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LEGISLATIVE HISTORY OF R.S. 5 hIE 3I. 

I	 (Exemption of public property)
i 

L.	 1918, Chapter 236 - AS! 
Amended during passage (This section not 
Statement reads: This act constitutes a 

revision of the tax laws). 

L.	 1919, Chapter 27 - 5218
 
Amended during passage.
 
No statement.
 

L.	 1919, Chapter 47 - A47 
Not amended during passage. 
Statement: (copy enclosed). 

L.	 1920, Chapter 28 - A168 
Amended during passage (Assembly). 
Statement: (copy enclosed). 

a~ended). 

general 

COpy NO... <..
 

L.	 1920, Chap~er 296 - 8222 
Not amended durinq passage. 
No statemen~. 

(~dds historical society buildings to list of tax 
exempt property). 

L.	 1921, Chapter 320 - All7 
Amended during passage. 
Statement: copy enclosed. 

L.	 1922, Chapter 276 - 548 
Amended during passage. 
statement:: copy .. attached. 

L.	 1924, Chapter 77 - 5117 
Not amended during passage. 
Statement: copy attached. 
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,F
L. 1925,	 Chapter 221 - A408" . ,	 Not amended during· passage •
 

Vetoed by Governor and passed over his veto.
 
Statement: copy attached.
 

L.	 1927, Chapter 338 - A222
 
Amended during passage (S & A)
 
Vetoed by Governor and passed over his veto.
 
Statement: copy attached.
 

L.	 1931, Chapter 372 - A438
 
Amended during passage.
 
Statement: copy attached.
 

L.	 1944, Chapter 24 - B88
 
Not amended during passage.
 
Statement: copy attached.
 

\ 
\ L. 1950, Chapter 269 -A3l8
 

Amended during passage (Assembly)
 
Statement: copy attached.
 

• 

L.	 1960, Chapter Sl - A198 
~nded during passa.e (Senate). ,,' 

No atatement. 
This law substituted in the first sentence:Rany 

municipality· for Rthe municipalities·, and in 
the second sentence "taxable value- for R~e 

value" • 

Hearings	 and reports: 

974.90 N.J. Legislative Commission on 
T23S County & Municipal Taxation & Finance.
 

·1930' . Preliminary report.
 

974.90 N.J. State Tax Department.
 
T235 Report on tax exempt properties in
 
1938b the 8tate.
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1943b 

974.90 
T235 
1960 

974.90 
T235 
1968b 

J336.29 
T23; I 

J336.294 
T23 
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Public hearing on Assembly bills Nos. 
139 and 201 & Assembly bill No. 18, 
held April 8, 1943. 

N.J. Legislature. Senate. Committee on 
Revision and Amendment of Laws. 

Public hearing ••• (tax assessment 
legislation). 

N.J. Legislature. Commission to Study the 
Adequacy of Existing Laws Pertaining to 
Taxation of State-owned Lands in Municipalities. 

Public hearing. 

N.J. Taxpayers Association. 
Principles and practices regarding tax 

exemptions in New Jersey ••• I~~I 

N.J.	 Taxpayers Association. 
Research memorandum. /,/0S­



.3 taxation annually under this act at its true value, and shall be valued by the assess­

4 ors of the respective taxing districts. Property omitted by the assessors may be 

5 assessed as hereinafter provided. All property shall be assessed to the owners there­

6 of with reference to the amNtnt owned on the first day of October in each year, and 

7 thc persons so assessed for personal property shall be personally liable for the taxes 

8 thereon. . 

I @'I'he following property shall be exempt from taxation onder this act, 

:2 namcly : 

3 ( I) (a) The bonds and other securities of the United States (other than cir­

4 culating notcs of national uanking associations and United States legal tender notes 

5 and other notes and certificates of the United States, payable on demand and circu­

6 lating or intended to circulate as currency, am} gold, silver or other coin) ; 

7 {h) All bonds, securities, improvement certificates and other evidences of in­

8 dehtedness, heretofore or hereafter issued hy this State or by any county thereof, or 

Y hy any taxing district or school district 0 { this State; 

lU ( c) The personal property owned by citizens or corporations of this State situ-

II ate and heing out of the State upon which taxes shall have been actually assessed 

12 amI paid within twelve months next before October first, being the day prescribed 

l.~ hy law for cOlllmencing the assesslllcnt 

J.l. {2) The property 0 f lhe United States and of the State of New Jersey; prop­

15 crt)' of the respective counties, school districts, and taxing districts, when located 

10 therein and used for plllllic purposes, uut this exemption shall not include real prop­

J 7 erty hOllglll in for tkhts or on foreclosures of mortgages given to secure loans out 

IS of l'uhlil' fUlHls or t?ut of money in court, which property shall be taxed unless de-

Il) vott'd to puhlic lIses. 

:20 U) Any. real eslate or personal properly owned and used for military pur­

21 poses hy any organizatioll Ullller the jurisdiction of this State, or of the United 

.12 States. on cOIHlitiotl thal all income ueri\'etl from said property above the expense 

203 II{ it~ maintenance and repair, shall be used exclusively for such military purposes. 

.24 ~ 4) All buildings actually used for colleges, schools, academies, or seminaries; 

25 all buildings actually and exclusively used for public libraries, religious worship, or 

" 
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27 asylums or schools for feehle-minded or idiotic pl'rsolls and l'hildren; all hltilding~ 

28 used exclusively by an)' assO\:iation or corporation iormed for the pltrpOSl' and actu­

29 ally engaged in the wurk u ( prcventing- l'I"ul'1ty to animals; all huildiugs al'tually 
\ 

30 and exclusively used in the work 0 i associatillns allli corporations organizl'd l'X­

31 elusively for the moral and mental improVl'ltlcl1l of men. \Wllll'n or dtildn'n, or for 

32 religious. charitable or hospital purposcs, or illr onc IIr 11I0rl' IIf such I'lIi"poSCS; thl' 

33 building actually occupied as a parsonagc Ity thc olliciating l'!l-rg-ytllan of any rc­

34 ligious corporation of this State. and owned hy saill corporation, to an allloUulllJl_lullulLt 

35 exceeding five thousand dollars; the land whereon any I) i thc huildings 11l'rcinhe­

36 fore menti~)l1ed are erected, and which may he necessary for the fair l'njoylllcnt 

37 thereof. and which is devoted to the purpllses abllve mentioned aIIII to nil otlwr pur­

38 pose. and does not exceed five acres in eXll'nt; lhl' iurtlitnH' and \Il'rsonal propl'r1y 

39 in said buildings if used in and devoted to the purpoSl'S al"1\l' IlIl'lIliolll'd; /', ....·;,ir'd. 

40 however, in the case of all of tlte foregoing. thai said huildillg-s, or 1IIl' blld~ on 

41 which they stanu. or the associations, n.rl'0raliolls or illSlilllli'llls II-.illg all" t1I'I'IIP~-

42 ing the same as aforesaid, arc nut condlll'kd illr prolil. l'M'l'pl lilal the l'xl'llIl'tilln 

43 oi the lmilding-s alld lands llsed fll\" charitallk. hl'llc\'oll'lll or rl'ligillus l'urJlosl's shall 

44 extend to cases wherc the chantahlc. hCllcvlIknl 01" rdigious Wllrl, tlwrcil1 ral'ril'd oil 

45 is supported partly hy fccs anti chargl's n'('('i n'd rrolll or oil "dial i of hl'udil'iaril'~ 

46 using or occupying the said lIuilding. providcd IlIl' bllildillg i" "holly l'ollll"olll'd hy 

47 and entire income therefrom is IIsl'd fDl "aid rharitahll'. 1'1'111'\1111'111 IIr l'l'ligiolls pllr­

48 poses; pro'i-,idcd. ["r'her, thai thl' IlIrq.,:oiug I'xl'mpliolls shall apply Illlly "lIl'I"I' 11ll' 

49 assuciation, corporatillll IIr illstitllti,", llailllillj.:. IIll' l'XI'1l11'1i1l1l 0"11~ thl' I'rlll'l'rly ill 

50 'll1Cstioll and is incllrpllr:ltl'tl IIr IIr,~;llIi/l''' IIllckr till' la\\" IIi Ihis :-'Iah' aud allihor­

51 izerl to carry IIllt till' ll\Il'IIII~l" '"l ;11,-'011111 oi which "lIcb I'M'llll'liou is rlaillll'd; lhl' 

1'1"11'11111' '11111 hl'lIn' ,ll'lIt ilhlillltilllh alld a~,.,tll"ialilliis 1'lI11l'rll'd alld held 52 fUlIl1S 0 f aII c 1.1· , ­

ceasc,1 lllcmlll:rs. or i'lr Ihe 1'r1llralillll. :iu(ll'"rl Ill" Illaillll'lIalln' oi till' rhildreu "i54 

- '11 I '1111'11.111\\'1111'111-. :lud iUIlc1s 1ll'ld alii I adlllillistl'n'd cxdusi\'dy55 (ecease! I ,1 I 1lll'1l1 IC I"S,.I • . ­

S(I for charita.ble, hCI1C\fJ!Cllt. rdig-illlls l~r IllJsl'ilal p\ll'l'lJSCS wilhin lhi~ :-;lalc. 
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S3 ( S) The shares of stock of any corporation of this State which by contract with 

54 the State is expressly exempted from taxation, and the shares of stock of any cor­

55 poration of this State the capital or property whereof is made taxable to and against 

56 said corporation. 

57 (6) Graveyards not exceeding ten acres of ground, and cemeteries and build­

58 ings for cemetery use erected thereon,
 

S9 (7) The real and personal property of any exempt firemen's association, fire­


(,0 men's relief association and volunteer fire company incorporated under the laws of
 

01 this State, and which is used exclusively for the purposes of such corporation,
 

62 (8) All offices and franchises, and all property used for railroad and canal pur­

03 poses the taxation of which is provided for by any other law of this State.
 

04 (() All persons enrolled as active memhers of the fire department or of any
 

('5 organizcd volunteer fire dcpartment of any taxing district or fire district under the
 

(1(' control of any township cOlllmittee, common councilor other authorized public body;
 

(Ii all exempt firemcn of any taxing district; all honorably discharged soldiers and
 

(IH sailors who have served in the army or navy of the United States during any war;
 

(II) all nl<.'mhers of the National Guard during their term of service, and all persons en­

iO gaged in any hranch of the military or naval service either of this State or of the 

7 I United Stah.'s during the period of the present war, shall be exempt on proper claim 

7.! m:Hle therefor from poll taxes; the right to claim exemption shall extend to cases 

i3 where it has an'rued hefore and exists on the first day of October. Sufficient evi­

74 dl'l1l'C to thc assessol' or collector of taxes of the right to the exemptions in this sec­

75 tion authorized shall hc as follows: in the case of active and exempt firemen, the 

iO l'l"'tilil'atc of the proper puhlic official in charge of the records showing that the 

ii l'1aimallt is such fircman. which shall he furnished without charge, and in the case 

7~ of honorahly discharged soldiers or sailors. an honorahle discharge. which shall be 

ill tl1l' la.;t disl'll:ll'gl', or the l'crtitieate of the Adjutant-General of ,this State, and in 

~) 1111..' l'aSl' of l'oll\lnissioned ofiiccrs of the National Guard the certificate of the Ad­

~1 jutant-Gl'ncral of this Statl" and in the case of other members of the National Guard 

~.! anti persons engaged in any hranch of the military or naval service either of this 

I 



r\!~1 
\ 

L 

5
 

83 State or of the United States, other th,'111 . .C01ll11l1%10ncd officers. the certificate 

84 under .oath of the commander of their cllmp:llly. hillcry or hand; in the case of com­

85 missioned officers in the military or naval servicc of the United States. a certificate 

86 signed by the commanding officer of such wnllllissi'lncd oOicers. Such certificates, 

87 where two or more claimants are entitled ill the same taxing district, nmy be in the 

88 form of a list, certified, and verified hy oath anll filed with the assessor or collector 

89 at or before the time when taxes are payahlc. 

•9° (10) Mortgages or debts secured hy 1110rlg'ag-e on any proll('rty which is by the 

9 1 

ARTIn,to: III. 

provisions of this act exempt from taxation. 

~' 

I 

able property of nonresidents of this Stall: shall Ill' assessl'd in alld 

301. The t:oc 011 all tangible persollal properlv ill this Stall' a

fllr thl' laxill/; 

llll on all ta"­

3 district where such pror~rty is fonnl1. Till' tax till other personal property shall be 

4 assessed 011 each inhabitant in the taxing' district where I\l' resides 011 the lirst 

5 day of October in each year. Personal property in the possessiun or nnder the 

6 control of any person as trustee, guardian. executor or ;ulmillistl·ator. shall he 

7 assessed in his name as snch, separatl' fnllll his individual assessment, or ill the 

8 name of anyone of several joint trustl'('~, gnarclians, excl'lll I ,rs or administrators, 

if the one of them having actual .:ontrol til' (lo,;,;'·.;silll\ CIIIIIIl( lit, as(:ertained hy the9 

10 assessor; but the pcrsonal property lJdOllgillg til the cstall' oi any decedent shall be 

II assessed in the taxing district wherein till' dL'cedel\t residl'll al the time of his death, 

12 except such part of the tangible properl~' tllcrcui a~ may he actually located in 

some other taxing district ill this State alld assessed therein. 13 

The assessor shall each year ascertain by diligcnt illquiry and by the oatlt ofI 302. 

2 persons to be assessed and others, accordillg I" the hest of his ability anrl judgTl1ent, 

the names of all the persons taxahle in his distrit:t and the tr11(' value of all the3 

4 personal property therein. Every inhal,i:ant of the taxing district shall, on appli­

5 cation of the assessor, forthwith render a true account of his name and personal 
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SENATE. No. 218 
(Chapter 238, P. L. 1918.) 

STATE OF NEW JERSEY
 

INTRODUCED MARCH II, 1919. 
,;, 

By Mr. STURGESS. 

Referred to Committee on Taxation. 

)
A SUPPLEMENT to an act entitled "An act for the assessment and collection of taxes 

(Revision of 1918)," approved March fourth, one thousand nine hundred and 

eighteen. 

I BE IT ENACTED by the Senate and General Assembly of the State of New Jersey: 

I . I. The property of a taxing district'located outside of such district and in the 

,	 2 same county, and used for the purpose and for the protection of a public water supply, 

3 shall be exempt from taxation; provided, however, that this exemption' shall not 

4 apply to the lands so, used, but said lands shall be subject to taxation by the re­
~'~" " ..; , ,. , 

~ , . 

5 spective taxing districts in which the same are situate at the true value thereof,
 

6 without regard to any buildings or other improvements thereon.,
 

I 2. This act shall take effect immediately.
 
."''' " 
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SENATE, No. 218 
(Chapter 238, P. L. I9I8.) 
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,, 'STATE OF NEW JERSEY 

INTRODUCED MARCH I I, 1919. 
, ' 

_1,' 

., .';' ' 

By Mr. STURGESS. 

Referred to Committee 011 Taxation. 

A SUPPLEMENT to an act entitled HAn rct for the assessment and collection of taxes
 

(Revision of 1918)," approved March fourth, one thousand nine hundred and
 

eighteen.
 

BE IT ENACTED by the Senate and General Assembly of the State of New Jersey: 

'I. In counties of the third class, the property of a taxing district located out- : 

2 side of such district and used for the purpose and for the protection of a public 

"3 water supply, shall be exempt from taxation; provided, howr.ver, that this exemp­ ., 

4 tion shall not apply to the lands so used, but said lands shall be subject to taxa­

5 tion by the respective taxing districts in which the same are situate at the true 

6 value thereof, without regard to any buildings or other improvements thereon.. 
2. This act shall take effect immediately.' 

. PROPER I y ur y 
NEW JERSEY. STAlE 1-.lBHAR . 

r1:"~' 

185 W State Street 
Trenton, N. J. 
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134 tenance and operation, shall be used exclusively for the benefit of such crippled 

135 soldiers and sailors. 

(12) Household furniture ,and effects to a value not exceeding one hundred 

137 dollars in amount, when located and used in the residence of the owner thereof. 

( 13) Shares of the capital stock' of banks, banking associations and trust com­

139 panies the taxation of which is provided for by any other law or laws of this 

140 State. 
~: 

141' (14) The turnpike road of any turnpike company used by the public with­

142 out the payment of tolls. 

1 2. This act shall take effect immediately. 

STATEMENT. 

The objects of the, above bill are to re-establish the exemptions from taxation for 

soldiers, sailors, veterans and their widows, during widowhood, of the present war and 

all other wars in which this country has been engaged, which exemptions from taxa­

tion had been the sound and settled policy of the State of New Jersey, for a long 

period of years, a~d which policy was re-enacted by the Legislature of 1918, see Laws, 

of 1918, page 62. By inadvertence these exemptions, except as they apply to poll taxes, 

were repealed by the' Legislature later in the session of nineteen hundred and eighteen, 

see Laws of 1918, page 85!. The revision of 1918 of the act concerning the assess­

ment and collection of taxe~ 'abolished these exemptions so far as they apply to real 

estate and personal property and the pass:ge of this a~t will re-establish the exemp­

tions as they existed for many years. 

.\
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(12) Household furniture and effects to a value not exceeding one hundred 

137 dollars in amount, when located and used in the residence 'of the owner thereof. 

