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STATE OF NEW JERSEY
 

INTRODUCED JANUARY 23, 1975 

By Assemblymen OvVENS, BRO,VN and ADUBATO 

Referred to Committee on Taxation 

AN ACT concerning the fair apportionment of the loss of real estate 

taxes by a single municipality caused by the forced location 

therein of sewer,age plant facilities which serve many other 

municipalities within the Passaic Valley Sewerage District and 

amending R. So 58 :14-15. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. R. S. 58 :14-15 is amended to read as follows: 

2 58 :14-15. The cost of maintenance, repair and operation of said 

3 sewer, plant and works shall, by the terms of the contract, be 

4: apportioned annually to the respective municipalities entering into 

5 the contract, according to the amount of sewag'e deliveTed or 

6 discharged by them respectively into any sewer or other receptacle 

7 provided or constructed by the commis1sioners for the reception of 

8 the same. 

9 Included in the cost of operation shall be a sum equal to the loss 

10 of real estate tax revenues experienced by any municipality by 

11 reason of the location therein of a sewer plant serving other 

12 municipalities. The moneys received by the commissioners for this 

13 cost of operation shall annually be paid by them to the municipality 

14 in which the sewer plant is located. In determining the annual lost 

15 1'eal estate taxes the c01nmissione1's shall assume that but for the 

16 use of the subject lands for public purposes by the commission, the 

17 lands would have been fully developed at their highest use under 

18 the municipality's zoning regulations then existing for the area 

19 in question. 

1 2. This act shall take effect immediately. 
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INTRODUCED JANUARY 23, 1975 

By Assemblymen O·WENS, BROWN and ADUBATO 

Referred to Committee on Taxation 

AN ACT concerning the fair apportionment of the loss of real estate 

taxes by a single municipality caused by the forced location 

therein of sewerage plant facilities which serve many other 

municipalities within the Passaic Valley Sewerage District and 

amending R. S. 58 :14-15. 

1 BE IT ENACTED by the Senate and Gener'al Assembly of the State 

2 of New Jersey: 

1 1. R. S. 58 :14-15 is amended to read as follows: 

2 58:14-15. The cost of maintenance, repair and operation of said 

3 sewer, plant and works shall, by the terms of the contract, be 

4 apportioned annually to the respective municipalities entering into 

5 the contract, according to the amount of se:wage delive,red or 

6 discharged by them respectively into any sewer or other receptacle 

7 provided or constructed by the commis1sioners for the reception of 

8 the same. 

9 Included in the cost of operation shall be a su·m equal to the loss 

10 of real estate tax revenues experienced by any municipality by 

11 reason of the location therein of a sewer plant serving other 

12 municipalities. The moneys received by the commissioners for this 

13 cost of operation shall annually be paid by them to the municipality 

14 in which the sewer plant is located. In deterrnining the annual lost 

15 real estate taxes the commissioners shall assu,me that but for the 

16 use of the subject lands for public purposes by the commission, the 

17 lands would have been f'uUy developed at their highest use under 

18 the municipality's zoning regulations then existing for the area 

19 in questio'n. 

1 2. This act shall take effect immediately. 
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S,TATEMENT 

The Passaic Valley SewHrage District is'about to embark upon 

tIle construction of a multimillion dollar sewer treatment plant 

on a 67-acre parcel of prime illdustrial land in tIle city· of Newarl{. 

The plant ,viII serve 29 mllnicipalities. At the time Passaic Valley 

determined to proceed with this project the subject land was about 

to be developed by priv'ate industry. The city of Newark would 

have benefited greatly by such development. Now the city faces a, 

g~reat fil1,ancialloss, and a most inHquita,bIe one. 

Furthermore, ap,art fro,m Newarl{'s plight, the Legislature 

recognizes that the problem is not sing'ular, but g~eneral in nature. 

As a matter of public policy it is herein determined that a public 

facility located in OIle municipality which 8'erves many mUllicip'ali­

ties sllould not be p,ermitted to disproportionately burden the 

municipiality in which the facility happens to b,e located. Thus the 

amendment proposed her'ein is designed to meet the subject 

problem wherever it ma,y arise in the district. 
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DATED: APRIL 7, 1975 

This bill proposes to apportion tIle loss of real estate taxes to a sing-Ie 

municipality alllong all of the municipalities whicl1 \vill b,ene:fit from 

sewage plan facilities in the Passaic ValleJ sewage district.7 

It is the cOll1nlittee's vie\v tllat S11C}1 apportiolllllent is 011ly fair a,nd 

eqllitable. Although tllis bill addresses itself only to a particular situa­

tion which will prevellt the city of Ne\vark fronl losillg a substa11tia.l 

amount of ratables, it is tIle llope of the cOlllnlittee tllat the Legislatllre 

\vilt address itself to a cOlnprellellsive stlld-y of silnilar situations 

througllout the State. 
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STATEMENT TO . 1; 

ASSEMBL Y, No. 3035 
• 

STATE OF NEW JERSEY 
• 

DATED/: JUNE 23,1975 

Assembly Bill 3035 requires the P,assaic Valley Sewerage District 

to comp'ensate a municipality for 1Ja,x reve1111es lost due to tIle locatioll 

of a sewer plant of the clistrict within said municipality. Co,m.pensation 

\vill only be paid to a mu,nieipality when the8'ewer plant serves several 

nlunicipalities within the ,district. 

The loss of real estate tax revenues shiall be inicluded, in the allnuiUl 

operational costs of the district, which are a,pportioned among the 

participating or contracting m,unieip,alities, an:d an,nual payment for 

such loss shall be made to [the municip,ality in ,vhich the sewer plant is 

located. The amount of the tax loss shall be th,e amount of real estate 

taxes that would have been paid on su.ch prop,erty if d,eveloped to tIle 

fullest potentia;l under the m,unicipality's zoning' re,gul'a1tions existing 

for the area at the time tllat the l'an'(ls \vere taken for public use. 
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