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SENATE, No. 254 

1 

STATE OF NEW JERSEY ··I! 
INTRODUCED MARCH 18, 1947 I 

By	 Mr. HANNOLD 1 

Referred to Committee on JUdiciary 

AN	 ACT respecting the Division of Local Government in the State Department
 

of Taxation and Finance and relating to the poWl'rs, duties Rnd functions
 

of said Division 8S to certllin fiscnl nffairs of municipnHtil's, counties, school
 

districts and regional authorities or districts othe\' tblln au interstate nntb­

ority or district (Revision of 1947).
 

1 BE IT ENACTED by the S,'uate and General As~em'jly of the 8tate of New
 

2 Jersey:
 

ARTICLE 1 

IN GENERAL 

1 1. Short Title. This nct mny be cited ns t·; \,ol'al UOVll\'nnllmt Super­

2 vision Act (1947)."
 

1 2. Definitions. As used in this act, unlm~s tho cont£!xt intlicutes other. 

2 wise:
 

3 "Department" menns the State DOPUl'tllWllt or 'l'nxlltioll lIlul !f'illl\llCC.
 
.. 

4 "Commissioner" ;neaml the commissioner lind !wlld of tho Stllto Dcpnrt­

5 mont of Taxation and Finance.
 

6 "Division" meant; the 1li>. ~sion or Lo('n", (hh'Cl'ImICnt in the Stllte Deplll·t­

7 ment of Taxation and Finunce,
 

8 "Director" menu~ the admilli..;tmti\c IWllu oj the Dh'isioll or J..oonl
 

9 Government in the State Depll\'tmellt of' Tllxntioll IIlld Finllncc.
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10 "Board" means the vocal Government Board of the Division of Local 

11 Government in the Stltte Dej}:lrtment of Taxation and Finance. 

12 "Governing 1J0dy" meau3, In the case of a county, the boar<l of chosen 

13 freebolders, and in the case of a municipality, the body exercising general 

14 legislative and administrative authority within the municipality. 

15 "Political subdivision" includes a municipality, county, school district 

16 01' a regional ruthority or district other than an interstate authority or dis­

17 trict. 

18 "Local government" means the government of political subdivisions. 

19 "Municipality" includes a city, town, village, borough, township, special 

20 district or other municipal corporations other than a school district or a 

21 county. 

22 "Municipality wIder supervision" means a municipali ty to which the pro­

23 visions of this net apply by .virtue of a resolution of the Local Government 

24 Board in the Division of Local Government ill the State Department of Tax­

25 ation and Finance made in accordance with section seventy-one of this act. 

26 "Adininistrator" means a local admiuistrator of nnance. 

27 "Cash deficit" means the'lmount, if any, by which liabilities and cash 

28 disbursements of u municipalit.y for lawful yearly expenditures (as defined 

29 in, section 40:2-26 of the Revised Statutes) ('xceed the cash receipts in a 

30 budget year, whether the municipality is operating under a cash basis budg~t 
I 

:n or not,
 

32 "Accountunt" means a registered municipal urCoulltnnt.
 

33 "Hogulnr uudit" lllemu; the umn:.al 01' hit'unial uudit, n~ the euse muv
 

34 bl3, required by law.
 

35 "Fiscal yeur" or "yenr" menns the CUINldlll' yt'lll' heginning JUlluury
 

36 first and ending Deccmbel' thit,tY-first,
 

1 3, Ar1'llngemcllt und hendnotes, The lllTl\llgeUll'llt Ill' [ltl' ~l'etion~ of this
 

2 nct hnve been ll1ude for the pm'pos(' of conveniellcl', ret'lH'l'll('l' uud ol'dl'l', und
 

3 except where t.he context indicutelil ot.herwilill', no implicntion or pl'('sumption
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4 ot a legislative construction is to be drawn the~om. No headnote to any
 

5 article or section shan be deemed to btl a p,'"t of tLi" act.
 

I 4. Act is a revision. This act i~ a revi.8~ou of t1le stlltutory law repealed
 

2 by sections ninety-seveu and ninety-eight of this act.
 

I 5. Powers, duties and functions c6ntinued. The powers, duties and funo­


2 tions of the Division of Local Government in the State Department of Tuft­


3 tiOll and Finance of the Local Government Board in said division, and of the
 

4 director of said division, as provided fol' by law, are continued.
 

1 6. Division to supervise local governmcut. The division shall exercise 

2 State regulator)" aud supervisory powers over local government, assist local 

3 government in the solution of its prohlems, nnd plan and guide needed read­

4 justments for effective local self-government. 

1 7. Director's office at Capitol. The director shall have his offille at the 

2 State Capitol. 

1 8. Powers and duties of the dirC'ctor. The director, in nddition to 

2 powers lind duties specifically grunteu shull lu1\"o the following geneml 

3 powers and duties: To 

4 (1) Administer the work of the division, 

5 (2) Keep und prC8erve all PUPl~I'S uuu rllcords pertllinillg to the div­

6 ision. 

7 (3) Receive and· prcsel've us public recordtl 1111 pllpCl'tl, reportH 111\(1 

8 other documents required to be filed with the division. 

9 (4) Prescribe the org'lluizatioll of tll£' division anu the dutil'S of his 

10 suboruinates anu assistants. 

11 (5) Administer State laws, pel't~\iniug to lo(ml govol'nment, which 

12 ure incluued within the jul'iHuiction of tbe uivision, 

13 (6) Recolllllleuu to the 1J0uru n'u:;ulllllJle l'uh.'t1 liud l'cgulllholiS for 

14 the iutel'pretution nuu uuministl'ution of the luwll llllmiuistllrmi by the 

15 division. 

16 (7) Invoke any legul, equitllblc or spcciul rClllefl)' 1'01' the enforce­

17 Dlent of oruers unu the pl'ovisions of law udministercu by the divitliou. 
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18 (8) Ofter advice, CODsuItation and instruction to local ofticials in Un. 

19 proved methods of iocal aJ..m.nistration. 

1 9. Delegation of authority. .All powers, duties and functions vested in 

2 the director, including the making of inspections, exiuninations, audits and 

3 investigations and the conducting of hearings, may be delegated to, and ex­

4, ercised by, his duly authorized deputies, agents, appoi.ntees or employees of 

5 the di vision; but any such exercise of power, duty or function shall be at his 

6 direction and under his supervision, and he shall be responsible for all official 

7 acts. 

1 10. Powers and duties of the board. The board shall have the following 

2 powers arid duties: To 

3 (1) Study the entire field of local government in New Jersey. 

4 (2) Promulgate reasonable rules and regulations for the interpreta­

5 tion and administration of State laws included within the jurisdiction of 

6 the division. 

7 (3) Hold hearings when required by law, and ~lso when it determines 

8 that interested persons should be given an o~portunity to be heard. 

9 (4) Hear appeals from d\!~l'miuations made by the director. 

10 (5) Advise the director concerning the administration of the divi­

11 sion, the exercise of his powers, and the problems of local government. 

1 11. Continuation of powers. The division, the board and the director 

2 shall have and shall continue to have all the powers, duties and functions 

3 which, under any law, could be exercised by the division, the board and the 

4 dil'cotor at the time this act takes effect. 

1 12. Legal assistance. The Attorney-General of the State shall render, 

2 without additional compensation, such legnl servioes as the director or the 

3 board may request for the discharge of their duties. 

1 13. Meetings; proceedings. The bourd shull hold regular meetings each 

2 year, as follows: On the thh'd Monduy in January, April, July and October. 

3 Special meetings may be convened at the cull of the director 01' a majority of 

4 the members. '1'he director and a Inajol'ity of the me~lbers shall constitute d 



5 quorum tor the conduct of official business. Minutes of all meetings shall be 
" "j." 

6 kept and shall be open to inspection lUi tlublic reeoi;:" i'mal aotion of the 

7 board shall be by resolution adopted by majority vote. 

1 .14. Hearings: Rules of procedure. The board shall ado.pt rules of pro­

2 cedure to govern hearings and other proceedings before the board. The 

3 board may hold hearings at the office of the director, or any other place con­

4 venient to the parties. The rules of procedure adopted by the board shall 

5 govern all hearings and Oil record of proceedings shall be taken, which at the 

6 request of a party to tile hearing may be stenographic. Decision shall 'be 

7 made by a majority vote of the board. 

1 15. Appeals from determinations of the director. A person, including a 
~ ~ 

2 taxpayer or citizen, aggrieved by a determinutioll made or all order issued 

3 by the director may apply to the board for l\ review and redetermination. Ap­

4 plication for review and redeterminatiOll shall be filed with the direotor not 

I) more than ten days after the date of the determination or order. Withiu 

6 thirty days after filing of the applicn tion the board shall give tho applioant 

7 an' '!1ortunity to be heard, and shall sustnin, l'everse or modify th'~ detormi­

8 nation of the director. The action taken hy the bonrd Illlull be by majority 

9 vote, shall be spread upon its minutes lind 8hn11 be O!WU to iURpection as' a 

10 public record. 

1 16. Compulsory process. The di rector o'r t.he bOil nI, llS t.he euse may 00, 

2 may issue subpmnos to compel the att.cudnnct1 nud il·Mt.inwu)" of witncs8l's llnd 

3 the production of books, papers, aCl'ounts or other docmuollts, iu any hour­

4 ing, investigation or other procccding. A Imbpu'!lu lUuy hc scrved by any 

5 person duly authorized or by registered lUuil. 

1 17. Enforcement of process. If II person subpu\IIued 01' ordoroo ul1d\'r 

2 the provisions of section sixteen fails to obey t.hc SUblIWIIIl, 1mbmit to exumi· 

3 nation, answer legal and pert.iucmtl1ucstioW:l, 01' produc(\ hookH, pUllors, nc­

4 counts or other documentB when Ol'UCl'cc.l, tile director may Ilpply to tbo 

5 Supreme Court for an ordor directing IHlCh pcrson to show CUUIlO why he 

6 should not comply with tho 8ubpama or ordcr. Applicution muy be made to 
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7 the Supreme Court or to any justice thereof who shall have the power ot 

~~ 

8 the courts for the purposes of this section. Upon proof, by affidavit of the 
~ 

9 facts, the court or justice mai issue an order returnable in not less than 

.10 two nor more. than tell days directing such person to show to the court, the 

11 justice issuing the order, or another justice of the court why he should not 

12 comply with the subpama or order. Upon the return of the order the court or 

13 justice shall examine the person under oath, and shall give him an opportun­

14 ity to be heard. 

15 If the court or justice determines that the pers~n refused without legal 

16 excuse to obey the Ilubpama, to be examined, to answer legal and pertinent 

17 questions, or to produce the books, papers, accounts or other documents as 

18 ordered, the court or justice may 'order the person to comply forthwith with 

19 the subpama or order. A failure to obey the order of the court or justice may 

20 be punished as a contempt of the Supreme Court. 

1 18. Issuance of orders; compliance. The director may issue instructions 

2 and orders to a sinking fund commission of a political subdivision or govern­

3 ing body, as the case may be, requiring compliance with the requirements of 

4 law and the regulations of the '; ,;.ud. Each order shall stute a date giving 

5 reasonable time for compliance. 

6 The locnl goveruing body and other local officers concerned shall comply 

7 with the instructions and orders. At the reqnest of the local governing body 

8 the board shall grant n public hearing upon the matter in question. If the 

9 he,aring is requested, the director shull not proceed to enfol'ce the order until 

10 the hearing has been held and final determination is made. 

1 19. Enforcement of orders. Orders of the director may be enforced by 

2 mandamus or injunction in appropriate cases, or' by snit in equity to compel 

3 the specific performance by the Offil~el'S Qt. gOVPl'nillg bodies of political sub­

4 divisions of the orders of the director 01' of the dutie,s imposed by law. 

1 20. Judicial review. The provisions of this act shall not be construed to 

2 provent tho judicial roview of an order of the director after exhaustion of 

3 the remedy provided by section fifteen. But no such order shall be wholly or 
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4 partly set aside because of irregularity 01' informality in administrative pro­

5 ceedings unless the irregularity tends to impair the t'ight or interest of the 

6 prosecuting party. 

7 . Any proceeding in a court of this State to which the director is a party, 

.8 or directly affecting an order of the director shall have preferenae over all 

9 other civil proceedings pending in that court. 

1 21. Certifications as evidence. The official documents, orders aDd pro­

2 ceedings when certified to by the director shall be evidence in the courts of the 

3 State. The director may make a reasonable charge for copies of such records. 

1 22. Certified and attested copies of records relating to bond issues. The 

2 director shall recei\?e and preserve as public records the certified' copies of 

3 the procedures and other papers filed with the division in connection with 

4 bond issues. Upon requestt the director sholl furnish attested copies of BUch 

5 papers. The director may make a rensolluble charge for such copies. 

1 23. Duty of local officers. It shall be the duty of the governing body and 

2 officers of a political subdivision of the Stote to' Co-opCl'nte with the director 

a and the booI'd toward giving effect to the purpo~m. of this actt nud tlw pOWN'S 

4 and duties of the division, 

BUDGETS, TAX ORDINANCES AND UESOI.lTTlONS ANIt 'rAl( I.IWU:S; I'OW81\ TO 

conRECT OR ADD MANIlATOItY ITEMS 

1 .. 24. Authority of director as to b\J(l~l>t; I'l'<!udioll in ruttl of intel'ost; 

2 powers of county bOllrd of taxation, The tlil'('ctol' mll)' ill(lUirc into uuy itom 

3 of budget 01' certification of requirements find may order lIny item I'clluired 

4 by law to be raised by taxation for mUlliciplllt ('onnty or Hchool pllrposm. which 

5 has been omitted in whole or in part from lilly budget to be included in tho 

6 budget or the tax ordinance or resolution 01' tllX levy, 01' he nlllY inquire illto 

7 any item of the budget llnd if wrongly stilted ill lIuch budget, lllay order said 

8 item to be corrected and properly stlltpd in t Iw hudget bot'ol'c its udoptiollt 

9 or to have the error cOl'rected llnd adjuHtl't1 in thtJ tux ordinllllce or l'Ollolution 

10 01' in the ttlX levy, All ·such ordtH'tl tlhnll constitute a lIUmdlltol'Y obligation 
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11 upon the gov.erning body of any municipality, county or school district or the 

12 sinking fund commission or the county board of taxation, as the case may 

13 be. 

14 Where any county or other municipality has agreed or shall agree with 

15' the holders of fifty per centum (50%) in amount of any evidence of indebted­

16 ness of any such county or other municipality to accept a reduced rate of 

17 interest thereon, or postpone any amortization requirement concerning any 

18 sucb evidence of indebtedness, the county board of taxation may reduce to 

19 such extent the item or items so certified by the director. Upon application 

20 to _such county board of taxation by any county or other municipality for 

21 such reduction or reductions, such county board shall within thirty days fix 

22 a date for the hearing of such application, of which hearing public notice 

23 shall be given by the county board of taxation, and at the time and place so 

24 fixed any pnrt~' in interest may be heard. UPOll being satisfied of the suf­

25 ficitmcy of such application the county board of taxation may correct and 

26 reduce the item or items within the limits fixed by this section. 

1 25. Director not to issue order with respeet to bud~9t in certain cases. 

2 Whenever the board shall be ~':"llctiollillg as the municipal finance commis­

3 sion in any municipality pursuant to the llrovisionsof law, the director may 

4 issue no order with respect to the budget 01' the tax ordinance or tax levy of 

5 such mUlliciplllity pursuant tu the provisions of section twenty-four of this 

6 act, except UI)OI1 the direction of such board so functioning'. 

ARTICLE 3 

FISCAL ADMINISTRATION IN LOCAL GOVERNMENT 

1 26. Purpose of article. The purpose of this article is to make provision 

2 for moderllil!led practices of fiscal administration ill local government. 

1 27. Uniform llccounting systems. The board shall, after eureful study 

2 and illvestigution of accounting requirements, prescribe uniform accounting 

3 systems for mUllicipaliti(,~s and counties, nnd may, from time to time, revise or 

4 amend such 8~'steml;. 'rhe board may classify municipalities and counties ill 
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5 accordance with different types of accounting requirements and may pre­

6 soribe a suitable variation of the uniform system to apply to each class. The 

7 use of the system when prescribed, shull be mandatory in aOOO1'danee with the 

8 regulations of the board. This section shall not be construed to prevent the 

9 director, with the consent 'of the bGard, from approving the continued use of 

10 a system used by county or municipality that meets the requirements of and 

11 is in substantial conformity with the uniform system prescribed. 

1 28. Rules and regulations 8S to accounting methods. The board may 

2 promulgate r.ules and regulations for the pt'oper use of uniform account­

3 ing s)'stems and for proper accounting methods. 

1 29. Account books and forms. The board may have prepared account 

2 books, blank forms and other accounting materials for use in unifonn ac­

3 counting systems and lllay furnish them at cost to municipalities aud 

4 counties. 

1 30. Installations of accouutillgS)'stelllB, The dircctol' lllay nUlka in­

2 stallations of uniform accounting systems pl'o8cribcd by tho oolud at the 

3 h~<!uest of tho governing body of II lIluuicipfllity or couuty, lind lUay make 

4 installatiolls on his own motioll with or without tho OOllseut of the govern­

~ ing body if local officel'8 01' a governing body fail Ol' refuse to comply 

6 with the regulations of the bollrd as to accounting systems 01' metholls. 'rhe 

7 cost of installation shall be paid by tile Uluuicipl\lity 01' county, 

1 ai. Instruction lllid consultation, W1.lOl'O t1.le director illstnllll nccoullt­

2 ing SYStClUs hc s1.lall supply without Ildditiollal CIUlI'gO l'CU8011Ublo illstruc­

3 tion and consultation in the use of the system nUll in propor aCColllltill~ 

4 mcthods. So far as pOl!tlibl~, illstl'uctioll aud consultation tlhllll bo extonded 

5 to Ill! lllunicipalities and counties, 

1 32. Systems of finuncial ndlllillistmtion. 'l'lJe bOlll'd llIay pl'c8cI'ibo IlYIl­

2 terns of finuncinl luhllillistmtioll for lIlullicipalitios HlIlt counti"Il, SystelllH 

3 may be prescribcd for a group 01' elml8 of lllunicipnlities or cOUlltios having 

4 similar requiremcnts, I\1ltl HCpUl'ate M~'Mtt!\llS lIlay be pl'cscI'ibed 1'01' cach of' 

~ 8S many groups 01' c1usscs us the bonl'd lII11y dotel'mine. 
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6 Systems of financial administration shall include:
 

7 (1) Definite procedures for the receipt, custody, control and disburse­

8 ment of public {unda.
 