(13) Shares of the capital stock of banks, banking associations and trust com­

139 panics, the taxation of which is provided for by any other law or laws ,of this State. 

140 ( 14) The turnpike road of any turnpike company used by the public without 

141 the payment of tolls. 
I 

142 ( 15) Ores shipped into the State for the purpose of refini~g and being the 

143 property of nonresidents. 

I 2. This act shall take effect immediately. 

) 
STATEMENT. 

The purpose of this act is to exempt from taxation ores which are shipped into the 

State by nonresident owners for the purpose of refining, and which are not the property 

-of the s~elting plants at which they are located while in this State. 

J 
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INTROduCEDFEBRUARY'24, 1920.. 
I 

By Mr. KAYS... 

Referrecll· to Committee on Taxation. 

! • 

AN ACT to amend an act entitled "An act to amend an act entitled 'An act for the as­

sessment and collection of taxes' <Revision of nineteen hundred and eighteen). 

approved March fourth, ni~eteen hundred and eighteen," which amendment was 
. . i _ _~ l ... \ 

approv~ April ~venth, ni*eteen hun~red and nineteen. 

I ~£ IT £NACTJU) by the S,.te aflll General Assembly of th,Stat, of NIflJJ..8r,::, 

I I. Settion two hundred and three of the act of which this act is amendatory be.
 

2 .and the same is hereby amended so that it shall read as follows:
 

3 203. T~e. fQllowing property shall be exempt from t~tion under this act~
 

4· nam;ely: .
 

5 (I) -<a) The'bondsr8ndother securities of the United States (other than circu­

6 lating notes of national, b!&~ing associations and United States legal tender notes
 

7 and other notes and certificates of the Uoited States, Payable on' demand and circu..
 

8 lating or intended to arcu"te as cur:rency. and gold, silver, or other coin) j
 

9 (b) All bonds, securities, improvement certificates and. other evidences of in­

10 debtedncss, heretofore or hereafter issued by this State or by any county thereof. or
 

1 I. by any taxing district or sch901 district of this State;
 

I2 (c) The persogal .property owned by citizens or corporations of this State.
 

13 situate. and being out of the State upon which taxes shall have been actually aueued
 

14· and paill withi,1) twelv~,~onth. next before October first, being .~e day preacribecl
 

IS by law for comm~!Pg':the. assessment.
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16 (2) The prope~ty of the United States and of the State of New Jersey; prop-
i 

17 erty of the respectiv~ counties, school districts and taxing districts, when located­

., ~B ·tberein and used, fo~ public purposes, or for thecp~rva~!on or"~, oNlistorical 
t I,,~:J'I. ::~T t ,ij';.l:,c "c" , "",-. ' 

19 '~a:ta, ~~ords or prollfrty, but this exemption shall not include real property bought 

20' in for debts or on fc!>reclosure of mortgages given to secure loans out of public funds 

21 or out of money in ~ourt, which property shall be taxed unless devoted to public 

22 uses. 

23 (3) Any real estate or personal property owned and used for military purposes 

24 by any organization under the Jurisdiction of this State, or of the United States, 

2S on condition that all income derived fr0111 said property above the expense of its 

26 maintenance and repair, shall be used exclusively for such military purposes. 

27 (4) All buildings actually used for colleges, schools, academies or seminaries; 

28 all buildings actually used for historical societies, associations or exhibitions, when 

29 owned by the State, county or any political subdivision thereof; all buildings ac­
.....-_.- ----- --- -- -.~ 

30 tua1ly and exclusively used for public libraries, religious worship: or asylums or 

31 schools for feeble minded or idiotic persons and children; alt buildings used ex­

33 clusively by any association or corporation· fanned for the purpose and actually 

33 engage· in the work of preventing cruelty to animals; aU buitdill(S actually and 

34 exclusively used in the work of associations and corporations organized exclusively 

35 for the moral' and' mentaJl improvement of men~ women or cfrildren, or' for religious, 

36 charitable or hospitaJ: purposes, or for one' or more of such· pUTposes; the building 

31 aCtually occupiedl as a panonage by the officiating clergyman of any religious cor­

38 poration' of this State, to an amount not exceeding five' thousand donars; the land 

39' whereon any of the- buildings hereinbefore mention~ are' erected, and which may 

40 be ~9Il1'Y for the fair enjOyment thereof, andi "'Frich is devoted: to- tlie purposes 

41 above mentioned and to no other purpose, and does not· eXeeed five 30'S in' extent; 

4~". rurnfhtre- andl personal' property in sain buildibp if usedl in' and devotwd to tile 

~ptIt'pO. aOOve mentioned~ """,,dId, ho'lt1ft/er, in the case of all of the foregoing, 

4If "~ d.id:buiMfn~; ot the 'ands on- wltiCtt they staM, or tfte associations, corpora­

4S tions, or institutions using and occupying tl\e' same" as' a£iJtt!said~ m not tondaeted 
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46 for pr.ofi~;,excep~ ~~t t exemption of ,the buildinp;wcl:l~s, used for <:hari~b~ 

47 benevolent,,~r teligious, Fork therein carried. on is !iuppc>rt~ p'rtty by fees :an~ 

48 charges re~ived ,from t on behalf of, beneficiaries using or occupying the said buitd~ 

49 ing; pr~vided, the bUild~ng is wbolly con~rolled by~nd eq~~re income therefrom,is 
I 

50 used. for said charitable~ benevolent or religious purposes j trovidcd, turt/ler, that 

5 I the foregoing exemptio~s shall apply only where the association, corporation or in­

50l stitution claiming the ,xemption owns the property in question and is incorporated 

53 or organized under the laws of this State and authorized to carry out the pur­

54 poses on accoun~ o,f wh,ch such exemption is claimed j the funds of all charitable 

5S and benevolent instituti(J)ns and associations collected and held exclusively for the 
- . 

56 sick and disabled members thereof. or for the widows of deceased members, or for 

57 the education, supp?rt or maintenance of the children of deceased members, and all 

58 endOwments and funds ~eld and administered exclusively for charitable, benevolent, 

59 religious or hospital purposes within this State. 

60 (S) The shares of ~tock of any corporation of this State which by contract with 

61 the State is expressly exempted from taxation, and the shares of stock of any cor­

62 poration of this State the capital or property whereof ls made taxable to and against 

63 said corporation. 

64 (6) Graveyards nqt exceeding ten acres of ground, and cemeteries and build­

6S inglt for cemetery use erected ther.eon. 

66 (7) The real and pt:rsClnal propert)· of any exempt firemen's association, fire­

67 men's relief association and volunteer fire company incorporated under the laws 

68 of this State, and which is used exclusively for the purposes of such corporations. 

6g (8) AU oRices and franchises, and all property used for railroad and canal pur­

70 poses, the taxation of which is provided for by any other law of this State 

71 19) All persons enfuilcJ ali active members of the fire dt>vartmt>nt or of any 

72. or~ized volunteer fire department or ')f any. organized volunteer fire department of 

73 any taxinl district or fire district und~r tlte cGntrol of any township committee, 

74 coml119n councilor other authorized public body; all exempt firemen of any caxinC 

75 distri~j aU honorably discharged soldies:s and sailors-who have served in the army 



i 

?6 "Or naVyofth~United States duringaily war or rebellion "and their Widows during 

77 widowhood; lnd all members of the National Guard duringtileir \tetn'l"of service, 

78 and aU person~ engaged in any branch" of the military or naval service eitllet:of this 
I 

79 State or of tht United States during the period of the present war~ sbaIl be exempt 

80 on proper clai~ made therefor from poll taxes and from State, county and municipal 

81 taxation upon real and personal property, or both, to a valuation not exceeding in 

82 the aggregate live hundred dollars, which may be assessed against their property in 

83 the case of active and exempt firemen in the municipality or township under the 

84 supervision of :which they may be doing public fire duty, or in the service of which 

8S they became ex¢mpt; in the case of soldiers and sailors, in the municipality or town­

86 ship wherein ~ey reside; no tax payer shaJl be allowed more than one exemption 

87 under this section i the right to claim exemption shan extend. to cases where it has 

88 accrued before and exists on the date when taxes are due and payable; sufficient 

89 evidence to the assessor or collector of taxes of the righi to the exemptions in this 

90 section authorizied shall be as foUowa: In the case of active and exempt firemen, the 

91 certificate of the proper public official in charge of the records showing that the 

9a claimant is such fireman, which shall be furnished without charge, and in the case 

93 of honorably di$Charged soldiers and sailors, or their widows, an honorable discharge, 

94 which shall be the last discharge, or the certificate of the Adjutant-General of this 

95 State, and in the case of commissioned officers of the National Guard the certificate of 

96 the Adjutant-General of this State, and in the case of other members of the National 

97 Guard and persOns engaged in any branch of the military or nanl service either of 

98 this State or of the United States, other than commissioned officers, the certificate 

99 under oath of the commander of their company, battery or band; in the case of 

100 commissioned officer~ in the military or naval service of the United States, a cer­

101 tificate signed by the commanding officer of such commissioned officers. Such cer­

102 tlfiQtes. where two or more claimants are entitled in the same taxing district, may 

103 be in the form of a list, certified and v~rified by oath and filed with" the asses.'lOr or 

104' collector ·at or before the time ",hen tlXes are payable. All exemptions from tax­

Ios)'lliiOh' ree,ited in :this subdivision nir.e for sOldiers. sailors, veterans and their widows, 
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106 during;widOwh shall" alSo 1le:Jllb~edi~medafeijJ1iy such assessor or colltttOt: 

107!of,:tixes':UJW!Il.it!ie filing with such assessor' orcolled:OP' of a dut)" verified.clail1\ in; 

.08 wriIiac>''''"~1of S1lCh sold... ..uar.~""Or widow, by Illy tocieJy in«<­

I<)9" panted· un~~dhe' laws of this State, tc),aSi,ist au;:sOldien, sailors, vct~' and' their, 

uowidows, ,during ·dowhood,to t1btain such exemptions from taxations and other 

I I I privileges, provid by statute or otherwise, without cost or expense to any such sol. 

112 dier, sailor, vete~n or widow, the records of which society are located in the State 
I • 

113 of New Jersey a* are open to the free use of' all such soldiers, sailors, ,-elel". 
I . 

U4 and widows, and fO the State of New Jersey. No charge shall be made for any 

115 affidavit, certificat~ or other. service rendered under this subdivision nine; every 

116 record of or relat~ng to the soldiers, sailors and veterans of the present Jr iormer 

117 wars in which thi~ country has been engaged, in the possession or custody of any 

118 officer or any employee of this State or of any municipality of this State, shan be 

119 considered to be public records and shall ue free and open, at all times, for the pur­

120 pose of obtaining information to aid in the preparation of the claims for exemption 

121 from taxation ref~rred to in this Clct; all such officers shall give the required c~rtifi­

122 cates for the pUJ1K>ses herein named without charge .therefor. The city council, 

123 board of commis~ioncrs, township committee or other governing body of each mu­

124 nicipality of this State may return all taxes collected, which taxes would have been 

125 exempt had proper claims, in writing, been made therefor, by or on behalf of such 

126 soldiers, sailors, veterans or widows, of the present' or any former war in which 

127 this country has been engaged. 

128 ( 10) Mortgages or debts secured by mortgages on any property which is by the 

129 provisions of this act exempt from taxation. 

130 (II) ~ Any personal property or real estate not exceeding two hundred and fifty 

131 acres in exteilt, owned and actually and exclusively used by any corporation organized 

132 under the laws of New Jersey to provide instruction in agricultural pursuits for sol­

133 diers and sailors of the United States who have been permanently crippled while in 

134 active service in time of war; provided. that all inrome derived from said property 

135 and the products thereof in excess of the expense of its maintenance and operation, 



6,. 
I 

13j)~Il.bc \l~ e~clusively for the benefit of sucltcrippled,SoIdiet.sia·lIllh1ai~~. 
I • 

137 (.~) ,useholdfurmture and effecrts to. vatuenot exeeedibg·_J ,dol­

1381..rs ~. amourt, when located and used in thel'esidence ofthe.OWIIt1'; ~. , 

139 (IS) S~res of the capital ,tack of banks, banking asBOCiaao.uchft18t com­

140 PJnies the ta~tion of which 1S provided for by any other law odawsof this State. 

141 (14) T~ turnpike road of any turnpike company us~ by the public without 

1.p the Ilayntent (::If tolls. 

I 2. This ~ct shall take effect immediately. 

..
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SSEMBLY.AMENDMENT TO 

·ENATE. No. 222 

! 

. I 

STATE bF NEW JERSEY
 
I 

I Add new subdivi~ion on page 6, to be numbered "IS", and reading as fonows: , 

. " .. "( IS.) The meta~ contents of ores and unrefined metals owned by non-residents 2 

3 of New Jersey and sUlpped in transit through the State for the purpose of refining." 

•
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ASSEM BLY. NO. 11 7 
,(Chap 296, Laws 1920, page 533.) 

STAT'E OF'NEW JERSEY 
- ; 

INTRODUCED JANUARY 25, 1921. 

By Mr. EATON. 

Referred to Committee on Militia. 

AN ACT to amend an act entitled "An act to amend an act entitled 'An act for the as­

sessmentand collection of taxes' (Revision of nineteen hundred and eighteen) ap­

proved March fourth, nineteen hundred and eighteen," which amendment was ap­

proved April twenty-first, nineteen hundred and twenty. 

I B1t IT ENACTED by the Senate and Gau:raJ Assembly of the State of New Jersey: 

I ~ Section three of the act of which this act is amendatory be and the same is 

2 hereby amended so as to read as follows: 

3 3· Any real estate or personal property owned and used for military purposes 

4 by" any organization under the jurisdiction of this State or of the United States, on 

5 condition that all income derived from said property above the expenses of its main­

6 tenance and repair, shall be used exclusively for such military purposes: and, any 

7 building, real' estate or personal property used solely by an organization composed 

8 entirely of veterans of any war of the United States, owned by an incorporated 

9 company or association and used exclusively, without profit, as a headquarters or 

10 home by and for such veterans. 

1 2. This act shall take effect immediately. 

STATEMENT. 

The exemption of a home used exclusively and without profit by veterans of any 

war. of the United States (as underlined a hove) is the only new' feature of this 'amend­



2 

ment to the Tax Exemption Act. The amendment is offered by members of the United 

Spanish War Veterans who have purchased and now occupy the building at 29 Frank­

lin street, Newark. The taxes, (which have been paid for 1920) when added to inter- . 

est and maintenanCe charges form too heavy a burden as demonstril~ed by the experi­

ence of 1920­, 

.. 
.,
 • ,II
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COMMITTEE SUBSTITUTE FOR 

t r 
ASSEMBLY, No. 117 

(Chap. 296, Laws 1920, page 533.), 

(Chap. 236, Laws 1918, page 848.) 

STATE OF NEW JERSEY 
/ 

INTRODUCED FEBRUARY IS, 1921. 

By Mr. EATON. 

Referred to Committee on Taxation. 

I 

AN Act to a.meftd 11ft aet entitled IIAn net to mmmd an act entitled fAn ilet for the all.. 

.. 
sessment a':ld collection of taxes' (R.~vision of 191~), approved March fourth, 

nineteen hundred and eighteen," which amendment was approved April twenty-

first, nineteen hundred and twenty. 

I Be I'l' eNACTED by the Senate and General Assembly of the State of New Jersey: 

I I. Section two hundred and three of the act of which this act is amendatory be
 

2 and the same is hereby amended so as to read as follows:
 

3 203. The following property shall be exempt from taxation under this act,
 

4 namely:
 

5 ( I) (a) The bonds and other securities of the United States (other than cir­

6 culating notes of national banking associations and United States legal tender notes
 

, 7 and other notes and certificates of the United States, payable on demand and circu­

r 8 lating or intended to circulate as currency, and gold, silver or other coin) : 
j 
i 

9 (b) All bonds, securities, improvement c.ertificates and other evidences of in­

10 debtedness, heretofore or hereafter issued by this State or by any county thereof. 

11 or by any taxing district or school district of this State: 

12 (c) The personal property owned by citizens or corporations of this State, situ­

•
 



13 ate and being out of the State upon which "taxes shall have been actually assessed 
, 

14 and paid within twelve months next before October first, being the day prescribed 

15 by ldw for commencing the assessment. 

16 (2) The property of the United States and of the State of New Jersey: prop­

17 erty 0f the respective counties, school districts and taxing districts, when located 

18 therein and used for public purposes, or for the preservation or exhibit of his­

19 torical data, records.or property, but this exemption shall not include real property 

20 bought in" for debts or on foreclosure of mortgages given to secure loans out of 

21 public funds or out of money in court, which property shall be taxed unless de- . 

22 voted to public uses. 

, ' 
23 (3) Any real estate or personal property owned and used for military purposes 

. '; 

24 by any orgalliz~tion under the jurisdiction of this State, or of the United States,
 

25 on condition that.all income derived from said property' above the expense of its
 

, ,;' 26 maintenance and repair, shall be used exclusively for such military purposes; and,
 

27 any building, real estate or personal pr operty used solely by an organization com­

28 posed entirely of veterans of any war 0 f the United States, owned by an incor­

29 porated company or association and used exclusively, without profit, as a head­

30 quarters or home by and for such veterans. 

