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STATIZ OF NEW JERSEY

————

INTRODUCIED TIEDRUARY 8, 1937
By Mr. VAN WINKLI!
Referred to Commitice o n Banking and Insurance

Ax Aot 1o amend an aet entitled ““An act concerniny the compuliory insurance
of payments arising under scetions one and two of the aet enlitled *An
acl preseribing the labilily of an employer to make congensation for in-
jnries received hy an employee in the course of employinent, exfallishing
an eleciive schedule for compensation, and regulating procedure for the
determination of liability and compensation thereunder,” approved April
fonrth, one thousand nine hnndred and eleven, and faurther concerninz in-
suranee and rates for insurance agzainst the liabilily of an employer fov
Bodily injuries to an employee,”” approved Marchi twenty-scven, one {hou-

sand nine hundred and seventeen.

1 Br 1t exactep by the Scenale and General Assembly of the State of New
2 Jersey:

1 1. Section fourtcen, article I, of the aet to which this aet is an amend-
2 ment be and 1he same is Licirchy amended to read as follow :

3 14. No policy of insurance again-{ Tiabilily arising nudor seetion one
4 or two of the workmen’s compensation aet or under this act shall contain

5 any limitation[s] of the liability of the insurer to an amonnt less than that
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payable by the assured on account of his cutire labilily under the said work-
men’s compensation act and under this act [, nov shall any sncli policy of
insurance or any endorsemen! therecon insure against any liability whatso-
ever, other than (he liability of the assured for compensation under the work-
men’s compensation aet and under this act and for damages imposed by
law because of personal imjuries, including death at any time resulting
therefrom, sustained by his employecs, nor shall any action be maintained
for the collection of premiums on any policy violating this act; but a policy
may be issued to an employer insuring hiin against his liability for com-
pensation and damages beeause of such persoual injuries including death
at any time resulting therefrom arising oul of any partienlar business,
plant or cmploymeni carried oun by him; provided, thatl all other businesses

plants or employments carried on by the same employer are separately in-
sured or exempted in respeel of hability ander sections one and two of said

workmen’s compensation acl as provided for in this acl.] and no provision

“of such poliey shall be umstrued to 1estr1ct ihe lmhlhty ol t]m ing surer to

any stated business, plani,, lomtlou, or unploymonl r“uru\d on by an assured

unless 1]10 busm( 88, ])]'mt 100411011, or cmp]oymult L‘{(lud(’ll by suoh I‘OStI‘lC-

tlon shall be (011(,111101111y qupamtdy 1nsnud or exemptod as prmulod for

‘111 this act. No sl h poluy ot mbu rianee or auy ondor mnont 1he1‘0011 b}ldll

insure against any liabilily wha{qoevm othm 1Imn the liability of one ¢m-

ployer for compenhaiu)u under 1he workmen 5 compens ntion et .md un(lor

1]11% act and for d.mmgo.s 1mpo.sul bV ]aw homnso of per»onal mjuries, m-

cluding doath at any tlme rosultm ]Jmcfrom susimnml by his employor

N aclion shall be mainiained for lha mllo ll(m ot pu'mmms on any policy

Vlo]d(ln any pmvmmu of this act Any policy 1%11(*(1 mmtmry to the pro-

visions of ﬂnq %0011011 bhall be eonsirned as incorporaling the provisions

herein cont‘ained; no 1]1b1110!‘ slnll m aelion }nonﬂ]lt i upon such pnhnv,

p]n.ul in defense of such action any prnvmon ol snch policy which violates

any provision of {his scetion.

9. This act shall take cffcet immediately.




STATEMENT

The decision of the Supreme Conrt in the rceent case of Stefanik vs.
Occan Accident and Guarantee Corporation, Limiled, raises serions quesiion
as 1o the completeness and certainly of protection to employees and their bene-
ficiavies, as well as the employer, under policies of workmen’s compensation
insurance. The doubt lies in the possibility that full and explicit deseription
of the risk to be insured may not appear in the policy and in view of the
court’s decision such omission may unintentionally limit the liability of the
insurance carrier. It is the purpose of the foregoing amendment to correct
this situation and it is recommended by the Commissioner of Banking and In-

surance.
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Mr. Van Winkle moved the adoption of the commitice
amendments to Senate Bill No. 71.

‘Which motion was adopled.
Commitiee amendments proposed {o Senate Bill No. 79:

Amend seetion 1, line 9, by cnelosing the words “‘indem-
b4 ki . te)
nity company’’ in quotation marks, ,

Amend rection 1, line 20, by indentine: e word ““Tour{h’’
uniform with the word ““Third’” at the beginning of line 17.

Amend seetion 2, line 19, by chavcing the semicolon after
the words ““so invested” to a comma.

Amend seetion 2, line 37, hy removineg the underseoring
from nnder the words ““lend on o'’ al the eud of the line.

Mr. Van Winkle moved the adoption of the commitice
amendments 10 Senate 13ill No. 79.

‘Which motion was adopted.

Commiftee amendments proposed to ““correeted copy’’
of Senale BBill No. 80:

Amend seelion 3, line 21, by substituling the word ““and’?
for the word ““any’’ at the begiuning of Lhie line.

Amend seelion 3, line b1, by snbsfilnling the word ““in’’
for the word ““to”’ following the words ““he made”’

Mr. Van Winkle moved the adoption of the committee
ameudments to Senate Bill No. 80.

Which notion was adopted.
Commilice amendments proposed {o Senate Bill No. 81:

Amend line 4 by insertine aftfer fhe word “ael” a
coinmi, followed by the words “and as required by?’’ and
cliniinating the words ““or nnder”’,

AMr. Van Winkle moved {he adoption of the commitice
amendments to Senate Bill No., 81.

Which molion was adopled.
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