9 (2) Forms for receipts, requisitions, disbursement, purchase orders and
 

10 other nec~ssary documents.
 

11 (3) The exercise of a comptroner f~ction by a designated local officer.
 

12 (4) Definitions of the respective powers and duties of the several local
 

13 officers eqaged in financial admiDistration.
 

14 (5)lnstructions, rules and regulations for the proper procedures and
 

1~ practices of financial administration.
 

16 A system of financial administration, when prescribed, shan be manda­

17 tory upon the municipalities and counties to which it applies.
 

1 33. Advisory committees. The boal'd may appoint special or standing 

2 advisory committees to render advice and consultation to the director and 

3 to the board in the preparation, operation and revision of uniform a\lCount­

4 ing systems and systems of financial admiuistl'atiOIl. An advisory commit­

5 tee shall pedorm only those dutieR specifically assigned to it by the board. 

6 An advisory committee may eOJ!~;sl. of local officers, registered municipal 

7 accountants, _other persons, or any combination of them, as the board may 

8 determine. Members of the committee shall serve without compensation 

9 but actual arid necessary expenses, as dotel'mined by the board, may be paid. 

1 . 34. }""orm of reports and financial statements. The board shall prescribe 

2 the forms upon which financial statements and other reports pertaining to 

3 local financial affail's shall be made. - The director>' shall supply lol'ms to 

4 local officers at least thirty days prior to the date 0 upon which the report 

:; is due. 

1· 35. Audits. Authority of board. The board shall prolllulgate rules and reg­

2 ulatio11s goveming the method, scope und- procedure of reguiur lludits of the 

3 financial affairs of municipalities and counties. Regulations shall pre­

4 scribe the form and conte11t of the audit report and shall specify the mat­

S ters upon which comment and analysis shall be required of the auditing 

6 aooountant. 
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1 86. Audits by department. Whenever the director finds that the ADan­

2 cia! ~airs of a municipality or county require special supervision, he may 

3 require that the regular audits of such municipality or county be made only 

4 by the auditing staff of the division. In such cases the director may make 

5 such investigations and analyses in addition to the standard requirements 

6 for audits, as the financial affairs of the municipality may warrant. Rea­

7 souable notice of the decision of the director to make the regular audit in 

8 a municipality or county shall be given to the governiug body. 

1 37. Rejection of audit report. If the director finds that an audit report 

2 as filed is incomplete or inaccurate; was not made in accordance with the 

3 regulations promulgated by th~ board; or does not reflect the true financial 

4 condition of the municipality 01' county, he may: 

5 (1) Order supplementnl'y examinations to be made of specified funds, 

6 accounts 01' offices by the accounhmt making the original audit. 

7 (2) Reject the audit I'eport aud require that the lludit be mllde do novo 

8 in whole or in part. 

9 (3) Rf''luire that _3pplementnry or do novo cXnIuinntu)1)s be mnde by the 

10 auditing staff of the division. 

1 38. Examination of sinking fund. Thc dircctor shall l'xmnino nnd lIudit 

2 the books, papl1rs, securities /lnd monC~'8 in the eU8tody of thc sinking fund 

3 commisHion of u politicnl 8uhdh·ision. 1'~xlllllinntion lind I\udit shnll he mode . 
4 at least once C', "'1';'; two ~'curs llnd oftener if the din'dor dcems necessnr~·. 

1 39. Duty of sinking fund commission. A sinkin~ fund cOllllnission of n 

2 political subdivision shnll lit till' requcst of the dirccltor produce it!! books, 

3 papertl, securities llnd mOllcys, and nIl othcr rccords pcrtl\inin~' t.o its busi­

4 ness. The sinking fund commission shull CO-OPCl'l\to with tho directu/' l\nrl 

5 facilitate exumination nnd audit in {'v{'/,y wuy. 

1 40. Sinking fund: Rcconnncndlltion b~' til<' director, 'I'll(' dh'{'ctor t1hl\1l 

2 examine thc report of I\udit (If l\ sinking fund commission Ilull may mukl' 

3 such recommendations pcrtnining to the mnnllglllllent I\lld administl'ntioll or 

4 the affairs of the t;>inking fund commisHion l\I:l he finds desirublo. Notice nml 
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5 statement of re<'ommendations shall he filed forthwith with the secret.ary of 

6 the, commission. The secretary shall immediately send a copy of the 8tate­

7 ment to each member of the commission and to the executive head of the 

8 political subdivision. r.rhe secretary shall, within thirty days after receipt 

9 of the statement of recommendations, report to the director the action taken 

10 by the sinking fund commission. 

1 41. Sinking funds: Enforcement of recommendations. If after forty­

2 five days following filing of notice and statement of recommendations with 

3 the' secretary of a sinking fund commission, the commission has failed or 

4 refused to act in accordance with such recommendations, the director may 

5 order the sinking fund commission to take such specific steps as he may find 

6 necessary and proper to protect the solvency and proper administration of 

7 the sinking fund. Orders may be enforced in accordance with sections fifty 

8 and fifty-two of this act. 

1 42. Sinking funds: Accounting. The board shall prescribe und enforce 

2 a uniform system for tbe setting' up Hnd keeping' of sinking' fund accounts in 

{ politicnl subdivisions. 'I'lll' director mHy nt tIw request of 3 sinking fund 

4 commission imltnll the system of ncc'unts in a political subdivision, lind may 

5 mal,e such installations on his own motion with or without consent of the 

6 sinking fund commission if I1l' finds that sinking' fund Ilccounts n rt' not kept 

7 in 'nccordnDce wit.h t.he uniform system prescrihed h~' tllC' board. The cost 

8 of instulll\tion sholl be eborged oguin!'t tIl<' political suhdivision. 

1 43. Sinking funds: EXllmiulItion of rl'quiremeuts. The director shull, 

2 upon receipt, cxmnine ond lludit the stall'mcnt of annual sinking' fund require­

3 ments of l\ political suhdivit,.ion. 'I'he dirl'ctor shull ol'tc\'mine the sufficiency 

4 of the amount. certified, Hnd shall .nuke such corl'l'ctionH tiS mny he lll'cessary. 

I) After correction 01' apIll"ovnl t 11(' tlirl'ctol' shall cl'rtify sinking' fund requirc­

6 n1ClIh~ at the time and in tlu.' 1Il1lmlCr required h~' sectiou 40 ::~-19 of tlw 

7 Revised Statutes. 

1 44. SinkiJl~' fnnds: Amortizntion requiremcnts. The director shull exam­

2 ine the cnlculatiolls Hnd tllbulut.ious of the conditions of sinking' funds ~IS sub­
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3 mitted ,by a sinking fund commission of 8 political subdivision, and shall 

4 determine the sufficiency of the funds for the amortization ot bonded debt 

5 in accordance with the standards fixed by law. 

6 If the director fiuds that the sinking funds are insufficient for such 

7 amortization, he shall certify to the sinking fund commission R statement 

8 of the amount required to make good the deficiency and the additional annual 

9 requirements to be made to the special sinking fund aecount 8S required by 

10 sections 40 :3-20 and 40 :3-24, both inclusive, of the Revised Statutes, 
- '" . 

1 45, Compensation of department for services rcndered, The board shall 

2 fix reasonable charges, for tilt' services rendered under SectiOJ1S twenty-nine, 

3 thirty, thirty-six, thirty-seYl'n, thirty-~ight Ilud fOl'tr-two of tIus act, and by 

4 agreement for the making of a regular audit. Such charges shall represent, 

5 as nearly as possible, the actual cost of th~' services, hut shall not ~'xc.ccd 

6 twenty-five dollars ($25.00) per diem for ench pl'l'son actually ellgnged in 

7 the pel'formauce of the sen'ircs, The charges for the sl'l'\'ices, us so fixed, 

8 'Shall be paid by the political subdivision recl,i"illg the servicos, The charges 

9 may be l'ecovel'cd, in thc llllme of the Statt', by th~' director, as tl contl'llctulll 

10 debt, in 81}y court of competent jurisdiction, All moneys received or eollectl'd 

11 for such charges shull be paid fOl'thwith into thl' Statl' h'Numry, 

1 46. Inspection of locul uuministrution. 'l'he dil't'ctol' may ut I\ny tilllt'
'" . 

2 during regular business hours make inspectiollH lIud l'lwminatillns of the 

3 financial administl'lltiou of a county 01' lUunicipHlit~', hlflpl'ction tUld l'X· 

4 amination may extend to the usc of the uniform tlel'ouulin/{ system; /lecount· 

:> ing methods i the collection, <.'ustody Hlld diHbur8l'lUeut PI'ol'Qdure; 11 sdcctivt' 

6 audit of pal'ticulllr fund~ nud aecounts i llnll to 1lI1~' otlll'l' llIUUl'l' 01' Pl'lwtil~l' 

7 Bubject to regulation by till' board, 01' I't'gulated hy Iluy Slub' luw which iR 

8 administered by tht' division, 

9 Reports of inspection fiud t'xamilllltion !'Ihull 1)(' Cl'I'lifh'd to the 10l'nl gov­

10 erning body togetber wit h illfolt 1'\WtiOlls for tlw l'ol'l'('etinn of lll'ocl'uurcs or 

11 practices found not to bl' iu lI<.'col'dmwc with till' requil'l'lIlents ot' Ill\\' 01' of 

12 the regulations of tbe bOlll'd, IIlSh'uctiOIlH of tb(' dil'octOl' IlhuJl fix n dute I'ot' 
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13 compliance by the 10Cill governing body. On or before the date for comp1ianee 

14 the local governing bOdy shall give effect t\1 the instructions and shall so certify 

15 to the director. 

1 47: Inquiring into financial affairs. The director may make a special 

2 investigation of a county or municipality, if, upon examination of the reports 

3 of audit and recommendations of an accountant, there appear to be errors, 

4 inaccuracies or omissions in the report of audit or recommendations, or evi­

5 dence of illegal financial practiees; or if the director has reason to believe 

6 that irregularities in the conduct of the financial affairs have occurred. 

1 48. Special investigation: Enforcement of orders. The director may 

2 issue such orders as he may find appropriate to correct errors, inaccuracies 

3 or omissions in the report of audit or recommendations, illegal financial prac­

4 tices, or irregularities in the conduct of financial affairs, disclosed at an 

5 investigation made in accordance with section forty-seven of this act. Orders 

6 may be enforced in accordance with sections fifty and fifty-two of this act. 

1 49. Powers of inquiry. In IIny inspection, audit, inquiry, examination or 

2 ,'~:,.. ' inv('stigatwn authorized by this lIct, the director may hold hearings and 

3 exercise +he powers of investigation granted by law. 

1 50. Issuunce of orders j . compliance. The director may issue instruc­

2 tions and orders requiring compliance with the requirements of this article 

• und the regulations of tlu.> bOll rd. Instructions and orders may be based upon 

4 the audit report nnll recommendations of ac(~ountants or of the director; a 

lj special invcstigation; nu inspection and examination; reports' filed with the 

6. division; fuilure 01' refusal to file documents 01' make reports j or any other 

7 evidence of illegal financinl practice or procedures in the political subdivision. 

S An order shall be issued and Dlay be enforced in the lll~nnel' provided 

9 for other orders of the director. 

1 51. Duty of locnl officers. Au officcr of n municipality or ('ounty who is 

2 charged with dutil!s pertaining to fiscul ndministration shall keep accounts and 

3 ill otber respects perform his dutil.'s in accordun('e with the regulations 

4 promulgated b}' the boo rd. Au officer who willfull~' violates this section shall 
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5 be guilty of a misdemeanor. Upon conviction he shall be bed not less than 

6 twenty-five dollars ($25.00) nor more than one thousand dollars ($1,000.00), 

7 or imprisoned not less than ten days nor more than one year, or both j and 

8 shall in addition forfeit his office. 

1 52. Enforcement of orders j penalties. .A local officer or member of a 

2 local governing body who, after t.he date fixed for oomplianc.e, fails or refuses 

3 to obey an order of the director, under the provisions of this article, shall be 

4 guilty of a misdemeanor and, npon conviction, may be fined not more than 

5 one thousand dollars ($1,000.00) or imprisoned for not more t.ban one year, 

6 or both, and in addition shall forfeit his office. 

1 53. Constrnction of this article. The provisions of this article shall be 

2 construed to be in addition to the provisions of sections 40:4-1 to 40:4-3, in­

3 elusive, and sections 40 :4-13 to 40 :4-16, inclusive, of the Revised Statut.es. 

ARTICLE 4 

MUNIOIPALITIES IN UNSOUND FINANCIAL OONnITION AND SCHOOL DISTRICTS TliEUE1N 

1 54. Purpose of article. The purpose of this urticle is to mllko provision 

2 for the impr·"it:i'1 ,-,i spe('ial restraints upon municipalities in, or in dllngl\r 

3 of falling into, unsound financial condition lind in thill WilY to forestall 

4 seriGUs defaults UpO:l local obligations lind demorl1lized {illllnces thllt ~lll'don 

5 local taxpayers and destroy the efficiency of locnl services. 

1 55. Application of article. The provisions of this llrticll! shull take etTect 

2 in a municipality when, at the end of II fis~l\l y"ar, lIny of tho following con­

3 ditions exist: 

4 (1) A default exists in the payllllmt of principlll oi' interest upon 

5 bonded obligations or bond anticipation obliglltionB, 1'01' which 110 

6 funds or insufficient funds are 011 hllnd and sogl'egutcd in a special trutlt 

7 fund. 

S (2) Payments due and owing the State, county, school district 01' 

9 special district, or any of them, are unpaid for other than the your just 

10 closed and the year next preceding thnt year. 
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11 (3) An appropriation for "cash deficit of preceding year" in an 

12 amount in excess of five per centum (5%) of the total amount of taxes 

13 levied upon real and personal property for all purposes in such preceding 

14 year, is required to be included in the next regular budget and was re­

15 quired to be included in the budget for the year just closed i provided, 

16 however, in establishing the excess, if any, over the said five per centum 

17 (5%) there shall first be deducted from such appropriation the amount, 

18 if any, that was caused by the failure to receive miscellaneous anticipated 

19 revenue from franchise and gross receipts taxes. 

20 (4) Less than fifty per centum (50%) of the total amount of taxes 

21 levied for all purposes upon real and personal property in the taxing dis­

22 trict, in the year just closed and in the year next preceding that year, 

23 respectively, were collected during the year of levy. This subsection 

24 shall apply only if more than twenty-five per centum (25%) of the 

25 amount of such taxes for such year next preceding remained outstand­

26 ing at the el,d of the year just ...msed. 

'?: (5)J'he appropriation required to be included in the next regular 

28 budget for the liquidation of floating debt in accordance with sections 

29 40:2-21 (d) nnd 40:2-23 (b) of the Revised Statutes exceeds twenty-five 

30 per centum (25%) of the total of flppropl'iations for operating purposes 

31 (except dedicated revenue appropriations) in the budget for the year just 

32 ended. 

1 56. Determination by the board: Notice find hearing, If the director 

2 finds in the course of his annual eXll1ninl1tion of the approved budget, the 

3 statement of current liabilities, the a Hnual finunci111 stutement, or any othl'}' 

4 report, regular or special, filed with the division by n l!'o\"eruin... bod\" or ,. ~ o. 

5 a municipal officer, thnt llU\' of the coiulitions listed in fOWCtiOIl fifty-five of this. .
 
6 net exist in a municipality not subject to snperYision undl'r sections 52 :27-1 

7 to 52:27-66, inclusive, of the Revised Statntes, he shull foi·tbwith give notice 

8 to the governing body that the question of the npplicntioll of this article to 

9 that municipality will be placed before the board for its determination at a 

10 time and place which shall be stated ill the notice. 



1'1
 

11 The board, at the time and place stated in the notice, shall give the looal 

12 governing body and any other inMrflst@d parties an opportunity to be heard. 

13 ~ the;board ~ds, after hearing, that any of the oonditionalisted ill _ijon 

14 ;Aftri1i:v~ .of this act enst in the municipiility, it shall by resolution de~r­

15 mine that the provisions of this article are, from and after the date of such 

16 resolntion, in effect within that municipality. 
. I·, • 

17 Notice shall be given by registered mail to the clerk of the municipality. 

18 Upon receipt of such. notice the governing body and municipal officers shall 

19 observe the provisions of this article and shall comply with all orders of the 

20 director issued under it willIe the municipality remains subject to its pro­

21 visions. 

1 57. Limitation on debt. In a municipallty subject to this article, obli­

2. gations, bonded or otherwise, shall not be issued or authorized by the munici­

3 paUty, school district, or filly special district except as expressly lluthorized 

4 by this section. 

5 This section shall not affect the power: 

6 (1) To issue tax anticipation, tax revenue, 01' any OthOI' obligntioll8 

7 ~f a strictly current character, except emergency obliglltiollll. 

8 (2) To fund outstl1\ll1ing obligations in nccordllnllt' wit.h l'll\l~tions 

9 40 :1-61 to 40 :1-74, both inclusive, of the Revised Statutns. 

10 (3) To issue obligutiolls ill order to compl~' with 1\11 Ordl\r issuod in 

11 accordance with law by a State BOllrrl, depllrtment 01' othol' ngel"~Y. 

12 (4) To issue ohli~lltions, with tJlC prior written approval of the 

13 board, ill accordance with allY law lluthorizing borrowing to fhll\lICll tho 

14 relief of the poor, the operation of work relief projt\cts, 01' othor 11101114­

15 ures for thc relief of unemployment; and for (lmergencies. 