31 (4) All buildings actually used for colleges, schools, academies or seminaries: 

32 all buildings actually used for historical societies, associations or exhibitions, when 
\ 

'I 

33 owned by the State, county or any political subdivision thereof, all buildings actu­

34 ally and exclusively used for public libraries, religio,us worship, or asylums or 

,35 schools for feeble minded or idiotic persons and children:" all buildings ;"sed ex'du­

36 sively by any association or corporation formed for the purpose and actually en­

37 gaged in the work of preventing cruelty to animals: all buildings actually and exc1u­

,38 sively used in the work of associations and corporations organized exclusively for 

,39 the moral and mentai improvement of men, women or children, or for religious, 

40 charitable or hospital ,purposes, or for one or more of such purposes: the building 

41actually occupied as a parsonage by the officiating clergyman of any religious cor­

42 poration of this State, to an amount not exceeding five thousand dollars: the land 

• 



1

f
 

k 
~ . 

43 whereon any of the buildings hereinbefore mentioned are erected, and which may 

44 be necessary for the fair enjoyment thereof, and which is devoted to the purposes 

45 above mentioned and to no other purpose, and does not ~xceed'five acres in extent: 

46 the furniture and personal property in said buildings if used in and devoted to the 

47 purposes above mentioned; provided, ho'wever, in the case of all the foregoing, that 

48 said buildings, or the lands on which they stanej,. or the associations, corporations or 

49 institutions using and occupying the same as aforesaid, are not conducted for profit, 

50 except that the exemption of the buildings and lands, used for charitable, benevo­

5 I lent or religious purposes shall extend to cases where the charitable, benevolent or 

S2 religious work therein carried on is supported partly by fees and charges received 

S3 from or on behal f of beneficiaries using or occupying the said building; provided, 

S4 the building is wholl/ controlled by and the entire income therefrom is used for 

5S said charitable, benevolent or religious purposes; provided, further, that the forego­

56 ing exemptions'shall apply only where the association, c,orporation or institution 

57 claiming the exemption owns the property in question and is incorporated or organ­

58 ized under the laws of this State and authorized to carry out the purposes on ac­

S9 count of which ~uch exemption is claimed: the funds of all charitable and benevo­

60 lent institutions and associations collected and held exclusively for' the sick and dis­

61 abled members thereof, or for the widows of deceased members, or for the educ:,-­

62 tion, support or maintenance of the chilc,lren of deceased members, and ~11 endow­

63 ments and funds held and administered exclusively for charitable,. benevolent, re­

64 ligious or hospital purposes within this' State.
 

65 (5) The shares of stock of any-corporation of this State which by contract
 

66 with the State is ex;pressly exempted from taxation, and the shares of stock of any
 

67 corporation of this State the capital or property whereof is. made taxClble to an(~
 

68 against said corporation.
 

69 (6) Graveyards not exceeding ,ten acres of ground, and cemeteries and build­

70 ings for cemetery use erecttd thereon.
 

7:1 ' (7) The real and perscmal property of any exempt firemen's association, fire­

'72 men's relief a,ssociation anclvolunteer nrecompanydncorporatedunder the laws of 

• • '>~ ., I ' 
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73 thIs State, and which is usel exclusively for the purposes of such corporations. 

~ 74 (8) All offices and franchises, and all property used for railroad and canal 
I 
I', 

75 purposes, the ta'xation of which is provided for by any other law of this State. I 
I. 
I 

76 (9) All persons enrolled as active members of the fire department or of any I• 
i7 organized volunteer fire department of any taxing district or fire district under the 

78 control of any townshjp committee, common councilor other authorized puhlic body: 

79 all exempt firemen of any taxing district: all honorably discharged sol­

80 diers and sailors who have served in the army or navy of the United 

800 States during any war or rebellion and their widows during widowhood: 

81 and all members of the National Guard during their term of service, and all per­

82 sons engaged in any branch of the military or naval service either of this State or 

) 
83 of the United States during the period of the present war, shall be exempt on proper 

84 claim made therefor from poll taxes and from State, county or municipal taxation 

85 upon real and personal property, or both, to a valuation not exceeding in the aggre­

86 gate five hundred dollars, which may be assessed 'against their property in the case 

87 of active and exempt firemen in the municipality or townsl.lip under the supervision 

88 of which they may be doing public fire duty, or in the service of which they be­

89 came exempt: in the case of soldiers and sailors, in the municipality or towriship 

~ ., 90 wherein they reside: no taxpayer shall be allowed more than one exemption under 

91 this section: the right to claim exemption shall extend to cases where·it has acc'~ued 

92 before and exists on the date when taxes are due and payable: sufficient evidence 

93 to the assessor or collector of taxes of the right to the exemptions in this section au­

94, thorized shall be as' follows: In the· case of active and exempt firemen, the certifi­

95 cate of the proper official in charge of the records showing that the claimant is such 

96 firemart, which shill be furnished without charge, and in the case of honorably 

97 discharged soldiers and sailors, or their widows an honorable discharge, which shall 

98 be the last discharge, or the certificate of the Adjutant-General of the State, and in the 

99 case of commissioned officers of the National Guard the certificate of the Adjutant­

100 General of this State, and in the case of other members of the National Guard and 

101 persons engaged in any branch of the military or naval service of this State or ,of 

102 the Un~ted States, other than commissioned officers, the certificate under oath of 
. . 

~: : 
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103 the commander of their company, battery or band: in the case of commissioned offi. 

104 cers in the military or naval service of the United States, a certificate signed by the 

lOS commanding officer of such commissioned officers. Such certificates, where two or 

100 more claimants are entitled in the same taxing district, may be in the form of a 

107 list, certified and verified by oath and filed with the assessor or collector at or before 

108 the time when taxes are payable. All exemptions from taxation recited in this sub­

109 division nine for soldiers, sailors, veterans and. their widows, during widowhood, 

110 shall also be allowed immediately by such assessor or collector of taxes upon the 

I I I filing with such assessor or collector of a duly verified claim 'in writing, on behalf 

112 of such soldier, sailor, veteran or widow, by any society incorporated under the 

113 laws of this State, to assist all soldiers, sailors, veterans' and their widows, during 

114 widowhood, to obtain shch exemptions from taxations and other privileges, pro­

115 vided by statute or otherwise, without cost or expense to any such soldier, sailor, 

II6 veteran or widow, the records of which society are. located in the State of New 

117 Jersey and are open to the free \lse of all such soldiers, sailors, veterans and widows, 

II8 and to the State of New Jersey. No charge shall be made for any affidavit, certifi­

119 cate or other service rendered under this subdivision nine: every record of or re­

120 iating to the soldiers, sailors, and veterans of the present or former wars in which 

121 this country has been engaged, in the possession or custody of any officer or em­

122 ployee of this State or of any municipality of this State, shall be considered to be 

123 public records and shall be free and open, at all times, for the purpose of obtaining 

124 information to aid in the preparation of the claims for exemption from taxation 

125 refer~ed to in this act: all such officers shall give the required certificates for the 

126 purposes herein nam~d without charge therefor. The city council, board of com­

127 missioners, township committee or other governing body of each municipality of 

128 this State may return all taxes collected, which taxes would have been exempt had 

129 proper claims, in writing, been made therefor, by or on behalf· of such soldiers, sail­

130 ors, veterans or widows, of ~e present or any' former war in which this country 

131 has been engaged. 



" 

;i 

, 
"..; , 

'"1 . 

; :~ 

,,'{; ,I, 

<;: , 

:i 
:\ 

i,'; 

6 

132 (10) Mortgages or debts secured by mortgages on any property which is by 

133 the provisions of this act exempt from taxation. 

134 , (II) Any personal property or real estate not exceeding two hundred and fifty 

135 acres in extent, owned and' actually and exclusively used by any corporation organ­

136 ized under the laws of New Jersey to provide' instruction in agricultural pursuits 

137 for soldiers and sailors of the United States who have been permanently crippled 

138 while in active service in time of war; provided, that all income derived from said 

139 pr.operty in excess of the, expense of its maintenance and operation, shall be used 

140 exclusively for the benefit of such crippled soldiers and sailors. 

141 (12) Household furniture and effects to a value not exceeding one hundred dol­

142 lars in amount, ~hen located and used in the residence of the owner thereof. 

143 (13) Shares of the capital stock of banks, banking associations and trust com­

144 panies the taxation of which is provided for by any other law or laws of this State. 

145 (14) The turnpike road of any turnpike company used by the public without 

146 the payment of tolls. 

147 ( 15) The metal contents of ores and unrefined metals owned by nonresidents 

148 of New Jersey and stopped in transit through the State for the purpose of refining. 

2. This act shall take effect i~mediately. 

STATEMENT. 

The exemption of a home. !lsecY exclusively and without profit by veterans of any 

war of the United States (as underlined) is the only new feature of this amendment 

to the Tax Exemption Act. The amendment is offered by members of the United Span­

ish War Veterans who have purchased and now occupy the building at 29 Franklin 

street, Newark. The taxes, which have been paid for 1920, when added to the inter­

est and maintenance charges form too heavy a burden as demonstrated by the experi­

ence of 1920• 

IN/7(if;021)
 



SENATE AMENDMENTS TO 

COMMITTEE SUBSTITUTE FOR 

ASSEMBLY. NO. 11 7
 

STATE OF NEW JERSEY 

I Amend Article 3, on page 2, line 27, by striking out the word "solely" and on
 

2 line 28 strike.. out, after the word "State", comma, all other matter, also strike out
 

3 lines 29 and 30.
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137 (I I) Any personal property or real estate not exceeding two hundred and fifty 
, 

138 acres in extent, owned and actu~l1y and exclusively used by any corporation organ~ 

139 ized under the laws of New Jersey to provide instruction in agricultural pursuits for 
, I 

140 soldiers and sailors of the United States who have been permanently crippled 

I41 while in active service in time o'f war; provided, that all income derived from said 

142 property in excess of. the expense of its maintenance a?d operation, shall be used 

143 exclusively for the benefit of such crippled soldiers and ,sailors;' 

1'44 ( 12) Household furniture and effects to a value not exceeding one hundred 

145 dollars in amount, when located and used in the residence of the owner thereof. 

(13) Shares of the capital stock of banks, banking associations and trust com~ 

147 panies the taxation of which is provided for by any other law or laws of this State. 
, , 

148 (14) The tUVIpike road of any turnpike company used by the public without 

t49 the payment of tolls. 

IS° ( 15) The metal contents of ores and unrefined metals owned by nonresidents 
" 

J5 I of New Jersey and stopped' in transit through the State for the purpose of refining. 

I 2. This act shall take effect immediately. 

:i,;, 

ISTATEMENT. 

I 
This amendment extends ,the provisions of section 203" of the Tax Act of 1918 

I,·,:!
to include charitable institutions incorporated under the law~' of a foreign State, which f 

incorporation is for the- object merely of .holding legal title. 

'''I' 
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SENATE. NO. 11 7
 

I
, STATE OF NEW JERSEY 

I
1 

INTRODUCED JANUARY 21, J924.j 

By Mr. BRIGHT. 

Referred to Committee on Judiciary. 

AN ACT providing' that the property, the title to which is vester! in the Morris Canal and 

Banking Company in trust for the State of New Jersey, shall be deemed to be the. 
property of the State of New Jerseyiwithin the meaning of any statute relating to 

taxation of property. 

I BE IT ENACTED by the Senate (md General Assembly of the Sta,te of New Jersey: , .. 

1 1. The property, the title to which is vested in. the Morris Canal and Banking 

2 Company in trust for the State of New Jersey, shall be deemed to be the property of 

3 the State of New Jersey within the meaning of any statute relating to the taxation of 
1 

4 property so long as the title to the same is vested as aforesaid. 

1 2. This act shall take effect immediately. 

STATEMENT. 

The purpose of this act is to make it perfectly clear that the canal property IS not 

subject to taxation so long as the title is vested in the canal company in trust for the 

State of New Jersey. This is the fourth of the bills designed to carry' out the recom­

mendation of the Morris Canal Committee. 

• 

, 
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143 (15) The metal contents of ores and unrefined metals owned by nonresidents 

144 of New Jersey and stopped in transit through the State for the purpose of refining. 

145 (16) All personal property stored in a warehouse of any person, copartnership 

146 or corporation engaged in the business of storing goods for hire. 
, 

1 2. All acts and parts of acts inconsistent with this act are hereby repealed and 

2 this act shall take effect immediately. 

STATEMENT. 

The object of this bill is to enable warehousemen in the State of New Jersey to 

compete sllccessfully with warehollsemen in .neighboring•States where the property of 

the patrons of such foreign warehousemen is relieved from taxation. Any loss of tax­

es in the State of New Jerset would be more than offset by the increase of taxable prop­

erty of New Jersey warehousemen resulting from their growth if this handicap is re­

. moved. 
;
 
!
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J.+4 ( 13) Shares of the capital stock 0 f banks, banking associations and trust com­

145 panies' the taxation of which is provided tor by any other law or laws of this 

146 State. 

147 (14) The turnpike road of any turnpike company used by the public without 

148 the payment of tolls. 

149 (15) The metal contents of ores and lU1refined metals owned by nonresidents 

150 of New Jersey and stopped in transit through the State for the purpose of 

151 refining. 

152 ( 16) All personal property stored in a warehou~ of any person, copartnership 

153 or corporation engaged in the business ot storing goods for hire. 

154 ( 17) All motor vehicles registered by the Motor Vehicle Department of the 

155 State of New Jersey and upon which registration fees have been paid, in accord­

156 ance with an aet en~tled "An act defin in? motor vehicles and providing for the • 

15i j'egistratiotl of the same and the licensing of drivers thereof; fixing rules regulat­

158 iug the use and speed of motor vehicles; fixing the amount of license and regis­

159 tratioll fees; prescribing and regulatin g process and the service thereof and pro­

160 (eedings for the violation of the provisions of the act and penalties for said viola­

161 tions." also. known as chapter two hundred and eight of the Laws of New Jersey, 
; 

," 

162 one thousand nine hundred and twenty-one, its supplements and amendments. 

1 2. All acts and parts of acts incon sistent with this act are hereby repealed, 

2 and this act shall take effect immediately. · i 

• 

STATEMENT. 

The 'purpose oftbis act is to abolish the property tax on motor vehicl~s. 

t 
(' 

'~-.
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147 ( 14) The turnpike road of any tu rnpike company used by the public without 

148 the payment of tolls. 

149 ( 15) The metal contents of ores and unrefined metals owned by nonresidents 

150 of New Jersey and stopped in transit through the State for the purpose of refining. 

1S1 (16) All personal property stored in a warehouse of any person, copartnership 

152 or corporation engaged in the business of storing goods for hire. 

153 (17) All motor vehicles registered hy the Motor Vehicle Department of the State 

154 of New Jersey and upon which registration fees have been paid, in accordance with 

155 an act entitled "An act defining motor vehicles and p;~)Vidingfor the registration of 

156 the same and the licensing of drivers thereof;. fixing rules regulating the use and 

157 speed of motor vehicles; fixing the amount of license and registration fees; prescrib- . 

158 ing and regulating process and the service thereof and proceedings for the viola­

159 tion of the provisions)of the act and penalties for said violations," also known as 

160 chapter two hundred and eight of the laws of New Jersey, one thousand nine hun­

161 dred and twenty-one, its supplements and amendments; provided, however, that 

162 nothing in this act contained shall be construed to interfere in any way with the 

163 provisions of an act entitled "An act concerning auto busses, commonly called 

164 jitneys, and their operation in cities," approved March seventeenth, one thousand 

165 nine hundred and sixteen, or any act amendatory thereof or supplemental thereto, 

166 or in any way be construed tQ relieve any auto bus from tlte payment of any license 

167 fee. franchise tax or other imposition in the nature thereof whether such fee, tax 

168 or imposition be paid to the State of New Jersey, or to any municipality or munici­

169 palities thereof. 

1 2. All acts and parts of acts in5=on~1stent with this act are hereby repealed. 

STATEMENT 

The law at present provides that property owned by a single corporation or associa­

'tion organized exclusively for the moral and mental improvement of men, women and 

children is exempt from taxation. This bill provides for the exemption of property 

actually owned by two or more associations organized exclusively for the moral and 

mental improvement of men, women and children, where the title is vested in a holding 

company. r " ! 
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1 2. Section 54 :4-3.5 of the Revised Statutes is amended to read as follows: 

2 54 :4-3.5. Real estate or personal property owned and used for military 

3 purposes by any organization under, th(l jurisdiction of this State, [or of the 

4 United States,] shall be exempt from taxation under this chapter on con· 

5 dition that all income derived from the property above the expense of its 

6 maintenance and repair shall be used exclusively for such military purposes; 

7 and any building, real estate or personal property used by an organization 
I > 

8 composed entirely of veterans of any war of the United States shall be 

9 exempt from taxation under this chapter. 

1 3. This act shall take effect immediately. 

STATEMENT 

As there is now legislation in Congress permitting taxation of the property 

of the United States, the purpose of this act is to eliminate the exception of 

property owned by the United States for taxation purposes. 

..
 

> • 
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18 of private persons, but all other property so used shall be exempt from 

19 taxation. 

20 Property, the title to which is in the Morris Canal and Banking Com­

21 pany, in trust for. the State, shall, so long as the title is so vested, be 

22 deemed to be the property of the State within the meaning of any tax law. 

1 2. This act shall take effect immediately. 

