ljll'r of g'(,lIl'ral cirrnlution pnblislu-cl ill i l«: 

;; ('it; of :'\"\\":I\'k tilt' t it lo of "aid bond n-solut iou log-pthe!' with a not ie« -tut­

oJ ill,t: i lu- dattO of it" n.loptiou nud abo lilt' dalt· (If till' tirst puhlicut iou of ~li,·h 

.l 1101 it'" aud abo t hut uuy uct iou or j11'tlt'l't'dillg" of allY kind 01' 11:11lI I'l' ill ;1lJ; 

Ii vou rt qllt,,,tiollillg t lu- Y:didit; of lilt' croa t iou Hlld ('~ta!lli~hllll'lIt or th., ,·,1111 

- mi-siouor«, ,1(' tht' \·:I!idit~· 01" jI'\'j't'l' nut ho riza t iou of tIlt, ].tl1)(\.' 1'r'I,i,I",1 

!-' lor Ity "aid !lolilin'solutioll. or tilt' validilY of t his ;leI or of :IllY (lhli~'ali"'i-, 

:1 t'(I\·'·llanl:<. :1;:r""lIll'nl~ "I' ,·,llIlr:\l'l" prov irlvd f'or hy tbi::: uct or :<aitl L,II:,l 

11 1 n--olutiou "hall lu- ('llnllll"l1l't',1 wit hiu t\\"t'llt;' days nf't e r t lu- 111'''1 111d,ti";I,i"tl 

1\ of "II,·1t nut ivv. If 110 :-'111,11 .u-tiou or pr'lt""'tlillg sh.rll h,' t·,II1IlI1,.l1t· ...1 ,,(' ::.-:i 

1~ t\lll,d within t\\"(,llt; da~'s aft,,!· tht' fir- t puhlic.uiou of sUt'l1 uot icv, tll<'11 :lil 

1:: v.mt r.u-t iuu ruuu ieipnli t i« :111.1 r,'"id,'lIt" alld 1:1:I':1':I;'t'l"s nncl OWII,!',. (If !r"I" 

1t ,·('ty tIt,·!", ill uu.l all otlll'!' 1"'r"nl1"" what~tl"\",,l' sh:l!1 Itt' f,lI't'\t'r 1.:111",·,1 :di'! 
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lIi court, aud from plendiug ill 1\I1~' net inn 0(' Pl"oc'C'p<lillg' allY <I,'I'('II"C" qlw",tioll. 

Ii i1lg till' vnlidity of till' creation and ('",tnhli",hllh'lIt of thl' "Olllllli",,,,iolll'l'>l, thc' 

It' ntliclit~· or proper nuthorizufiou of ,,11('11 \Iond"" 01' till' \'alidity Ill' thi" IlI't 01' 

l!l of any such obligutious CO\'I'1I1I1It", agTc'l'uII'1It" or cout nH'I"', nml nil such 

:!(1 houds, obligation", covouuuts ag'1'l'c'1I\1'1I1" nud I'onll'net" shnll h« l'lllll'ln"i\'l'Iy 

:!1 dovmcd 10 be valid nnd binding' oblignt ious in l\I'\,lInlalll'c' wit h t lu-i r 1l'l'1II'" 

22 and tenor, 

7, Any provision of any law to tIll' cout rn ry uof wit hsf nudi mr, :l11y hl1\ III 

'J 01' other ohligaf ion i88U('d pursuant lu lhis m-t ,,11:111 hI' fnlly npglllinhlc' within 

:~ the meaning and for nil pUl'PO"'''s of till' III'g'oliahll' insl rumcn!s III\\' of 1111' 

.f. ~tatp, nud each holder 01' oWIH'r or 8111'11 iI lxuu l or of lu-r ohlig-:lfioll, or or lilly 

5 eon pou appurtenant thereto, by nt'I'c,tllillg: "II,·1t howl or 1'0111'011 8h/lll ht' 1'011· 

6 elusively doomed to han' lip: '('II l lui t "'II1'h hour], ohliuntion or 1'0111'011 is 1111«1 

'i "hall be fully ncgotinble within t lu: uu-uuiug uud l'or nll pu rpose« or SlIid III'· 

8 got iable iustruments law. 

1 8. Any bond resolution of the couuuissiouo rs :tnthoriziu,~ tit!! issunnco 

2 of any bonds may contain pruvixinn s, which n',~nrdJps" of t lu- t iuu- of issu­

:; alll'(' thereof shall he n part of thl' clllllrnl'1 with tlu- hohh-rs t lu-rcof', 1I~ to: 

4 (a) the custody, s(>cllrify, II"'C' I'X 11I'lItiit II 1'1' Ill' :Ipplil'alillll or t lu-}ll'(H'l'l'd:-< 

;,-1. of the bonds; 

'i (b) payment of the principnl of 01' ill!l'I'('",1 011 thl' hOlllb, or lilly ut lu-r 

~ ohlignt ions, and tho ROllI'C(>" and 1II('1111111s t1i"I'c'of, 1111' 1':1111; or priority of lilly 

!l "lwh houds or oblignfious ns to nny \i('11 01' »,'c'nl'ity; 

III (I') the use HIlCl (lispo~itio\l of HIIY 1lI011"~ '" of t ln- C'lIl1ll1li",~iolll'I'''; 

11 (Ii) p]e!l/-,riug', R(lttin,~ usido, tll'!w"ilill!.'; or 11'll~1('C'illg' all or :lIIY part of 

I:! till' "y"tI'Ul 1'(l\'('lIUI'" 01' other 1lI0u,'Y~ or all~ C'Olltl'lll't" of 1IIl' C'lllllllli~~ioll' 

1:~ C'I'~ to "('CIII'(' tll(, I>ayllll'lIt of thr- pl'i '",ipallll' 01' illll'l'(,,.t oil till' IlIllldH 01' lilly 

14 olhl')' ohlignf ions, or tlu- payllll'lIt of I'XIII'II,'""'''' or IIpl'ratioll or lII:1illll'IIllIIl'I' 

I:) of 1111' "p\\'prag-<, "y~h'lII, mul till' pOWC'I''' uurl dlltic'" of lilly 11'11,,11,1' wll h 1'(" 

11; gilI'd thereto j 



;. 

17 (I') t h« "I'ttill/!,' lI>lidl' out of the system fl'\,CIIUCS or other moneys of
 

Is III<' ('Olllllli""ioll"rs 01' n·"I'I"\"I·...; 111111 sillkillg' f'nnds, nnd tho source, custody,
 

I!I "1'('ul'il~', 1'I'g'lIlatioll, lIpl'lil'lItioli nud dispositioll t lu-rcof;
 

:!O (1') :-\.",,11'111 n'\'('IIIJ('S aIHI tlw )'I'lIt". nit 1''';, fl'f':"', O\' ot hor f'llfirge~ t'0I"
 

:!I ('Ollll(,(,tioll will: 01' Ilu: IIs(' 0)' ";1·I'\,in'" of t h« "1'\\'('I'IIg'l! systern ;
 

,),) (g-) \'I'still~' ill a I I'll"I ('(' 01' t 1'11,11'('" ,,1I(·1t /11'01 H'l'I y, rig-his, pOWNS nnd
 

:!:: dill iI'S ill t rust as till' l'Olllllli:"'"ioill'I'''; lll:1~' dl'll'l"lllille which may include allY
 

:!-l 01' all of 1I1l' rig'h!:"', POWl'l's alld dnlil'" 01' tilt' l ru:... Ice appointed hy till' hold­

:!;) ('1':- 01' I,olld:- l'III'''lIll11t 10 SPl'lioll 11'11 O!' tllis 1il'1. utu] limiting 01' ahl'ogatill~
 

:!(; t ln- l'ig'llt or :-lIl'b !toldp\,s 10 appoilil II 1I'IIsI('(' pnrsuaut to section ten of Oris
 

:.!i :11'\ 01' lilllilillg 1111' l'i~'ll1", Illltil's un.l pO\\'I'I'S 01' such t rustoe ;
 

:!s (It) payllh'lIt 01' l'osts 01' 1'"pl'lI sl ' '' illl'i<1plIl to the I'll 1'0 ('('('11 ronI of IIIl'
 

:!!I ],Ollc!" 01' 01' Ihl' pro\'jsiolls 01' 1111' hon 1\ rt-soluf lou 01' of any covenant 01' I'oll­

::0 t rm-l witl. 11\(, llOlll('rs 01' l he 1I0I1I1s;
 

:11 (i) tIl(' III'OI'('dlll'(', if nuy, hy w lri.-h till' 11'1'l1l:; of 1111y covenant 01' eon­


:l~ t ruvt wilh, 01' dul y 10, tho holders 01' \iOllll:; lIIay Ill' a1l1('lu11'(1 or lIb1'llg:all'll.
 

:1:1 1111' lIl1101l111 01' IHllld:; t lu- holdl'l':; of whil'h 11111';1. consent thereto, alld Ih.,
 

:;·1 1l111l111I')' 111 \\"hil'lI such ('011"1'111 mil'" lu- gin'lI or P\,i(}l'lH'l'Il.
 