1 58. Limitation upon appropriations. In n \Ilulliciplllit~' 8uhjcct. to thil'l 

2 article, the amount to he rnis<.'d by tuxes on roal Ilud pllrsonll! prOpl'l't.~' for 

3 municipal PUl'post'~, l'l'hoo! !IIII'}IOSI'S, IIIHI lilly slwl~illl di:;tl'id 11I11'1'0l'l'l' l'hllll 

4 110t.,1)e illcrcl\sed by ~nol'l' tlum five pc I' Cl'ntmll (5?;) in (lXCI'IoISOt' l'udl II mOllllt, 
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5 respectively, for the year next preceding the year in which this article takes 

6 effect in that municipality.
 

7 This section shall not be construed to authorize an appropriation of less
 

8 than the full amount required for the payment of debt service; or to' author­


9 ize the abrogation of any covenant entered into with bondholders.
 

10 . The board, upon application of the governing body setting forth the cir­

11 cumstances in full, may authorize a municipality to adopt a budget in ex­

. 12 cess of the limitation of this section. The board shall authorize such a budget 

13 only if it finds that the appropriation of an amount in excess of the limita­

14 tion is necessary for: 

15 (1) Appropriations required by law or for purposes made manda­

16 tory by law, including debt service, judgments and deferred charges. 

17 (2) The protection of the public health, safety, morals or welfare. 

18 (3) The prevention of irreparable damage to public property or 

19 the realization upon municipal assets. 

20 (4) The meeting of any lawful yearly expenditure of the municipal­

21 ity; prQ1)ided, the board shall first hold a public hearing after five days' 

22 notice published at the expense of the municipality in a newspaper pub­

23 Hahed or circulating in said municipality. 

24 If the board grants an authorization, it shall determine the amount nec­

25 essary to meet the need of the municipality and shall fix the total amount of 

26 all municipal appropriations including the excess above the limitation of this 

27 section. 

1 59. Limitations upon counties. The provisions of section fifty-seven of 

2 this act (for the purpose of limiting the issuance of county obligation~ 

3 bonded 01' otherwise) and of section fifty-eight of this act (for the purpose of 

4 limiting the amount to be raised by taxation for county purposes) shall apply 

5 to a county when and so long as: 

6 (1) The limitations of sections fifty-seven and fifty-piA'ht of tlli~ !wt 

7 apply to three or more muuicipalities within the ~ounty bl'~llll~P of thl' 

8 operation of section fifty-five of this act; and five 01' more pel' centum of 
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9 the average of assessed valuations of taxable real property (including 

10 improvements) of the county, as stated in the annual debt statements for 

11 the preceding fiscal ~·ear (in ~ccordance witn &I108eCOOn two, 8ection 

12 4O:1~of the Revised Statutes) are located in each of two of 8uob mu­

l3 Di~palities; 

14 and, in addition, either of the following exists; 

15 (2~ Fifty or more per centum of the average of assessed v~uation8 

16 ef taxable real property (including improvements) of the county, as 

17 stated in the annual debt statements, for the pl'cceding fiscalyear (in se­

18 cordance with subsection two, section 40 :1-80 of t.he Revised Statutes) 

19 .are located in such three or more municipalities, or 

20 (3) Fifty or more per centum of the number of municipalities in 

21 the county are affected by the limitations of sections fifty-seven and 

22 fifty-eight of this act. 

23 TOhe director shall give notice, and the board sllall give interested pal·ties 

24 an opportunity to be heard nnd shall make its determinatious ilK to the liP­

25 plication of this section to counties at the same time Ilnd ;.1 tho SIlIllC 1111\1\110r 

26 a8 re<iuired by sections fiftY-l!ix nnd sixty-foul' of thhl nct iu the ellse of IIIU­

27 nicipalities. 

1 60. Compliance with rcquirements of law. The dirl'ctol' llIay order the 

2 governing body or an officC'r of a municipalit~· subjl\ct to this llrticlo to por­

a form any duty prescribed b~' Inw w)l(\th(\1' 01' not n slll'cific peulllty 01' l\tlforce­

4 ment procedure is provided by suell IIlW, The ordl'I'S mn~' hl' onl"orced UK 

5 authorized by law. 

1 61. Liquidation of flOll tinA' debt. 'l'}1l' uonnl IIIn~', IIndol' this 8l·etioll, 

2 authorize n municipality 8ubjl'ct to this IIct to liquidllte its cUI'l'cnt uobt other 

3 than as roquired by sectiol\lol 40:2-21 (d), and 40:2-2:1 (b) of tho RcviBl~tl 

4 Statutes.
 

5 The board may:
 

6 (1) Authol'ize liquillntion to continuo for 11M many YUlIrH IU1 mn)' be
 

7 necessary to avoid au 11PPI'Opl'in tion for the liquidlltion of nIl current
 



8 obligations in anyone year, of more than twenty-five per centum, (25%) 

9 of the total of appropriations for operating purposes (except dedicated 

10 revenue CiPVrol',dations) in i;he budget for the year jllst ended. 

11 (2) Authorize the payment of amounts due other jurisdictions in ac­

12 eordance with an agreement entered into between the governi:rigbody of 

13 the municipality and such other jurisdictions. 

14 Liquidations under this section shall be in accordance with a plan of 

15 liquidation adopted by resolution of the governing body and approved by the 

16 board. A plan so adopted and approved shal~ be binding upon the munici. 

17 pality and annual appropriations as required by the plan shall be mandatory. 

18 .A. plan shall not be amended except with the prior written consent of the 

19 board. 

20 Whenever a municipality is operating under an approved plan of liqui­

21 dation and none of the conditions listed in subsections one, three and four of 

22 section fifty-five of this act exist in that municipality, the limitations of sec. 

23 tions fifty-seven and fifty-eight of this act shall not apply. The supervision 

24 of the State Board, however, shall cor.~illue for th(' duration of the liquidation 
lit 

25 plan. 

1 62. Analysis of financial conditions. The director mny at any time, and 

2 shall if the governing body so requests, make a spl'rial nnalysis of the finan­

3 cial conditions of a municipality sub.iect to this article. The anal~'sis shall 

4 extend to nIl factors and circumstances contribntin~ to the financial condi­

5 tions of the municipality and shall if possible, recommenri definite steps to 

6 be taken to correct such conditions. 

1 63. Consultation und nssistnnce. The dil'lwtor shull extend nIl possible 

2 consultntion and nesistance to municipalities subject to this nrticle to aS8ist 

3 in the improYement of locnl fimmcial conditions. 

1 64. Durntion of supervision. A municipnlity shull rcmllin subject to this 

2 article as long ns ml~r of tho conditions listed in section fit'ty-five of this net 

3 exist; and until the muuicipality hna operuted during the lnst fisenl ~'ear 

4 without incurring a cash deficit (ns computed in 'the l11unner provided hy 

5 section 40 :2-27 of the Revised 8t8tntes). 



6 When the director finds in his annual examination of the appl'Oved 

7 budget, the statement'of current liabiltties, the onual flnaIloial ~)Ort, Or­

B any other report, regular or special, of financial condition,1l1,cLin the oflQ! 

9 of the..division .that n~ne of the conditions listed in sectioli '.ty,-ftve of tbi8 

10 :a~t exist in a municipality subject to this article, and he finds that the monied­

Itpality operated during the last fiscal year without incurring a caeh deloit 

12 (as eomputed in the manner provided by section ~:2-27 of the Bevised Stat­

13 utes), he shall give notice to the local governing body that the question of the 

14 application of this article to that municipality will be plaoedbefore the board 

15 for its determination at a time and place '''hich shall be stated in the notice. 

16 The board, at the time and place stated in the notice, shall, after giving 

17 the local governing body and other interested parties an opportunity to be 

18 heard, detennine whether any of the conditions listed iu section fifty-five of 

19 this act continue to exist in the municipality, and whether the municipal­

20 ity operated during the last fiscnl ~'el\r without incurring such cash deficit. 

21 If the board finds that 1l0n(1 of such conditions exists, find that tho munic­
s 

22 ipality operated during said yeur without inc1ll'riug such cllsh dcficit, it shnIl,
 

23 by resolution, detennine that the provisions of this article nrc no longer in
 

24 effect in the municipalit~·.
 

25 The director shall forthwith cl'rtify to the governing body that tho pro­

26 visions of this 8rticle 110 longl'r affect that muuicipnlity,
 

27 Notice shall he given by registorod mail to tho ell'l'k of tho mnnioilll1lity.
 

1 65. Municipalities uud('l' the Municipul }I'inance Oommission, It' a l11uuici­

~ pnlity subject to this 8ct iF! pIncod undo\' the supor"iNion of the Municipal 

3 Finance Commission in llccordl1l1Ce witll section 52 :27-2 or section 52 :27-3 

4 of the Revised Statutes, th(' applicntion of this llrticle in such municipal· 

5 ity shall thereupon he tel'minllted. 

1 66. Additiollul 110\\'e1'8 of the hourd. For tho purpose of this llrHalo 

2 the board shaH have, in nddition to it.R ot!wr powers, nuthorit.y to 

3 (1) Promulgate rules and r(Jgulatiolls for tho interpl'otation and 

4 administration of this "rHele. 



II
 

5 (2) Require, and prescribe the form of, special reports to 'lie made 

6 by a financitl officer or gov.erning body pertaining to the financial affairs 

701 municipalities. 

;8 -(S) Hold hearings. 

.1 .. 67. Additional poW4!f8 of the director. For the purpesesof this article, 

2 the director shall have, in addition to his other powers, authority to issue 

3 and enforce 'orders as aut.horized by law for other orders issued -by him. 

1'68. Construotion. This article shaUbe construed liberally to give effect 

~" ;to its intent that unsound financial conditions in municipalities shall be fore­

3 stalled and corrected. 

1 69. Special remedial treatment for municipalities. Specialized remedial 

2 treatment for municipalities that are in definitely unsound fiscal condition 

,3 may be imposed pursuant to sections sixty-nine to ninety-one, inclusive, of 

4 this act, as the board in its judgment finds appropriate for the rehabilita­

5 tienof suoh municipalities. 

1 . 70. Special powers of board; when to apply. Whenever the board finds, 

2 in accordance with section seventy-one of this act, that such a municipal­

3 ity has incurred a cash deficit in each of two of the last three years, of not 

4 less than ten per centum (10%) of the amount levied for all pm'poses on real 

5 and personal property the powers and duties conferred upon the board by 

6 sections sixty-nine to ninety-one, inolusive, of this act shall apply to, and 

7 may be exercised with respect to, a muuicipality under supervision. 

1 71. Determination by board. The board shall, from time to time, deter­

2 mine whether the conditions set forth in section seventy of this act exist in 

, 3 a	 m~lllicipality. If the board finds that such conditious exist, it shall by res­

4 olution determine that the provisions of sections sixty-nine to ,ninety-oue, iu­

5 elusive, of this act apply to that municipality. 

1· 72. Investigations by board. If the board finds that the provisions of 

2 scctions six~'-nine to ninety-one, inclusive, of this act apply to a municipalit;>" 

3 the director shall make a comple'te aualysis of the causes of unsound condi­

4 tion; the economic capacity of the community; aud the need for local gov­
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5 ernmental' services. Be shan subinit his flndingB to the board. The boa'l'd 

6: may mate' further investigatioDs Ad llballhold at- least One pubBe hearing 

1 at w~Ch intereshKl parties shan be given an opportunity to, be beal'd. The 

8'board, after the hearing, shall determine by: resolution 'Whiaht if 8I1Y; of the 

9; me1lbods of aetion authorized by said; sections are appliClable tothemunici­

1 73. Supervision of revenue adminietration. If the board, Ands that tax 

2 assets; are' not being re~liled upen beoause of weak or inadequate revenue 

3 administration, it may supervise and control the methods and prooeduTes 

4 used for the assessment, collection, and enforoement of taxes upen real and 

5 personal property; and the admini&tration of liceuses and other mi8t1811ane­

6 ous revenues. 

7 The board shall d~termine the' specific changes in revenue administra­

8 tion that are necessary in the munioipality. The measures determined by tho 

9 boarc! as necessary n1~y be enforced by order of the board in the SRme manner 

10 as authorized for other orders of the board. But the concm'rence of the 

11 Director of the Division of Taxation in tho State Depnrtment of T~~l\tion 

12 and Finance shall be a condition precedent to the enforcement by the bonrd 

13 of such orders as fall within the scope of tho suid director's supervisory 

14 powers. 

1 74. Separation of assessment lists. If the bonrd fiuds that. unsound 

2 fiscal conditions result in whole or in part from the continued treatment of 

3 taxes levied upon delinquent property os liquid tux ossets, it may order thut 

4 tax lists be prepared and used in accordanco with sections seventy-fivo to 

5 seventy-eight, inclusive, of this act. 

1 75. Preparation of assessment lists. The boord tnuy requiro that two 

2 separate assessment lists, an active list and an inactive list, be pl'epured:
-~ 

3 (1) The inactive list shall include all property 011 which taxoslovied 

4 during the three yeal'R immedintilly ]>l"flc(lcling have not been pllid ill whoIt, 

5 or in part. 
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6 (2) The active list shall include all other taxable properly. 

1 76. Inactive lists; preparation and effect. (a) After the board orders
 

2 -the preparation of tax lists pursuant to its powers under sections seventy­


3 four and seventy-five of this act, the collector shall for each year prepare
 

4 ,and certify to the county board of taxation a list of all properties, real and
 

5 personal, upon which no tax payments have heen made during the three fiscal
 

6 years immediatelypreeeding, to be known as the "inactive list." In each
 

',7 municipality in which the collector is required by this section to prepare an
 

8,iDactive list, the assessor shall file his duplicate with the collector at least ten
 

9 days before he is required to file his assessment list and duplicate with the
 

10 county board of taxation. The collector shall indicate by a check mark in the 

11 left-hand margin of each page at the appropriate lines those properties which 

12 are on his inactive list. The collector shall attend before the county board of 

13 taxation upon two days' notice from the county board, but not less than ten 

14 da)'s after the duplicate is delivered to him, and at such time he shall file 

15 with the board the assessor's duplicate, together with his complete inactive 

16 list and a true copy thereof, lSuch list and copy to be vl::rified by affidavit of 

17 the collector. The county board shall cause the inactive list and the 

18 copy thereof to be annexed to the appropriate tax list aud duplicate, 

19 respectively. 

20 (b) The county board of taxation shall deduct from the valuations upon 

21 the 8ssessor's tax list and duplicate the aggregate valuations of propprties 

22 appearing upon inactive lists prior to fixing and adjusting the amouut of 

23 State, State Rchool and county tax to be levied in each taxing district and 

24 prior to causing the tnx l'llte to be entered as provided by law. The amount 

25 of tax at the rate so entered, however, shall nlso be extended on the tax du­

26 pUcates against each assessment on the inactive lists, and shall be and remain 

27 pAYAble and enforceable in accordm:.;e with th£' provisions of Title 54 of the 

28 Uevised Statutt's. The tllbll' of a~n.\Teg'ates. llS required by st'ction 54 :-l-;):! 

29 of tlw Hevised Stntutes, shnll not include itl'll\s nppl'!lI'ing upon the iU8ctivl' 

30 lists. 
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31 (0) Nothing in this section shall be construed to relieve an &Ssea80r ot 

32 any duty or obligation otherwise imposed by law, except that all assessor 

33 shall not incur any penalty for failure to file his duplicate with the county 

34: board of· taution during such period and only so long as it is actually in the 

35 physical possession of the collector pursuant to this act. 

1 77. Apportionment of l'eceip~ from inactive properties. The local 

2 governing body shall cause to be paid to the eount~· trcnsurer and to the CUB­

3 todian _of school funds, at such time and in such maWler 8S the director may 

4 prescribe, amounts collected from properties on an inactive list, less reason­

5 able costs of collection, in the proportion thnt tbe- muounts levied for State, 

6 State school, county and school distdct purposes, respectively, during the 

7 Dscal year of such collections bore to thc tOtlU levy for nil purposes upon 

8 real and pel'sonal property within the municipality. 

1 78. Rate of tax. collections. 'I.'he rato of tax colleotions fOl' whatever 

2 purpose used, shall be computed lUI the pel'contugc that all tux colloeHon!i\ 

3 were of amounts levied against botb "ctivc uml inllctivc li~ts, 

1 79. Notice of proceedings of county tax boal'd, The county bonrd of 

2 taxation shall not revil:le, corrcct 01' equulize the assessed value of propel·t)' 

3 in a municipality to which the provisions of tlCctions sixty-nine to ninety­

4 one, inclul5ive, of thil:l nct, apply, nor shull thl' county 1J0nrd hOl\l' or deter­

5 mine an appeal concerning an aSl:lol:lsmcnt in such u municipalit.y, without 

6 first giving at leal:lt fivc days' notice in writing to the director so that the 

7 board or its l'epresentative tUay be holtrd us n »ul'ty in intel'ellt in behalf of 

8 the !State. 

1 80. Local administrator of finance. If tho boaru finds thllt ullllound eo11­

2 ditions ill a lUunicipality to which Ilcctionll sixty-nine to ninety-ono, iuclu­

3 sive, o"f tllill net apply are uuo, in whole 01' in part, to a 1'uilurc to liquidate old 

4 obligatio1ll:', the boaru UlUy l'ucomwund to thu local govul'Wllg bouy that 

5 a local admiuistratol' of nnance bo appoiuteu, If the b08l'U l'oeouuuuudtl tllu 

6 appointment of au administrator, it shallllulJluit to the govcming body the 

7 Dames of not loss than three persons who aro found by th~ boaru to be 
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8 qualifted to perform. the duties of administrator for that mllDicipality. The 

9 governing body shall, thereupon, appoint as administrator one of the per­

10 ~ons 80 named. 

11 The administrator shall receive compensation for his services to be paid 

12 out of the funds of the municipality in an amount fixed by the governing 

13 body and approved by the board. He shall give bond for the faithful per­

14 fonnance of his duties in an amount fixed by the governing body and ap­

15 proved by the board. An administrator shall continue his employment un­

16 til his services are terminated by the governing body, with the approval of 

17 the board. 

1 81. Local administrator; powers and duties. An administrator shall 

2 have such of the powers and duties authorized by sections eighty-two to 

3 eighty-seven, inclusive, of this act, as are specifically assigned to him by the 

4 governing body upon the recommendation of the board. An administrator 

5 shall exercise his powers and perform his dutios under the general supervi­

6 sion of the board. 