STATEMENT 

The purpose of this bill is to clarify the Tax Act with regard to the tax. 

ation and exemption of property owned by the State, counties~ school districts 

and taxing districts. 

This bill is sponsored )by the New Jersey State League of Municipalities. 
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October 18, 1960 

L}GI.21..!!I!E lil§.!QJiY 

R. S. 54:4-11 (b) TAX ASSESSMENT OF INVENTORIES 

Laws. 1960, Chapter 51, Section 8 (b) 
AssemblY' 198 - This bill had no statement. '!his section of the bill 
was amended, making the following changes from the original bill: 

(2) on inventories, but inventories of raw materials, 
supplies [; work in procesi! and small tools shall not 
be taxable, the level shall be t of &e level established 
for the taxable value of real proper~such common level. 

The following reports make recommendations on taxation of inventories: 

974.90 
•New JerseY' Comm. on State Tax PolicY'. 2nd report••• 

T235 p. ~. 
1947 

974.90 New JerseY' Com. on State Tax PolicY'. 9th report••• 
T235 p. 113. 
1958 

The following hearings discuss taxation of inventories: 

974.90 New J ereeY' Senate Comm. of Revision and Amendment 
T235 of Laws. lst-2d public hearing (propertY' tax assessing) 
1958c p. 63. ­

974.90 New JerseY' Legislature. AssemblY' Judiciary Committee. 
T235 Public Hearing••• (tax assessment) p. l-A, 23-A. 
1959c 

974.90 New JerseY' Legislature. Conference Group on Full 
T235 Assessment Problems. Public hearings•••p. 61 (Feb. il, 
1959 1959) p. 91 (Feb. 25, 1959) 

974.90 New JerseY' Legislature. Senate Committee on Revision 
T235 and Amendment of Laws. Public hearing••• (tax assessment 
1960 legislation). p. 15, p. 43-A, (Feb. 17, 1960). p. 33, 

ll-A, 15-A (March 2, 1960). 

RS/jmg 
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October 13, 1965 [J-,r, 

L. 196q, Chapter 51 - Al98 (Assessment of reala~ personal taxes) 

Bills to poe't,t)()I'J8 errect.ive date: 
, PR 

NEW JERS~:£RTY OF 
STATE LIBRARY 

, "'......... .) 

, j 

Introduced Feb1"Uar7 14 by Senator Grossi. 185 W 
~. R.s.. 5411-31, 32 and 54,4-3.16 making real and pel"'3~State Street 
taxes P418'ble in 1963, instead of 1962. Ion. N. J.I . 

Aprl:l--' 21i-"-: W1thdnnm--f'm' fUesj" ':	 , _ 
,.,,~.: ....:':':i . "._::: .... ,1 .:-.•J!". ... ~ ............ '_.. " .~.'."	 '~"~' • .i'
 

L.	 1961, Chapter 17 - 517, 
Introduced AprU 24 b1' 5enaton Groed .. !{arper, Far1e;, IQnch, Kelly, .' 

, Ccwgill$ Ccmner,-, Ridoltl, Weber, Haines, :ia on, LXmlont. 
Da.r~1.'S'" appl1cabla date ot P.L. 1960, Chapter 51 g asseeement ' 

or property trca 1962 to1963.. 
Appl'Oftd: Mai '3; :; .../ ,i ';1.7 • 

_.', ';;:";~J ,',. '~':.':".. :'_':">;--:.:J \,,'.;"~'.~;" :.... ;.. l·:~:r. -;..>.:	 ~i 7:·{:_:.~ 

Introduced March 19 
Extends et1'ectiva da 
Died=1n .coai1ttee. 

196)	 --A113~ 

lrit.ro~,,'January'21~b1' 11auriri';DOreri~..r:usto, Janzman, Erig1ani, . 
~'-,' Crab1e1j-Io~'t, Bigley, -:-r.elcm., Wemer~H:ie~,'_ ':"-:'.;:'-' .',:0.... 

C'nangetFettectlft-'dat8-cf' P.L~ :1960, Chapter 51' .from January-1, 1~o4 
~ :. ',to·Jdll1]8ll)" 1, 1965. 

"'~~ 

Died in Cc.-nm1ttee. 
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L.	 1963, Chapt.er 9 - S101 
Int.roduced January 21 by Lynch, :::and."'lB.n. 
Changes .rteet1ve date o!' P.L. 1960, ct.apter 51 frCl'1 January 1, 1964 

, . to January 1, 1965.
 
Approved April 1. ­

," . .. .. ... 

1964' - "'A50 • 

Introduced JanuaI7 20 by Hauser, l1us t.o. 
Cl'..anges ef£eetive date o! P.L. 1960, Chapter 51 from January 1, 1965 

to Januar.r 1, 1966. 
Died in Committee. 

1964	 - A699

Int.roduced Ma3' 4 by KaJ'.
 
Extends effective date of P.L. 1960, Chapt~e:Jr~J;~~~
 

property tax law from January 1, 19612:
 
Died in Commit.tee.
 

L. 1964, Chapter 38 - 5336 

Introduced AprU 21 by Dum..;ro he, Hunt, Lynch, 
~';add1ngtoD. Ridolfi, "-: b 1". 

Changes from Ha71 to Augus the . on which returns ot taxable 
personal propert 1 t. filed. 

Approved May 5. 

Introduced May U by Gro881, Lynch, Sandman, Ridol.t1. 
Repeals all. of P.L. 1960, Chapter 51 except. section 13, author1zing 

IllUn1cipal1t:1_ to decide not. t.o tax tangible householc1 ..... 
persoDal property and effect.. 

Passed SeDate ~ U ..
 
Died in Ass~ ee-dttee.
 

1965	 - AlS3

Introduced Janua17 18 by Hauser, Musto. 
Changes effective date of P.L. 1960, Chapter 51 regarding personal 

propertY' taxes trom January 1, 1966 to January 1, 1967. 
In Committee. 
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1965 ­--Al62 ..· 

Introduced J~~uary 18 by Hauser, ~mstc. .. 
whichRepeals all of P.L. 1960, c.~apter 51 except the s';!ction 
decideaUtl1crlzes the gavcrnine; body of a r:rc:.nicipality to 

not to tax tangible household peroonal prcperty. 
In CoJ'Jd:t,.~.· . 
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October 18, 1960

R. S. 54:4-11 (b) TAX ASSESSMENT or INVENTORIES

Laws. 1960. Chapter 51, Section 8 (b)
Assembly 198 - This bill had no statement. This section of the bill
was amended, making the following changes from the original bill:

(2) on inventories, but inventories of raw materials,
supplies [; work in procesil and small tools shall not
be taxable, the level shall be t of &e level established
for the taxable value of real properi.lZ:such common level.

The following reports make recommendations on taxation of inventories:

974.90
T235
1947

974.90
T235
1958·

974.90
T235
1958c

974.90
T235
1959c

974.90
T2:35
1959

974.90
T235
1960

RS/jmg

•New Jersey Comm. on State Tax Policy. 2nd report•••
p. 46.

New Jersey Comm. on State Tax Policy. 9th report•••
p. 113.

The following hearings discuss taxation of inventories:

New Jersey Senate Comm. of Revision and Amendment
of Laws. lst-2d public hearing (property tax assessing)
p. 63. -

New Jersey Legislature. Assembly Judiciary Committee.
Public Hearing... (tax assessment) p. l-A, 23-A.

New Jersey Legislature. Conference Group on Full
Assessment Probl.ems. Publ.lc hearings...p. 61 (Feb. 11,
1959) p. 91 (Feb. 25, 1959)

Hew Jersey Legislature. Senate Committee on Revision
and Amendment of Laws. Public hearing••• (tax assessment
legiSlation). p. 15, p. 43-A, (Feb. 17, 1960). p. 33,
ll-A, l5-A (March 2, 1960).



ASSEMBLY, No. 198

STATE OF NEW JERSEY

INTRODUCED JANUARY 18, 1960

By Assemblymen MATTHE,VS, FARRINGTON, KURTZ,

BEADLESTON and BARKALOW

Referred to Committee on Judiciary

AN ACT concerning taxation, supplementing chapter 4 of Title 54, revising parts

of the statutory law, and repealing sections 54 :1-31, 54 :1-32, 54 :1-33,

54 :1-34 and 54 :4-3.16, of the Revised Statutes.

1 BE IT ENACTED by the Senate and General Assembly of the State of New

2 Jersey:

1 1. All real property subject to assessment and taxation for local use

2 shall be assessed according to the same standard of value, which shall be the

3 true value of such real property and the assessment shall be expressed in

4 terms of the taxable value of such property, which taxable value shall be that

5 percentage of true value as shall be established by each county board of

6 taxation as the level of taxable value to be applied uniformly throughout the

7 county.

1 2. Every percentage level established by a county board of taxation shall

2 be expressed as a multiple of 10%, and no level so established shall be lower

3 than 1070 or higher than 10070 of the standard of value.

1 3. Each county board of taxation shall establish the percentage level of

2 taxable value, between September 1 and September 15, and the level so estab-

3 lished shall be applied uniformly in such county for the purpose of assessing

4 the taxable values to be used in levying taxes for the calendar year nl;lxt

5 succeeding the year in which such level was established. The level so estab-

EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill is not enacted
and is intended to be omitted in the law.
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6 lished may be altered by any such board by establishing, between the dates

7 fixed by this section in any year, a new level; but the percentage level last

8 established pursuant to this act shall remain in full force and effect from

9 year to year until altered as provided in this section. In the event that the

10 county board of taxation for any county shall fail to initially establish the

11 percentage level for such county, then until the same shall be done the level

12 of assessment shall be 50;10 of the true value.

1 4. The standard of value according to which tangible personal property

2 used in business shall be assessed shall be the fair value thereof.

1 5. The fair value of tangible personal property used in business shall be

2 presumed to be the net book value thereof as shown by the books and records

3 of the person assessed as of the listing date; provided that the Director of

4 the Division of Taxation may promulgate uniform rules and regulations for

5 the determination and reporting of costs, depreciation, and net book value

6 of such property as he may find necessary to provide for fair and equal assess­

7 ments; and provided that so long as any depreciable property shall remain

8 in use or held for use its fair value shall be presumed to be not less than 20%

9 of its original cost to the person assessed as shown by his said books and

10 records, unless otherwise provided in said uniform rules and regulations.

1 6. The fair value of inventories shall be determined according to the

2 average fair value of such property which was in the possession of the tax­

3 payer within the taxing district during the period of 12 months ending on

4 the listing' date, or that part of such period during which he was engaged in

5 business within the taxing~ district. Such average shall so far as possible be

6 determined as the sum of the fair values as of the end of each such month or

7 as of some other day or days of each such month divided by the number of

8 months of such period or part thereof. The Director of the Division of

9 Taxation may promulgate uniform rules and regulations for the fair, equitable

10 and practical valuation of inventories.

1 7. Section 54 :4-9 of the Revised Statutes is amended to read as follows:

2 54:4-9. [The tax on all tangible personal property in this State shall be

3 assessed in and for the taxing district where the property is found.] Tangible
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20 value of real property.

1 8. Section 54 :4-11 of the Revised Statutes is amended to read as follows:

stock, the level shall be the same level as is established for the taxable

24 (b) The taxable value of farm machinery, farm livestock, crops and pro­

25 duce shall be established at a stated percentage of the fair value thereof

23 level established for the taxable value of real property.

22 in process and small tools shall not be taxable, the level shall be % of the

9 used in business in each county shall be at those percentage levels of the fair

6 year preceding the date as of which the assessment is made, or the average

5 at the average of such personalty located in the taxing district during the

4 personal property used in business and subject to taxation in this State shall

5 be assessed and taxed at its taa;able value as defined by law, at the general

6 tax rate of the taxing district wherein such property is subject to taxation,

7 for the use of such taxing district, in the manner provided by this article.

8 The person lawfully assessed shall be personally liable for the payment of the

4 goods in process of manufacture and completed products, shall be estimated

3 used in manufacture in this State, which shall include raw materials, fuel,

2 54 :4-11. [Personal property consisting of stocks in trade and materials

9 tax so computed and assessed.

8 the person assessed.] (a) The taxable values of tangible personal property

7 for such portion of the year that the property may be in the possession of

21 (2) on inventories, but inventories of raw materials, supplies, work

16 ment is made. The said levels shall be as follows:

19

17 (1) on all machinery, implements and equipment and all other per-

18 sonal property other than inventories, farm machinery and farm live-

13 uary 1, 1960, which shall be the listing date with respect to taxes payable

10 valtw thereof as are set forth in this section in relation to the percentage

14 during the year 1961, and as of a listing date of June 30 annually thereafter

15 as hereinafter provided, which date shall be the date as of which the assess-

12 property in such county. The taxable value shall be determined as of Jan-

11 level established pursuant to law for expressing the taxable value of real
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26 for each county in the same manner as is pro-'oided for establishing the tax-

27 able value leve~ of real property; but if no Zevel be fixed under this section,

28 the level shall be the same as for business in1;1entories.

29 (c) For the purposes of this chapter "used in business" shall mean used

30 in any activity, transaction or privilege engaged in, conducted or exercised

31 for gain or profit, or held for such use.

1 9. The director shall make, promulgate and enforce uniform rules and

2 regulations for determining whether various kinds of personal property are

3 subject to assessment and if so, at what percentages of fair value provided

4 by law, and for ascertaining the fair value of such property.

1 10. Section 54 :4-12 of the Revised Statutes is amended to read as follows:

2 54 :4-12. [The assessor shall annually ascertain by diligent inquiry and

3 by the oath of persons to be assessed and others, according to the best of his

4 ability and judgment, the names of all the persons taxable in his district and

5 the true value of all the personal property therein. Every inhabitant of the

6 taxing district, and every owner of personal property located in the district

7 shall, on application of the assessor, forthwith render a true account of his

8 name and tangible personal property, and the assessor shall set down in a

9 list in proper columns the names, the value of the personal estate assessed

10 to each one, the amount allowed by the assessor as a deduction from such

11 value for exemptions, and the net value of personal property assessed to each

12 person. The assessor shall also ascertain and enter in the list in the appro­

13 priate column opposite each name, any poll tax and any dog tax chargeable

14 against such person.] On or before June 30,1960 and on or before October 1

15 in each year thereafter, each person owning personal property used in busi­

16 ness within the taxing district during any part of the 12-month period ending

17 on the preceding listing date and taxable under this article shall prepare

18 and file with the assessor a return of such taxable personal property in such

19 form and containing such information relating thereto as the Director of the

20 Division of Taxation shall prescribe. The returns required to be filed on or

21 before June 30, 1960 shall be filed in duplicate and every assessor shall,
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22 upon receipt thereof, forward the dup"bicate to the Director of the Division of

23 Taxation,. The return shall list such property for' taxation according to its

24 value as of the preceding listing date, and a separate return shall be required

25 for personal property situated in each taxing district. All such returns shall

26 be verified by the owner or his authorized agent under the penalties of per­

27 jury. The assessors of the respective taxing districts shall review, audit and

28 determine the taxable valuations of each taxpayer required to file a return

29 with them and shall also determine the taxable value of tangible personal

30 property now used in business. On or before January 10 in each year, the

31 respective assessors shall complete such review, audit and determination. The

32 assessor of each taxing district shall include in his tax list and duplicate the

33 taxable valuations of tangible personal property so reported or determined.

1 11. Section 54 :4-13 of the Revised Statutes is amended to read as

2 follows:

3 54 :4-13. [If an inhabitant of the taxing district refuses to be sworn, or

4 to answer in regard to the particulars of his property when required by the

5 assessor, or renders a false statement, or if he cannot be found by the assessor

6 after diligent effort, the assessor shall estimate his personal property at the

7 highest value he has reason to suppose it may be placed.]

8 If any taxpayer shall refuse or neglect to file an information return as

9 required by this chapter, the assessor shall value the taxable personal

10 property of such taxpayer at such amount as he may, from any information in

11 his possession or available to him, reasonably determine to be the taxable

12 value at which such property is assessable. Any taxpayer who fails or neg­

13 lects to file a return within the time required by this chapter shall be assessed

14 a penalty of $2.00 for each day or part thereof of such delinquency. In addi­

15 tion to such penalty, any taxpayer who shall fail to file a return prior to the

16 expiration of 3 months following the last date for filing as fixed by law, or

17 who shall file a willfully false or fraudulent return shall be subject to the fur­

18 ther penalty of a sum equivalent to 25% of the amount of the tax determined

19 to be due which penalty shall be due and payable at the end of said 3-month
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20 period, plus interest at the rate of 1% per month or fraction thereof on such

21 tax and penalties until the same are paid. All penalties and interest shall be

22 added to and become part of the tax and shall be enforceable and collectible in

23 the same manner as the tax or pursuant to the penalty enforcement law

24 (chapter 58 of Title 2A of the New Jersey Statutes) in a summary manner.

25 Such penalties and interest shall be assessed by the assessor and be payable

26 to and recoverable by the tax collector of the taxing district. The assessor,

27 upon request made on or before the expiration of 3 months next following the

28 last date for filing any return as fixed by law, may extend the time to file such

29 return to a date not later than the end of a 4-month period next following

30 such last date for filing, for good cause shown.