\1, (II) '1'111' Pl'o\,j"ioll"; 01' this sl'I'tioll "h:1I1 hI' upplicnhlo to a ";('1'11''; (If 

'I hOllds nul horizp.! 01' i"slll'(l 1111111'1' I Jli~ :ll'1 olll~' if IIll' bond resolution of till' 

:: l'Olllllli""iolll'\''' 1Illlhorizillg; or 1I1'0\'idilli.:' for tIll' is-unucc of such homls, or 

·1 Ill! ;llIlI'lIdlll<'lIt t]II'I'('OI', "hall pl'()\'id., ill "uh..;la1l(·(' that OIl' holders of tilt' 

;1 hood" of ';lll'h ,.a'rips shall hI' I'lltilll'd t .. lhl' 11l'III'lit,;, and hI' subject to tlll' 

Ii l'nl\'i"itlll" til' this Sl'etiOll, 

j (h) III Ihl' 1'\1'111 thnt Ihoro shnl l Ill' a IlPfllUIt ill till' pa~'1II1'1I1 of prilll,j, 

S )lal 01' 01' illtl'I'l'~1 ('Il lilly !lOIII]", 01' "II -h ";"I'jl'" :ll'tp!' t ho ",mIll' shall bl'I'OIlH' 

~l duo, wlll'1 her at mn t m-itv or lIJlOII ,·:t11 for \'l'III'lIIptioll, mul such dl,l'alll t 

](l "hall ('Illllillll(' I'llI' :\ pC'l'ill.! of Ihil,ty ,by,..;, 01' ill 1I1l' ('\'('111 Ihal Ihl' (,OIl;llIi~­

II "iolll')''' ,..hall fail Ill' l'l.fu"P 10 l'lIlIIp!:' with t h« prov isiou« III' this m-I or "h:t11 

I:.' fail or I',ofu"l' 10 ('any uu! :JIIlI \1l'1'flll'lI\ tI!., 11'I'lIls 01' allY «ontract with tIll' 

I:: Iloltk)'" III' allY Ill' "1l1·1t hOI lib, nud ';111'11 f'niluro 01' rvl'usn l shall continuo 1',11' 
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14 II period of ninety days nftcr written notico III t lu- connuissiouors of its oxist­

15 ,'\1('(' and nature, the holders of twontv.flvo per centum (:!.Y"r) in ng'g'I'I'g-nt.l' 

lli prin('ipnl nmount of tit!' houds of RIlI'I! ~"I'il'l' lill'l\ olll"t:llldill!! h~' instrument 

1i or instruments filed ill tho offic(' of t h.. sp,'!"pl:lry or 1"1/111' awl provi«] 01' 

lS IlrknowlNiged ill tllt:' same manner a s a dood to h(' recorded, mnv appoint a 

]9 trustee to represent tho holders of t lu- lunuls of such series for the ]1l1l'l'"IlI'S 

20 provided in this section. 

t] «.) Sueh trustee may ann upon w iit tr-u r(\'\It(\~t of tho holtl,'rll of twenty­

22 'h'(' por eentum (257,,) in 1\g-g'I'('g:nt" ]1rilwip:lJ uuiouut (If the bonds of such 

2:l spri(l8 then outstandina shall, in hiH 0\' its own nnme : 

24 (1) By action, suit 01' pl'oel','ding' ill thl! nutun- of nuuuhuuus, in­

25 junction, certiorari 01' otherwise, 1'lIf\ll'et' 1111 ri~"t~ til' Ilu- holtlt'I'H of such 

26 bonds, including tIll. Jig-ht to require tilt' ('llllllllii-l",iolll'I'H to l'iUIl'g'() lind 

27 collect system revenues ann otlu-r (·.hnrJl,"!'''' :HIt"J!\lltl' to llUl'I'y out uny 

2S contract all to, or pledge of, such 1I101l1'yll, 1I11t1 to roquiru (hI' connnis-

2!J sioncrs to carry out and perform till' lerms or lilly COli! met with lh« 

:m holders of such bonds or its dut i"" umler t!lis ad; 

:H (2) Brin~ action upon all 01' II II}" (l1lI·t or :'\11'" bOll\l:-: 01' illlt'l'l'~t "011­

:t! pons or claim!' appurtenant tllf'rl'to; 

:l:l (3) By netlon, suit or otho i prot'('"tlill~, :I" if ill l'tInity, n-quiro 111(' 

:34 commissioners to account as if it \\'1'1',' Ill" t 1'11,,11'1' of :111 I'Xlll'I':'~ trust 

:I;) for thp holde-rs of such bonds i 

:lli (4) By action, suit or other proc"I:dillg", II:' if ill .'qllil~', 1'1I,ioill any 

:r; ucts or things which may Ill' unlawful OJ' in viuln t iou 01' fh" right", of tho 

:lH holders of such honda. 

:l!l (d) Such trustee shall, 1II n<1tlit ion to IIII' fllJ'P~·()ill~, 11:1\'" 1111(1 III I""I' l'!!'I 1111 

40 of tho powers necessary 01' Ilpproprill1t' for t lu- I'XPJ'l,j,,1' of t lu- f'um-lions 

41 ~r{'rifienlly sot forth herein or ineidvu: 10 tllt' !..:'1'1I1' I'llI 1"1']lI'('!'lt'lltlltioll of thf' 

4:! hO)llt'ri'l of honds of such sNip" ill t lu- ,'llfoJ'l,""lt'llt 1111" prolpdioll of tlll'ir 
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4:IA «(')] n nllY notion, suit 01' other proecoding hy such trustee, the foes, 

44 couusr-l f\'CK nud l'XpCTISC'K of the trustee shall constitute taxable costs and 

4;) Ili>:ll1ll'KI'IIll'IIIH, HIll] all costs and disbursements, allowed by the court, shall bl' 

4fi 1\ fiJ'st chnrgc UpOIl any system revenues of the commissioners pledged for 

47 the pnymont 01' security of bonds of such series, 

1 10, Noitlu-r the iuombers of the commission nor any person exceut­

:.! illg' 110/11]1'1 isaucrl pursuant to this act shall he liable personally 011 the bonds 

:J by 1'l~IIHOll of the issuance thoroof', Bonds or other obligations issued pursu­

4 IIl1t to this aet shall not he in uny way a debt or liability of the State Or of 

;) 1111)' county 01' municipality and shall not create or constitute any indebted­

(i Ill'l'l', liability 01' ohligntion of the Stale or of any such county or municipality, 

7 piUI(>!' 1('I.\'al , mornl 01' otherwise, and nothing in this act contained shall be 

H enust ruvd to nuthorize the commissionera to incur any indebtedness Oil be­

!I ]11111' ot' 01' ill lilly way to obligate the State or any county or municipality, 

11. (II) For all purposes of the original act, and of any contract made 

~ 01' he rouf'ter mude thereunder or for the purposes thereof, the cost and ex­

:1 P(IIl~1' 01' 1II11illl(')Jullce, repair and operation of the sewerage system for auy 

4- )'l'1I1' (lH-I heroin referred to and described) shall be apportioned uunuully 

i) 1I11l011~ Ibe coul.rneting muuieipnlities und other users thereof in proport ion 

(j t.o til(' 1I11101lllt 01' l'l'wnge by them respectively delivered and dischnrgcd into 

7 tho sowerugc systom nud, except as provided in subsequent pnrngmphs of 

H thiH HI'l'lion, shnll be dCPIIIl'd to include, nnd shall include, in addition to nil 

!I other itvm» heretofore included, all interest becoming duo prior to the cnd of 

10 xllt'11 )'1'111' on bonds 01' other ohligutlons of tho commissioners issued PIIJ'~II· 

11 II lit 10 Ihi" net, plus t lIP priueipnl of any such bonds or obligations bccol\ling' 

l:.! due, l'l"'lIl1l'd fur rodcmption, prior to tho end of such ycn r, find rodeuiptiou 

]:J premium (it' uuy ) phil' such sums as t11P commissioners may determine .11' 

14 hy t h« t.' l'III K of nuy contract hl' required to set aside during such )'.'111' 11" 

1;) II 1'(,"l'ITI' 1'01' pnyment or security or principal of or interest on any such 

Hi 1'011<1" \1\' "hlig-:ltioll>' 01' Ill' hy thp h'I'IIIS of any contract required to set lI"idt' 

1i dllrillg" "Hell y"lIl' HS 11 I'CSCIT(' for UIIY other purpose. The contracting mil­
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18 nieipnlities and OtlH'1' users of t hI' Sl'we l'll~l' s,n.;{I'1I\ <11'1' 1ll'I'eby authorized 

I!J lind directed to do and perform lin)" lind 1111 nets nnd things 1Il'l'e:';8111'~', COII­

:!O veuient or desirable to pay to th« conunissiouor-s 1I1111llll11y thl' fotllll'ost lind 

:!l I':qll'nsl' (as In-rein rcf'o rrcd to and dl'Sl'l'ihl'd) of muiutcuuncc, rvpn i r nud op­

.).) crnt ion of the sewerage system upportioued as a1l11\'1' provided. If lilly PIIY­

~;l mont on account of the cost and l'XPI'IlSI~ (us lu-reiu l'l'fl'I'I'ed to uml dl'8I'rill('d) 

24 of maintenance, repair nud operation of till' suwerngc system, or nuy part 

:};) thereof', due to the commissioners UIIlI I' I' the oricinnl uc! or lilly ';1Il'1I eoutrnct 

:!(j from 11 contracting municipality 01' (It lu-r IISI'\' shull rouuriu unpnid for thirty 

2i days after the commissioners hnve lIlltilil'd SIIl'1I l'lllttrndillg- muuieipnlity or 

:!t\ other user by mail of the amount duo and till' due dut«, :-:Ill'h 1'lIlllrnl'!ilt~ mu­

::J!J nicipality or other user shall be clIur~I'd with II IIII :-:h<lll PIlY to thn eounnis­

:10 sioncrs intorost 011 tire amount uupu id I'rom t hi dy IIIlYS nt'II'I' such notice of 

:n tIll' commisainnors was mailed until pllill, lit Oil' rnte of six lIl'r centum (6%) 

:l2 per annum. Every ohligntion n~:-\ul1\l·d hy 01' imposed upon 1I11)' {~llIItl'lldill~ 

:1:1 municipality or other user by till' orig iunl lid 01' lin." such cout.ruet or thili 

:14 net shall be enforceable hy the eommissiuners by npproprint« action, suit or 

:15 proceeding, and the commissioners rnuy han' arid }lUI'Slll' uny 1I1ll1 nil rem­

:16 l'f1ieH provided by law for HI(' l'lIflll'I'I'UII'II! Ill' ,,'111,11 ohlig-lltioll. 