1 82. Administration of assets and liabilities. A local governing body, 

2 upon the recommendation of tl~, board, may authorize and direct the admin­

3 istrator to liquidate aU of the municipality's liabilities which are due and 

4 unpnid for more than two rea}'!;' and all of its un1'('nlized assets which have 

5 been outstanding for two y('ars, computed in the case of taxes and assess­

6 ments from December first of t.he year of levy or assessment, other intall­

7 gible property from the date of accrual, find t.angible property fl'om the 

8 date of acquisition of titl('. Th(' severnI officel's of th(' municipality shall 

9 thereoftel', immediately UpOll reqnest b~T the administrator, certify to him 

10 oIl assets and liabilities of the 11lulliciplllit~T which have been placed under 

11 his administration pursunnt to this ";(lction Hnd shall lit the same time de­

12 liver to him all evidences and records of the existence and legality of such 

13 nssets ond liabilities as may be in their possession or control. 

14 The administl'ator sholl exercise, in the name of the municipality, nil pow­

15 ers pertaining to the enforcement of obligations that are vested by law in 
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16 the mUDioipality. But the administrator shall have no power to aaoept less 

17 than -the full amount. in satisfaction of the obligations, nor to agree to the 

18 transfer of title of property to the lllunicipality in lieu thereof without the 

19 prior approval of the governing body. The administrator sball forthwith 

20 pay all moneys coming into his hands to the treasUnlr. 

1 83. Liquidation fund. In a municipality ,not operating on a full 08sh
 

2 basis, the treasurer shall place such moneys, paid to hinl pursuant to seo­


g tion eighty-two of this act, in a separate "liquidation fund." The admin­


4 istrator may apply the pl'oceeds of the "liquidation fund tI to the payment
 

5 of obligations placed under his administration.
 

1 84. Study of co-operative agrecments, An administrator, when so in­


2 structed by the board 01' by the local governing bod)', shall fully investi­


3 gate and detel'mine the possibilities of maintaining tbe serviccs of. the mu­


4 nicip'l1ity at lowcr C?st througb the use of contructunl agreements with
 

5 other municipalities 01' with tho'county, He shull report his conclusions to
 

6 the governing bod)' and to thc bOil rd. When so desiglllltetl by the govern­


7 ing body, he shElll nct as the agcnt of the municipality in the negotintions
 

8 of agreements with other jurisdictions,
 

9 The director and thc board shall render nIl pm;~ible gllidunco IUlll as­

10 sistance to the ndministrator for thc purpose of l>ffelltllntillg sound intel'­


11 jurisdictional agreemcnts,
 

1 85. Administrator muy lIet liS controller, If the honn.! finds thnt s;ou1ll1
 

2 fiscl\l conditions will bc pl'olllotctl by the l'xel'cisl' of II l'olltrol 1'nuction in 1\
 

3 municipality to which sections sixty-nine to nillct~',olle, illclusiw, of this /let
 

4 apply, aud that the functioll is not, or enn110t be, Illniutllinod in n }la'/loticnl
 

5 mamwr by regular lo~al office I'!!, the bOllrd ma~' \'PCUlUllWlld to tho g'oW'l'IIing
 

6 body that the ndministratol' pel'1'ol'11I t}w contl'Ol function, When ,the hO/1I'l1
 

7 so recommends, it shall be the duty of thl' g'()\'l'I'ning' hody to IInthul'i1.o lind
 

8 dh'oot the administl'lItol' to fll~t ill nccOrdU\Wl> with thil'l Hl"l.~tion,
 

1 86, Procedure of contl'ol. 'fhe bonl'd mll~' pl'psorilill tho pl'OCedlll'l~ to be
 

2 followed ill ellch J11unicipalit)' in which the Ildministl'lltol' i:l lIuthOl'izod IInll 
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3 directed to exercise the control function. The hoard shall prescribe a pro­

~ eedure that so far as possible will restrict expenditures and commitments for 

:; expenditure to aetual cash available and will safeguard the payment of 

6 eommitments and regular expenses. 

1 87. Preparation of budgets. A municipality to which sections sixty-nine 

2 to ninety-one, inclusive, apply, may, with the approval of the board, prepare 

3 and adopt ita annual budget in accordance with this fiection. 

4 If the board finds that the appropriation of the amounts required by 

5 chapter two, Title 40, of the Revised Statutes for "deferred charges and 

6 statutory expenditures" other than debt service, cannot be made without a 

r prohable inci'ease in the cash deficit, the board may authorize by written 

8 order an appropriation of less than the full amount required for "deferred 

9 charges and statutory expenditures" but not less than the greatest amount 

10 tlutt the board finds possible without an anticipated increase in the cash 

11 deficit. If a liquidation fund has been created in the municipality, in accord­

12 ance with section eighty-three of this act, tite board may authorize the 

l'~ appropriation to oe made to the liquidation fund in lieu of that for "defPlTed 

14 charges and statutol'Y expenditure::;. ,­

15 This section shall not be construed to authorize the appropriation of 

16 less than the full amount required for the pa;yment of debt services, for a 

17 judgment, 01' for allY other item for which the muuicipalit;y is obligated by 

18 contract to appropriate a specific sum. 

1 MM. Administrator agent of bOllI·d. The uclmiuistratol' shall perform us 

2 the agent of the board such duti(·s with respect to the fiscul affairs of tht' 

3 municipality as the board, ill the exercise of its powers, l1la~' require. 

1 . 89. General duties of bom'd. The bOllI'd 81mn l'xercise its powers, shall 

2 offer guidunce nlld nssistunce, and shull ill eycry ot11l'1' respect prolllote the 

3 rehubilitation of the tinanciul uffllin; uf II 1II1l1licivlllit~· to whicit sections 

4 sixty-nlnl' to ninety-onc, illCluSlVl', of this llct npply. 

1 90. Dl·legntion ot' pOWl'r8 to dirl'ctoro '1'11<.' pOWl'rs Hnd dutil:'s ,oested b~' 

2 soctions sixt~·-ninl' to nin<.'t~·-one, i1wlushOl!, of this IIct in tho bOlli'll lllil;y bc 
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3 exercised by the director under the supervision of the board when so author­

4 ized by resolution of the board, 

1 91, Tennination of supervision. The application of sections IIImy-Dine 

2 to ninety-one, inclusive, of this act to a municipality shall terminate when: 

3 (1) The provisions of article four of this act no longer apply to the 

4 municipality; or 

5 (2) The munieipality has operated for three successive years without 

6 incurring a cash deficit in excess of five per centum (6%) of the amount 

'i levied for all purposes upon real and personal property within the 

8 municipality, 

1 92, Limitation of school dellt and appropriations, In a municipality 

2 subject to the provisions of this article: 

3 (a) A board of school estimate shall ueither determine nol' certify 
,. 

4 pursuant to sections" 1M :6-50 or 18 :6-51 of tho Revised Statutes, nor shall 

5 the governing bod)- appl'oIH'illte or levy purSuliut to t1octions 18 :6-53 or 

6 18:6-62 of the. Revised Stlltutetl, a gl'eutel' llmount 1'01' school· dholtl'ict 

7 purposes thau is permitted under scction lIincty-thrCll of this llCt, 

8 (b) A school district tux authol'izl~d pUl'lIUIIJlt to llectionN H!:i-78 or 

9 18:7-79, 8ud certified pur8ullut to Hl'CUOUS 54:4-4:1, 18:i--S~ 01' IM:1...;s3 

10 of the Revised Statutcs, shall not be greater iu mnount tbllu it) perlllittl~ll 

11 under section ninety-three of tbill llet; 1101' shall the board 01' educution 

12 designate, in the notices culling Ull llllllUUl ur spcciul meeting PUl'SllllUt to 

13 section 18 :7-78 of tlJe HeviHed StlltnteH, II Hum 01' sums not permiltl,d 

14 under suid section ninety-three, 

15 (c) A governing body 14hall Hot borrow fOl' school dilltriut purposos 

. 16 llUl~uunt to sectiou" 1~ ;(}-.(i! of the H.evi!u~d StllLutes OXllopt liS pOMllittod 

17 under sectiou ninety-three of this act,
 

18 (d) 'fll<' nuthorizlltiou ttl bol'l'oW for Mchool dish'iet purp080s pur­

19 suant to section 18 :7-ljf) of the ReviMod StutUtl'M, Ilnd u Ill'Oposll1 to be
 

20 submitted to the votel'H by tlll' board of educlltion JlUt'suuut to IlOctiou
 

21 18:7-86 of the Revised StlltUt('S, shull Ill' Mubject to tho Ill'ovisioUH ot'
 

22 section ninety-three ot' this act,
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1 93. Amount of taxes for school purposes. Pursuant to subsectionS (a) 

2 and (b) of section ninety-two of this act. the total amount to be raised by 

3 taxes on real and personal property for school purposes shall not exceed by 

4 more than five per centum (5%) such amount for the year: next preceding the 

5 year in which this article takes effect in the municipality. 

6 This section shall not be construed to authorize an appropriation of less 

7 than the full amount required for the payment of debt service; nor to author­

8 ize the abrogation of any covenant entered into with bondholders. 

9 The limitation of tbis section may be exceeded for the purpose of meeting 

10 increased requirements for appropriations (a) made mandatory by law, (b) 

11 for judgments, (c) for debt service, and (d) for emergencies. The excess. 

12 however, shall not be greater than the extent that the requirements of the 

13 total of such appropriations to be made for the yeal', exceed the total of all 

14 such appropriations made for the year llext preceding the year that this 

15 artic]~ takes effect in the municipality. 

1 94. Obligations for school purposes. Pursuant to subsections (c) and (d)
 

2 of sl'ction nincty-two of this act, obligations, bonded or otherwise, shall not be
 

3 uuthoriz~d or issucd for school \l~." :ict purposes except as permitted by this
 

4 section.
 

5 This sc('tion shall not affect the powcr :
 

(i (1) To authorize and issue obligations of a stl'ictly current charactet".
 

7 (2) To fuud outstunding obligations in aC('ordancc with applicable school
 

8 funding laws.
 

9 (3) 'fo authorizl~ and issue obligations so us to comply with an order
 

10 issued in accordancc with law, by u board, department, 01' other agenc)' of
 

11 the State Oovernment.
 

12 (4) To uuthorize and issue obligations ill aecordance with a law provid­

13 ing for the relief of llllCllIplo)'IlH\nt.
 

1 95. School budgets. 'fhe board of edueution of a school district whereiu
 

2 thelimitntiol\8 of this article are in OPCl'lltiOll shull, within twent)' days after
 



3 the request therefor by the board, transmit to suah board a summary of the 

4 proposed school budget and of the school budget of any prior year. 

5 The summary shall be in the form prescribed by the board, which is 

6 hereby authorized to require such summaries and to prescribe their form. 

ARTICLE 5
 

APPLICATION OF ACT, REPEALS, SEVERABILITY AND Elo'FECTIVE DATB OF ACT
 

1 96. Application of act. This act shall not be deemed to affect nny pro­

2 vision of chapter one hundred twelve of the laws of one thousand nine 

3 hundred and fort,y-four, nor any mattel' or proceeding pending before the 

4 director or the board at the time this act takes effect. This act shall not be 

5 deemed to require any reorganization of the board or of any advisor~' com­

-6 mittee, Jior the reappohibnent, or redesignation of an~' officer or employee of 

7 the division. Each officer and employee of the 4ivision shull retllin any und 

8 all rights and privileges pert.inent to his stlltus in t.he service of t.ho Stat.o 

9 and, especially, with respect to the civil service and Ilny pensiou or retirmlll'nt 

10 law applicable to him. 

1 97. Repeal of section" of the Revised St.atutes. Sect iOllH 52 :24-11,
 

2 54 :24-19 and 54 :24-19,1 of the Revised Stutut'Cs lire repellll'd,
 

1 98, Repeal of acts; proviRo. The followiug purts of lIl'ts, Iwts, lind nets
 

2 amendatory thereof or supplemental theret.o nre rellpnl<'d:
 

3 Sections one to sixteen, inclusive, uud Sl\l~t ious l·i~htl·pu to t hh·ty-rolll',
 

4: inclusive, of "An net creating II Stato Deplll'tllU'lIt 01' 1,0('111 {lO\'l'I'lIIlwllt, 11\'0­

5 scribing its powers and duties, and trllllsfl'I'I'illg' to it. l'PI'luiu powel's llIlll 

- 6 duties vested in tbe Stute Auditor," nppl'ovPd l\ll\~' uillth, llllP thommllll uino 

7 hundred and thirty-eight (P, h J9:l8, c, 158); "An /lct coucm'ning (isolll 

8 administration iu local goveruments of the Stnt<', llIlll I'llpenliug I'lllctious 

9 52 :24-12 to 52 :24-18, inclusive, and 52 :24--20 to 52 :24-27, inclusivo, or the 

10 Revised Statutes," Ilpproved May niuth, Ollll thouSllud uiuo hundred lind 

11 thirty-eight (P. L. 1938, c. 1(9); "Au nct COl1cul'uing t.ho S~IPCl'viHion, lJy tI.IO 

12 State Department of Local Goverument, over Clll'tlliu municiplllitios in tho 
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13 State," approved May fifth, one thousand nine hundred and thirty-eight (P. L. 

14 1938, c. 127) ; "An act relating to the limitation of school debt and appro­

15 priations in school districts within municipalities subject to the provisions of 

16 an act entitled'An act concerning the supervision, by the State Department 

17 of Local Government, over certain municipalities in the State,' approved May 

18 fifth, one thousand nine hundred and thirty-eight; and supplementing sections 

1918:6-50,18:6-51, 18:6-53,18:6-61, 18:6-62,18:7-78,18:7-79,18:7-82,18:7-83, 

20 18 :7-85, 18 :7-86 and 54 :4-45 of the Revised Statutes," approved July eigh­

21 teenth, one thousand nine hundred and thirty-nine (P. L. 1939, c. 265); "An 

22 act to amend the title of an act entitled'An act concerning the supervision, by 

23, the State Department of Local Govermpent, oveF certain municipalities in the 

24 State,' approved May fifth, one thousand nine hundred and thirty-eight, con­

25 stitcting chapter one hundred twenty-seven of the laws of one thousand nine 

26 hundred and thirty-eight; and to amend and supplement said act," approved 

27 October twenty-fifth, one thousand nine hundred and thirty-nine (P. L. 1939, 

28 c. 364) ; "A supplement to an act entitled' An act concerning the supervision, 

29 by the State Department of Local Government, over certain political sub­

30 divisions in the State,' approved \lay fifth, one thousand nine hundred and 

31 thirty-eight (P. L. 1938, c. 127), as said title was amended by pamphlet laws 

32 of one t.housand nine hundred and thirty-nine, chapter three hundred sixty­

33 four," approved April twenty-eighth, one thousand nine hundred and 

34 fort.y-one (P. L. 1941, c. 75) ; and" An act to amend au act entitled'An lwt 

35 concerning t.he supervision by the State Depnrtment of Local GovCr1llnl'llt, 

36 ovcr certain political subdivisions in the State,' approved May fifth, one thou­

37 sand nine hundred and thirty-eight (P. L.1938, e. 127), as heretofore amendl~d 

38 and supplemented by chapter threl~ hundred sixty-four of the laws of one 

39 thousand nine hundred and thirty-nine," approved April tllirtieth, OlW thou­

40 sand nine hundred and forty-one (P. L. 1941, c. 95) ; pl·oridl'd. hOl('(,'l'(''', tlmt 

41 this section shallllot be deemed to revive an~' act whirh was repealed b~' all~' 

42 of said enumerated ncts. 
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1 99. Severability clause. The provisions of this act shall be construed as 

2 severable and if any ~rt is held unconstitutional, or for any other reason 

3 invalid, the remaining parts shall not be affected thereby. 

1 100. Effective date of act. This act shall take effect July first, one thou­

2 sand nine hundred and forty-seven. 

STATEMENT 

This bill is one of a series of bills prepared by the Law Revision and 

Bill Drafting Commission to revise the statutes governing State control over 

municipal finances. Its purpose is to reduce this legislation to orderly form and 

sequence but it makes no change in existing law. 

It has the approval of the Division of Local Government in the State Depart­

ment of Taxation and Finance. 
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SENA.TE, No. 254 

INTRODUCED MARCH 18, 1~7 

By Mr. HANNOLD 

Referred to Committee on .Judicial·~' 

AN	 ~CT respecting the Division of Local Government in the State Depnrtment 

of Taxation and Finance lind relating to the powers, duties and functions 

of said Division as to certain fiscal nff'airs of municipnlities, counties, school 

districts and regional authorities 01' districts otbm' t.hnn an intershlte unth­

ority or district (Revision of 1947). 

1 BB IT ENACTED by the S"tlate (wd q('I1""o.l A.~.sI·fIlDI!J of tl",? St(&t(~ of New 

2 Jersey: 

ARTICLE 1 

IN OEN1"llAL 

1 1. Short Title. This act may be cited 1\8 the II IJOI~111 GovernUlont Supor. 

2 vision Act (1947)." 

1 2. Definitions. As used in this net, unlUl~8 1hI cUIILext illliientlis of hur­

2 wise:~ 

3 "Department" meum; the State JJepurtuwnt of 'l'lIxution lind "'iIlIIllOll. 

4	 . "Commissioner" mount! the eomllli811iOl1l!r IIl1d hl!l\d 01' the Stutll J)0pllrt. 

5 ment of Taxation and l!'inance.
 

6 "Division" mel1ns tbl\ Division 01' Loonl UovurJlnwnt ill thu Stutu DOplll.t.­

7 meI,lt of Tuxution IUld Finuncc.
 

8 "Director" menus the admiuilSll'llLi\'u lll'mi 1)1' the DiviKion uf llOClll 

9 Government in the State Depurtment 01' l'UXlltioll lind }"inuncll. 



"Board".means.#Ji too.) ~V~a.'Hi~,lItEtf th¢Division of Looal10

15

'.

18

19 

22 

7

11 Government in .~ ~tAt.e Depa~llt:ofl'ax~tionand Finance. 
"".'1' 

14 legislative and administrative authority Within the municipality. 