1 12. Tangible personal property not used in business shall be assessed

2 and taxed for local use unless the governing body of the municipality within

3 which the same is located shall determine, by ordinance, not to tax the same,

4 in which event such property shall not be so assessed and taxed so long as the

5 ordinance is in effect. A certified copy of any such ordinance shall be filed

6 with the Division of Taxation in the Department of the Treasury, and with

7 the county board of taxation. Such property shall be assessed according to

8 the fair value thereof, and the assessment shall be expressed at that per­

9 centage of such fair value as is established pursuant to law as the percentage

10 level for the taxation of real property within the county in which the munic­

11 ipality is located. Such property shall be taxed at the general tax rate of the

12 taxing district for the year preceding the year in which the tax is payable,

13 and the revenue from such taxation shall be treated as anticipated revenue

14 from sources other than the general taxation of property.

1 13. The fair value of tangible household personal property taxable pur­

2 suant to law shall be the value thereof for each household if offered for sale

3 as a single lot. The owner of such property may file proofs with the asses­

4 SOl' to assist in the determination of such fair value. In the absence of such

5 proof, or of other proof, the assessor may assess the same by estimating the
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··i 6 fair value thereof in terms of an average value per room, taking into account

7 the size of the household, the general economic level of the neighborhood in

8 which it is located, and such other relevant factors as will assist him in ar­

J 9 riving at a fair, equitable and practicable valuation; but any such assessment

i10 shall be made according to standards and practices set forth in uniform rules

11 and regulations promulgated by the Director of the Division of Taxation.

1 14. Whenever a taxing district shall complete a revaluation program

2 according to standards and procedures prescribed by rule or regulation of the

3 Division of Taxation and shall cause all real property within the district to

4 be assessed at the taxable value thereof in accordance with such revaluation

5 program, the taxable valuations so made shall remain in effect for a period

6 of 3 years, subject, however, to such individual adjustments as may be re­

7 quired to reflect the results of any administration or judicial review, or to

8 make added or omitted assessments, or for the making or removal of im­

9 provements, and such other adjustments as may be provided by rule or regu-

10 lation of the Division of Taxation.

1 15. Section 54 :1-21 of the Revised Statutes is amended to read as fol-

2 lows:

3 54 :1-21. If upon such investigation it shall appear to the [commissioner]

4 Director of the Division of Taxation that the assessment of any property

5 lying in a taxing district or county, including such property of a railroad

6 or canal company, and taxed for a common benefit, is greater than the [true]

7 taxable value thereof, he may, for that purpose, in order to equalize the valu­

8 ations throughout the territory which contributes to the common burden, re­

9 duce the assessment to the amount of the [true] taxable value of the prop-

10 erty therein, and at the same time make such increases in the valuation as

11 shall be warranted and as in this article provided. He may further, in any

12 year in which the reduction or increase is made and the tax rate has already

13 been fixed, in order to do justice, equitably equalize the assessment of any

14 piece or pieces of property.
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1 16. Section 54 :1-26 of the Revised Statutes is amended to read as fol-

2 lows:

3 54 :1-26. When the [commissioner] Director of the Division of Taxation

4 has reason to believe that any property, including the property of railroad

5 and canal companies, has been assessed at a rate lower than is consistent with

6 the purpose of securing uniform [and true] taxable valuation of property

7 according to law for the purpose of taxation, or that the assessment of prop­

8 erty according to law in a taxing district is not in substantial compliance with

9 the law and that the interests of the public will be promoted by a reassess-

10 ment of such property, he may, after due investigation, order or make a

11 reassessment of any property undervalued or a reassessment of all the prop­

12 erty in the taxing district.

1 17. Section 54:1-30 of the Revised Statutes is amended to read as

2 follows:

3 54:1-30. The [commissioner] Director of the Division of Taxation shall,

4 once in every 5 years beginning with the calendar year 1933, investigate in

5 each county assessments made against any property, including the property

6 of railroad and canal companies, for the purpose of securing a uniform [and

7 true] taxable valuation of all such property within each county for the pur­

8 pose of taxation. The investigation shall be conducted in the manner pro­

9 vided in sections 54:1-26 to 54:1-29 of this Title. The [commissioner]

10 director may, after due investigation, order or make a reassessment of any

11 property undervalued, or a reassessment of all property in the county. The

12 director shall ascertain the facts with respect to the number of revaluation

13 programs under way at any given time, in 1 o'r more taxing districts, the

14 availability of adequate and competent personnel to carryon such revaluation

15 programs, the plans of other taxing districts to undertake such revaluation

16 programs, and other like factors indicating whether or not a proposed revalua­

17 tion program in 1 or more taxing districts can feasibly be undertaken with

18 reasonable assurance that the result thereof will be of good quality. Based
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19 upon such determinations, as well as upon his determination as to the rela-

20 tive need for a revaluation program in the taxing districts, he shall from time

21 to time promulgate a list of priorities according to which s'Ltch revaluation

22 programs may be scheduled, in accordance with standards of quality pre­

23 scribed by rule Qr regulation of the Division of Taxation.

1 18. Section 54 :2-39 of the Revised Statutes is amended to read as

2 follows:

3 54 :2-39. Any appellant who is dissatisfied with the judgment of the

4 county board of taxation upon his appeal may appeal from that judgment to

5 the Division of Tax Appeals in the Department of the Treasury by filing a

6 petition of appeal to the division, in manner and form to be by said division

7 prescribed, on or before December 15 following the date fixed for final deci­

8 sions by the county boards, and the division shall proceed summarily to hear

9 and determine all such appeals and render its judgment thereon as soon as

10 may be.

11 Fjach petition of appeal shall be verified and shall contain full and

12 complete information as to the land, including the size of the lot, a descrip­

13 tion of the buildings and structures thereon, if an3', and the use thereof and

14 further shall detail the income and expense of operation in cases of income­

15 producing property. No petition of appeal shall fix any sum as the value of

16 said property in question, but shall contain a general prayer that the assess­

17 ment be increased or decreased (a~ the case may be) to the [true] taxable

18 value thereof.

19 No appeal, however, shall lie to the Division of Tax Appeals in the

20 Department of the Treasury where the appeal to the county board of taxa­

21 tiOll has been (a) withdrawn at the hearing, or previously thereto in writing

22 by the appellant or his agent; (b) dismissed because of appellant's failure to

23 prosecute the appeal at a hearing called by the county tax board; (c) settled

24 by mutual consent of the taxpayer and assessor of the taxing district. This

25 provision shall not preclude an appeal to the Division of Tax Appeals in the

26 Department of the Treasury in the event that the appeal was "dismissed

27 without prejudice" by the county board of taxation.
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1 19. Section 54 :3-13 of the Revised Statutes is attlended to reud as

2 foliows:

g 54:3-13. Each county board of taxation shall secure the taxatioh of all

4: propel'ty in the county at its [trtle] taxable value as prescribed by law, in

5 order that all property, except such as shall be exempt by law, shall bear its

6 full [, equal] and just share of taxes.

1 20. Section 54:3--17 of the Revised Statutes is amended to read as

2 follows:

3 54 :3-17. Each county board of taxation shall annually ascertain and

4 determine, according to its best knowledge and information, the general ratio

5 or percentage of [full] true value at which the real property of each taxing

6 district is in fact assessed according to the tax lists laid before the board.

7 It shall prepare an equalization table showing the assessed valuation of the

8 real property in each district, the ratio [or percentage, if any, by which the]

9 of assessed valuation to true val~le, the amount by which such assessed valua-

10 tion should be increased or decreased in order to correspond to [true value,

11 and the true] the taxable value, and the taxable value of the real property

12 within the district [as determined by it] as prescribed by law. A copy of

13 the table shall be mailed to the assessor of e$.ch district, and to the Division

14 of Taxation, and be posted $.t the courthouse, at least 1 week before the hear­

15 lngs provided for in section 54 :3-18 of this Title.

1 21. Section 54 :3-18 of the Revised Statutes is amended to read as :01-

2 lows:

3 54 :3-18. The county board of taxation ih each county shall meet annually

4 on January 25 (or if that date is a Sunday or legal holiday, on the next

5 succeeding day which is neither a Sunday nor a legal holiday) for the pur­

6 pose of equalizing the assessments of real property [between] among the

7 several taxing districts of the county. At the meeting a hearing shall be given

8 to the assessors and representatives of the governing bodies of the various

9 taxing districts for the purpose of determining the accuracy of the ratios

10 ahd [true] taxable valuations of property as shown in the equalization table,

11 and the board shall confirm or revise the table in accordan.ce with the facts.
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12 The hearingl3 may be adjourned from time to time but the equalization shall

13 bE:! completed before March 10. At the first hearing any taxing district may

14 object to the ratio or valuation fixed for any other district, but no increase

15 in any valuation as shown in the table shall be made by the board without

16 giving a hearing, after 3 days' notice, to the governing body of the taxing

17 district affected.

1 22. Section 54 :3-19 of the Revised Statutes is amended to read as fol-

2 lows:

3 54 :3-19. After the equalization table is finally confirmed by the board,

4 the valuations of real property in each district as equalized shall be deemed

5 to be the ftrue] taxable valuation of such property in computing the total

6 ratables of each district for all apportionments of county and State taxes,

7 charges or distribution of moneys, except as may be otherwise provided by

8 law. A certified copy of the equalization table as ,confirmed shall be trans­

9 mitted to the [State Tax Commissioner, the State board] Division of Tax

10 Appeals, the [State Comptroller] Director of the Division of Taxation, and

11 each taxing district in the county.

1 23. Section 54 :3-22 of the Revised Statutes is am,ended to read as fol-

2 lows:

3 54 :3-22. The board shall thereupon make such order tespecting the time

4 and manner for hearing the appeal as it may deem just, and shall summar­

5 ily hear and determine the appeal, and revise and correct the assessment in

6 accordance with the [true value] taxable value of the taxable property. All

7 appeals filed pursuant to the provisions of chapter 3 of Title 54 of the Re­

S vised Statutes shall be heard and determined by the board. It may compel

9 the attendance of witnesses, the production of books and papers before it,

10 examine witnesses or cause witnesses to be examined under oath before it,

11 which oath may be administered by a member of the board. In any proceed­

12 ing before the board where deeds or other instruments of conveyance do not

13 state the true consideration or sales price of the property, which is the sub­

14 jeet of appeal, the United States documentary stamps attached, if any, to
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15 such deeds or instruments as well as recitals in such deed or in other instru-

16 ments of record with respect to such property shall be admitted as prima

17 facie evidence of the true consideration or sales price of the said property.

1 24. Section 54 :4-1 of the Revised Statutes is amended to read as follows:

2 54 :4-1. All property real and personal within the jurisdiction of this

3 State not expressly exempted from taxation or expressly excluded from the

4 operation of this chapter shall be subject to taxation annually under this

5 chapter. [at its true value, and] Such property shall be valued [by the as­

6 sessors of the respective taxing districts.] and assessed at the taxable value

7 prescribed by law. An executory contract for the sale of land, under which

8 the vendee is entitled to or does take possession thereof, shall be deemed, for

9 the purpose of this act, a mortgage of said land for the unpaid balance of

10 purchase price. In the assessment of acreage which is actively devoted to

11 agricultural use, it shall be presumed, subject to rebuttal by clear proof, that

12 there was not in fact a market for the bona fide sale thereof by private con­

13 tract except for agricultural purposes. Personal property taxable under this

14 chapter shall include, however, only tangible goods and chattels and shall

15 not include any intangible personal property whatsoever whether or not such

16 personalty is evidenced by a tangible or intangible chose in action, except

17 as otherwise [required] provided by [sections] section 54 :4-20 [, 54 :4-21

18 and 54 :4-22] hereof. Property omitted from any assessment may be assessed

19 by the county board of taxation within such time and in such manner as shall

20 be provided by law. [All property shall be assessed to the owner thereof

21 with reference to the amount owned on October 1 in each year, and the per­

22 son so assessed for personal property shall be personally liable for the taxes

23 thereon.]

1 25. Section 54 :4-3.3 of the Revised Statutes is amended to read as follows:

2 54 :4-3.3. Except as otherwise provided by article 1 of this chapter

3 (§ 54:4-1 et seq.), the property of the State of New Jersey; and the property

4 of the respective counties, school districts and taxing districts used for

5 public purposes, or for the preservation or exhibit of historical data, records
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6 or property j and property acquired by [the municipalities] any tnun'icipality

7 through tax title foreclosure or by deed in lieu of foreclosure, if not used for

8 private purpose, shall be exempt from taxation under this chapter, but this

9 exemption shall not include real property bought in for debts or on fore-

10 closUl'e of mortgages given to secure loans out of public funds or out of

11 money in court, which property shall be taxed unless devoted to public uses.

12 The lands of counties, municipalities, and other municipal and public agen­

13 cies of this State used for the purpose and for the protection of a public

14 water supply, shall be subject to taxation by the respective taxing districts

15 where situated, at the [true] taxable value thereof, without regard to any

16 buildings or other improvements thereon, in the same manner and to the

17 same extent as the lands of private persons, but all other property so used

18 shall be exempt from taxation. Property, the title to which is in the Morris

19 Canal and Banking Company, in trust for the State, shall, so long as the title

20 is so vested, be deemed to be the property of the State within the meaning of

21 any tax law.

1 26. Section 54 :4-23 of the Revised Statutes is amended to read as follows:

2 54 :4-23. All real property shall be assessed to the person owning the

3 same on October 1 in each year. The assessor shall ascertain the names of

4 the owners of all real property situate in his taxing district, and after exam­

5 ination and inquiry, determine the full and fair value of each parcel of real

6 property situate in the taxing district at such price as, in his judgment, it

7 would sell for at a fair and bona fide sale by private contract on October 1

8 next preceding the date on which the assessor shall complete his assess­

9 ments, as hereinafter required. For the purposes of assessment, the assessor

10 shall compute and determine the taxable value of such real property at the

11 level established for the county pursuant to law.

1 27. Section 54 :4-24 of the Revised Statutes is amended to read as follows:

2 54 :4-24. The assessor shall make a list in tabular form of the names of

3 the owners, and set down in proper columns opposite each name the descrip­

4 tion and area of each parcel sufficient to ascertain its location and extent and
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5 the taxable value of each parcel as determined by him. Property held in trust

6 shall be assessed in the name of 1 or more of the trustees as such, separately

7 from his individual assessment. If the name of the owner of a parcel shall be

8 unknown, it shall be so entered in the list of names, and where an owner is

9 not known to reside in the taxing district the list shall describe him as non-

10 resident.

1 28. Section 54 :4-26 of the Revised Statutes is amended to read as follows:

2 54:4-26. In listing the names of owners and properties the assessor

3 shall follow such forms and methods as may be prescribed by the director [,]

4 of the division of taxation [who may by rule direct the assessor in a taxing

5 district to determine the true] including, without limitation of the foregoing,

6 .a listing of the use of each parcel assessed, the taxable value of [each parcel

7 of real estate assessed by him without] the land and of the buildings and im-

8 provements [and to note the same on the list, and to determine and note]

9 separately [the true value of every building and other structure] on each

10 parcel, and [add and carry out the result] the sum of such separate values

11 as the assessed value of the parcel, and in such case [the receipt given for the

12 payment of] the tax bill shall contain the separate valuations of land and of

13 buildings and improvements. [The director may by rule direct the assessor

14 in a taxing district to enter on his list separately the number of acres of

15 arable land, of meadow pasture land, of woodland, and of uncultivated up-

16 land and swamp land in each parcel as near as can be.]

17 In addition to the foregoing, the director may by rule require the asses-

18 SOl' to [classify] certify land and improvements in his tax list according to
\

19 such [classifications] characteristics thereof as the director may prescribe

20 {or] and he may require the assessor to [submit with] append to his tax

21 list a statement showing the total valuation of each [classification] category

22 of such property in the taxing district.

1 29. Section 54 :4-27 of the Revised Statutes IS amended to read as

2 follows:

3 54 :4-27. The assessor shall enter in a separate list a description of all

4 cemeteries, churches, public buildings and other real property exempt from
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5 taxation, and all exempt personal property, with the name of the owner, and

6 shall value such land and buildings and personal property at [their true] the

7 amottnt which would be the taxable value if the same were not exempt from

8 taxation in the same manner as other real and personal property, and in

9 each case he shall state the ground of exemption [, and where the compensa-

10 tion of the assessor is a fixed sum per name, he shall receive the same com­

11 pensation per name for such exemption, but he shall not list motor vehicles

12 which are exempt].

1 30. Section 54 :4-34 of the Revised Statutes IS amended to read as

2 follows:

3 54 :4-34. Every owner of real property of the taxing district shall, on

4 application of the assessor, render a full and true account of his name and

5 real property and produce his title papers, and he may be examined on oath

6 by the assessor, [in substantially the same form as is provided in article 4

7 of this chapter (§ 54:4-9 et seq.) in the case of personal property,] and if he

8 shall refuse so to do, or to testify on oath when required, or shall render a

9 false or fraudulent account, the assessor shall [estimate] value his property

10 at [the highest value he has reason to suppose it may be placed] such

11 amount as he may, from any information in his possession or available to

12 him, reasonably determine to be the taxable value at which such property is

13 assessable.