:lH ill the CIlHI! of lilly coutrnvtiug 1IllIllil'illlllil)' whit'll (1) al nr lll't'ol'l' till' l'lIclof 

:m tho puhli« hcnriujr Oil a bond I'l'SOllllioll )Il'll\'idl'd t'ur hy l'anl~'l'al'lI (Io) Ill' 1'lI'I'· 

·10 tion IiVI' Ii\('l'\ 1I wrlttcn doelu rut iou 01' iut ouliou willi 1IU' 1'lllll1l1issiolll'I'S "tal in/-( 

4-1 tim! said eontractiug municipality i lI!t'llI\'; itsl'\f til fuuuieo nil Ill' IIIlr pili'! 

4:J of ill> shn re of the cost of nny projcl'! 01' lilly pn r! tlu-ronf to the tluuueirur 

·t! of which said bond resolution relutes, (:J) prior III thl' puhlieution of the 

44 notice of sulo of honda provided fol' ill 11ll1'1Ig'l'IIldl (d) Ill' Hl'l'tillll tiv« ('lItNt! 

-lij into IlIl agreement relating to sUl'h bonds witli till' 1'(J/lllllissilllll'rs I'HtllhliKhill~ 

46 n just and equitable fOl'muln "unmalll to whir-h 1111111\111 lllljllstllll'lItto; simll he 

-Ii mude in amounts due to the eonunissiouvrs 1111 al'{'ol1l1l of the iMMUUllI'U of 

4S HU<,l! bonds and to such eontructiug lIIullil'ipnlil)' on uccouut ur the payment 

if 
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49. of snid share, Ill' horcinnfter determined, 111 the event of and as a result of 

50 nlly increase or decrease in the proportionate share of such contracting mu. 

fJl lIi(·jPlIlHy ill lIll' COH! mul «xponso of maintounnce, repair and operation of 

!i2 tl1l' Hl'WPTlIg-e l'pd ern ll1ul (~) Pll~':'; said share, fiR hereinafter determined, to 

iJ~ 1111' commissiouors not Inter than thirty days after the commissioners HIIIIIl 

54 hav« ~old !lIP homl», IlH provided in paragraph (e ) of soetion five, for the pur-

f)f) PORl' of Iiunneing any project. Any contracting municipality which does not 

51) fill' a deelarntion of iutentiou with, 01' docs not pay its share to, the commis­

!i7 siouors in nceordanc« with the foregoing' provision, shall be subject to the 

fiR PI'O\'jt'iOIlH or paragruph (a) of this section but shall not be barred from fil­

fJ9 iug Il .lor-larntion of iutcutiou witn regnrd to fin)' subsequent project. 

fiO «'~ 'I'ho share of any contracting municipality filing such a deeluration 

lil of inti-ntiou shul! he determined H1HI Apportioned, for purposes of eomputing 

I)::! tIll' puvmout to Iw 1IllHk to the commissioners al' provided in paragrnph (h) 

ftl of this lil'l·tion, on the lmHis of' its proportiouutc share of the cost and ex­

fi4 1'1'1\~(, of Rllrll mnintenunee, repair lind opo ration for the year next preced­

65 ill~ tile year of adoption of the bond resolutiou. The share of any contract­

6ti iug' mnnicipnlity filing such declaration of intention and making such pnyrucut 

Iii shall thcronfter be determined and apportioncd in the same manner and 

fiR modo (If proceduro by which its share of nll~' other cost and expense of main-

G!l fPlIllll('P, rcpn i r 1I11d oporntion of the sowcrugc system was determined in nnd 

iO 1'01' any yonr prior to the udoptlon of the bond resolution under the terms of 

il HIl' lll'ig-illlll net and nny eoutrnct betwoon such eontrnctiug municipality 

7~ and thl' eommissiouers mndo thereuudor O\' for tho purpose of the ol'ig'illlll 

7~ net, :1Il0 thl' slurro of such Il eont ruct ing nmnieipnlity shall be increused or 

H dl'I'\"('llsl'd only if its proportionate share of :111)' other cost and expense of 

7;) JIInintt'IIUIWt', repair und oporntiou of Hit' sewerage system is increased or 

7H dpl'l'pasl'tl (ns tho case may be) under the original act and any such ('(III­

77 t filet between such contruet iug muuicipnlity lind tho commissioners made 

7R tho rounder (II' 1'01' the purposes of the original act by reason of the amouu' 

79 of sewage actually delivered or discharged into the sewerage system. The 
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80 obliglltioll of nny contracting municipulity to PIlY its share IIR !lt~tt'd ill 1\ 

81 dt>e}arlltioll of intention and its obligation to )IllY any additiouul nmouut 

82 shall be enforceable in tho snme mauuor Ill' IIl1y other obligation nssumod 

83 by 01' imposed upon uny contrueting munieipnlity by tho ortglual act 0\' llll~' 

84 ooutraet made thereunder or for the PIII'IIO~t' of till' ol'igiulI} act, or hy this 

85 act. 

86 (d) Any contructiug municipnlity tilillg a writteu dt'l'!lIl'l1tiOlI of inteu­

l:Ii tion with the conuuissioners nnde I' tilt' provisions of purngruph (11) of 1hi:-; 

Sl:I section twelve may finance its shurc of the eos\. 111' the projvct by the issu­

89 ance of notes, bonds or other obligations ill t lu- llIl\\11It'I' or uunh- of proeednr« 

90 provided by the local bono law eonstitutiug Sl'CtiOU8 40:1-1 to 40;1-H~, iu­

91 elusive, of the local bond law, but without rega rd to ami nolwithstnndiug 

!J2 any limitations on the amount or perccm..gt' of indebtedness which lilly 1Il1l­

93 uicipality may incur under said 10cIII bond Inw OJ' RU)' other luw of the !:it.llh·. 

1 12. Neither the commissioners nor any muuicipnlity shul] have 11(IWPl' 10 

:! mortgage, pledge, encumber or otherwiso dispose or any part of Ihe sower­

:i age system, except that the eommissiouers 111ft)' dispose of sueh 1'111'1. 01' 

4 parts thereof as may be no longer II ceessn I'Y for tho Pl\1'POSPH 01' tlip cnui­

;; missiollers. The provisions of this sectiou l'ltutl bo doomed to coustitnt« n 

(j part of the contract with the holder of nllY bonds. All property of till' 

7 c<:Ilumis8iollcrs shull be esempt from Ie,,)" IIIII I :;nlt' hy virtue of llll px('('utiO\l 

S and no execution or other judieinl prot'l':O;s shnll iHHUl' uguilll,t Ih(· SUIII(' \lUI' 

!l shall any judgment against the cOllJmissiolll'rs he a charge or lieu I1PO\l ilti 

10 property; provided, however, that not hill/; 11l'l"t·ill t'(lIItniIH·d shall apply to 01' 

11 limit the rights of the bolder of an y lunu]s to pursue lilly remedy fur the 

1~ enforcement of any pledge or lieu gin'lI ,,~, t he t'Ollllllissiol1('l's Oil its sysl('\11 

13 revenues or other moneys. 

1 13. Notwithstaudiug au)' restrir-tiun (,olllaillL'(} in :I\I~' 11\11(,1' III\\', lilt, 

:! !::ilnte and an public oflieel'~, muuivipulil ivs, ('Ollllti(':"i, plliitielil slIbdi\'i:;illI1S 

:l aud public bodies, und agencies the1'£'11 f. 1111 IIIIIlks, 11lIU!\\'I'S, trust cornpnnic-«, 

4 savings bunks and iustitutious, building alit! IOUII u.~"'OCilltioIlH, HII\'iIlIo;H utul 
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I; loun assoclutions, investment companies, find other persons carrying 011 a
 

(l bunking business, all insurance companies, insurance associations and other
 

7 persons «m-rying' on an insurance bus iuess, and all executors, administrators,
 

lo\ 1:{1I1I1'L1i1lnS, trustees und other fiduci nries, may legally invest any liinking­


9 funds, moneys or other funds belonging to them or within their control ill
 

10 lilly b01llIH, and such bonds shnll be authorized security for any and all public
 

11 deposits. 