,ipolitical subdiriaioll." wl1ldes a mllDidipaiity" county, school district 

16 or a regional authority or district other than an interstate authority or dis­
: .' i>" ,1Y ,', 1 

17 triat. 

I I Local governmentJ ~. means·the petnment()f political subdivisions. 

"Municipality" includes a city, to~~ village, borough, township, sp~cial 

.20 district or other municipal corporations other than a school district or a 

21 county. 

"Municipality under supervision" means a municipality to which the pro­

23 visions of this act apply by virtue of a resolution of the Local Government 

24 Board in the Division of Local Government in the State Department of Tax­

26 sHon and Finance made in aecol'daT1\i';' with section seventy-one of this act. 

" Administrator" means a local administrator of finance. 

"Cash deficit" means the amount, it' any, by which liabilities and cash 

28 disbursements of a municipality for lawful yearly expenditures (~s defilled 

29 in tlection40:2-26 of the Revised Statutes) exceed the cash receipts in a 

30 budget year, whether the municipaUty is operating under a cash basis budget 

810'1 not.
 

32 "Accountant" means a registered municipal accountant.
 

33 "'Regular audit" means the I\lllluni or biennial audit, as the case may
 

94_; required by law. 

35 "Fiscal year" or "year" menns the calendar year beginning .January 

38 tll'8t and ending December thirty.first. 

1 3. Arrangement and headnotes. The arraugement of the scctions of this 

aactbave boon made for the purpose of convenience, reference and order, and 

3 except whel'e the context indicates otherwise, no implication or presumption 



..
 
j
 

.'b


"~J ...\.&apreme·Ooul't' orto'.·.,.y~~Ge"~l'~· who 8~:'~""e~ ~ 

'~rU. OQ._10;J:"tbe~lQt:~t,,·~~,;;,ifJpGIlp~f,:b1:"~tJ~;;tlIe 

9 facts, the couri Of,~~tJ"Y *~~~t~,j,q~"',i."'A'" 
lq'''~i._r;JP,Q~}'''_t~1;~~;4\'''$i.,~ ••,'.''i~),8~rto~_·:~~ ..~.~f9'"""~~,~~,j_r,,,~,;., ~f'~I",Jty'.~1"Pt1ll4taot 

.. ~ltl\;~.;:@up_,~,~i;.~~t,,!tJ:_~retlv;p:t~;.etqB«1ew ;,~~~ or 

'''{~~;.'f~J ~~.....,j~:tb"e,·~r,t()n under~th,allds:t.U giJ'ehiman'opporiun­
~ , ,,::-:i" ., ','. 

~.iij(;~~~., : 

16 ,u!),If ~ ~Drt orjQ8tioe determinee that the person refued without legal 

16,excuse to obey the subpama, to be examined, to answer legal and periinellt 

17"....s,or.to prod~ the books, papen,.acoountsor other documents as 

~i:eJ'de,~d"tbe court or justice may order the person to comply fGrthwith with 

l~t~~ .subpama or order. A failure to obey the order of the cOU't or justice may 

:M),,~puni&hed asa contempt of tlltl tiupreme Court. 
, 

1·" 18. Jssuanee of ol·='ers; compliance. The director may issue instructions 

'.2,.-d- ~rde,r8 to a sinking fund commission of a political subdivision or govern­

:3dnl body, as the case ma:y be, requiring compliance with the req~ir;;:dlell~8 of 

.. Jaw,and ihe regulations of the board. Each order shall state a date giving 

5 ...easonaWe time for compliance. 

6 The local governing body and other local officers concerned shall comply 

7 with the instructions and orders. At the request of the local governing body 

Sthe board shall grant a public hearing upon the matter in question. If the 

9 bearing is requested, the director sholl not proceed toenforoe the order until 

10 the h..ring has been held ud final determination is made. 

1 19. Enforcement of orders. Orders of the director may be enforced by 

a:mandNBlQs or injWlction in appropriate cases, or by suit in equity to compel 

:3 4M.apeoiftc perf~rlDlU1ce by the officers or governing bodies of political sub­

'" di~iaions of the orders of the director or of the dutiesimpoaed by law. 

.1 .. Judicial review. The proviaioD8 of this aetahaU not be construed to 

a prevent the judioial review of· an order of the director after exhaustion of 

,.~ 't;be'reaaedy provided by 8ooti0l1 fifteen. B1lt no such order shall be wholly or 
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:1:$' .·'be. 
- ,...... 

;l:6!11Utiof any 8uCh cejDlitr Ot' 

:,,-.. .' " ..,- -' 

'--.-:'.:;' . '-. -. 

1 

1 

'1" .' 

'."amendsuah systems. 

'.-'-~:--;::i;'--~ ::: __ "_"~,' ,,':_,. _'...' 
IJ;i.llponthe 'gQYoe~i bQV"of;~ny lmmi~9,c«)oaQoO,rf_.••.,~,',• 

".:. " " ". ' "~. ,.' \:.' , lrf; .. ~'~.-~,>;? -:,,:'," c.-·~f_-: ~ 

~: sinking fnnd,~rng;d,..i~.or,<~oo~~'1~)'~~:~~~i~~~~f'~Y 
VJ't::i~d.' ~t({il-~~_~i.::~}-~~cn "r 

'. ~hJ~:~-
." '. - . 

:it:\Vhe~'~l,~;~ttolhet.~~tyhas iBgreed:l)r)(~balLagree>.,with 

," ",," f~~,',~~~,,',~;j~~f ··.,.".• ..,..,.,l!i.'~,.".¥8lIl,~,,',t, 01Ult'of'.·'__ .. ;\.;~,;,:,~•. .<.~oeVf, :-­
";';".:: (~:;, _. ;:{:-:~"~~~-~:,«".,. : -,' - " - ," < ­

l,', ....,·~ ufti~ttrtbfaoeeptc'a:;~'vRte'of 

··1~~'~i~~~:rb4or::::~:
 
.. .' ~," . ­

;·t','t.ttab'Ben't:tbeitem or"items io certiDedby tbedirectori" Uponapp1iM:tion
c" .- n... . " .' . . - "~ 

iO'Jtb 'Boch ioounty ootird' aftaation by any county or other municipality for 

21 '8boll'redliGtion orreductions,8uch county board·8han within thirty days fix 

$I,,*, date·for the hearing of such application, of which hearing public. notice 

ttJ.iabaU be given by the county board of taxation, and at the tUne and place 80 

24 hed any party in interest may be ):leard. Upon being satisfied of the suf­

25'ficicncy of fluch applioation the county hoard of taxation may correct and 

26' reduce the item or items within the limits fixed by this section. 

25. Director not to iSRue order with respect to budget in certain eases. 

2 Whenever the board shall be functioning as the municipal finance commis­

3 sion in any municipality pursuant to the provisions of law, the director may 

4 issue 110 order with respect to the budget or the tax ordinance 01' tax 11""Y Qf 

5 such municipality pursuant to the provisions of section twenty-four of this 

6 act, except upon the direction of such board so functioning. 

ABTIOLB 3 

J'ISOAL ADMINI8TRATION IN LOCAL GOVERNMBNT 

26. Purpose of article, The purpose of this article is to make provision 

2 for modernized practices of fiscal adminisb'ation in local government. 

'?!1; Uniform accounting systems. The board shall, after careful study 

'2 and investigation of accounting requirements, presudbe uniform accounting 

.'S;1;yeMlDs for municipalitie8 and counties, and may, froJ;D time to tUne, revise or 

The board may olassit'y IUunicipalities and counties in 
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;," 

"~''" '.;' i,e 

"~~'~=:::::::'~:::
 
:..... pre8Oribedt QaUbePl" ",.,.. 

..'~: f!lIOiiI!'ti~'UI~~~~~'';' 
~~the;·CODS&D.t ofthebNrdf .·······;iljJ._~~ .'Gf 

······~,~t._~?".~: ... 
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;i~}\·~~·;~_ticlli.)iat:.l __~~~~t'··:~'l'h'e' board'may' 

.< .i~l~'t\.t~latiou;fOl'~itiaij~;,~tti~'tu~e'~;lifflformaoaoUJlt-
~ , '", . ., '. ' -

. 3,~:~fAt~~8 '~~:.~pl' .proper aacountiDgmeth(MIal'" . 

;fln.,},!y:~.,t.~~tLllobti:iand fonne.· The· b6ard'mayha"e ptteparedacoount 

:I. ~p;;bl,a."lorliJ~' and' other acoountiDg materials f-or US8 in uniform Be­

"3;~f$~g ;,,,at;ems" 'and1may furnish them at cost· to .muni~ipalities and 

:'4 t~~ti'.~· ". 
'11 ';Y'OO;;'1listaUatioD.8 of accounting systems. The directol' may make in­

'2j.taUa~~ns'of uniform accounting systems prescribed by the board at t.he 

(S'''reque'st.rif thegovernmg body of amunioipality or county~ Ilud may make 

'4i~tallations on his own motion with.or without the consent of the govern­

·5 'ingbOcly' 11 local officers or a governing body fail or refuse to comply 

6 with the regulations of the board as to accounting systems 01' methods. Tho 

7 cost of installation shall be paid by the municipality 01' county. 

1 31. Instruction and consultation. Where the director illstalh~ aooount­


2 ing systems he shall supply without additional charge reasonable instruc­


3 tion and consultation in the use of the system and in pl'oper accounting
 

4· methods. So far as possible, instruction aud cOJl8ultatioll shall be oxtended
 

.5 to' all municipalities and counties. 

1 32. Systems of financial administration. The board lllay prolloribe IIYII ­


2 tems of financial administration for municipalities and counties. SysteUlIi
 

3 may be prescribed fora group 01' class of municipalities or counties haviug
 

4 .simil.ar requirements, and separate systems may be prescribed for each of
 

5 'as many groups or ciasses as the board may determine.
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·6	 ~'P••a1~J1,~~u,.;" ]H'" .",'.s"P18 ,of·~l 

, 'n . ",~, '.£"th ,', .• '. ',',Mel '.ecm~,,]. d~ 
J.',:":" ~.<ail rUeJini~p, 'n ~~",m;: j,~A:~8,'!P'l:'-:CWS""1,,,,,";c,i.~ ", '­

,.h~ ~t;pQblic ~Wlda.,; 

~p "Hi7"~i~...~,f,9",r..pt!t; ~~j"iMq~~rseJQ~p~~~!,d,e!.~d 

'._.~~ryr~~~~: i,',,; ",:~j,. '" 

Ili:) '11~{,<~~, :~~8:~r ..~~~r;~cijpD::~~:;d~~f;e,d~ofticer. 

12 (4J:))~~~Jl8'~!;~8 F~~V":lPqW'P! ~)dut:i~ ~~ jtMc~v~rallpeal 

la.,~~~i 8yage~,!~.;~ap~ ..\,~~trJlti9Pr 

'~:, ;"" "{~~f,~tmotioQ, r.,·,w4.]regulati,qpljI ,~,r, ,the rpro~ pro«*iures and 

, 15' praoticelil 'of financial a~trat4>n. . 

Ui", >;A >41'8_ of ,finanoial,admi.!UatratioA, wben,p:rescribed, sluill be manda­

17 1ieli1 fupon:the rmllDicipalities Ipl,dcolJolltles ,to which it ,applies. 

J,;,: ,~"..wvisoryoommittees. ,The boa~d may ,appoint 15pecial or atanding 

2 advi;sol'y committees to render' fldv~(>') 'lnd consultation to the director and 

,B to; fihe board mthe preparation, ,opera.tion &1ld revision of uniform accoWlt­

4: iDe lJystems ,and systeDUI of financial administration. An advisory commit­

5Me shallperfol'm only those ,duties svecifically 888igned to it by the board. 

•6 An \adViisory committee may consist of local officers, l'egistel'ed municipal 

7· aoooWltants,othel' persons, or any combination of thew, as the board may 

8 idetermine. Members of the committee shall serve without compensation 

9 but actual and necessary expenses, as determined by the bORI'd, may be paid. 

1 34. li'orm of reports and financiall:ltatelllents. The board ::;hall prescribtl 

~ Itlhe forms .upon which financial statements audother revorts pertaining to 

3 Jloool finanoial ,affah'sshall be luade. The dircutor shull supply forms to 

'JOO8l offioers at loast thirty ,days plliorto the' date upon which the report 

5 is due. 

1 au. Audits. Authority of board. The oolu'd shall prollluigate rules and reg­

9,ulatioIl8 ..go:venling the !method, scope and procedul'e of regular audits ot' the 

18dbumtUl 'affairs of .municipalities and counties. Hegulatious shall pre­

"Iaeribe 'the form and contont of the,auditrQport and shall 5pecify the mat­

, 5	 ters upon whichoomment and a.nalysis shall be required of the audiiing 

6 accountant. 



11 

. , '1.,·\.,,~t'~'~,.••rby; d_p__itl: .Whenevilr,tho,dina*op,IDda,..."-". 

·ti~Wf"N'~~ aiMabi~':.'coumyreqUi_.peei81 ..'.t'~'W1Dit.)', 

'Si ~diifti __"~r;ia~ts'.of' eah'munUiipalit)"Oll'~*J;b81~'iODl1 

"!i.t;,t.t'~'~~··i·i""ofd1he.d{vi8iolll"~iIn·.".881"~t'"'' 
;;~;;lA.If~~ilkatlbas,rhdli~:inadditioDfitolz_L.~;-'~· 

6{(of!~cI.i~J~thcf'financialaffairs of ......(,1.4_;.... '1W6. 

-,1~it~i.6e~,~i~tit(j1',*'ObriOfi 'at t'~f'tiii'fl6_ t&,•••i:,tMknplato!!,ataditia 

rfif_'_.l'&'CJO\m""UiU'he)gi._~th"~.W)': 
\q;, !xdi.}.~!\"1~not~ludi"'1'\8POrii·.;'I'1thft;di~tl.di Gat idh.Uditiieport 

",9iw"i~~1nodtp:i~). ", .... (Ai" i'Itaaouratie 'i!itatJlGtiWldi"in' aocordaneei'wRh the, 
;'8i~tHr~llilite'd1tYfthe 'l5oafd';>b1<d$M not~fteot .. tb«. true1tiiancial 

t'4 'eGitaMtiftiW\'JtJiPiUl.i~lity' 'or'co1tDtY;'he' may: 

5~!i ?"':'(1'~)torid~r~1tpplemelitary!'e~ammation8to be 'made' of sp~ift'ed funds, 

6' ackounts'c:::' oilices by the accountant making the original audit. 

'T'i(lnt, t2,\ :tij;,et"tlie' attdit ~pott and require tbat the audit be made de novo 

,!8'1nr~cne i~JoIihjiim':' 

['r'" : '(n1'ReqrtiTetbatsupplementary or de novo exantinatiolls be made by the 

10"ili1'ditmJtIit8Hof the division. 

'1 :. ·38; 'EXamination of sinking fund. Tbe director shall examine and audit 

2 the'books, papen, secUl'ities and moneys in the custody of tbe sinking fund 

3' commission of a political subdivision. Examination and audit shall 110 mnde 

4 at least oncee\"ery two years and oftener if the director deems ncceSSlll'~'. 

l ' ..', 39. Duty of sinking fund commission, A sinking fund commisflioll of a 

2 politiesl' subdiVision shall at tbe request of the director produce itR hooks, 

3 papen, securities and moneys, and all other rooords pertaining to its busi­

4nesit The sinking fund commission shall co-operate with the director 8nd 

5 fllcilita.4le· 8'!lammation and, audit in every way. 

1) " 40.; S'mkmg fund: Recommendation by the direotor. TIle director shall 

2 examine the report of audit of a sinking fund commission and may make 

.3' 8udh'iecommendations pertaining to the management ftnd administration of 

'41th. aftairg,of the sinking fulld commis8ion as he finds desirable. Notice and 
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5 statement of recommendations shall be filed f~rthwith with, the 'secretary of 

6 the commission. The secretary shall imuuldiately send a Copy of the state-

7'ment to each member'of the coJDDliBsion and to the exeeutiveheadof the 

i
I
I
I
I 

I
I
! 

.4 refused to act in accordance with such recommendations, the direetor may 

.~order the sinking fund commission to take such specific steps as 'he may find 

6 necessary and proper to protect the solvency and proper administration of 

7. thellinking .fund. Orders may be enforced in accordance with sections fifty 

8 Rnd fifty-two of this act. 

1 .' 42. Sinking funds: Accounting. The board shall prescribe and enforce 

2 R uniform system for the setting up and keeping of sinking fund accounts in 

~ political subdivisions. The director may at th", request of a sinking fund 

4 commission install the system of accounts in a political subdivision; and may 

5 make 811Ch installat.ions on his own motion with or without consent of the 

6 sinking fund commission if he finds that sinking fund accounts are not kept 

7 in accordance with the uniform system prescribed by the board. The cost 

8 of installation shall be charged against the political subdivision. 

1 43. Sinking funds: Examination of requirements. The director shall, 

2 upon receipt, examine and 8udi~ the statement of annual sinking fund require­

3 ments of a political subdivision. The director shall determine the sufficiency 

4 of the amount certified, and shall make such correotions as may be necessary. 