1 31. Section 54 :4-35 of the Revised Statutes IS amended to read as

2 follows:

3 54 :4-35. The assessor shall [begin the work of making assessments upon

4 real and personal property on] determine his taxable valuations of real prop­

5 erty and taxable tangible personal property not used in business as of

6 October 1 in each year and shall complete the [work] preparation of his

7 assessment list by January 10 following, on which date he shall attend before

8 the county board of taxation and file with the board his complete assessment

9 list, and a true copy thereof, to be called the assessor's duplicate [,]. Such

10 list and duplicate shall ilnclude the assessments of personal property reported

11 or determined pursuant to this chapter. They shall be properly made up
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12 [and legibly written in ink,] in such manner Qlnd form required by the Direc­

13 tor of the Division of Taxation pursuant to section 54 :4-26 of this chapter,

14 to be examined, revised and corrected by the board as [hereinafter] pro­

15 vided by law.

1 32. Section 54 :4-36 of the Revised Statutes IS amended to read as

2 follows:

3 54 :4-36. The assessor shall annex to his assessment list and duplicate so

4 filed, his affidavit in substantially the following form:

5 "I, , as assessor of the .

6 of , do swear (or affirm) that the foregoing list

7 contains the valuations [made by me to the best of my ability,] of all the

8 property liable to taxation in the taxing district in which I am assessor,

9 and that such property [I have valued it,] has been valued without favor

10 or partiality, at its taxable value and I have [made] allowed [such

11 deduction] only [for debts and] such exemptions as are prescribed by

12 law."

1 33. Section 54 :4-47 of the Revised Statutes IS amended to read as

2 follows:

3 54 :4-47. The county board may adjourn from time to time in the dis­

4 charge of its duties, and may, after investigation, revise, correct and equalize

5 the assessed value of all property in the respective taxing districts, increase

6 or decrease the assessed value of any property not [truly] valued at its tax­

7 able value, assess property omitted from any assessment, as provided by law,

8 at its [true] taxable value, and in general do everything necessary for the tax­

£) ation of all property in the county [equally and] at its [true] taa;able value.

1 34. Except in the case of a wilfully false or fraudulent return made with

2 intent to evade valuation, assessment or taxation of personal property pur­

3 suant to chapter 4 of Title 54 of the Revised Statutes, no increase in any tax­

4: able valuation of property reported or required to be reported in such return

5 shall be made by the assessor after the expiration of 2 years from the date of

6 the filing of a return; provided that where no return required by law has been
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7 filed, the taxable value may be determined and assessed at any time within 6

8 years after the date upon which such return was required to be filed. Not­

9 withstanding any other provision of law relating to the asses'sment of tax-

10 able property omitted from assessment under said chapter, the times within

11 which such as'sessments of tangible personal property may be made shall be

12 as provided in this section.

1 35. Section 2 of chapter 397 of the laws of 1941 (C. 54 :4-63.2) is amended

2 to read as follows:

3 2. When any parcel of real property has been sold by any municipality

4 as not needed for public use, and the deed has been delivered after October 1

5 in any year and before January 1 following, or when any parcel of real prop­

6 erty contains any building or other structure which has been erected, added to

7 or improved after October 1 in any year and completed before January 1 fol­

8 lowing, the assessor shall, after examination and inquiry, determine the [full

9 and fair] taxable value of such parcel of real property as of said January 1,

10 and if such parcel of real estate was not assessed as of October 1 preceding

11 or if such value so determined exceeds the assessment made as of October 1

12 preceding, the assessor shall enter the amount of such assessment or such ex­

13 cess, as an assessment or an added assessment against such parcel of real

14 property, in a list to be known as the "Added Assessment List, 19" (insert­

15 ing the name of the year in which the assessment is made) ; such entry to be

16 made opposite the name of the owner and the description and area of the

17 parcel of real property.

1 36. Section 3 of chapter 397 of the laws of 1941 (C. 54:4-63.3) is amended

2 to read as follows:

3 3. When any parcel of real property has been sold by any municipality

4 as not needed for public use, and the deed has been delivered between J an­

5 uary 1 and October 1 in any year, or when any parcel of real property con­

6 tains any building or other structure which has been erected, added to or

7 improved after October 1 and completed between January 1 and October 1

8 following, the as'sessor shall, after examination and inquiry, determine the
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9 [full and fair] taxable value of such parcel of real property as of the first of

10 the month following the date of delivery of such deed, or of such completion,

11 and if such property was not assessed as of October 1 preceding or, if such

12 value so determined exceeds the assessment made as of October 1 preceding,

13 the assessor shall enter an assessment, as an added assessment against such

14 parcel of real property, in the" Added Assessment List, 19," which assess­

15 ment shall be determined as follows: by multiplying the amount of such

16 assessment or such excess by the number of whole months remaining in the

17 calendar year after the date of delivery of such deed, or of such completion,

18 and dividing the result by 12.

1 37. In the preparation of assessments of property for the year 1961, if

2 the assessor of any taxing district shall find it impracticable to set forth

3 his assessments at taxable values expressed in terms of the percentage levels

4 for the county established pursuant to law, he may prepare his assessment

5 list and assessor's duplicate according to the level of true value actually used

6 by him in setting forth his assessed valuations, but in such case he shall in­

7 elude in the affidavit prescribed by section 54 :4--36 of the Revised Statutes

8 a statement of the level which he has used. Upon application to the director

9 of the division of taxation setting forth facts showing that it still remains

10 impracticable to prepare the assessments of property for any subsequent year

11 at such taxable value so established, and upon findings by said director that

12 the assessments cannot be so prepared until the completion of a revaluation

13 program meeting the standards set forth in section 54 :1-30 of the Revised

14 Statutes and that the level proposed to be set forth in the statement to be

15 included in the assessor's affidavit fairly states the level actually used by him

16 in setting forth his assessed valuations, the director may permit the assess­

17 ment list and assessor's duplicate to be prepared and filed, together with

18 the said affidavit, in the manner provided in this section for any such subse­

19 quent year.
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1 38. Sections 54 :1-31, 54 :1-32, 54 :1-33, 54 :1-34, and 54 :4-3.16 of the Re-

2 vised Statutes are hereby repealed but only in respect to the taxation of prop­

3 erty for the year 1961 and thereafter.

1 39. This act shall apply to real and personal property taxes due and

2 payable in the year 1961 and thereafter, and shall not affect the obligation,

3 lien, or duty to pay any taxes, interest or penalties which have accrued or

4 may accrue by virtue of any assessment made or which may be made with

5 respect to taxes levied for any year prior to the year 1961, nor shall this

6 act affect the legal authority to assess and collect taxes which may be or have

7 been due and payable prior to January 1, 1961, together with such interest

8 and penalties as would have accrued thereon under any provisions of law

9 amended or repealed hereby; nor shall this act invalidate any assessments

10 or affect any proceedings for the enforcement thereof pending upon the ef­

n fective date of this act or upon January 1, 1961, or during the period between

12 said dates.

1 40. It is the intention of the Legislature that all pertinent statutes be

2 revised in order that they may reflect the policies embodied in the provisions

3 of this act, and for that purpose the State Treasurer is hereby directed to

4 »repare, or cause to be prepared, an appropriate study and analysis of the

5 statutory law relating to taxation and to report to the Legislature what pro­

6 visions thereof require amendment, supplement or repeal in order that the

7 same may be consistent with this act, and to recommend legislation for the

8 purpose.

1 41. This act shall take effect immediately.
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Amend page 1, title, lines 2 and 3, after "54 :1-32, ", delete "54 :1-33,

54 :1-34".

Amend page 1, section 2, line 1, after "level", insert "of taxable value of

real property".

Amend page 1, section 2, line 3, delete" 10%", insert" 20%' '.

Amend page 1, section 3, line 1, after "shall", insert ", by resolution,".

Amend page 1, section 3, line 2, after "value", insert "of real property on

or before April 1 of the year preceding the tax year" and delete "between

September 1 and September 15,".

Amend page 2, section 3, line 6, after" establishing, ", insert" on or before

the date" and delete "between the dates".

Amend page 2, section 3, lines 8 and 9, delete "from year to year", insert

"for a period of not less than 3 years and".

Amend page 2, section 3, line 12, after "value. ", insert the following: "The

secretary of the county board of taxation, not later than April 10 of each year,

shall mail to the Director of the Division of Taxation, to each assessor and board

of assessors, and to the municipal clerk of each municipality within the county, a

copy of such resolution, or, if such resolution was not adopted, a statement to

that effect. ".

Amend page 2, section 5, line 7, after "ments" delete";" and insert the

following: ", and such rules and regulations may include provisions for aver­

aging in group or composite accounts in the case of a taxpayer holding items of

like property in more than 1 taxing district, where it is determined by the
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director that it is impracticable to report with respect to each item separately;' '.

Amend page 2,section 5, line 8, after "or", insert "be".

Amen<i page 3, section 7, line 6, after "is", insert "found," and delete "sub-

ject to taxation,".

Amend pages 3-4, section 8, lines 8-31, delete lines 8 to 31 beginning with

" (a) " on line 8, and insert the following: "The taxable values of tangible per-

'sonal property used in business in each taxing district shall be at those percentage

levels of the fair value thereof as are set forth in this section. The taxable value

shall be determined as of January 1, 1961, which shall be the listing date with
r

respect to taxes payable in the year 1962, and as of a listing date of January 1

annually thereafter, which date shall be the date as of which the assessment is

made. The said levels shall be as follows:

(a) On all machinery, implements, equipment and all other personal prop-

erty used in business, other than inventories, farm machinery, farm livestock,

crops and produce, the level shall be the common level, determined as herein-

after provided, at which real property in the taxing district is assessed.

(b) On inventories, but inventories of raw materials, supplies, work in

process and small tools 'shall not be taxable, the level shall be :JM of such common

level.

(c) On farm machinery, farm livestock, crops, other than exempted growing

crops, and produce, the level shall be 1A of the percentage level established for

real property in the county, or the level applicable to inventories in the respec-

tive taxing district under subsection (b) hereof, whichever is lower.

The term" used in business" 'shall mean used in any activity, transaction or

privilege engaged in, conducted or exercised for gain or profit, or held for such

use.

For the purpose of this section "common level" shall mean the unweighted

average ratio of assessed to true value of real property in the taxing district de-

termined by the Director of the Division of Taxation as of October 1 of the year

preceding the tax year, from data compiled for the purposes of chapter 86, laws

of 1954 (N. J. S. A. 54:1-35.1 et seq.); provided, nevertheless, that such common
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level shall not exceed the percentage level, in effect in the tax year, for express"

ing the taxable value of real property in the county. On or before such October 1,

the director shall mail to the secretary of each county board of taxation and to

the assessor or board of assessors, and the municipal clerk of each municipality,

a certified list setting forth the unweighted average assessment ratio determined

by him for each taxing district.

In the year in which a taxing district shall have completed and put into oper­

ation a district-wide adjustment of real property taxable valuations to conform

to the percentage level established for expressing the taxable value of real prop­

erty in the county, and if a statement to such effect has been included by the

assessor in the affidavit prescribed by section 54 :4-36 of the Revised Statutes, the

common level shall be presumed, subject to rebuttal, to be the same level as is

established for the taxable value of real property in the county. ".

Amend page 4, section 9, lines 2-4, after "regulations", delete rest of

sentence and insert" for ascertaining whether property is real or personal and

for identifying and determining the several personal property classifications.".

Amend page 4, section 10, line 14, delete "June 30, 1960", and insert "May 1,

1961"; delete "October 1" and insert "May 1".

Amend page 4, section 10, line 21, delete" June 30, 1960", and insert" May 1,

1961".

Amend page 5, section 10, line 23, after "its", insert "fair".

Amend page 5, section 10, line 30, delete "now", insert "not".

Amend page 5, section 10, line 33, after "property", delete "so reported

or"; after "determined" insert "by him".

Amend page 5, section 11, line 8, after" file", delete" an information" and

insert "a".

Amend page 6, section 12, lines 1-14, delete the entire section and insert the

following:

"12. Tangible personal property not used in business, other than tangible

household personal property and personal effects, shall be assessed and taxed

for local use at the general tax rate of the taxing district wherein such property
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is found. Su.ch property shall be assessed according to the fair value thereof,

wbien shall be the fair market value thereof, and the assessment shall be ex-

pressed at that percentage of such fair value as is established pnrsuant to law

as the Percentage level for the taxation of real properly within the county in

which the municipality is located. The taxable valuations of tangible personal

property determined under this section shall be included by th<e assessor of each

taxing disttiet in his tax list and dupli031te required to be filed on or before

January 10 in each year.".

Amend page 6, section 13, line 1, after "13", insert the following:

"(a) Tangible household personal property and personal effects shall be

assessed and taxed for local use unless the governing body of the municipality

within which the same is located shall determine, by ordinance, not to tax the

same, in which event such property shall not be so assessed and taxed so long

as the ordinance is in effect. A certified copy of any such ordinance shall be

filed with the Division of Taxation in the Department of the Treasury, and with

the county board of taxation. Such property shall be assessed according to the

fair value thereof, and the assessment shall be expressed at that percentage of

such fair value as is established pursuant to law as the percentage level for the

taxation of real property within the county in which the municipality is located.

Such property shall be taxed at the general tax rate of the taxing district for

the year preceding the year in which the tax is payable. The valuations of such

property shall not be included in computing the 'apportionment valuation' to

be determined under R. S. 54 :4-49, and the revenue from such taxation shall

be treated as anticipated revenue from sources other than the general taxation

of property. The taxable valuations of tangible household personal property

and personal effects determined under this section shall be reported by the
,

assessor of each taxing district on a separate tax list and duplicate which shall

be filed with the county board of taxation on or before January 10 in each year.".

Amend page 6, section 13, line 1, before "The fair value", insert" (b)".

Amend page 7, section 14, lines 1-10, delete all of section 14.

Amend page 7, section 15, line 1, change "15" to "14".

Amend page 8, section 16, line 1, change "16" to "15".
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Amend page 8, section 17, line 1, change "17" to "16".

Amend page 7, section 17, lines 11-23, delete italicized matter.

Amend page 9, section 18, line 1, change "18" to "17".

Amend page 9, section 18, lines 15-18, delete sentence commencmg with

"N0" on line 15.

Amend page 10, section 19, line 1, change "19" to "18".

Amend page 10, section 20, line 1, change "20" to "19".

Amend page 10, section 20, lines 7-11, delete entire sentence commencing with

"It" on line 7 and insert the following:

"It shall prepare an equalization table showing, for each district, the follow­

ing items:

(a) The percentage level established pursuant to law for expressmg the

taxable value of real property in the county;

(b) the aggregate assessed value of the real property, exclusive of Class II

railroad property;

(c) the ratio of aggregate assessed to aggregate true value of the real

property, exclusive of Class II railroad property;

(d) the aggregate true value of the real property, exclusive of Class II

railroad property;

(e) the amount by which the valuation in item (b) should be increased or

decreased in order to correspond to item (d);

(f) the aggregate assessed value of machinery, implements and equipment

and all other personal property used in business, other than inventories, farm

machinery, farm livestock, crops and produce;

(g) the aggregate fair value of machinery, implements and equipment and

all other personal property used in business, other than inventories, farm ma­

chinery, farm livestock, crops and produce;

(h) the amount by which the valuation in item (f) should be increased or

decreased in order to correspond to item (g) ;

(i) the aggregate assessed value of inventories used in business;

(j) the aggregate fair value of inventories used in business;

)
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(k) the aggregate equalized valuation of inventories used in business, com­

puted by multiplying the aggregate fair value thereof by 25%;

(1) the amount by which the valuation in item (i) should be increased or

decreased in order to correspond to item (k) ;

(m) the aggregate assessed value of farm machinery, farm livestock, crops

and produce;

(n) the aggregate fair value of farm machinery, farm livestock, crops and

produce;

(0) the aggregate equalized valuation of farm machinery, farm livestock,

crops and produce, computed by multiplying the fair value thereof by 25% ;

(p) the amount by which the valuation in item (m) should be increased or

decreased to correspond to item (0)."

Amend page 10, section 21 line 1, change "21" to "20".

Amend page 10, section 21, line 6, delete" real ".

Amend page 10, section 21, line 10, delete" taxable".

Amend page 11, section 22, line 1, change "22" to "21".

Amend page 11, section 22, line 4, delete "real".

Amend page 11, section 22, line 5, delete" taxable' '.

Amend page 11, section 23, line 1, change" 23" to "22".

Amend page 11, section 23, line 6, delete" taxable" ; after" value" delete" of

the taxable property" and insert "prescribed by law".

Amend page 12, section 24, line 1, change" 24" to "23".

Amend page 12, section 24, line 21, after the second" the" insert"] The".

Amend page 12, section 24, line 22, after" son" delete" so".

Amend page 12, section 24, line 23, delete "] ".

Amend page 12, section 25, line 1, change" 25" to "24".

Amend page 13, section 26, line 1, change" 26" to "25".

Amend page 13, section 27, line 1, change "27" to "26".

Amend page 14, section 28, line 1, change "28" to "27".

Amend page 14, section 29, line 1, change "29" to "28".

Amend page 15, section 30, line 1, change "30" to "29".
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Amend page 15, section 30, line 5, after" property" insert" and the income

therefrom, in the case of income-producing property,".

Amend page 15, section 30, lines 12-13, after "the" delete balance of sen-

tence and insert" full and fair value thereof.".

Amend page 15, section 31, line 1, change "31" to "30".

Amend page 16, section 32, line 1, change "32" to "31".

Amend page 16, section 32, line 3-, after "54 :4-36. " insert "(a) , '.