1 U. 'I'he seweruge system and all other property of the commissioners 

:.l lire hereby declared to be public property of a political subdivision of the 

aStute und devoted to an essential public and governmental function and pur­

4 I'mi!' lind sha]] be exempt from all tuxes and special assessments of the 

;) !::ltllte 01' uuy subdivision thereof. All bonds nrc hereby declared to be issued 

Ii hy II political subdlvision of this Stu te and for an essential public and gov­

7 orumcntul purpose and to be a public instrumentality and such bonus, and 

~ thl' interest thereon and the income therefrom, und all funds, income, :;ystrlll 

!I I'lWl\IIU!'S and other moneys pledged or uvailable to payor secure the pay­

10 munt of such bonds, 01' interest thereon, shall at all times be exempt f'rom 

11 tuxnf.iou except for estate and truns l'er inheritunce taxes and taxes OIl truus­

I:! t\~rs by 01' in contemplation of death, 

1 15. 'I'ho State of New Jersey d oes hereby pledge to and COVl'Il111l1 ;nlll 

:.! IIgTl'!' with tho holders of lilly bonds that the Stute will not limit 01' nlu-r 

:1 1I1l' rig-hts horoby vested ill the commissioners to acquire, construct, main­

4 lniu, reconstruct and operate the se wornge system und to ful1ill thv krllls "I' 

;) nny ugreeuiont made with tho holde r:-.; of J:<Ut'h bonds or other obligatiPIl" 

Ii :111,1 will not ill lilly way impair lhe r ights 01' remedies of such holders, aud 

7 will Hot modify in uny way the exoru ptious Iroui tuxutiou provided for in tlii" 

l-\ uvt, until the bonds, together with in tercst thereon, with interest on any HU­

H puid iustullments of interest, 11iIU all costs and expenses in connection witli 

10 nuy net ion or proceeding by or on hehul]' of such holders, are fully met :\!l,1 

II discharged. 
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1Ii, ThC' powers grnntod nnd 1'l1l1 ii's illlposl'd hy thi,. lid 111'1' eumulnt iv« 

:! IIl1d I\I'C' granted or imposed in nddi! ion to lind 1I0t iu suhstitul iou f'nr I'"i"t­

:1 illg' powers 01' duties of the commisaiouors 01' lilly munlclpnlltv, nud 111'1' Hot 

4 "nh,ket to any limltation or rost ric! ion prescribed hy lilly 0111('1' Inws. 

17, If any section, subsection, clause 01' provision of this n<'l shnll hi' 

:! adjlldgl'd unconstitutional or to be i llC'ffl'('j ivo ill whole or in }la1'1, tot ho 

:1 extent that it is not ndjudgcd unconstitul ionnl 01' is 1I0t inC'lTI,<'tiw it xlmll 

4- be valid find offoctivo and no other section, subsection. 1'111\1ElC' or provision of 

;) this net shall on account thereof IH' 111'('lIl1'd iuvnlid 01' illC'lTI'l'!in', 111111 IIII' 

Ii iuupplienbility or invalidity of nny 81'(·tion, suhscr-tiou, ('10n8(' 01' provision» 

7 of this net in any one or 1II0I'£' im1l111l1'I'S or 1111111'1' nny OIW 01' 11101'1' l'in'11111­

~ slnucos 81m)] not be taken to nff't·(·t 0 r pl'l'jlltli('(' in 1I11~' Wll~' its 11 JlJlHl'lIl Ii lit y 

!l 01' validity in any otber instance 01' UIIIII'I' !lIlY 0111('1' eircumstnnco. 

18, ThiR net shall take offoct inunodin tely. 

STA'l'l'1f\IENT 

This bill is a measure vitally 11£'1'111'<1 ill 01'11t,1' til lll'Oit·l·t III<' puhli« 11<'111t1t 

ill 11IlI] around the Passaic Valley. It" IlurJlIl:<I' 1ll1l1l'fTl'd is stlltl'll ill till' i it l« 

and in section one. 



[O)i~PICIAL COpy JH;l'UlXTJ 

COMMITTEE SliBHl.'l'ITTIo: "'UH 

ASSEMBLY, No. 116 

STATE OF NEW JERSEY
 

AN ACT concerning the Passaic Vnllcy Sl'WI'rl\!.';1' ('omll1i""iolll'I'!-l nud till' snnitn­

tion facilities constructed or to be co nstructo.l hy it, )ll'o\"idill~ 1'01' Illl' issu­

lWCP of bonds and other obligutious for lill:llll'illl:; >'111'11 flleilitil''', nnd 

prescribing powers and duties of Haid 1'1I1I1mj""iolll'l'!-l IIl1d of 1IIIlIlil'il'alitil'l-l 

with respect thereto, and supplcmc ntiug l'h:ll'tt'l' 1'01l1't1'1'1I of 'I'itl« ;'I~ Ill' 1I1l' 

Revised Statutes. 

1 BE IT ENACTED by the Senate awl O/'1//Ta/ A"s"/II/)/y of Ih,' 8/a/I' of 1\"'11' 

2 Jersey: 

1 1. It has been ascertained by 1111' LI'~il-lI:lll1r(' of till' Ht:ill' of Now .Tl'r~I'Y 

~ and is hereby declared: (a) that 01(»'(> i~ iJlljlPI'llli,'1' IIl'l'd 1'01' rr-pni r, ropluco 

3 mont and improvement of the ~1''''I'l'agt' :-y,,11'1I1 (horuluuf'tor 111'1i1l1'/1) 

4 operated by the commissioners (hPrpiJ1l1ftl'l' 1Jt.lhlPlll. ineludiiur pllrlil'\I]nrly 

5 immediate enlargement And bl'UI'rmt'lil of tIll' "I'W:I~l' t 1'1'11 hucut nnd dis­

G posa] works thoreof ; (b) that the ('Xi"!I'lH'P of "\TI·II 1I('('d 1111'\'1111'111' tll(, 

7 waters of the Passaic river and X,'wllrk h:l:' with pollutioll. lind 

R failure or delay in meeting sueh 11('('/1 will j,'olllll'dizp I,llI' lu-nlth, 

!I-IO	 t;afety and welfare of n·~it]('llt~ of tilt' Hlnt(· 111111 illlJlllil' I'I'o/lI'!'I." IIl1d 

11 other economic values and, by 1'(';1 I'! 011 of di,.;elllll'~/' of .. mlll·"! 1'1'0111 til/' 

1~ sewerage system in waters of XI'W York bay, will 11l11'1IJ till' rr-lntious of till' 

1:1 State with other States and with public lW:llth ~1g"f~Jl/'i,',,: (I') that :<111,11 11I'1'c\ 

It ari:;cR principally from the 101lg', cnn tinnous IIl1d IIl'li\'Y 1\,,1' 1IH\(!l. HIIII Iwjll~ 



15 nuuh: (If Ihe sewerage system since its operation began in one thousand 

16 nine hundred nnrl twenty-four, the impracticability during such use of mak­

17 illg" 011 1111 nnnual or any other periodic basis tbe alterations and improve­

II' UI(,lIt~ required in order to provide for the increase of population and the 

l~) rise in ncceptable standards for sewage treatment and disposal, and the 

20 dnrnage, wear and tear, depreciation and obsolescence incident to such use; 

:.!1 (d) that the expense of meeting such need and providing such repair, 

:;;2 n'plm'plIIpni mill improvement, together with any amortization or interest 

:;;; l'JHI rgl':' ill connection with such expense, is in substance and effect part of 

:!.j. tilt' l'osl or tuaintenuncc, repair and operation of the sewerage system; 

:.!.-) (!') t lrn t till' provisions of the statutes and of contracts made or to be made 

:'!(j pursun.u th!'l'l'to wlu-reby the coutracting municipalities (hereinafter defined) 

:!7 01' t h.. couunissionors could mise funds to moot such expense in the amounts 

:!H I"'qni!'!'ll :lI'l' not suflicieutly flexible Illlli lire impracticable, and application 

~!I thpJ'pot' would r(':'1111 in oppreasive or inequitable taxation to meet such 

:)0 expense: arul (I') thut it is IH'Cl.1SSury, as ill this act provided, to afford a 

:0 !'rat'fiplil monus of relief in tho premises and to permit and require tho con­

a:! tructiug lII11Il~';;'palities us users of the sewerage system tv '-'~rol- "'1/; . v t1!(.' 

33 expense of meutiug such need 011 an economical aud reasonable basis over n 

:t4 reasounble number of years. 

1 :!, A" used ill this act, unless a different meaning clearly appears from 

:.! (Ill! context: 

:3 (a) .. Originu! aet " shall mean chapter fourteen of Title 58 of the Re­

4 ViSl't! l::\tatuk:-: (::lcl'lioll 58:14-1, at seq.) aud tho acts continued thercbv ~lld 

[) tIll' nets heretofore adopted amendatory thereof 01' supplemental thereto: 

ti (IJ) "Collllnissiollers" shall meun the Passaic Valley Sewerage Com­

j missioners, the body politic and cor porats of tho State of New Jers('y up­

~ pointed, orgunizod, created find existing pursuant to the original net: 

!I (I') "Sl'werngl> system" shall mean the Passaie Valley illfrn't'ptill!l' 

HI sewer together with its branches and Rppurh'nluwes and all plants. ~trllr­

11 tures 1I11t1 other real find tangible p<>rsollul property acquired, l'llllstnll'[l'li 



3
 

12 O\' operated by the commissionors nnd such other plants, structures IIl1d other 

13 real and tangible personal property as muy bo ncquirod or eonst mctod by the 

14 oommissioners pursuant to this net; 

1;) (J) "Muuicipality" shall IIIl'lllI lilly ('ily of lilly cluss, lilly borough, 

Hi village, town, township, or nny other numicipn lit y othor tlum II pQunty 01' n 

17 school district j 

IS (c) "Contrllcting municipality" shn ll rncan lilly municipnlity Plilitlr!l to 

Hl rights in and usc of tbe sewcrnge systoru hy virtue of (,olltl'ihllti(ll\~ horoto­

:!O fore made by it to the commissioner» 10WIII'<1 t h« costs of construction 01' tho 

21 sewerage system pursuant to the provisions or tln- Ol'ig-!Illl\ at'llllHlllllY ('oU­

22 truet heretoforo made between the eouuulssiuuors lllitl Olh' 01' 11101'(' 1I11lIli('i­

2:1 pa]ij:cs with respect to such constrnctiou HIIlI t'OId l'ilJlIt ions : 

24 (i) "Governing body" shall mCHII tho commission, ('tllIlI('iI, hounl or 

25 body, by whatever name it mny be known, hnving ('hllI'gop of Ihe finllIH'I'S of 1\ 

26 municipality; 

(~) "Project" shnll moun lilly al1('!'lltiOII, a(ldilioll or 1Illlllifit';diulI 111 1111' 

2!l tion, structures, eqnipment 1IIIlIlIJlPUl'tI'II:IIU'('S (lwlIfl'd sout lu-rly /Iud ('a"Ie'r!y 

30 of ,ril~oll Avenue and Avenu« Pill 1I1l' ('it," 01' ;'\('WlIl'l\, ;'\I'W ,Il'l''''l'y, ,,!Ji(," 

:n alterution, uddit iou 01' modifieutiou i", d('1'1II1'1\ II," 1111' ('ollllni"",iulIl'l' til I,,· 1\('('('''; 

:I:l n·11lI hilitat ion nnd 1II0011'1'lli7.at ion 01' thI' ,.:('eliIlU'lIt a Iion ha",ill"'. ('Oil "'IrllI'l jllll III' 

:1;, or vleeu-ifieutiou of the pumphu; "tatioll nlld (''1uil'lIl('liI wilh 01' wilholll ill ­

:W stallutiou of additional pUIIIJl units or dil'l'('I-('OIlIIt'(""d Di.."(,, /1111111' II IIi !.... or 

:l~ evllaneou« l'I'}lllil'l\ uud 1'(,l'(/IIStl'ut'1iollIJl'("'''''lIl'y ill "III1IIl','lioll with tIl,' 1'0,..' 