5 After correction or approval the director shall certify sinking fund require­

6 ments at the time IUld in the manner required by seotion 40 :3-19 of the 

7 Revised Statutes. 

1 44. Sinking funds: Amortization requirements. The director shall exam­

2. ine the calculations and tabulations of the conditions of sinking funds 88 sub­
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,,~hDU~;',bt·ja't$inkiij~"fllnd po1iti~,'a1lWri'ilsion,.;.~;_.. commi88ion9f' ,Il 

T i 

.'d_rud:O~,::tIleh'.~inenoy of the fonda for,the ·alllOrti.....<tn .rboncIea;tcle~t 
" , . f 

5 in aaaordance with the standards fixed by law.. , 

i,fi"Cl',' 'U:hj~i~tol'; finds that theainkingflUldl! are ~cieJlt ,for allah 

,i,f~~"~iIi"ilWdID~~ oeriify tQ.t),t~.$i~j~g,;tuu~~.~~~i~t\~t 

.,,~,·~f,*'(8Qlc)iUit!~indto. make.gQOQ;the,~oi"i_~~;"'iti~~,~'.~· 

;9,)ftqO,J"'*t1t!,~i'ba,made to ,the';speoiatlli.i;.ll8.f.qtld;.~~t .. "'l~ bY 

It·!~~40r.a+20,.(F4:0 :3-024" ibothin«!lu81~Q1. of the~vi~.StatUtes.-., 

1 . ': ,ltil'iGOJDpalation,of departu1ent' for 1Ietviees rende~Thebclard ahall 

'(2,tfti{~ilatiUJ<'eha""for the servioesHrendeted under s~tion8 twenty-ni!\e, 

,.'-3jtbirtY~lthlR1"8m, thirty-seven, thirty,eight ,and forty-two of this act, and 1>Y 

',l;apeement for ,the making of a regular audit.. Such charges shall represent, 

t 6 u nearly:as ,possible, the actual cost of the services, but shall not exceed 
.. 

6,·tw'enty,.fiv~doll:l.n!-($2a.OO) per diem for each person aotually eng~ged in 

7 the performance of the services. The charges for the services, I\S 80 fixed, 

! 8 shaD be 'paid by the political subdivision receiving the services. The charges 

9 may ta roou\"ered, in the name of the State, b}' the director, as a contractual 

10 debt, in any coari; of competent jurisdiction. All moneys received or collected 

U forsllch charges shall be paid forthwith into the State treasury. 

1 46. Inspection of local administration. 'l'he director may at any time 

2 during regular business hours make inspections and examinations of the 

3 financial administration of n county or municipality. Inspection l\nd ex­

4 amination may extend to the use of the uniform accounting system; l\ccount­

5 ing methods; the collection, custody and disbursement procedure; a seleotive 

6 audit of particular funds and accounts; and to any other matter or practice 

'" 7 subject to regulation by the board, or regulated by any State law which is 

8 administered by the division. 

9 Reports of inspection and examination shall be certified to the local gov­

10 eming b!ldy together with instruotions for the correction of procedures or 

·11 practices found not to be in accordance with the requirement. of law or of 

12 the regulations of the board. Instructions of the director shall fix a date for 
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tfi'th"'lb&iI!ga..emiugfW,,"hIlitl gi.e (df_td'ibeiill~""sbaIII~y
 

15t() the director.
 

;~l:;:l':'.)l;fi'.iMtdi_'jmb fiMleilJliMUrw{' ;'.f.1j~~fI)maj;~~ "1i;' specl'al'
 

'~t1t_gal~'Ofra:~"rlt1'~f'~.\1Iif?~e~",.wtiOJi(f~_~~ris, 

rlgf4J.ti,o/~, reOOjtiMen&tt1~; ofj:ail'~1l4IDli, 1hereap~ttJ, ,1»' efron, 

':4;t_i1~'or'om,itemi, iJi.!tMirepcmjof,..«lit olo'~lIle~'ol" eVi­

5" de.'ijJ;fltekalftl1dneial practiMfJTV 'jfc,th.,'dl'Mtor','haeLreaoD'to: ;believe. 

h;~~~i8118ri~8 'i~ .'i'd)l1du~tof'tbe;fbi&llQial d.iraba'f.erooeurred. 

'lii,ii:48';~'isp~iat'ih.V~8tigiaticmf·,Enf9nlement' oforder.s.The· dinetormay 

':2 lS-.'Ile isacltMders8s he" ,maiy ,and. apprbpnate'toeorre6t ,elT()1l8,; inaccuracies 

:3"or~'()mi~Wibtl8 in thel'ep'(jrt of aadito1"reoommendatioD8, illegal ftnaneialprae­

,'4' tices~' "I'i i frregttlarities in the oonduet of' ftnaMial adifairs, disclosed at an 

'5 'm\rjllitigatioB made in 8CCordance'witblleotion forty-sevanof this act. Orders 

'6"maybeenforced inaccordallcewitbsectiollsfifty aoo fifty-two of this act. 

ti' ' 4ft. Powers of inquiry. In any IDspeetion, audit, inquiry, examination or 

j, otb8~ investigation authorized by this ,aot, the director may hold. hearings and 

:3;e'l:e."i18 the powers of investigation granted by law. 

1 50. Issuance of orders; compliance. The director' may issue instruc­

, 2 timw and orders requiring compliance with the requirements of this article 

3: and the regulations of the board. Instructions and orders may be based upon 

41 the audit repol·t and reeommendations of accountants or of the, director; a 

5,spemal investigation; aD inspection and examinatioll; reports filed with the 

6diviBion; failure or "ofusa1 to file documents 01' make reports; or any other 

7 evidenoeof illegal financial practico or,procedures in the political subdivision. 

8. An order shall be issued and may be enforced in the manner provided 

9 for other orders of the director. 

1; ",&1. Duty of 10081 offi~rl!. An oftiaer of a municipality or connty who is 

,2 ~pd;with duties pertaining, to fisoal administration shall keep ~ccounts and 

Bin iother respect. perform hi. duties in accordance with the regnlations 

.'. pl'OQllpted by the board. An omoer who willfully violates this seotion shall 



. 8 (2) Payments duu and owing the State, county, school dish'iet or 

'9 '" speci;a1 district, or any of them, are unpaid for othCl' than the year just 

1.0 ,;losed and the year next preceding that yeal', 

2 in a municipality whe'l, at the end of l\ fiscnl yen1', ony of the following con­

.'3 .ditions exist: 

4,' (1) A default exists in the po~'ment. of principnI or interost upon 

5 bonded obligations or bond ant.ieipl1tioll obligutiolls, {Ol' which no 

6 furids or insufficient funds 1l1'e 011 hnll<lnud sogregated in II special trust 

), ,,~ '.': !, . ' 

5 '10081' taxpayers and destroy the efficiency of locn] sOl'vices, 

c 1 ' I, 55, Application of article, The provisions of this ul'ticlo shall take effect 

1 54, .Purpose of article: The purpose of this urticle is to make pl'ovision 

~;;,~~'the'~~posiiion of sp~liaI restraints upon'muilicipalities in, 01' ill dRugcr 

-3'~{fal1ing into, unsound finallcial conditioll llnd in this wny to forestall 

4; s~~io~~ defaults upon local obligations und demomlizcd finnuces thut burden 

.!;'j _:::.,;rd~,>:·_b?·:-q t ,,:,~ _ ; . 
MtJNIOlPALITIBS IN UNBOUND FINANOIAL OONIlITION AND SCHOOL DISTRIOTB TH~~REIN 

'7 fund• 

M 
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~UMn~r_MI""~~ 
j~1ti._1l9.~1:~';~"'1.'ten da~,:DC)r:'~"~~'~~~ ,.tlH:~··· 

• , . "·~.~'~i~~1C;\ ~~$;,H~~1:ii,l11¥;~:i~ii'/;~\:i"'t'· i;i:};"~~/ 

__""~ 'M'Ie~; ~~'''. ;',;; ~~ 
·~Jw!.~r~~,,~1f~1i:lP,!lf_Y'"l,nUt'; ~u.!I 

J~:~.'_f;~;i~;~t~f~'~~J~~~~ii~~~'''i~J:~ .t4t.~1d . .......1 .' . '..tin ". "helMd' t . ··.·tbP ..,.., .."I1Q.-mP~~~;~PJ:W,\~~~y"MMli~~ if" ...;!~q.• ,p1Ore· .. '" 

'9,Q".'ijIe~~4;4Qllar!l~$M)09~Q9)\(W~~»!J~ht.~,~* ~we·;~n ;oneye~ 

~.§xRf,9Hh!'§'tlW:I4d~c¥'\ ~l·.fQ,,~,~~,wsrqlco., .. , '.1; . " 

li"?j!"t;~, ;J?'99,t.J'~eqq~iQLtbisartt~~1~.The,J>tlOv~~8., of UUs llrticle" shall be 
,f " . .. , 

;,!;Ip;J~91~~~1~P.~~.~t~QlltQ the,pl'\Q~~iRb\~,of ;$~t4>:n8 4Q:f-~ to ·f.Or:4-3, in­

~i~i'~'tM'. ~reeq~A8 ~:k!3 to·.O :~l~"i~f)l~~v~, of,the Revised .Statutes, 
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11 (3lAn appropn.ti.t!,,'fornea8h'de'ficit~f;1~;y'ea".~!:<ilf an 

12' amount in eX_fJcof ftve' petbentum(~% )of Ute f#)taI::;1Unoij.nt~iO'f·. tUes 

.~i,~;,i'l~ied·upon real'imd pe1'8onlll:prijpert,ifor aU putPosee in· irilO1i;j)~ 

14 . ':Ycear, is required to'becinCl~ded in.,the'''en~gtibir1Ju'clg~t!ud.~·,'re­

16,t,,:, ">q\iit'ed to be tricllide4fu the''bijdj6t, fdfthe fea¥"j1l8te'dlOti~r;providet;, 

16m : Aow6v6r,in esta'lJUamUJftlaei excesspillliy,: overLthe saidn"~!iJir &m:ttbn 

lVU, ('6%) there shall'tlrst·oo aedticted'from 8ilijha:~propriatioD'\he afnouilt, 

18 if if any, tha.t wasC8llsedbt the failllreto receive miscellaneous' anticipated 

19': "ravenne from franChise andgio8s receipt8taXes. 

20 (4) Less than fifty'per centum (50%) of the total amount of taxes 

21 " levied for all purPoses upon real and personal property in the taxing dis­

22 trict, in the year just 'Clo8ed and in the year next preceding that year, 

23 'respectively, were collected during the year of levy. Thi~ subsection 

24. 8h~1l apply only if more than twenty-five per centum (25%) of the 

25 amount of suoh taxes for such ~rcal' ~l ",:t l.l'(\\'f'dinl!' l"el'1.ained outstand­

26 iUK at the end of the year just closed. 

27 (5) The appropriation requit'ed to be included in the next !"f-'g'l!sr 

~8 budget for the liquidation of floating debt in accordance with sections 

29. 40:2-21 (d) aud 40:2-23 (b) of the Revised Statutes exceeds twenty-five 

30 per centulll (25%) of the total of appropriations fol' operating purposes 

31 (except dedicated revenue appropriations) ir. the budget for the year just 

32 ended. 

1 56. Determination by the board: Notice nnd heal'ing. If the director 

2 finds in the course of his annual examination of the approved budget, the 

3 statement of current liabilities, the annual financial statement, or any other 

4, report, regular or special, filed with the division by a·governing body or 

~ a m~nicipal officer, that any of the conditions listed in section fifty-five of this 

6 act exist in a municipality not subject to Bupervilliou under sections 52:27-1 

7 to 52 :21.-66, inclusive, of the Revised Statutes, he shall forthwith give notice 

8 to the govenling body that the question of the application of this article to 

9 that municipality will be placed befol'e the bom"d for its determination at a 

10 time and place which shall be stated iu the notice. 



... W~:~.il~'I.~~W<C'i;. 
i..q~J:},tt~~~.'iiIId.~JoQ_tW.. ~~.\aim~p'~'«t ..Wect,~.t.bil·amole,;,,,,bli­

,.'I2j"~ji''''~v'1j~tJ~~,. sbaU \not.be:i8!lMd,v~u~1'.~ by the mQ.i9i. 

'~"i,~~~<4iiIJ~ott,,..,r any special di.tlliotU6eP~ &8''expressly authori.ed 

4: by: this ,seotion. 

it,;);n~Ji$f4Jee.tjo~·raba11not..dfeottbe ,power: 

·r6i).>i,i ·,t1:):Woi.SlfJue:taK anticipatioQ,tax rewaue, or any other obligations 

,7 'i.e' .of,a'8triot11 wrJ'8lit dlaraoter,except eluel'genoy obligations. 

8 (2) To fund outstanding obligations in accordance with scction8 

, ".9 :,;;rjO,1,146lrto to :1-1., both iDolusive, of the Revised Statutes. 

;10 . "i (~), To is81le !obligations in, order to, comply with an order issued in 

i;ll '1a!IeOl'danoe ',with law,hy a State Board, department or other agency. 

~2, (4) To issue obligations, with the prior written approval of the 

,J:3 ,~ard, j in, aoeordancewith 'any law .authorizing ,borrowing'to finanoe the 

'14 .reli.fofthe·poor~ the operation of work relief llrojects, or, other'meall­

16, ; '1Il'iBlvior Oae"reli~f, of unemployment; and for emergencie•. 

J.' 'li8.,LQnitat;401lupon,appropriations. In a municipality subject'to this 

2 artiole, the amount to be raised by tuclon' real and persollal property for 

, .9: IDUnusipal,pul'poses,sellool purpoll88, 8ud any llpecial dilltrict purpoliCIl IIhall 

!4 BOt· beincreued by more thnufive pel' oentwu (5%) inexoe88 of 8uoh amouut, 
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5;~pectiveIYifi,.ttb6'~'*1iij:it··p~edi_~tbe!~.m.".h(t"'~eiBea 

j\ti~1~_t\m;tti8:f1Du~jWitt;' 

·'r· ·F)'7"'" "·;Tbili~ecti~lilft-UD.~tbe·COltstni"d'~-W'.1Ith..,. ani.j.p~Jt~f.~less 

,'j;iiSh+l!!ii the'ftiU'1l\ni6~treq~if-OtJttie·.~ttient;6fd.ebtiiBdJ;vi_fOrto'allth()r-

.fr;~j~~1iZ8~e abrifl8aoti1M.h';~~'Dab"t)~'dte'iM. iBw<Witli'bbndhOldel'8~i';;;':')' 

to The bOa-ra,l1pon.applica:ti61i!of.tlle~Veniisig'1b6dysettingiifo'tth,'*he mr­
""'-'.'-,..:.,_. , --", 1
 

..t.· ....., :..... . •
 

..~'i:ltt,ndW:bstaneee in fuU; l lDl.,.·thtth6m.f .·'DiWclPality:.to·tiaopta~buaget in ex­

!.i>,;II}"~II·ot ithii"tJDitatroltOf''thi.'''tid:i:?;Tlle·bo&rtlsbUauthome'sucha budget ..... ,,-:;.'.',-..... . . 

a, "'l4:tHm tiii n~iJiBarr'for~' I'. 

15 (1) Appropriations required by law or for purposes made manda­

16.";' tory by '1aw,mchu)ingaebtsetvioo,-Judgments and defenedcharges. 

..... )17 (2) ." TheproteetioD of the public health, safety, morals or welfare. 

.' (3) The prevention of irreparable damage to public property or 

19 the realization upon municipal asst:L",. 

20 (4) The meeting of any lawful yearly expenditu~e of the municiul>l. 

21 ityj 1)rotJidea, i.l..d. board shall Hrbthold a public hearing afte. f;-.:. Jays' 

22 nothe published at the expense of the municipality in a newspaper pub­

28 lished or circulating in said municipality. 

24: If the board grants un authorization, it shall determine the amount nec­

25 essary to meet the need of the municipality aiid shall fix the total amount of 

26 all municipal appropriations including the excess above the limitation of this 

27 section. 

1 59. Limitations upon counties. The provisions of section fifty-seven of 

2 this act (for the plirpose of limiting the issuance of county obligations 

3 bonded or otherwise) Bud of section fifty-eight of this aot (for the purpose of 

'limiting the amount to be raised by taxation for county purposes) shall apply 

5 ton county when and so long as: 

6 (1) The limitations of sections fifty-seveu and fifty-eight of this act 

,·7 .. apply to three or more lllunicipalities within the county because of the 

·8 operation of section fifty-five of this aoti and five or more per centum of 
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.if.i;',f:11:,;i{ijc: ( ; ~J liEb~~n~;'~'i!\:t~"'l',i;L';';,;:};<ii,.I,~ ;:{~hi.*'i'aj~$,t~~~f:4;~~~j~;~:,,;_; ~4 [ -' 
-, [. -' . .td"~,.~~..i~}:~i:r:':~:;h%~.,-:~:·~ ~~:~~d~~[g~{f'~~'~~;.t~f,~~,.::~~:;:~#~~~)~~~i~~!~K:~-~~'r~f:~' 

"j'&=::'!==~;:;~':
 
.~,••4~btf~~~Jl~':ffPl,~e1P~!A~.t:~JB~*'t.. ·. 

···~~'i~~~~tWQ,;~oti(Nl;-~l..so,ot;,~e::~YMe4'I~.~~'h~i . 

lQtii~;-'t~i~~\*~t,~; or ~pre~~oj~ijea,oJ: . '. f­
_ :.io_,J 

20 ~\~:. :(~;,;;(8)~lFiftJ';4J' ,mc)re peroentum. of the number of munioipan~~lt~ . 

_2tq1hJH".~1!l~~',:M~r\~~~~d. by tbe J~*"ijp~80f. 8~tiqn8 .1J,fty-seven and 

22j if ?'~J',~~~iI~~\9~(~tPiI!-,4~t. . 

2~~»;':'ti714tMJi~~r .$~; give notice, and the boaI'd shall give interested part.1eM 

~TPi9~~tytob~:p.eard and shall make its determinations 8S to the ap. 

2q;Pl:ica~C?J;lO~i this eootionto counties at the, Barne time and in the same manner 

26.asrequired by sections fifty-six and sixty-four of this act in the caso of InU-

L i" . 6Or; C.ompliance with requirements of law, The dire~tor may ol'del' the 

2' gOverning body or an officer of a municipality subject to this article to pel'­

3 'femn any duty proscribed by law whether or not a specific penalty or enforce­

4 :mept procedure is provided by sucb law. The orders may ho 1I11fol'ced as 

I) authorized by law, 

1 6\, Liquidation of floating debt. The board may, under. tIus . scction, 

2 -.utl,lorize a municipality subject to this act to liquidate its curl'out debt ()thol' 

3 than a8 required by sections 40:2-21 (d), and 40:2-23 (h) of the Revised 

4 :$tatutea,. 

5 The board may : 

6 . (1) Autborize liquidation to continue for as many years 88 may be 

7. necessary to avoid an llppropriation fOt, the liquidation of nil current 



lOt! 