Amend page 16, section 32, line 12, after line 12 add new paragraph" (b) "

as follows:

"(b) If applicable, the following statement required by R. S. 54:4-11 shall

be added to the foregoing affidavit: "I do further swear (or affirm) that, for

the tax year 19 .... , I have completed and put into operation a district-wide ad­

justment of real property taxable valuations and such taxable valuations con­

form to the percentage level established for such year for expressing the tax­

able value of real property in the county.".

Amend page 16, section 33, line 1, change "33" to "32".

Amend page 16, section 34, line 1, change "34" to "33".

Amend page 17, section 35, line 1, change "35" to "34".

Amend page 17, section 36, line 1, change "36" to "35".

Amend page 18, section 37, lines 1-19, delete entire section and insert the fol­

lowing:

"36. If any clause, sentence, paragraph, section or part of this act shall be

adjudged by any court of competent jurisdiction to be invalid, such judgment

shall not affect, impair or invalidate the remainder thereof, but shall be confined

in its operation to the clause, sentence, paragraph, section or part thereof di­

rectly involved in the controversy in which such judgment shall have been ren­

dered.".

Amend page 19, section 38, line 1, change "38" to "37"; delete "54 :1-33,

54 :1-34,".

Amend page 19, section 38, line 3, change "1961" to "1962".

Amend page 19, section 39, line 1, change "39" to "38".
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Amend page 19, section 39, line 2, change "1961" to "1962".

Amend page 19, section 39, line 5, change "1961" to "1962".

Amend page 19, section 39, line 7, change "1961" to "1962".

Amend page 19, section 39, line 111, change "1961" to "1962".

Amend page 19, section 40, line 1, change "40" to "39".

Amend page 19, section 41, line 1, change "41" to "40".



SENATE AMENDMENT TO SENATE COMMITTEE AMENDMENT TO

ASSEMBLY, No. 198

STATE OF NEW JERSEY

ADOPTED MAY 2, 1960

Amend lines 17 and 18 on page 2 of the Senate Committee Amendments to

Assembly Bill No. 198, adopted on April 11, 1960, after the word "supplies",

delete", work in process".



FURTHER SENATE AMENDMENT TO

ASSEMBLY, No. 198

STATE OF NEW JERSEY

ADOPTED MAY 2, 1960

Amend page 12, section 24, line 11, after" use," delete remainder of line, all

of line 12 and on line 13 the words" tract except for agricultural purposes", in­

sert "such value shall not be deemed to include prospective value for subdivi­

sions or nonagricultural use".



[OFFICIAL COpy REPRINT]

ASSEMBLY, No. 198
-------~

STATE OF NEW JERSEY

INTRODUCED JANUARY 18, 1960

By Assemblymen MATTHEWS, FARRINGTON, KURTZ,

BEADLESTON and BARKALOW

Referred to Committee on Judiciary

AN ACT concerning taxation, supplementing chapter 4 of Title 54, revising parts

of the statutory law, and repealing sections 54 :1-31, 54 :1-32 [, 54 :1-33,

54 :1-34] and 54 :4-3.16, of the Revised Statutes.

1 BE IT ENACTED by the Senate and General Assembly of the State of New

2 Jersey:

1 1. All real property subject to assessment and taxation for local use

2 shall be assessed according to the same standard of value, which shall be the

3 true value of such real property and the assessment shall be expressed in

4: terms of the taxable value of such property, which taxable v.alne shall be that

5 percentage of true value as shall be established by each county board of

6 taxation as the level of taxable value to be applied uniformly throughout the

7 coupty.

1 2. Every percentage level of taxable value of real property established by

2 a county board of taxation shall be expressed as a lOultiple of lOra, and no

3 level so established shall be lower than [105"0] 205"0 or higher than 100% of

4 the standard of value.

1 3. Each county board of taxation shall, by resolution, establish the per-

2 centage level of taxable value of real property on or before April 1 of the year

3 preceding the tax year, [between September 1 and September 15], and the

4 level so established shall be applied uniformly in such county for the purpose

EXPLANATION-M:atJer enclosed in bold-faced brackets [thus] in ~he above bill is pot enacted
and i. intended to be omitted in the law.
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5 of assessing the taxable values to be used in levying taxes for the calendar

6 year next succeeding the year in wh:ch such level was established. The level

7 so established may be altered by any such board by establishing, on or

8 before the date [between the dates] fixed by this sedion in any year, a new

9 level; but the percentage level last established pursuant to this act shall

10 remain in full force and effect [from year to year] for a period of not less

11 than 3 years and until altered as provided in this section. In the event that

12 the county board of taxation for any county shall fail to initially establish the

1:3 percentage level for such county, then until the same shall be done the level

14 of assessment shall be 50% of the true value. The secretary of the county

13 boa1"d of taxation, not later than .April 10 of each year, shall mail to the

16 Director of the Division of Taxation, to each aSSeSS01" and board of assessors,

17 and to the municipal clerk of each mu,n'iC'ipality within the county, a copy of

18 such resolution, or) if such resolution was not adopted, a statement to that

19 effect.

1 4. The standard of value according to which tangible personal property

2 used in business shall be assessed shall be the fair value thereof.

1 5. The fair yalue of tangible personal property used in business shall be

2 prrsumed to be the net book value thC'reof as shown by the books and records

3 of the person assessed as of the listing date; provided that the Director of

4 the Division of Taxation may promulgate uniform rules and regulations for

5 the determination and reporting of costs, depreciation, and net book value

6 of such property as he may find necessary to provide for fair and equal assess­

7 ments [ ;] , and such rules and regulalions may inclnde' provisions for aver­

S aging in a grou,p or composite accounts in the ea-se of a ta,xpayer holding items

9 of like property in more than 1 taxing district, where it is determined by the

10 director that it is impracticable to report with respect to each item separately,'

11 and provided that so long as any depreciable property shall remain in use or

12 be held for use its fair value shall be presumed to be not less than 20% of its

13 original cost to the person assessed as shown by his said books and records,

14 unless otherwise provided in said uniform rules and regulations.
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1 6. The fair value of inventories shall be determined according to the

2 average fair value of such property which was in the possession of the tax­

3 payer within the taxing district during the period of 12 months ending on

4 the listing date, or that part of such period during which he was engaged in

5 business within the taxing district. Such average shall so far as possible be

6 determined as the sum of the fair values as of the end of each such month or

7 as of some other day or days of each such month divided by the number of

8 months of such period or part thereof. The Director of the Division of

9 Taxation may promulgate uniform rules and regulations for the fair, equitable

10 and practical valuation of inventories.

1 7. Section 54 :4-9 of the Revised Statutes is amended to read as follows:

2 54 :4-9. [The tax on all tangible personal property in this State shall be

3 assessed in and for the taxing district where the property is found.] Tangible

4 personal property used in business and subject to taxation in this State shall

5 be assessed and taxed at its taxable vahte as defined by law, at the general

6 tax rate of the taxing district wherein such property is found, [subject to tax­

7 ation,] for the use of such taxing district, in the manner provided by this

8 article. The person lawfully assessed shall be personally liable for the pay­

9 ment of the tax so computed and assessed.

1 8. Section 54 :4-11 of the Revised Statutes is amended to read as follows:

2 54 :4-11. [Personal property consisting of stocks in trade and materials

3 used in manufacture in this State, which shall include raw materials, fuel,

4 goods in process of manufacture and completed products, shall be estimated

5 at the average of such personalty located in the taxing district during the

6 year preceding the date as of which the assessment is made, or the average

7 for such portion of the year that the property may be in the possession of

8 the person assessed.] [(a) The taxable values of tangible personal property

9 used in business in each county shall be at those percentage levels of the fair

10 vahte thereof as are set for·th in this section in relation to the percentage

11 level established pur'suant to law for expressing the taxable value of real

12 property in such county. The taxable value shall be determined as of Jan-
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13 llary 1, 1960, which shall be the listing date with respect to taxes payable

14 dllring the year 1961, and as of a listing date of June 30 annllally thereafter

15 as hereinafter provided, which date shall be the date as of which the assess-

16 ment is made. The said levels shall be as fallows:

17 (1) on all machinery, implements and eqllipment and aU other per-

18 sonal property other than inventories, farm machinery and farm live-

19 stock, the level shall be the same le1Jel as is established for the taxable

20 val1~e of real property.

21 (2) on 'inventories, but i12'ventories of raw materials, supplies, work

22 in process and small tools shall not be taxable, the level shall be Yt of the

23 level established for the taxable value of real property.

24 (b) The taxable value of farm mach'inery, farm livestock, crops and pro-

25 duce shall be established at a stated percentage of the fair value thereof

26 for each county ,in the same manner as is provided lor establishing the tax-

27 able value level of real p'roperty; but if no level be fixed under this sect'ion,

28 the level shall be the same as for b'usiness 'inventories.

29 (c) Por the purposes of this chapter "used in business" shall mean used

30 in any activity, transaction or privilege engaged in, conducted or exercised

31 for gain or profit, or held for such use.)

32 The taxable values of tangible personal property used in business in each

33 taxing district shall be at those percentage levels of the fair value thereof as

34 are set forth in this section. The taxable value shall be determined as of

35 January 1,1961, which shall be the listing date with respect to taxes payable

36 in the year 1962, and as of a listing date of January 1 annually thereafter,

37 which date shall be the date as of whiQh .the assessment is made. The said

38 levels shall be as follows:

39 (a) On all machinery, implements, equipment and all other p,ersonal

40 property used in business, other than inventories, farm machinery, farm live-

41 stock, crops and produce, the level shall be the common level, determined as

42 hereinafter provided, at which real property in the taxing district is assessed.
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43 (b) On inventories, but inventories of raw mater'ials, s'upplies [, work in

44 p'rocess] and small tools shall not be taxable, the level shall be 1/4 of such com­

45 mon level.

46 (c) On farm machinery, farm livestoe,k, crops, other than exempted

47 growing crops, and produce, the level shall be 1/4 of the percentage level es­

48 tablished for real property in the county, or the level applicable to inventories

49 in the respective taxing district under subsection (b) hereof, whichever is

50 lower.

51 The term" used in business" shall mean used in any activity, transaction

52 or privilege engaged in, conduc,ted or exercised for gain or profit, or held for

53 such use.

54 For the purpose of this section" common level" shall mean the un­

55 weighted average ratio of assessed to true value of real property in the tax­

56 ing district determined by the Director of the Division of Taxation as of

57 October 1 of the year preceding the tax year, from data compiled for the

58 purposes of chapter 86, laws of 1954 (N. J. S. A. 54:1'-35.1 et seq.); provided,

59 nevertheless, that such common level shall not exceed the percentage level, in

60 effect ,in the tax year, for expressing the taxable value of real property in the

61 county. On or before such October 1, the director shall mail to the secretary

62 of each county board of taxation and to the assessor or board of assessors,

63 and the municipal clerk of each municipality, a certified list setting forth the

64 unweighted average assessment ratio determined by him for each taxing

65 district.

66 In the year in which a taxing district shall have completed and put into

67 operation a district-wide adjustment of real property taxable valuations to

68 conform to the pe'rcentage level established for expressing the taxable value

69 of real property in the COttnty, and if a statement to such effect has been in­

70 cluded by the assessor in the affidavit prescribed by section 54:4-36 of the Re­

71 vised Statutes, the common level shall be presumed, subject to rebuttal, to be

72 the same level as is established for the taxable value of real property in the

73 county.
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1 9. The director shall make, promulgate and enforce uniform rules and

2 regulations [for determining whether various kinds of personal property are

3 subject to assessment and if so, at what percentages of fair value provided

4 by law, and for ascertaining the fair value of such property] for ascertaining

5 whether property is real or personal and for identifying and determining the

6 several personal property classifications.

1 10. Section 54 :4-12 of the Revised Statutes is amended to read as follows:

2 54 :4-12. [The assessor shall annually ascertain by diligent inquiry and

3 by the oath of persons to be assessed and others, according to the best of his

4 ability and judgment, the names of all the persons taxable in his district and

5 the true value of all the personal property therein. Every inhabitant of the

G taxing district, and every owner of personal property located in the district

7 shall, on application of tbe assessor, forthwith render a true account of bis

8 name and tangible personal property, and the assessor shall set down in a

~) list in proper columns the names, the value of the personal estate assessed

10 to each one, the amount allowed by the assessor as a deduction from such

11 value for exemptions, and the net value of personal property assessed to each

12 person. The assessor shall also ascertain and enter in the list in the appro­

13 priate column opposite each name, any poll tax and any dog tax chargeable

14 against such person.] On or before [June 30} 1960] May 1, 1961 and on or be­

15 fore [October 1] May 1 in each year thereafter, each person owning personal

16 property used in business within the taxing district during any part of the 12­

17 month period ending on the preceding listing date and taxable under this

18 article shall prepare and file with the assessor a return of such taxable per­

19 sonal property in such form and containing such information relating thereto

20 as the Director of the Division of Taxation shall prescribe. The returns re­

21 quired to be filed on or before [June 30, 1960] May 1, 1961 shall be filed in

22 duplicate and every assessor shall, upon receipt thereof, forward the duplicate

23 to the Director of the Division of Taxation. The return shall list such property

24 for taxation according to its fair value as of the preceding listing date, and a
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25 separate return shall be required for personal property situated in each tax-

26 ing district. All such returns shall be verified by the owner or his authorized

27 agent under the penalties of perjury. 'l'hc assessors of the respective taxing

28 districts shall review, audit and determine the taxable valuations of each tax­

29 payer required to file a return with them and shall also determine the taxable

30 value of tangible personal property [now] not used in business. On or before

31 January 10 in each year, the respective assessors shall complete such review,

32 audit and determination. The assessor of each taxing district shall include in

33 his tax list and duplicate the taxable valuations of tangible personal property

34 [so reported or] determined by him.

1 11. Section 54 :4-13 of the Revised Statutes IS amended to read as

2 follows:

3 54:4-13. [If an inhabitant of the taxing district refuses to be sworn, or

4 to answer in regard to the particulars of lIis property when required by the

5 assessor, or renders a false statement, or if he cannot be found by the assessor

6 after diligent effort, the assessor shall estimate his personal property at the

7 highest value he lIas reason to suppose it may be placed.]

8 If any taxpayer shall refuse or neglect to file [an information] a return as

9 required by this chapter, the assessor shall value the taxable personal

10 property of S1tch taxpayer at such amount as he may, from any information in

11 his possession or available to him, reasonably deterrnine to be the taxable

12 value at whl:ch such property is assessable. Any taxpayer who fails or neg­

13 leets to file a return within the time re(l'uired by this chapter shall be assessed

14 a penalty of $2.00 for each day or part thereof of such delinquency. In addi­

15 tion to such penalty, any taxpayer who shall fail to file a return prio-I" to the

16 expiration of 3 months following the last date for filing as fixed by law, or

17 who shall file a willfully false or fraudulent return shall be subject to the fur­

18 ther penalty of a sum equivalent to 25% of the amount of the tax determined

19 to be due which penalty shall be due and payable at the end of said 3-month

20 period, plus interest at the rate of F!o per month or fraction thereof on such
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21 tax and penalties until the same are paid. All penalties and interest shall be

22 added to and become part of the tax and shall be enforceable and collectible in

23 the same manner as the tax or pursuant to the penalty enforcement law

24 (chapter 58 of Title 2A of the New Jersey Statutes) in a summa?'y manner.

25 Such penalties and interest shall be assessed by the assessor and be payable

26 to and recoverable by the tax collector of the taxing district. The assessor,

27 upon request made on or before the expiration of 3 months next following the

28 last date for filing any return as fixed by law, may extend the time to file such

29 return to a date not later than the end of a 4-month period next following

30 such last date for filing, fo?' good cause shown.

1 [12. Tangible personal property not used in business shall be assessed

2 and taxed for local use unless the governing body of the municipality within

3 which the same is located shall determine, by ordinance, not to tax the same,

4 in which event such property shall not be so assessed and 'taxed so long as the

5 ordinance is in effect. A certified copy of any such ordinance shall be filed

6 with the Division of Taxation in the Department of the Treasury, and with

7 the county board of taxation. Such property shall be assessed according to

8 the fair value thereof, and the assessment shall be expressed. at that per­

9 centage of such fair value as is established pursuant to law as the percentage

10 level for the taxation of real property within the county in which the munic­

n ipality is located. Such property shall be taxed at the general tax rate of the

12 taxing district for the year preceding the year in which the tax is payable,

13 and the revenue from such taxation shall be treated as anticipated revenue

14 from sources other than the general taxation of property.]

15 12. Tangible personal property not used in business, other than tangible

16 household personal property and personal effects, shall be assessed and taxed

17 for local 'use at the general tax rate of the taxing district wherein such prop­

18 erty is found. Such property shall be assessed according to the fair value

19 thereof, which shall be the fair market value thereof, and the assessment

20 shall be expressed at that percentage of such fair value as is established
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21 pursu,ant to law as the percentage level for the taxation of real property

22 within the county in which the municipality is located. The taxable valua­

23 tions of tangible personal property detennilned under this section shaU be

24 included by the assessor of each taxing distriot in his tax list and duplicate

25 required to be filed on or before January 10 in eaoh year.