:1!1 going. 

(h) "Bollll,," shall meuu 1111/111" or 01111'1' ohJi!.:'/ltiou" or 1111' "Olllllli"",joll' 

-ll (')'1' issued pursuant to this net : uud 

40 
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42 (i) "System rovouues " shall mean the moneys paid or required to bo 

4:J puil! by 1111)' cnntructiug municipality 01' any other user of the sewerage sys­

·U tvm to the ('Olllllli~siOlIl'I'S 011 account of the CORt of maintenance, repair urul 

4;) uporn t iun of the sewerage system. 

:1. ~"Ol' the purpose of curryiug out lilly of said projects the commission­

2 <'rs shnll hnv« till' PO\\\'1', ill addition to the powers granted by the origiual 

:J uet, to own, maintain, repair, rccoustruct, operate and use the seweruzc sys­

4 tl'lIl 111111, to t !lIIt ('1111, to uequirc, by purchase, g-ift, condemnation or otherwise, 

ri II lid, to construct, muiutaiu, repnir, rcconstruct, operate and use all plants, 

() structures, ('qnipllll'nt IIIllI facilities, nud other real and personal property, 

7 dl'l'nwll III'I'I'SSIII')' 1'01', 01' invidcnt to, any of Raid projects; and for said pur­

H JlOSI' oulv till' l'olllllli~sjonl'I'H may enter into any contracts, execute all instru­

!} IIlI'lIt8, 111111 do 1111 thing'S lH'eeSsal'y 01' convenient to carry out any power I'X­

10 1II'('ssl,:.- p;i\'l'lI ill Ulis net, 

4. 'l'ho l'OIl1111issiOl\('I'~ shul] hI' 01' coutinuc to he Ii public body politic and 

'1 l'lll'l'Ol'lltl' l·~t:lhlishl'tl liS nn instrnmcutulity exorcising public and esscutiul 

:\ g"(1\"('rJUII('III:t 1 :"lIll'liOll~ to 1'1'O\'illL' f'or the public heal t j1 »nd wdf·"'(' :1'1l1 

oJ. shu l] I\IIYI' till' power, ill it.s own nn me and Oil its own behalf, to acquire. 

;. Iioltl, 1l~1' :I11l1 Ilisl'0';l' or its syslom revouues and other moneys, and 10 

Ii 1'I'II\'id(, 1'0\' and secure the payuiont of any bonds and the rights of tll\' 

i holtll'l''; I lu-rvof', 

;" (n ) 1"01' till' }1l1l'pm1l' of raisin ~ funds to pay tile cost of any of Iho 

,) I'l'o.i('I'ls, as d"tilll'd ill :;l'l'Iioll OIH' 01' this net, or any part of snid }ll'l1j"d'" 

:l IIH' l'Oll1llli!'siOlIl'!':; 8111111 havo powor f'rorn time to time to nnthorize and I'!": 

-1 "i,II' 1'01' thl' i:;,;1I11ll1'1' of its I10ml,; pursuant to this act in 1111 aggl'l'g':Itl' 

;, l'\'illl'il':J1 umouui 110t I'Xl'I'l'dillg' ten million dollars ($lO,OOO,OOO.OIl). ~1I<"lt 

ti 1)(IlIds shall bl' alllhlll'izl'll hy IIl1d Ill' issued pursuant to II rosolutiou M 

- rvsolut iuns (ill t liis ad soruothues referred to as "bOlll1 resolution") 1Jl' till' 

~ l'llllllllis~illlll'\':; which ,;hnll (1) t!csl'['illl' the project or projects ill brief :Ilill 

!l g"lIel'lll h'!'llls suflicicn! for rousouablo ideutificatiou, and (2) state the :Ulluunt 

10 of huucls uutho rized t hereby. There shall be included in such cost of "Ul'lI 

11 project 01' projl'l't:; such umounts all t111' eonunissionors shall deem 1Il"",,.:,.::!ry 
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12 or Hdvisnblc to provide for the cost ot' issunuco of bnuds of tlunucinl, legnl, 

1:; nnd accounting services and advico, 1'01' I'IIg'illl'\'I'ill~, ill",pl'l,tion, HIIlI profcs­

14 sionnl cos ts and for all such other expell"'tl~ a:< llIay h\' 11l'1'l'~"'III'Y nud incident 

15 to the financing, acquisition, const ruet ion and ('0 III plot iou of such pro,ket or 

Hi projects and the placing- of the snnu- in opl'ration, 

Ii (b) After adoption of n bond I'I'';Ollllioll, til\' eunuuissiuno rs shall (1) 

IS cause copy thereof, certified by its 1"I'I'I'I'tlll'y, and a lIotil'l' of till' dllt\', tuuo 

W and place of the hearing horeiunf'tor nu-utiom-d 10 hi' llillill'lllo t lu- .!!;OHI'lIill/o( 

~1I body of each contracting Illlluid\lalit:·; (:..!) 1'1111"" "lIl'h notil'\' to hI' puhlil-dl\ld 

~1 III least once in a newspaper of g'l'lIel'lll cin-ulut iou pultli"llI'd ill the ci ty of 

:!:..! Xewnrk, New J('l'se~r; and un not "'0011\'1' 1111111 t hirty da: '" 1I1'1l'1' such puhlica­

:!3 lion and uf'tor such mailiuu, hold a public !II'lll'illg' ill tll\' l'a":":lIic '-l1l1l'y 

:!4 Sewerage District on sald 0011\1 rv-ulul ion at whu-h lIuy l'olltl'lll'ting' ruuuiei­

:!;, pnlity may appear ill person 01' by 1lg'l'lIt01' 111101'11('.'" 1I11d1H' 111'111'1\ wilh respect 

:!li thereto, Said bond resolution shall tuko \'ft't·I'l. 011 till' thirtiutlr tillY IIftl'l' Ihl' 

:!i conclusion of such public IK':lI'illJ,r IIl1h'~": prillI' [n such Ihil'til'th dny the 

:!:-i governing bodies or contructing muuicipuiil ics shall 11lI\'\' 1'llIISl'tl 10 hI' lilt'l! 

:!!I wiIh the secretary of tho eounuissiouoru l'opil'''', l'l'l't i Iillll hy t hoiI' l'I'lolpl'l'l ive 

::0 clerks, or resolutions adopted hy such g"O\'I'l'IIilll-:" IJOdil'...; rl'J'p"l'tiwly oh,it'd­

;:1 ill~ to said bond resolution uiul it shall uppvu r Ihnt till' ('ollll'lldill", mnniei­

:U palities on behalf of which such ohjl'l'! illg' resolu] ions \\'1'1'1' adllpll'll puid 

;\;1 twenty-five per centum (2570) 01' 11\0\'\' lit' till' totul muouut of 1Il1l1ll'YS n'I'l'in'll 

:14- 1Iy the commissioners f'rom coutructhu; IIIUllil,i!,:Ilitil'lo' dUl'iu!!; IIII' l'all'lIlII1I' ~'l'lIl' 

:ti l'luling on till' lnst day of 1)\'('1'11\11\'1" ui-x t }In,,,,,dillg' t hi' dllll' 01' :--UI''' puhli« 

:lG heariug. 

:Ij (c) Upon the hiking' effect 01' 11 hllllil rvsolut iou, till' ('Ollllllis,.:iolll'I'1' 1'111111 

:11'1 huve power to incur indebtedness, bo rruw 1I111111'y nud i"';1I1' its 11I)\lds for t 110 

3',1 'l I 1 .purposc or respective purpoRl's IlI'~I'1"I 11'1 I /('1'1'1II. 

-tll authorized by the bond resolution uu d 111:1.'" 1.1' i"'';III'c/ ill 0111' 01' 11101'1' :-Il'ricli 

41 ant! shall bear such date 01' dates, Illatlll'l' at :-II..JI tillll' or till"'''; 1101 \'x('l'l'diug 

to! forty )"1'111'8 Irom the dille thereof', 1"'011' int« ...·"t at ~I/I'i1 I"IItl' Of mIt'''' Hot 

4;: l'xI'I'ediug six per centum «(iy,.,) 1'1'1' aJlII UIII, III' ill "'11<'11 t!1'lIlllllilllltioJl 01' 

•
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44 denominations, he in such form, pit hor coupon or registered, carry sneh 

45 conversion OJ' r('~istration privileg-es,lllIve such rnnk or priority, be execnt(\d 

4-6 in sneh mnnner, he payable from such sources in such medium of payment 

-1.7 nt such pluco OJ' places within or without the State, and be subject to such 

4H tl'l'IIIS of rf'dl'1I1ption (with 01' without premium) as the bond resolution may 

4!J provide. 