8· 'obligations' in. any:one'".e.;, of' JllO'ri.OIantwentr·11.Ve'P8i!~'U5~J\­

901'the totalof{appropriatioBsfor oper-ltfli*g! pUtpb8W (:eRept'1dM1.catedi • 

10; revenue apProtwia:tio-Jis) in;theJ~efPfol'the yea'r':'just!~l:!,tC" 

11';' , (2)'AtitboftR the, pa1Jlletit·oladl_ts>dae-i.e!'-iU~in8e-;, 

12 cordance with an agreement entered mtobetween the gof~MngJbedy of 

, 13 - Uie: municipality and 8u~'Otherjli~0D8. 

1,-(j1), ;'Slqaidltio!is;undel'this's8Otion} s.lli'be'tin aecorftnoe,Witll~aplanof 

15"11qm_ftGnadbPted'byTellOlbt1on ofthe"g'OV'tmUng'bGd, ••~o.M'by the 

16"'I1oaiil: 'A pIa1i1so 'adopted and .appr~ved "shalt be bindingnpMl 'themunici­

11' })limY' and imllUa} appropriations' as :required by tbe plan shall 'be-mandatory. 

18 A pIan shall not be' amended except with tlte prior' writteR' consent of the 

19 'bOard. 

20 Whenever a municipality is operating under an approved 'plan of liqui­

21 dation and none, of the conditions listed in subsections one, three and four of 

22'section fifty-ftve of this act enst in that municipality, the limitations of sec­

2~~tionsfifty-seven ann fifty-eight of tbis act shall not apply. The supervision 

24" of the State Board, however, shall continue for the duration of the liquidation 

25 plan:. 

1 62. Analysis of financial conditions. Tbe director may at any time, and 

2 shall'if the govel'1ling body so requests, make a Rpecilll analysis of the finan­

a ,ciaI' conditions of a municipality subject to this article, The analY8~ shall 

4 extend to all factors and circumstances contributing to the financial condl. 

5 tiona 'of the municipality and shall if possible, recommend definite st{lPS to 

6 be taken to correct such conditions. 

1 63. Consultation and assistance. The director shall extend all possible 

2 consultation and assistance to municipalities subject to this article to assist 

3' in toe inlpl'ovement of local financial conditions. 

1 64. Duration of supervision. A municipality shall remain subject to this 

2, article 8S long 88 any of the conditions listed in section fifty-five ,)1' this lIet 

8"'~%iiJt; alid until the municipality has operated during the lust fiscal ~'ear 

4'iWitbOut-· incurring a cash detlcit (M computed in the manner provided by 

Ii section 40:2-27 of the Revised Statutes). 
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6 ;/.,,'ii~, '.:diH8tol' bds in' his' 'annual- i muninatioJl;'1)fi:tJlfJ' approi'ecll
 

·'1:,tiu.1i;;~~'8tatem811t"ofi· current ·liabiliti_. ·theatmllal,.....'r..J)l)t1, 'ort'
 

8 any otller~»ort,regnlar or llpecial, of financial ColiditiaiAiitU.;&)olllce;;
 

9 of'th& divilrioDthat none of the conditions listedin~ti"8ftf..ftv.rof'nd"~:;
 

10/iot~8fl'in '. inumeipality· 811bject'to.t1li••lttibl~ a1ld;h.1lhd81~··lh~iihDil6il;
 

.1ttiJtaU~JoPM~~edr'daring;the' last tlsoal year withOQtbaC1l~:'a,allIthLt1.t~;
 
. '. . . 

12" t.s:eoPk}ilt8i!:mtthe'BblJlner 'provided',by,seetion:40:2---27 ofi1Ul8' BMIIclItat~:; . 

i3jutia~;)1I8!~1Itive'iiotioe, to the locAlgbvemmg"body tut'thQ1Nition, of the' 

14·;app1iu.tibit~ijf,'thi8·ji..riicle to that malliaipatity:willbe plloed'bGf0t8'the boa'tdt 

15f~r;it8'determmation at a time and place which shall be) stated'lntlnlnotme. ' 

1&;' it.;.;'fbe*oo8frd,h8vthe time and; place'stated'in the notice, shall, dtet-giving 

11.,therlOoal \goveming.body andlother interested parties' an' opportunity to be' . 

18; .hea;a, .determiD.e~whether any of the conditiolls listed in section ftfty-tlve of 

19 .this ,Ret continue to exist in the municipality, and whether the' municipal­

20 ity operated during the lust fiscal year without incurring such: CRth deficit. 

21 litlie, board: finds that none of such conditions exists" and that the munic­

22 ip.utyoperBted during &uid year without incurring such c8sh :LSuit, it sball, 

23fby,resolution, detel'Illine that the provisions of this articlo are no longer in 

24;effeet in: the municipality. 

25 The director shall forthwith ccrtify to the governing body that tllC pro­

26 visions of this article no longer affect that municipality. 

27 Notice shall be given by registered mail to tlle clel'k of the municipality. 

1 6l)~ Municipalities under the Municipal Finance Commission. If l\ munici­

2 pality subject to this act is placed under the supel'vision of the Municipal 

3' Fi;ance CommissiOn in accordance with soction 52 :27-2 01' soctio1l52 :27-:J 

4: of the Revised Statutes, the application of this l\rticle in such municipal­

5 ity shall thereupon be terminated. 

1 66. Additional powers of the board. For the purpose of this articlo 

2 the board shall have, in addition to its otbel' powers, Ruthority to 

3 (1) Promulgate rules llnd regull\tionR 1'01' theinterpretlltioll and 

4 administration of this article. 
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\, (2)' Require,and ~J!elCribe,tbeifo~of.",sP~i"L;_;P~~: 
t " ." . '_ ','_:;.; 

bya financiatiofticeror governingbodYiJj»ertajnjng>tothe••t"'W..:;. 

ofJ~UJ1icip.litiea;i'i" 

;e'7 {4J}' Hol(irheariDgJ'~"'l'" .. 

;:l;~f,j;} 'j61.'.Additi0I18ltpow~rll·Qf(d;l\e'dir:e~t,q'r.i(~~r •..the;'P\l~ ..\~;,·t1iffl,i:~ftie1e,; i ' 

2t.ei'~~~tor· shall,hav.e,,'in ·.Mitionltohis.ther),£I)()We~iallthonij>··to;i8sue.· . 

3,~"i!nfp~ orf:lersuatlthorized by law f~rotherorder~kiS8u~'by.biul.. 

l'}v?i,~.!.:68.;,CoiJ.8truction.eilhis'article.shall,be'-constroedlibentli,.to giveeftect , 

2;t~.:itsiQtent u.t unsound' finaneial eonditions. in municipalities shaU,be'(o"e­

3 staUedand corrected.• 

. (i9.Speeialremedial treatment for municipalities. Specialized remedial 

2;"treabI1:ent for municipalities that are in definitely unsound fiscal condition 

3.'may 'be' imposed pursuant· to sections. sixty-nine to ninety-one, inclusive, of 

4 this act, as the board in its judgment finds appropriate for the rehabilita­

5 ·tion of· such municipalities. 

70. Special powers of board; when to apply. Whenever the board finds,. 

2 in' accordance with section seventy-one of this act, that such a municipal­

3 ityhas incurred a cash deficit in each of two of the last three years, of not 

4 lel1s than ten per centum (10%) of the amount levied for all purposes on real 

I> and personal property the powers and duties conferred upon the bORrd by 

6 sections sixty-nine to ninety-one, inclusive, of this act shall apply to, llnd 

7 may be exercised with respect to, a municipality under supervision. 

71. Determination by board. The board shall, from time to time, deter-

2J;1line whether the conditions set forth in section seventy of this act exist in 

3 B.Wunicipality. If the board finds that such condition$ exist, it shall by res­

4ol~ti~ndetermine that the provisions of sections sixty-nine to ninety-one, in­

5 elusive, of this act apply to that municipality. 

72. Investigations by board. If the board finds that the provisions of 

2 sectious sixty-nine to ninety-ono, inclusive, of this nct npply to It municipality, 

lJ~'~ director shall make a complete analysis of the causes of unsound condi­

.. 4ti~lH the economic capacity of the conuuunit)·; and the need for local gov­
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cf'i~~l~""" ,.,:~ ,;',,~~';i~liDg,;,8}Qill'c:aeti~Jieiibl1ftfs~llli~J.':' 
"',~tiQn;.Utlibtiled'bYl;IiidseetiQn~}a...,ap~~bi!t~*,;~~oi~'. . . - - - -, ,- ~ ­
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cur ,.t';:a\me1lJ>;'re"not\1)ei"j,~iJi.ed'llponb~U8eot'" weak.'or~:i~,,~,,~YeD.ue 
,,:s+al_i"tr.tio~l'it,izUiy' 8upervis8'· 'and' oOo.trolthe .methodil r:lndp~n8 

'Hilelntb~:{hea88esame1it, collection;' and enforcement Oftaxt8'uponnal and - . . 
a~"_liilrpr()I:"trty ;ud the administration of Ueenfu'll and~tberIniIlO8Uane. 

i \, \; ,&}ous :i'$tenq.es.,j 

;'1,;/,,( ';,'!I.'!h8'board shall determine the specific ;changes in revenueadministra­

,,~., 8;tion"tbJit·ar~rileCe88aryin the municipality. The measures detennined by the 

'., 9;boaillas,ncccssarymaybe enforced by order of the board in the same manner 

'10;al' authorized for other orders of the board, But the conourrence of tho 

! ,. 11 Director of the Division of' Taxation ill the State Depal'tment of Taxation 

,712'and Finance shall be a condition precedent to the enforcement b)' the bOilI'd
 

13 of luehorders as faU within the scope of the said dheetol"S supcl'Visory
 

14 powers.
 

, 174. Separation of assessment lists. If the board finds that unsound
 

21iscal conditions l'esult in whole or in part from the continued treatment of 

3: taxes levied upon delinquent property as liquid tax assots, it may oider that 

4 tax lists be prepared aud used in accordance with sections seventy-five to 

5 seventy-eight, inclusive, of this act. 

1 75. Preparation of assessment lists. Thlit board may requir~ that two 

2 separate assessment lists, 8n active list and an inactive list, be prepared: 

3 (1) The inactive list shall include all property on which taxes levied 

4- during the three years immediately preceding have not been paid in whole 

6 _ ·or in part. 
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(2) The activ~J1ist;sb8111D:tc¥~,";~er~.Ie~~".~ii[f¥", I - - _.' 

ii' " ,:1ofJ;qI_ti"(list.l·;~Prepat~~i~te#~~ ,', "(a}~$~;;~tl~\i~~ra 

"i~f1'2·.~.'sir.JaI"ij~'~f.·~;:ljs~,~ursudt, ..rita"~~r8i'JUUler';~'··-6ty­

... iic3*,ftl" '~f1'~V.9',"il~;~}.tW8·.cti:tbe+oon~r.ahalU!or eaeh 'Y-l1R'8P8re 

i.!'i,4,••,j~lto·(.,'~trt_"Of;\~.atift'.;JiBt!Ofj;eB';PrOpe.i~l;1lDd 
. .. 

:~l.~rIJOna.l, upon wJ:Ji~Jl.P· tui:p8,yments~vebeen mad,eduriilg.the~~fiacal 

.G~~€~telrItfecedlDg{~ibelbo•.• tbe ·fiMotiVe:IisL~!. ID: each 

,.,;atqj"''P~tyin.t'WlOOIr.;t~e ~r:is·;~lied·iJytbilllseotiODto·.propare an 

;·,?,,;,.tW.erlist,.<the·use8lloreuU'filermsdllpli_ewiththecollector:attleast ten 

, .. ;9;!lIa'8;f$fOr.e he isrequilled\tofile:his assessmenttist 8Bd duplicate with the 

iW"cotIRty'boalid 'of taation. iThe' collector sballl iDdicateb, a eheek mark in the 

ll.left-hand margin of each page at the appropriate lines thoseproperties.wbicb 

·[·12 ':areJon:_ inactive ·Ust.ThecoDector shall'attend before the county board of 

. 118,tauiiooupon.tw.o .y>s' notice from the county board, but not less than ten 

·1' ;days'8fter the duplicate is' delivered to him, and at such time he shall liit 

!15 'With the' board ibeasses80r's duplicate, together with his complete inactive 

.16 list:anda true copy thereof,sueh list and copy to l,.; verified by affidavit of 

,11 thecolleetGr.The county board shall cause the inactive list and the 

'18 copy thel'eof to be annexed to the appropriate tax list and duplicate, 

19 respectively. 

(Ill 'The county board of taxation shall deduct from the valuations upon 

21. 'the 'a8IleSSOr's tax list and duplicate the aggreg'ate valuations of properties
 

22 appearing upon inactive ti~ts prior to fixing and adjusting the amount of
 

28 Btate, 8tate school and county tax to be levied in each taxing district and
 

24 prior to causing the tax rate to be entered as provided by law. The amount
 

'25 of tax at the rate so entered, however, shall also be extended on the tax du­

26.plitlfttes against each assessment on the inactive lists, and shall be and remain
 

. 27 payableRnd enfoNeable in acoordaL;e with the provisions of Title 54 of the
 

':28 RevisM'Stntutes. The table of aggregates, I\S l"equired by section 54:4-52
 

29 of the Revised Statutes, shall not include items appel\rillg upon the inactive 



:' ':',·'-"C·.' 

.~."<.. 

·'~.k',;;,; 

.;~~~~ 
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p,abJ,,,~.ts .o~ 09U~tiQn, in the proportion that the amounts I_vied tOt. a_te,
";="';:', ".',;O:."'{.-,·,·····: - :; ..:- " ' :r'" ,'~;'\£~ ~)'.,j:~~'>~ '~,r 

.;Ai.S~I~b'~~"*,;901p}~~d 8o)loOldist~i~t pulPoses, ..~s~tiv.lf, .cluring,the
-...;' " ,,': -- .. '" '.... ,'.' ~ - , "'. - ' ")-- .' '.• ,-,', - "'" "." ,i ,; c.' 'l.,j.,.-'{." .a\ , . ,:": .--;. 

~~.,.~.i~ .ii1~~9Pn,~tionsbore to the .. total levy for aUpurpose~.ltpon 
, -~ , -." • 'c' •. ," ". ~ , , ' • ::, " 

.. !\8:.~;~~i~~~~.p~JMl~tywithin the munioipality. 

""~V'n,.,l~.R.,~ ~~.~ C911eetions. The rate of tax ool1eotiops for whatever 

.~p~1'Pc~.p.sed, shall be computed as the percentage that all tax oolle,;,tionR 

3 were of amounts levied against .both, active and inactive lists. 

;.),i .. 7~.Notice. ofI"l"oceedings of county tax board. The oounty board of 

· ~. ;~tiop. shall not revise, correct or equalize the assessed value of property 

· 3 ,~, a municipality to which the provisions of sections sixty-nine to ninety­

.• Qne, inolusive, of this act, apply, nor shall the couuty board hear or deter­

P miJ\e an appeal concerning a,n assessment in such a municipality, without 

6 first giving at least five days' notice in writing to the dil'ector so that the 

7 board or its r,epresentative may be heard as a party in intel'est in behalf of 

,til tb~State· 

• ,'. ,1. 80. Local a~istratorof finance. If the board finds that unsound .con­

, .;~tP.tip~ 'P1 a Dlunicipality to which sections sixty-nine to ninety~one, inolu­

.:: ~ .•iye, of this,.act apply a~~ ~ue, in whole or in part, to a failure to liquidate old 

. 'iA::p'bJ,ig~ij.OJlIll, the. bo.ard may recommend to the local.governing body that 

5 a local. administrator of finance be appointed. If the board recommends the 
. " : :-', ; , . -,' , ..~ ;,' , : - I '. J .' - I < 

'!'i.{~;!~PQ~~'At. of an,a4tpinistrator, it shall ~Jlbp1itto .the ~pverning body the 

,1;\~!l~;gtnotJes. ~,three person8,,~lw are fpund b~ the b~ard to be 
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...• 8~~ed:'~pe:f:~l'::_~' ~,,2~~~8ttator f~~;~mu~~~•. ~e 
"9 governmg"ooar 8i:~";~ i&!e1\;t;" :·iit:~ih't8i adnilniJ!tatGrOJilt-tJf Hit pjr­

....,.... 
. ".­
\' c·'­'ld':'~oll8i~O Dlm* 

"tl:' ''- 'Tili'·'adtffirii.tti.lor shirii ~~lve'~ht.ebaati&iFtorm';~h-~Bl tb~ patd 

12 out of the fund.&' of~Jhtducipa1it7 fii.l:{amodnt"ftD!d''ti)i'ltMt',Oftirdtbg 

"13ib6ai and~PPfC)ved by the 1»681'4. ' lleatlallgiv~;1JC)'rid·fo't.faithful per­

nC:¥6~aD~6f1ns dutiesbJ.' an aDiOtI'Dt~ bytbe govermnglJod18Jld ap­

.'15"'ptbiedby "t1ietioard..Anad'nililistrateJr shall continue 1ii8'employment un­

't6"ill his' serviees aretei'lllfhatedby the gov~tDing body,' with·tlIe spproyaJ: of 

1:i:o.e'board. 

'1 •.•. 'SI. Local' aduiinistrator; powerrs and dutieS'. Ail: adniinistrator sball 

a; &1'e' lIuch ;01 the powei'! and duties a;uthorized by sections eighty-two to 

3 eighty-seven, inclusive, of tius act, as ate specifically assigned to him by the 

4' 'governing body upon the recoDimendation of the board. An a~strator 

5 shall exercise his powers and p~rrOl"m his duties under the general supervi­

6 sion of tha board. 

1 82. Admibl.stration of assets aud liabilitiee. A local governing body, 

2 upon .the recommendation of the board, may authorize and direct the admin­

3 istrator to liquidate all of the municipality's liabHities which are due and 

4 unpaid for more than two years Ilnd all of its nnrf>:tlized assets which have 

5 been· outstanding for two years, compu~ed in the calSe of taxes and assess­

6 ments from December first of tt" year of It!vy 01' 'assessment, other intan­

7 gjble property from the date uf I1cct'~al, and tangible property from the 

8 date of acquisition of title. The several officers of the municipality shall 

9 tb(j~reafter, immediately upon request by the administra;tor, certify to him 

10 all Bssets and liabiUties of tht! muuicipality which have been placed under 

11 his 'administration pursuant to thitt ~eQtion amI shall at the same time de­

.12 liver to him'all evidences and records of the existenC1e and legality of su?h 

IS' 8ssetil 8ud liabilities 8S may be in their posscssiml or control. 