50 (d) Bonds of the commissioners shall be sold by the commissioners at 

51 public I'lll\' not less than six nor mOI'(' limn forty days after notiee of such 

52 sale hue been publisbed at lC'llst once in a newspaper published in the city 

:i;l of Kl'WIII'I, IIIll1 in a tinnuciul newspaper published and circulatiug in New 

f14 York Cit~" which shnl! stnte the terms of sale as determined by the corn­

;);) missionurs. 'rho bonds slwll he sold at such a price that the interest cust 

56 to maturity of the ruoue~' received Ior nuy issu« of bonds (computed accord­

!i7 ing' 10 stuurlnrtl tnblea of boud values) shall 1101 exceed six per centum «(V,,) 

;,H per nunum and at such public snlo shnll he awarded upon tile proposal offer­

;)!-I illg' tho lowest such interest cost. 

Ii. Aftel' o~ , tukiiur ('!l'('('j ol' n hond resolution, tho ('onlJniloO~iO""'''' mnv 

2 CIl1l80 to Ill' puhlishcd in a uowspupe r of g'(.'uHnlcil'l'ulation published ill tll(' 

a llity of Nownrk tIw lith' of SHill bond resolut iou together with a notice ,,1:11­

4- iliA' till' datp of its udupt ion und nlso the datI' of tho first publieatiou of such 

:i notico mu! 1I1so that any nctiou 01' proeoeding of lilly kind or nature ill allY 

ti ('(lurt ql1l'stiolling' till' valid! ty of till' c1'1'a tiou and l'stHblislnnou t of thi' ['0111­

7 missioners, or Ihl' nllidity 01' prop!'1' authorization of tlie bond- pl'llrilh-d 

K 1'01' h~' ~:\ill bond rosohitlou, 01' thl' \·alidit~· of this net 01' of any ohlig-:lIiou" 

!l PO\'l'lI111lts, ag'1'l'l'lIIl'nb 01' cout ral'ls provided 1'01' hy this act 01' saill hOlld 

11\ resolution shall bo conuuoncod within t\\'l'III~' lby" uf'tor the first pllhli":lliPII 

11 of such not iee. 11' 110 ~l)('h nrtion or ]lrlwl'\·dillg' shall hl' l'OIlIlIlI'!U'l'd Ill' in-t i 

1~ tldl'll within tI\"(,lIt~' days lll'tl'l' I!II' lir,~t puhlient iou of such notice, 111<'11 :dl 

1:J l'ontml'tillg' uumieipn lit ios utu! 11'~illl'lIts nnd laxl':lyl'rs mill OWlll'J'S ot' "n1p­

1-1 l'l'ty lh"l'l·in un.l /III nth!'I' pl'I'SnUS W!l:lt"IWYl'1' shall Ill' t\'1'l'\'I'1' h:II'1'I'11 :111,1 

1;1 t'ol'l'l,hls\'ll f'rom illstilutillg' 01' ('nlllllh'lh,jllg' :lily net ion 01' J!l'ol'l'pdill;:' in uuy 
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HI court, find from pleading ill any uctiou or prol'I,,,t1ill~ 1~IIY <11'1'1'11:<1', qlll':<tiou­

Ii inA' the validity of tho crentiou nud (,~tllltli:<hllll'lIt of 1111' eouuuissionm-s, 1111' 

l~ vnliditv or proper nnthorizatiou of such bonds. or tlll' validity of lhill net Ill' 

HI of nnv such obligations, cO"C'n:11l1~, 1lg'I'I'I'nlf'ulll or cnnt rnct«, I\\Hl 1111 such 

:!(l bonds, obligations, eovonnnts, agTI'I'IlIl'1l1" nnd cout ml'\ll "hl\lIll1' couelnsivt-ly 

21 doomed to be valid und binding ohligntious in nevorclnuco with t lu-ir 1I'I'1I1S 

22 and tenor, 

7, Any provision of any lnw to the coutrurv lIot\\'ithst:llIdiuA', lilly bond 

2 01' other obligation issued pursuant to Ihill :Il't shull hI' fnlly IlI'A'o( inbl« wit hin 

3 the moaning and for all PUI'POSl''' of lilt' IIl'g'(llillhl" insl rmur-uts law of tl1l' 

-! SIall', nnd oneh holder or OWlH'l' of snr-h II bond or other obligutiou, 01' of lilly 

5 coupon appurteunnt thereto, by lIl'I'l'pt iug- "llI'h hOI 111 Ill' ('OUp01l shnl] lx- ('ou­

(i clueively doomed to han' agT('ct! thnt 1'111'11 bour], ohligut iuu (II' coupon i,.. 1I1lt! 

i "hall bo fully negotiable within till' monuiug' Hill! fill' ull purpusvs of suid n« 

8 gotiable lnstruments law. 

1 8, Any bond resolution of the counnissionor« lIuthorizillg' till' i~l<lll/lIlC{! 

2 of lilly bonds DIllY contain provisiuns, whil'll 1'\'g'lI rdl('~" of till' fillll' of issn­

:3 al){'l' thereof shall be n part of thl' cuut rur-t with Ih(' lIo!lk:;, tlu-roof', 1114 to: 

4 (II) the custody, secmity, IISI' cxpcndituro nr upplicnt ion of till' IlI'(lI'I'('I1~ 

;,-fi of the bonds j 

i (1) payment of the principal 01' Ill' illtl'l'l'''{ 011 flu- bonds, or nny other 

R ohli~ationR, and tho sources and 1I1f'111OcI,. t lu-n-of', till' rnuk 0\' priority of IIny 

!l :<11('h bonds or obligntions, us to any lion (II' R('l'llrity; 

10 (e) Ihe U"I' IlIHI dispnsit ion of II lIy \lIOllI'Y,. or tlu- commissionor», 

11 (d) plerl~illg', Hcttil\~ nsldr-, IIt'rll,.ilill~ OJ' tl'll~!l'l'i"g' nil 01' nny plll't of 

I:! tho :-IYIol{C'1\I l'C'VC'llU('" or other lIlonl·.'"~ Ill' allY I'olltral't,. of t lu- cnmurisaiou­

l:~ l'rH 10 R('CUl'l' the paymont of til(' priJll'il'lIlnf or illll'rl'''! 011 Iltl' horul« III' /lilY 

14 otllC'r ohligntions, 01' the JlllYII\l'lIt of "'=I"'II~I'" of O/Il'l'II1ioll or In/liIlII'IlHIII'/' 

1;) of the sewerage system, ami till' powers nud dutil'" of lilly lm"tt'l' with J'I·· 

Iii gard thereto; 

s p 



17 (e) the ~pl1ill~ nside out of the system revenuos or other moneys of
 

]8 t ht' pOII\ll\il-;"ionNS 01' I'PSCI'\'CS and sinking' funds, and the source, custody,
 

]~I ~1'('I1\'it,\" l'l'~Ul11tio\\, nppliention aTIlI rli-posi tion thereof;
 

20 (f) Systl'l\l I'C\'('oUP'; and the I'L'1I1", rates, feel', 01' other charges for
 

:H t'OIlIt(·('{ inn with 01' t ht' 1I~C' 01' services of 11m sewerage system;
 

:!:! (~) vp"tillg' in It t rustce or tru"(('\''' ~1H'h property, rights, powers nnd
 

:!:l dut it's III t rust ns tho oommissionors may rlotr-rmine which may include any
 

~4 01' all Ill' tll(' I'ig'ht", POWl'\'!> and dn1it'" of the trustee appointed by the hohl.
 

:!~) ('I''; (If I'(ln<l:-; pursuant 10 soetiou ten or this act. and limiting or a11l'0g-ating­


:!Ii till' I'ight of ,,1I('h hoIlIe\'1'\ to appoint :l trustee pnrsunnt to section ten of thi"
 

:!i 1ll'1 Ill' lilllilill,~ til .. risrhts, dutios au.l powv rs of such trustee;
 

~to1 (h) pny nn-n! Ill' costs or cxpcusc- iucidcnt to tho cnforcement of thr
 

~!' hilI HIs Ill' of till' provisions of the bond resulution or of any covenant or con,
 

:"10 II'1\('t wiIh the holders of the bouds ;
 

:n (i) th!' jll'ot·('(lUl'C', if any, hy which Ihl' terms of any covenant 01' ('011­


:l:~ t mL't. wit h, 0\' duty to, the holders or hourls may he amended or alH·ogatpll.
 

:1:1 Ihl' /II\IOl\lIt of bonds tho holders of which must consent thereto, :11\11 tln­


:l·~ 1Il:l1\1I1'1' III whicl) RIW,h eonsout may hl' g'i\"(,11 O\' evidenced,
 

!t. (11) 'I'ho provisions of this »\'l'liol\ shall Ill' npplicnble to n :,prj"" of 

.) bOlld" nnt horiz.«] DI' issued uurler t hi" at'! only if the bond resolution of till' 

:1 connni ssiouers 1\ut horizing 01' prO'" iLl ing' for (Iw issuance of 811L'h bond", 01' 

.. \Il\ nuu-udruout 1horoof', shall provide in suhstnuco that the holders of thl' 

;) hOl\d" of s\\I'h St·ril''' shill! lit' entitled to thl' l.cucflts, and be subject to tIll' 

Ii ]ll'o\-i:,ioll!' of this section. 