UThe administrator shall exercllile, in the name of the municipality, all pow­

15 en' pertft~lling to the enforcemont of obligations t3at are vested by law in 
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2Q,.,I"~JlP~M~, em.Jn~his ~d8io the t~8urer. 
"--'~""~."" --~,;."~""""""~ _.,... ~.-', .. -" .-... ~", '-.....\.;- -.;,.~,.,. . ',' .' 'i -'(', -'.,,", .-. .,"', 

J.. ,,,,;, ,~h~pi~" •fUJld. ,In -4 muniQi,palit" not opera.tmg on a, full cuJi 
;'-~--~\;'~'1""'-"']:";;;"'-'-"";'~"-";--"-" "".,';.-\-, ,',.,' . ' '" : .'.)'" ,:c".,'·"" " . ,.',' .; l' .... ', " ..; ,,­

2 baaia,tbe, ~~~ri'~ Plactt ,suchmonec1sJ ,~d to bimP1Jrs~t ,to 8eo~ 
• .' • • • ....." .. '. <. -' ••' '. '. '. • •• i ..' . ' ' .. : "', ~ ..'..'_'!: ,0" .:" ~ c ' _. 

3.,,ti~\_~1';~O;o~J~.~8c"aQt, in a ,~ElP~rate fCliquidAtiqnf.d." ,~',admin:" 

~;,istr.tAt,.JQ&,.,,QpJ.yth~,proceeds(tf the uJiquidation fund" to the pa)'Dlent
;: ...1· "',i';':" '" .' " ,,', ....,.', .. . .. ',; '. " ',-, " ." ; 

1, '!""J~~A~~,eo"op,'rativeaareerneBts. An' administrator, when ,so in­

2.4t~J>1 the board or ,by the local governing bodyJ shall fully investi­

.8,"'-, -.I' 4et.ermiD.e ,tlae possibilities of maintaining the services of the mu­

',,_MJity at lower ClOst throUBh the use of contraotual agreemeats with 

:HKbttf,JD~~ti8B or with t.hecouuty. He shall report his conclusions to 

061 the BOw.erDing body aBd to the board. When so designated by the govern­

g ,W-body" he .ball Act as the ageut of the mWlicipality ill the negotiatioll8 

8 of agreements with other jurisdictious. 

1). The ,dileotor and the boar.d shall reAder all possible guidanoo and as­

10 .taIiOe to tbe administrator fOl' the pRrpose of effectuating sound inter­

11 'juriedietioul agr.eements. 

1 85. Administrator may act as controller. If the bC>lU'd uds that IO.Qud 

2, fiMal conditions will be promoted by the exereise of a oontrol fnuotion in a 

,B.m.-ioipalityto which sections lIixty-nine to ninety-one, iucluaive, of thiB aot 

4 apply., ad that thefuuotiou is DOt, or C&unot bo, maintained ina practical 

j,:lIIIlDDer by reguJar local officers, the board may recoD1lW)ud to the SQYerning 

!~UJod,thet tIM tuJrnioi.trator perform the control fuuction. Wbeu tho boaftl 

i ~ ftlCollUlll8adll, it aU be the duty of the goverJliug body to authW& and 

8 direct the administrator to aet in aocordance with tbis aection. 

1 M. P.roeedue of cout.rol. The board may proscribe tho proeedlU'e to be 

.2 foDo:weci ,ira ~ .....Qieipality in which the admiDistrator iJ authoriltd and 
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IS:"
 

3 directed to exercise the control f~ction.The board~ball.'~~n~·capto­

4 ~ure'that so far as) possible will restrict ~xpendittires and 'oo~riljtifientsfor 

5 expenditu~ to act1181 «:ash' available and will safeguard the payment 'of 
":' ";'.., .-- -.. -', '_ _ .{, ;/;.'t'- ': , " 

6 commitments and":regular .expenses.
 

1
 81. Preparation of'budgets. A DiUDietpality to which sections si%ty,-nine . 

i"~; rilb.etY-o~e, l~Clusive, apply, may, With the approval of the roaM;prepare 

3:)~(tadop{iti[ annual budget in acoor<bmce with this section. 

l""U'the board finds that the appropriation of the amounts required by 

5 Cb8:Pter ,two, Title 40, of the &visedStatutes for "deferred charges ~d 

6 statutory expenditures" other than debt service, cannot be made without a 

7 probable increase in the cash deficit, the board may authorize by written 

8'order an appropriation of less than the full amount required for "deferred 

9eharges and statutorr expenditures" but not less than the greatest amount 

10' that the board finds possible without an anticipated increase in the cash 

11 defiCit. If a liquidation fund has been created in the municipality, in accord­

12 ance with section eighty-three of this act, the board may authorize the 

13 appropriation to be made to the liquidation fund in lieu of that for "deferred 

14 charges and statutory expenditures." 

'This section shall not be construed to authorize the appropriation of . 

16 less than the full amount required for the payment of debt services, for a 

7 judgment, or for any other item for which the municipality is obligated by 

18 contract to appropriate a specific sum. 

1 88. Administrator agent of board. The adminish'ator shall perform as 

2 the agent of. the board sucb duties witb respect to the fiscal affairs of the 

3 munioipality as the board, in the exercise of its powers, may require. 

1 89; General duties of board. The board shall exercise its powers, shall 

2·.'Ofler guidance and a~sistance, and shall in every other respect promote the 

~·tebabilitation of tbe .financial affairs of a municipality to which sections 

4:,i,zty-nine to ninety-one, inclusive, of this act apply. 

190; Delegation of powers to director. The powers and duties vested by, .
 

'1·ttiUbJl88ixty-nine to ninety-one, inclusive, of this act in the board may be
 



Itt 

3,;~_~'I£i~~t6r;uhderthe'81lpemBion orthe,bolu'4.!~~:ad"~~~oC· 
"6""lilt.'..•......~. .. .''.'."'~';.'.'.".''.i!'~'t.·~ti',i~t'£,l!.:"iie·;" ,i.-a'rd.'.'isIG·-"py· . . '£u uu. vl.:UI 'vv . 'i';,,';L?;c~;.',!f' ~,I'" 

." .. _,,_~)1);~:,.,._,,: __ ',~iT:~:(.:,;~ .. : :': ,_,i' _" _ . '. . ,:' , _ _ i":.·,· ~,_,,,./::,j '__ , --.-_:·e:_:J:>.t~ 
1,~·J;I'i;9"1:("j~on:'b'f'.upervision.· The 'applicati-.not .... eid,•• 

~it~k~lYi~tr'i.fiaC1U:Bive;'ofthia aot ·td'a· mUnicipality 'aha1l te~~~~ 

3 ;. (1) The''P~'Vi~iC)n's'of article foul' of thia:aot DO lO~;.PPV-~1hi 

I;'i~,f j\m.'.1iSoip"'·an~;~''Or; ,; . .'i.C",'" I" .' "J' 

51 ,:,:rnH,~j·t2L Tlie~m1lilimpauty baa opet8ted.'f.tthr6es~.t1""~witliOll' 

6 'jJlO1l1'riJagi8.~'idelloit 'in aoes.cof Ave pel' aelltum,(f)"'~~.of'theiUlO1iDt 

7i1U;;"leried'fol"alI"purposes upon real and personal property witbiD the 

S'1; . ,;mUJiicipality;;' ': i, 

1'''"'''; '9tyLimttationof''School debt and appropriations.
 

2 '&uJjj~t 'to 'thi! "provisions' of this artiole: " r~ .:-;
 

3' ;,: ;,.,: (a)' A 'board of school estimate sballneither determllie nor certify
 

Jlufsuant to sections 18 :6-50 or 18:6-51 of the RevisedStatute8, nor shall 

5 the governing body appropriate, or levy pursuant to sections 18:6-63 or 

" 

\:'; 
6 18:6-62 'of the Revised Statutes, a greater amQunt for sohool distriot 

7 purposes than is permitted under section ninety-three of this act. 

8 
; 

(b) A school district tax authorized pursuant to sections 18 :7-78 or 

18':7-79, and c.ertifted pursuant to sections 54 :4-45, 18 :7-82 or 18 :7-88 

10 of the Revised Statutes, shall not be greater in amount than is permitted 

11 Under section ninety-three of this act; nor shall the board of education 

12 designate, in the notices calling an annual or special meeting pursuant to 

13 section 18 :7-78 of the Revised Statutes, a sum or sums not permitted .
 
14 :', under said section ninety-three. 

15' (0) A governing body shall not borrow for school distriot purposes 

16 pursuant to section 18 :6-61 of the Revised Statu~s except·as permitted 

17 under section ninety-three of this act.
 

18
 (d) The authorization to borrow for school district purposes pur­

19 "suant to section 18:7-85 of the Revised Statutes, and a prop08al to be 

20' submitted to' the voters by the board of education pursuant to section 

21 15 :7-86 of the Revised Statutes, shall be subject to the provisions of 

22 section ninety-three of this aot. 

http:6""lilt.'..�


.1': .....
 

l; '. ·.·.~a. .. .A~l~; w~'~,r' ••~j;'~)
I 
I 

I :,:::~~:::~C:~:
 
I 

,!1IDOI'8'....~ _:~_,(6~li,qeh~fOJ:!~;1~,~!ie~)~ 
I · 5dJ8U"~~,MUi."i __'~1~Mt~~,~·,,;iT',·· 

.1, 
6 This section sba~ not be construed to authorize an~~.~pfIe.,

I 
I 
i rG·.DN..\f"n·.... ~,..'.fDII'the~IM'~....~.~;.~to author­

&_•••b"pti.oJlol;NJ¥,,~t:.~iDj;o,1ld~,~c+i~ 

·.<. .'fte'li1JDta1ion of;tIIia'.ectbmma7·tbe(..ell~~Uor:itb'iPlJflJD.,qfcQ1eeting 

, . 

10 inoreased requirements for- appropriations (a) made ~ib'MW:, (b}~:~ .,". " 

it;',":;~e., (c) 1.,"W .se.rriee._d (4) ~Pl' ~P~The,excess, 

12 howevexo, l!Iball not be greater than:~ ~xteut tbat .the•.r~ta~f: the

l' tata1 .e 81!11h,aPPMPlliati0Q8 _be.Qade for tb.e year, eu~ the total of an 

14:..m JLppropriatioll8 ID8Ge for the year next' preoediag the year taat this 

161 articlle· Wfes.•Beot,in.the munieipality. 

1 94. OJaligatiODB f4r sc.hool purposes. Pursuant to sUbS~t.iODa(C),and (d)
 

2 of Q"t'_.i~ty-two·of this ,act, obligations, bonded or otherwise, shall not be
 

· ·3, Illlithe,iMd 4r iNlued forsohool districtpurpolWlil except as permitted by this
 

" sectioa.
 

:6 T'~iB ~tion,.ballnot affect the powei:
 

,(j. (1) To allthorir;e aDd hllilueobligations of a strictly current character. 

'1 . (2) Tofu~ ontstaDding .obligations in accordance with applicable school 

8 fudil.lB Jaws. 

9 (3) To authorize e,!U~ issue obligation.· 60 as to comply with an order 

lQ.i.,. ill .aooorc:1lulce with law, by a board, department, or other agoncy of 

R .tQe State Gover~nt.
 

12 (4) To uuthorize t\nd issue ~ijg..t40aB in oocordance with a law provid.
 

13 in, ~r the relWl of uJ\tllQployment.
 

• <~ iQ:i. &boo! bwJ.gets. Tlw board of ed.1Ul&tiou of a tJOOonl district wherein 

~, ·the.li~~t.\onaQf this a,dicle are in oper9.tion B.b.aU, Within twenty days after 



;'~i"""~".~""_~~(.'''~'.f."l -"'l,,Ya."i"',' , ",' ". ' ' ", .' , ' ' '_ ',,' .. ,.,41 iJ, ,',.. -'<c.,'::' 

".'~";~t'.h.,tle'''''.~.~~~.~;~'.'J:f ,(·f 

"'l'h:ilC,i~~".,;'''''''?he\'iA·'~tpt''''dIIiI)''''.~~~tia' 

'u.~:',,"~," .~,,~,.,.,....~~tcJ ~"1'i!~"~1-:. 

APP.LIOATIOlI 01' ACT,'BBPBALB, UnaAJU'LIft ARD BI'PItOftVIiI DAft 01' ACT 
;:'·;.t :~,).~",~,·r;: ~;,~f", ~,--, ~.>, A} RT -S- '>'.1 ,~_- ; ; f";'" ~: ;.' ~ . , , ." ',.. : _ _ 

1 96. Applieati.~n of act. This a~t shall not be deemed to affect an)' pro­
.d:.~.Y'l .b:.~-{(:·H'l~~:r;~·' L, '. " ," ,:y,~.; f ".­

"2 vieioD of chapter one hUndred twelve of the laws of one thou88Dd niDe 
" .•..;.'\ i ~ ~ ,[ ~:~.?'~' . . _~ ....._~~. '\'~. ' . 

3 hundrecJ and forty-four, nor any matter or proceeding pending before the 
,., I,' , 

4 director or th6 board at the time this aot takes effect. This act shall not be 
• h'. ,:{';,_ 

5 deemed. to require any reorganization of the board or of any ad~sorY oom­
, ~', 

6 mittee; nor the reappointment or redesignation of any officer or empl~yee'of 

7 the division. Each officer and employee of the division shall retain any and 

8 ..li rights and privileges pertinent to his status in the service of the State 

9 and, especially, with respect to the civil service and any pension or retirement 

10 law applicable to him. 
~ 

1 97. Repeal of sections of the Revised Statutes. Seotions 52:U-11, 

2.54:24-19 and 54:24-19.1 of the Revised Statutes are ,repealed. 

1 98. Repea.l of acts; proviso. The following parts of aots, aots, and aots
 

2 amendatory thereof or 8upplemental thereto are repealed:
 

3 Seotions one to sixteen, inclusive, and sections eighteen to thirty-four,
 

4: inclusive, of "An act creating a State Department of Local Government, pre­

5 scribing its powers and duties, and transferring to it certain powers and 

6 duties vested in the State Auditor," approved May ninth, one thousand nine 

7 hundred and thirty-eight (P. L. 1938, c. 158); "An act concerning fiS081 

8 administration in local governments of the State, and repealing sections 

9 52:24-12 to 52:24-18, inclusive, and 52:24-20 to 52:24-27, inclusive, of the 

10 Revised Statutes," approved May ninth, one thousaud nino huudrod and 

11 thirty-eight (P. L. 1938, c. 159); I&An act concerning the supervision, by tho 

12 State Department of Local Government, over certain municipalities ill the 



r,1
 

·13;S~tej" approvecUriaytitb, oneU1oJUl~cl~el;lund1'ed.~Jlli~q~ig~t:EP~ L. 
• < • -' '. -'" .~, ,-. ~,- :, ..• 

14 1938,c. 127) ; "All JACt relating ~'.~,UJn.i~ti9.~.of'seb991d4~~~):~.J"fl,~pro-
, - -. -i' -. - '-'.- .'. . -~ : .; -.' - ". ~" - ". -'.;. .... 

•,16'ptiatiOns ,in school diatriotawithiBm~pf&liti~. Ql»j~t~:~p'~lJio~ of 

16ifaa,'act'entitled'~ actrconce1'lPDgr*be ',JJJpe~.., !bYi~:~~ ~pt.~nt 
~ -:'~' ': -- - .:~: .' -,':-'1 . '" -',. -', -" - -., -,''" -' -- ., -­

17 'of Local Government, over certain municiJ)alitieJiJ in t.ho State,' approved Yay 
c .~(:' Jf;T ~"~ '. 

~~~~~~~~~~~~~~~~~~~ 
'" '~":: '"1" -; ;,~ '-.0;: -. \ ; . 1 't .I 

20 ~8:7-85,18:7-86 and 54:4-45 of the Revised Statutes," approved July eigh­
;;,L_~'f-- -~"--r"j':t~)~·.t{('i~)-~ i'" ' 

21 teenth, one thousand nine hundred and thirty-nine (P. L. 1939, c. 265); "An 
·;d'} '}'H;'.!' f j • 

22 act to amend the title of an act eniitled 'An act concerning the supervision, by 
.' .. .:-~ ; '. 1 

23 the State Department of Local Government, over certain municip,alities in the 

24 State,' approved May fifth, one thousand nine hundred and thirty-eight, con­

25 stituting chapter one hundred twenty-seven of ~e laws of one thousand nine 

26 hundred and thirty-eight; and to amend and supplement said act," approved 

27 October twenty-fifth, one thousand nine hundred and thirty-nine (P. L. 1939, 

28 c. 364); "A supplement to an act entitled cAn act concerning the supervision, 

,29 by the State Department of IJocal Government, over certain polH!cal sub­

30 divisions in the State,' approved May fifth, one thousand nine hundred and 

31 thirty-eight (P. L. 1938, c. 127), as said title was amended by pamphlet laws 

32 of one thousand nine hundred and thirty-nine, chapter three hundred sixty­

33 four," approved April twenty-eighth, one thousand nine hundred and 

34 forty-one (P. L. 1941, c. 75) ; aud "An act to amend an act entitled 'An act 

35 concerning tho supervision by the State Depal·tment of Local Government, 

36 over certain political subdivisions in the State,' approved May fifth, one thou­

37 sand nine hundred and thirty-eight (P. L.1938, c.127), as heretofore amended 

38 and supplemented by chapter three hundred sixty-four of the laws of one 

39 thousand nine hundred and thirty-nine," approved April thirtieth, one thou­

40 san~ nine hundred and forty-one (P. IJ. 1941, c. 95) i provided.how~ver. that 

41 ,this section shall lIot be deemed to t:evive any act which was repealed by any 

42 of said enumerated acts. 
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