(11) In tlll' ('WII! thut tht'I'(' ,;11a11 1)(' n IIt'fanlt ill the payment of prilll'i­

~ pill (If or inte rost on /\1\)" honrls of SIH'1I "l'ril''' nf'ter the RunIC shall hl'I'I.Il\(' 

!' dul'. \I' h, ,Ih,'r :l I 1Il111nl'i1y 01' upon l'a II for I'l'll,'m}ltion, and such IIt'fault 

10 ,,11:111 I·tlutillnl' 1'111' II IH'l'itHl of thirty .lily:", 0\' ill tho event 111:1t the l'O\\lIuj,.;­

11 ,.;ill\ll'l's ,.;hall fail O\' refuse to comp ly with tlio provisions of this net or "lwl1 

1~ f:lil or 1'1'1'111'\1' 10 ClIlTY out nud 111'1'1'0\'\1\ tht' tl'rm" of nny contract with tht' 

1:: lIoI11t'\':" of 1I1\Y of such IIII II tl:" , und 81\,,11 fu ilurc or rof'usal shnll rontimw [or 
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14 n period of ninety rlll~'l'i nft(\r wrltton nolil'l' tn lh,' conuuiseionors of itR exist­

15 onoo and nature, the holders of tW(lnt~'"fi"e per cent 11m (25%) ill nA'lrN'g'l\to 

Hi principal amount of tho bonds of sueh ",rl'irl' then outstnndiuc h~' instrument 

17 01" instruments filed ill the office (If tilt' Rl'l'relary or HllI1t· I1l1d proyt'll 01' 

18 nckuowledgcd in the same manner 11 S 1\ Ill't'(l to bo recorded. may nppoint a 

19 trustee to represent the holders of t hI' bonds of snch st'l'i('l1 for flit' purposca 

20 provided in this section. 

21 (c) Such trustee may nnd upon writton roquost of till' holtl"l'''' of twenty­

22 fh'e per oentum (25%) in 1l~~r(\P:llt(\ prim-ipnl nmouut or the bonds of such 

23 series then outstanding shall, in hi~ or its own unmo : 

(1) By action, suit or I)I'OCI'(\llill~ ill HII' nntur« or 1IT1l11l11l1l111"'. in­

25 junction, certiorari or otbcrwisc, t'lIl'm'['1' all rights of tln- holders of such 

26 bonds, including the right to re qui n' 1he ('Ollllllisl'limll'l'1:l to uhnrgu nud 

collect system revenues and otlu-r ('ltnl'g'['1'\ udoquutc 10 ClTl'Q' ont lUI)' 

contract as to, or pledge of, such mouoys, II III I to require lIw conunia­

sioners to carry out and perform Ilu' 1I'f'lIIt'! or lilly COIIIl'lld with Ihe 

30 holders of such bonds or its dut ios IIIUIt'I' this act; 

:ll (2) Bring action upon nil 01' :Illy pm'! of :-<111'\1 luuuls or ill""'I':-<! l'OI)­

\I01l~ or claims nppurtennnt thoreto ; 

(3) By netiou, suit or otho r 11I'OI'('('dillg, a:-< if ill I'qnity, \'I'qnil'p tll(~ 

:14 eommissionors to account as if it \\'1'1'" tlil' 11'1I~1('1' of n n l')(p.'I'''", trust 

I'm' tIT<' holders of such bonds : 

~I; (4) By action, suit or other 11l'O('('l'diug', as if ill ('lluily, t'lljoill any 

/H,tH or thing» which may be un luwf'ul or ill viulnt ion of till' ri~htH of Ilin 

:18 holtll'rs of such bonds. 

:l!l (d) Such trustee shall, ill nddit.iou io till' I'OI'I'!!;Oill!!;,lla\,l' and JlOSSI'!'!H 1111 

40 or lhe powers lIerrssnry or IIppropl'iatl' fol' lhl' "xPI'l,j)o'(' of IIII' f'unt-f ious 

41 sliC'l'ifirally I'd forth herein or incidvn! 10 lilt' !!;l'lI"l'al l't'llJ'('sl'ulnlioll of tlu­

4~ I1nI,h'l'l'l of bonds of such "rrics in t lu- ('lIfO!'l'l'1JIl'1I1 1111,1 projpetioll of their 
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4:lA «(') In any action, suit or other proceeding by such trustee, the fees, 

44 counsel fees UTIlI expenses of the trustee shall constitute taxable costs and 

45 dishnrsomcuts, and all costs and disbursements, allowed by the court, shall be 

4fJ n first. ehnrge upon nny system revenues of the commissioners pledged for 

47 the payment or security of bonds of such series. 

1 10. Neither tho members of the commission nor any person exeeut. 

-) illg' h(llltl~ issued pursunut to this act shu]] bc liable personally on the bonds 

:l hy J'l'UROn of t.he issunuec thercof. Bonus or other obligations issued pursu­

4 nut 1.0 thie net shall not be in any wny a debt or liability of the State Or of 

;, allY (,Olluty OJ' municipality and !\!1:...11 not create 01' constitute any indebted­

fi lIt'SR, linhility or ohligntion of the State 01' of any such county or municipality, 

7 ..lthor 1I'.gn!, moral 01' otherwise, and nothing in this act contained shall be 

H ennsf ruor] to anthorizo the commissiouors to incur any indebtedness on be­

!l half of or in uny way to obligate tho Stute or any county or municipality, 

1 11, (II) POl' nll purposes of the origiuu] net, und of any coucract mnd« 

:.! til' hl'l'l':J ftPI' nmdo thereunder or for tilt' purposes thereof, the cost and ex­

;t IH'Il~P of muiutounnco, repair nud opornt ion of the sewcrnge system for allY I 
4 Yl'al' (a:> IH'I'('iu rof'err'cd to 11110 dosr-r-ibed ) shall he upportiouod nnuuully I 
;. muong; till' ('OIl! l'Iletiug' nnmieipnlitios HIll) otlu-r users thereof in Pl'opOl"tinl1 

7 th(' ~(,WI'I'IIg'(' syst ou) 1I11li. I'X('('Pt us provided in subsequent pnrugruplis of 

~ Ihi~ :il'dioll. shall lw deemed to include, and shall include, in addition to nll 

!l oilier itl'llI" hel'l'tufore included, all interest bocoming duo prior to the end of 

10 surh yr-nr ou bonds 01' other obligntious of till' commissioners issued pursu­

11 ant to tlti ... I\('t, plus till' principal of any ...ueh bonds or obligations hl'rolllill~ 

1:! duo, \'('1'/11\('11 for redemption, prior to tho cud of such yoar, and I'N1t'mptillll 

1:1 premium (if uny ) plus 811('h sums n... tho conunissionors may dl'tcrmil\l' or 

14 hy tlu- t orrus of any cou trnct bo rcqu ired to set aside during' such yl'll r :I" 

l:i II roserve for payment or security of priucipal of or interest on any such 

1li bonds or ohlig-Iltion,: 01' hI' hy tho torms of lilly contract required to set n,:ide 

1i duri IIg such ~'I'1l I" as II I'CSl'l"\'C for any other purpose. The oontract iug' 11111­
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18 nicipalities :IIlU other WH'I'K of til., "\'W"I'a,l.;'" "ysll'llI 011',' hereby nuthorizod 

19 lind directed to do and perform I1I1Y:\IId all lids nud thill~s 1I1'{'1'l'l\IlI')', COIl­

~O veuieut or desirnble to pay to tho {,Olllllli,'"'",iollt'l':' HIIIIIIlIlI~' thl' tlltHI l'lli-\t uud 

:!I 1'''pl'lISI' (as heroin rl'fl'lTI'!l to an.l d":-'Til,\'d) "f muiutou.uu-.-, n'pllir 111111 oJ!­

:!:l crntion of the sewerage system uppurtiou.«! liS IIllon' provided. If 11.11), PIIY­

2:l ment ou account of the ('08t and I'Xpl'II"'I' (:IS lu-reiu I'l'fl'lTl'd to 111111 doscribcd] 

2~ of maintenance, repair and operntiou of thl' SI'Wl'rngl' sy,;tl'lU, 0\' any part 

j;) thereof, due to the commissioners unde-r IhI' ')l'i,!,!:iul\l :1l'1 ur lilly such coutruct 

:W from a contracting municipality 01' ot lu-r 11",.'1' slmll rvmniu unpaid for thirty 

2j days after the commissioners )U1\'1' \Iotilj,·t! "'lIl'h l'onll'lll'tillg" umuicipnlity or 

:!S other -user by mail of the amount duo :lIltl tho due dati', sllell 1'(lIIII'lIl'l,illg' 111l1­

29 nielpality or other user shall be chllrg('11 wil h IIUt! shnl] pny to th« eommis­

:lO siouers interest 011 the amount uupn id t'rutu thirty (lays IIft.,\, such notice of 

:n thl' commissioners was mailed until paid, at t lu- rnte of si x }JPr centum (6%) 

:l~ pel' annum. Every obligation nssuuuxl by or imposed upon UlI)' coutrnetiug 

33 municipality or other user by the orig'illHI art 01' lilly such eontruet or lhis 

:14 act shall be enforceable by the couunlssioncrs by upproprinte action, suit or 

:lii proceeding, and the eommissionere muy lUI\"(' nud pursue uny lind nil rom­

36 edies provided by law for the ellfol"'I'lI1l'lIt of such obligntiou. 

:n (b) 'I'lie provisions of PIInll,;'l'Hpll (a) or Ihil"\ to'l'd iou l'kwll I\hllil HoI a )l)lly 

:lB ill the ('IlRC of any contructiujr lIlullit'ip:t1ilr which (I) ut 01' Iwfol'l' the 1'11,1 of 

::H th('puhli('hcl\I'in~onllhOlllll'I'soluljoul'rll\"itl ..t1 1'01" hy 1IlIl'a~!.TaJih (h) of !'ll'('· 

to tion fivo fileilll written dcr-lnrntiuu or intoutiou with till' "()llIllIi,.:sioll(,I'~:-It IItin/.:" 

41 that said contracting municipality i ntvnds itl"\.'lf t(l Iiuuuc« nll 01' auy part 

4:! of its shnre of the cost of any project or lilly par! thereof to the finllllcing' 

~;l of which said bond resolution rclutes, (:.!) priol' 10 till' }luhliclltioll of tho 

t4 notice of snlo of bonds provided for in 1'111"IIg'l"lll'h (d) or sl,('tioll Iiv« 1'lItl'rH 

{;j intn an agreement relating to such houd.. wit h I)J(' l'l1ll1l11il'Hiolll'I'H I'HlllliliHhiuK 

46 II [ust and equitable formula PIIl"HllllUI to which 11111111111 IIdjllslull'J1tH simll Ij(~ 

4; madl' in amounts dne to the commil'lsioll.'rs Oil 1l1'I'OUII! (/1' tilt' issuunce of 

tl'l SIIl'h bonds and to such contrncting IIIIIUit'j plllity Oil lIl'eOlllll or lilt' paymeut 
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4!l. or snid share, ns horeinaf'tor determined, in the event of and ae a result of 

50 any inerenso or decrease in the proportionate shnre of such contracting mu­

ill uioipn lity in till' (lOKI IIIHl PXPP.lISC of maintenance, repair and operation of 

fl:.! tht' Kl'W(lnl~e systom nnd (~) pays said shnre, as hereinafter determined, to 

fl.1 Ihl' «onunissiouer« not Inter than thirty days after the commissioners slmll 

:i4 hnvo KO]c1 til<' bonds, 11>\ provided in pUl'lIgTnrlh (e) of sec jon five, for the pur­

firi pOKt' or flnuncing any project. Any contractlng municipality which does 1I0t 

56 file n doclarntion of intention with, 01' docs not pay its share to, the commis­

:i7 sionors in accordance with the foregoing provision, shall be subject to tile 

ill'! provisions of paragraph (n) of this section but shall not be barred from fil­

5H iug n doolaration of intention with regard to any subsequent project. 

flO (e) 'I'he shure of a"'.' contracting municipality filing such a declaration 

61 ot' intention shall Illl determined IIl1d apportioned, for purposes of computing 

(tl 111!' payment to I)(' made to the commissioners as provided in paragraph (IJ) 

G:l of Ihls svction, on tho basis of its proportionate share of the cost and ex­

64 PI'II1'P of such mnintounnco, repair and operation for the year next preeed­

lIa ing- the yenr of adoption of the bond resolution. The share of any contract­

(ill ing umnicipnlity filing such declaration of intention and making such payrneut 

fii ~hall thvrenf'tor be determined and apportioned in the same manner aud 

GH modo of procedure by wliieh its shnre of any other cost and expense of main­

(in h'ulJ1u'(', repair and operation of the sewernge system was determined ill alld 

70 fur any yvu r prior to the adoption or tho bond resolution under the tenus (If 

7t 1I1l' ol'i~.dlllll net and lilly eontract bctweon such ooutructing nnmieipality 

7'!. nnd Illp conuniseioners 1111\(11' thereunder 01' for tho purpose of the origiuill 

7:1 11('1, mill till' shar« of such a conuncting municipality shall be increased 01' 

74 dl'(,l'l'IHill'd ouly if itlS proportiouate 1011uH'C of nny other cost and expense of 

irl mnintenunco, repu i r aud opera tiou of tho sewerage system is increased or 

7tl <!('('l"l'l\[i;l'd (as the case may be) under the original act and any such ~llJl­

j, t rnet botween such eoutrneting municipality and the commissiouore llwd(' 

is theroundor OJ' for the purposes of the original net by reason of the amount 

7!1 (11' !'t'Wll~1' netually delivered or discharged into the sewerage system. The 
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80 obligation of an)' contracting muuicipnlity to pay its share as RUI{(,d ill II 

Sl (Il'cluration of intention and its obligntion to puy IIny additioual amount 

S2 shall be enforceable in the same rna 1111l'\' U8 nny other obligation nssumed 

83 by 01' imposed upon any eontrnctiug muuieipulity by tho original net 01' uny 

84 contract made thereunder 01' for tho pu I'POHl' of tho original act, or by this 

l)5 act. 

86 (d) Auy eontrneting municipuli ty tiling' a written deelurn tion of iuteu­

Si tion with the commissioners under tI\(' Pl'O\'iHiOlH:I of pnragrnph (b) of this 

88 section twelve may finance its share uf Ow lIOHt of the project by the iIlHU­

S9 unee of notes, bonds or other ubligut ious in the manner 01' mode of procedure 

90 provided by the local bond law const.ituting sections 40:1-1 to 40:143~, in­

91 elusive, of the local bond law, but without regard to und notwithstanding 

U2 any limitations on the amount 01' percentage of iudebteduess which nny mu­

93 uieipality may incur under said local bond law or any other law of the State. 

1 12. Neither the commissioners nor UIlY muuieipulity NImH hnvo power to
 

~ mortgage, pledge, encumber 01' otherwise dispose of any part of the sewer­


::J age system, except that the commissioners muy dispose uf such part or
 

4 parts thereof as may be no longer necessury for the purposes of Ihe euiu­


;j missioners. The provisions of this section shull be deemed to cunatitute 11
 

() part of the contract with the holder of any bonds, All property or the
 

7 commit:lsiouel'B shall be exempt hom Iovy nud Hille by virtue of 1111 l'Xl'('utioll
 

M and no execution 01' other judicial pro('ess ~;\1l11l issue ugninst till' tlUIIW 1101'
 

9 shall any judgment against the eomruissiouoru be a charge or lien upon itll
 

io property; provided, however, that uot hing lu-rcin contuinud shnll apply to 01'
 

n limit the rights of the holder uf uny bonds 10 pursue any remedy for the
 

12 enforcement of any pledge or lieu g ivcu by the comrnissiuners 011 itH s),t<h'lJl
 

I'J o revenues or other moneys. 

1 13. Notwithstandiug any restrutiou eonluiued in 1111)' 0111(·1' lnw, tli« 

:! ~l1nte and all public officers, municipulitics, «ountios, political i'illll(livisiollH 

:J and public bodies, and agencies thereof', IIIl buuks, baukvrs, trust eompunios, 

-I 1lU\'ings banks and iustitutious, huild iug und loun ussociutions, t<lI\'iug"s uud 

.._..........--_.. 
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G loan associations, investment companies, find other persons carrying on a 

6 bunking business, all insurance companies, insurance associations and other 

7 persons carrying on an insurance bus iness, and all executors, administrators, 

H guurdiuns, trustees and other fiduciaries, may legally invest any sinking' 

!) funds, moneys or other funds belonging to them or within their control in 

10 any bonds, and such bonds shall he authorized security for any and ail public 

11 deposits. 

1 14. 'I'he sewerage system and all other property of the commissioners 

2 nrc hereby declared to be public property of a political subdivision of the 

3 State and devoted to an essential public and governmental function and 1JUI'­

4 pose and shall be exempt from all taxes and special assessments of the 

f) State 01' any subdivision '\ereof. All bonds are hereby declared to he issued 

6 by a political subdivision of this State and for an essential public and gov­

7 erumental purpose and to be a public instrumentality and such bonds, and 

H the interest thereon and the income therefrom, and all funds, income, system 

9 revenues and other moneys pledged or available to payor secure the pay­

10 ment of such bonds, or interest the reon, shall at all times be exempt from 

11 taxation except for estate and trans fer inheritance taxes and taxes on trans­

12 fers by or in contemplation of death. 

1 15. 'I'he State of New Jersey docs hereby pledge to and covenuut and 

2 agree with the holders of any bonds that the State will not limit or alter 

~l the rights hereby vested in the connulssiouars to acquire, construct, muiu­

-1- tuin, reconstruct and operate the sewerage system and to fulfill the tt'l'II1S uf 

[) lin)" ugreement made with the holde I'::; of such bonds or other cbllgutiuus, 

Ii lind will not in nny way impair tile r ights 01' remedies of such holders, anti 

7 will Hot modify in any wny the exemptions from taxation provided for ill thi­

H net, until tho bonds, together with in torost thereon, with interest on uuy un­

!l paid iustullmcnts of interest, uud all costs and expenses in connection with 

1ll uny action or proceeding by or on behalf of such holders, arc fully met 1Il1d 

11 discluu'ged. 
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Hi. The powers granted and du t il'~ imposed hy this not nrc eunmln tivo 

:! and nrc granted or imposed in addition to nnd not in substitution for exist­

:1 iug' powers or duties of the commissionors or nny municipality, and nro 1I0t 

4 subject to any limitation or restriction proscribed b)' nny other laws, 

1 17. If any section, subsection, clnnso or proviaion of this net shall he 

~ adjudged unconstitutional or to be iuoffoctivc in whole or in pnrt, to thc 

:1 oxteut that it is not adjudged unconstitutional 01' iR not ineffective it shall 

4 be valid and effective and no other section, subsection, clause or provision of 

;) this net shall on account thereof bo doomed invalid or inoffoetivo, nnd HI(' 

Ii inapplicability or invalidity of nny section, subsection, clause 01' provisions 

7 of this act in anyone or more instances 01' under nny one or more circum­

R stancos shall not be taken to affect 01' prejudice iu nny wnv its applieubility 

9 or validity in any other instance or under nuy other cir, .unstnuce. 

1 18. This act shall tnkc effect immodintely. 
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