1 13. (a) Tangible hou::;ehold property and personal effeots shall be a::;­

2 sessecl and taxed for local use unless the governing body of the munioipality

3 within which the same i.s looated shall determine, by ordinq,noc, not to tax the

4 same, in whioh event suoh property shall not be so assessed and taxed so long

5 as the ordinanoe 1:S in effeot. A oertified oopy of suoh ordimanoe shall be filed

6 with the Division of Taxation in the Department of the Treasury, and with

7 the oounty board of taxation. Such property shall be assessed aooording

8 to the fair value thereof, and the assessment shall be expressed at that per­

9 centage of suoh fair value as is established pursuant to laM as the peroentage

10 level for the taxation of real property within the oou,nty in whioh the munioi­

11 pality is looated. Suoh property shall be ta,xed at the general tax rate of the

12 taxing district for the year preoeding the year in whioh the tax is payable.

13 The valuations of suoh property shall not be included in oomputing, the" ap­

14 portionment valuation" to be determined under R. S. 54:4-49, and the rev­

15 enue from suoh taxation shall be treated as anticipated revenue from sources

16 other than the general taxation of property. The taxable valuations of tangi­

17 ble household personal property and personal effects determined under this

18 section shall be reported by the assessor of eaoh taxing district on a sepa­

19 rate tax list and duplioate whioh shall be filed with the oounty board of tax­

20 ation on or before January 10 in each year.

21 (b) The fair value of tangible household personal property taxable pur­

22 suant to law shall be the value thereof for each household if offered for sale

23 as a single lot. The owner of such property may file proofs with the asses­

24 sor to assist in the determination of s~oh fair value. In the absence of such

25 proof, or of other proof, the assessor may asse,ss, the same by estimating the
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26 fair value thereof in terms of an average value per room, taking into account

27 the size of the household, the general economic level of the neighborhood in

28 which it is located, and such other relevant factors as will assist him in ar­

29 riving at a fair; equitable and practicable valuation; but any such assessment

30 shall be made according to standards and practices set forth in uniform rules

31 and regulations promulgated by the Director of the Division of Taxation.

1 [14. Whenever a taxing district shall complete a revaluation program

2 according to standards and procedures prescribed by rule or regulation of the

3 Division of Taxation and shall cause all real property within the district to

4 be assessed at the taxable value thereof in accordance with such revaluation

5 prog-ram, the taxable valuations so made shall remain in effect for a period

6 of 3 years, subject, however, to such individual adjustments as may be re­

7 quired to reflect the results of any administration or judicial review, or to

8 make added or omitted assessments, or for the making or removal of im­

9 provements, and such other adjustments as may be provided by rule or regu-

10 lation of the Division of Taxation.]

1 [15.] 14. Section 54 :1-21 of the Revised Statutes IS amended to read

2 as follows:

3 54 :1-21. If upon such investigation it shall appear to the [commissioner]

4 Director of the Division of Taxation that the assessment of any property

5 lying in a taxing district or county, including such property of a railroad

6 or canal company, and taxed for a common benefit, is greater than the [true]

7 taxable value thereof, he may, for that purpose, in order to equalize the valu­

8 ations throughout the territory which contributes to the common burden, re­

9 duce the assessment to the amount of the [true] taxable value of the prop-

10 erty therein, and at the same time make such increases in the valuation as

11 shall be warranted and as in this article provided. He may further, in any

12 year in which the reduction or increase is made and the tax rate has already

13 been fixed, in order to do justice, equitably equalize the assessment of any

14 piece or pieces of property.
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1[16.] 15. Section 54 :1-26 of the Revised Statutes is amended to read

2 as follows:

354:1-26. When the [commissioner] Director of the Division of Taxation

4: has reason to believe that any property, including the property of railroad

~) alld canal companies, has been assessed at a ra te lower than is consistent witlJ

6 the purpose of securing uniform [and true] taxable valuation of property

7 according to law for the purpose of taxation, or that the assessment of prop­

S erty according to law in a taxing district is not in substantial compliance with

9 the law and that the interests of the public will he promoted by a reassess-

10· ment of such property, he may, after due investigation, order or make a

11 reassessment of any property undervalued or a reassessment of all the prop­

12 erty in the taxing district.

1 [17.] 16. Section 54:1-30 of the Revised Statutes IS amended to read

2 as follows:

3 54 :1-30. The [commissioner] Director of the Division of Taxation shall,

4 once in every 5 years beginning with the calendar year 1933, investigate in

;) each .county assessments made against any property, including the property

6 of railroad and canal companies, for the purpose of securing a uniform [and

7 true] taxable valuation of all such property within each county for the pur­

S pose of taxation. The investigation shall be conducted ill the manner pro­

9 vided in sections 54:1-26 to 54:1-29 of this 'l'itle. The [commissioner]

10 director may, after due investigation, order or make a reassessment of any

11 property undervalued, or a reassessment of all property in the county. [The

12 d.irector shall ascertain the facts with respect to the mtmber of revaluat'ion

13 programs .under way at any given time, in 1 or more taxing districts, the

14 availab'il,ity of adequate and competent personnel to cMry on such revaluation

15 programs, the plans of other taxing districts to undertalee such revaluation

16 prograims, and other like factors ind'icating whether or not a proposed revalua­

17 tion program in 1 or more taxing d'istr'iets can feasibly be undertaken with

18 reasonable assurance that the result thereof will be of good qual'ity. Ba8ed
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19 1tpOn such determinations, as well as upon his determination as to ,the rela-

20 tive need for a revaluation program in the taxing dist'ricts, he Sh91Jl '/",om ,time

21 to time promulgate a list of priorities according to which such revaluation

22 programs 'may be scheduled,i1't accb'fdance with standards of quality pre­

23 scribed by rule or regulation of the Division of Taxation.]

1 [18.] 17. Section 54 :2-39 of the Revised Statutes is amended to read as

2 follows:

3 54 :2-39. Any appellant who is dissatisfied with the j'udgment of the

4 county board of taxation upon his appeal may appeal from that judgment to

5 the Division of Tax Appeals in the Department of the Treasury by filing a

6 petition of appeal to the division, in manner and form to be by said division

7 prescribed, on or before December 15 following the date fixed for final deci­

8 sions b)T the county boards, and the division shall proceed summarily to hear

9 and determine all such appeals and render its judgment thereon as soon as

10 may be.

llEach petition of appeal shall be verified and shall contain full and

12 complete information as to the land, including the size of the lot, a descrip­

13 tion of the buildings and structures thereon, if any, and the use thereof and

14 further shall detail the income and expense of operation in cases of income­

15 producing property. [No petition of appeal shall fix any sum as, the value of

16 said property in question, but shall contain a general prayer that the assess­

17 ment be increased or decreased (as the case may be) to the [true] taxable

18 value thel'eof.]

19 No appeal, however, shall lie to the Division of Tax Appeals in the

20 Department of the Treasury wh€re the appeal to the county board of taxa­

21 tion has been (a) withdrawn at tbe hearing, or previously thereto in writing

22 by the appellant or his agent; (b) dismissed because of appellant's failure to

2~~ prosecute the appeal at a bearing called by the county tax board; (c) settled

24 by mutual consent of the taxpayer and assessor of the taxing district. This

25 provision shall not preclude an appeal to the Division of Tax Appeals in the
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26 Department of the Treasury in the event that the appeal was "dismissed

27 without prejudice" by the county board of taxation.

1 [19.] 18. Section 54 :3-13 of the Revised Statutes is amended to read as

2 follows:

3 54 :3-13. Each county board of taxation shall secure the taxation of all

4 property in the county at its [true] taxable value as prescribed by law, in

5 order that all property, except such as shall be exempt by law, shall bear its

6 full [, equal] and just share of taxes.

1 [20.] 19. Section 54:3-17 of the Revised Statutes is amended to read as

2 follows:

3 54 :3-17. Each county board of taxation shall annually ascertain and

4 determine, according to its best knowledge and information, the general ratio

5 or percentage of [full] true value at which the real property of each taxing

6 district is in fact assessed according to the tax lists laid before the board.

7 [It shall prepare an equalization table showing the assessed valuation of the

8 real property in each district, the ratio [or percentage, if any, by which the]

9 of assessed valuation to true value, the amount by which such assessed valua-

10 tion should be increased or decreased in order to correspond to [true value,

11 and the true] the taxable value, and the taxable value of the real property

12 within the district [as determined by it] as prescribed by law.] It shall

13 prepare an equalization table showing, for each distr'ict, the following items:

14 (a) The percentage level established pursuant to law for expressing the

15 taxable value of real property in the county;

16 (b) the aggregate assessed value of the real property, exclusive of Class

17 II railroad property,.

18 (c) the ratio of aggregate assessed to aggregate true value of the real

19 property, exclusive of Class II railroad ,property;

20 (d) the aggregate true value of the real property, exclusive of Class II

21 railroad property,.

22 (e) the amount by which the valuation in item (b) should be increased or

23 decreased in order to correspond to item (d),.
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24 (f) the aggregate assessed value of machinery, implements and eqt£2p­

25 mcnt and all other personal property used in business, other tham inventories,

26 far'm mach'inery, farm livestock, crops and produce;

27 (g) the aggregate fair value of 'machinery, implements and equipment

28 and all other personal property used in business, other than inventories,

29 farm machinery, farm livestock, crops and produce;

30 (h) the amount by which the valuation in item ( f) should be increased or

31 decreased in order to correspond to item (g) ;

32 (i) the aggregate assessed value of inventories used in business;

33 (j) the aggregate fair value of inventories used in business;

34 (k) the aggregate equalized valuation of inventories used '/,11 business,

35 computed by multiplying the aggregate fair value thereof by 25%;

36 (l) the amount by which the valuation in item (i) should be increased or

37 decreased in order to correspond to item (k);

38 (m) the aggregate assessed value of farm machinery, farm livestock,

39 crops and produce;

40 (n) the aggregate fair value of farm machinery, farm livestock, crops

41 and produce;

42 (0) the aggregate equalized valuation of farm machinery, farm livestock,

43 crops and produce, computed by mult'iplying the fair value thereof by 25%;

44 (p) the amount by which the valuation in item (m) should be increased

45 or decreased to correspond to item (0).

46 A copy of the table shall be mailed to the assessor of each district, and

47 to the Division of Taxation, and be posted at the courthouse, at least 1 week

48 before the hearings provided for in section 54 :3-18 of this Title.

1 [21.] 20. Section 54 :3-18 of the Revised Statutes is amended to read as

2 follows:

3 54 :3-18. The county board of taxation in each county shall meet annually

4 on January 25 (or if that date ,is a Sunday or legal holiday, on the next

5 succeeding day which is neither a Sunday nor a legal holiday) for the pur­

6 pose of equalizing the assessments of [real] property [between] among the
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7 several taxing districts of the county. At the meeting a hearing shall be given

8 to the assessors and representatives of the governing bodies of the various

9 taxing districts for the purpose of determining Uw accuracy of the ratios

10 and [true] [taxable] valuations of property as shown in the equalization table,

11 and the board shall confirm or revise the table in accordance with the facts.

12 The hearings may be adjourned from time to time but the equalization shall

13 be completed before March 10. At the first hearing any taxing district may

14 object to the ratio or valuation fixed for any other district, but no increase

15 in any valuation as shown in the table shall be made by the board without

16 giving a hearing, after 3 days' notice, to the governing body of the taxing

17 district affected.

1 [22.] 21. Section 54 :3-19 of the Revised Statutes is amended to read as

2 follows:

3 54:3--19. After the equalization table is finally confirmed by the board,

4 the valuations of [real] properLy in each district as equalized shall be deemed

5 to be the [true] [taxable] valuation of such property in computing the total

6 ratables of each district for all apportionments of county and State taxes,

7 charges or distribution of moneys, except as may be otherwise provided by

8 law. A certified copy of the equalization table as confirmed shall be trans­

9 mitted to the [State Tax Commissioner, the State board] Division of Tax

10 Appeals, the [State Comptroller] Director of the Division of Taxation, and

11 each taxing district in the county.

1 [23.] 22. Section 54 :3-22 of the Revised Statutes is amended to read as

2 follows:

3 54 :3-22. The board shall thereupon make RLlCh order respecting the time

4 and manner for hearing the appeal as it may deem just, and shall summar­

5 ily hear and determine the appeal, and revise and correct the assessment in

6 accordance with the [true value] [taxable] valuc [of the taxable property]

7 prescribed by law. All appeals filed pursuaut to the provisions of chapter 3 of

8 Title 54 of the Revised Statutes shall be heard and determined by the board. It

9 may compel the attendance of witnesses, the production of books and papers

10 before it, examine witnesses or cause witnesses to be examined under oath be-
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11 fore it, which oath may be administered by a member of the board. In any

12 proceeding before the board where deeds or other instruments of conveyance

13 do not state the true consideration or sale price of the property, which is the

14 subject of appeal, the United States documentary stamps attached, if any, to

15 such deeds or instruments as well as recitals in such deed or in other instru­

16 ments of record with respect to such property shall be admitted as prima

17 facie evidence of the true consideration .01' sales price of the said property.

1 [24.] 23. Section 54:4-1 of the Revised Statutes is amended to read as

1A follows:

2 54 :4-1. All property real and personal within the jurisdiction of this

3 State not expressly exempted from taxation or expressly excluded from the

4 operation of this chapter shall be subject to taxation annually under this

5 chapter. [at its true value, and] Sttch property shall be valued [by the as­

6 sessors of the respective taxing districts.] and assessed at the taxable value

7 prescribed by law. An executory contract for the sale of land, under which

8 the vendee is entitled to or does take possession thereof, shall be deemed, for

9 the purpose of this act, a mortgage of said land for the unpaid balance of

10 purchase price. In the assessment of acreage which is actively devoted to

11 a,gricu,[tural1l,se, [it shall be presumed, subject to rebuttal by clear proof, that

12 there was not in fact a market for the bona fide sale thereof by private con-

13 tract except for agricultu,ral rmrposes] such va,l1w shall not be

13A deemed to include prospective value for Sttbdivisions or nonagri-

13B C1lltural use. Personal property taxable under this chapter shall

14 include, however, only tangible goods and chattels and shall not

15 include any intangible personal property whatsoever whether or not such

16 personalty is evidenced by a tangible or intangible chose in action, except

17 as otherwise [required] provided by [sections] section 54:4-20 [, 54:4-21

18 and 54 :4-22] hereof. Property omitted from any assessment may be assessed

19 by the county board of taxation within such time and in such manner as shall

20 be provided by law. [All property shall be assessed to the owner thereof

21 with reference to the amount owned on October 1 in each year, and the] The
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22 person [so] assessed for personal property shall be personally liable for the

23 taxes thereon. [ ] ]

1 [25.] 24. Section 54 :4-3.3 of the Revised Statutes is amended to read as

lA follows:

2 54 :4-3.3. Except as otherwise provided by article 1 of this chapter

3 (§ 54:4-1 et seq.), the property of the State of New Jersey; and the property

4 of the respective counties, school districts and taxing districts used for

5 public purposes, or for the preservation or exhibit of historical data, records

6 or property; and property acquired by [the municipalities] any municipality

7 through tax title foreclosure or by deed in lieu of foreclosure, if not used for

8 private purpose, shall be exempt from taxation under this chapter, but this

9 exemption shall not include real property bought in for debts or on fore-

10 closure of mortgages given to secure loans out of public funds or out of

11 money in court, which property shall be taxed unless devoted to public uses.

12 The lands of counties, municipalities, and other municipal and public agen­

13 cies of this State used for the purpose and for the protection of a public

14 water supply, shall be subject to taxation by the respective taxing districts

15 where situated, at the [true] taxable value thereof, without regard to any

16 buildings or other improvements thereon, in the same manner and to the

17 same extent as the lands of private persons, but all other property so used

18 shall be exempt from taxation. Property, the title to which is in the Morris

19 Canal and Banking Company, in trust for the State, shall, so long as the title

20 is so vested, be deemed to be the property of the State within the meaning of

21 any tax law.

1 [26.] 25. Section 54 :4-23 of the Revised Statutes is amended to read

1A as follows:

2 54 :4-23. All real property shall be assessed to the person owntng the

3 same on October 1 in each year. The assessor shall ascertain the names of

4 the owners of all real property situate in his taxing district, and after exam­

5 ination and inquiry, determine the full and fair value of each parcel of real

6 property situate in the taxing district at such price as, in his judgment, it
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7 would sell for at a fair and bona fide sale by private contract on October 1

8 next preceding the date on which the assessor shall complete his assess­

9 ments, as hereinafter required. For the purposes of assessment, the assessor

10 shall compute and determine the taxable value of such real property at the

11 level established for the county pursuant to law.

1 [27.] 26. Section 54 :4-24 of the Revised Statutes IS amended to read

1A as follows:

2 54 :4-24. The assessor shall make a list in tabular form of the names of

3 the owners, and set down in proper columns opposite each name the descrip­

4 tion and area of each parcel sufficient to ascertain its location and extent and

5 the taxable value of each parcel as determined by him. Property held in trust

6 shall be assessed in the name of 1 or more of the trustees as such, separately

7 from his individual assessment. If the name of the owner of a parcel shall be

8 unknown, it shall be so entered in the list of names, and where an owner is

9 not known to reside in the taxing district the list shall describe him as non-

10 resident.

1 [28.] 27. Section 54 :4-26 of the Revised Statutes IS amended to read

1A as follows:

2 54 :4-26. In listing the names of owners and properties the assessor

3 shall follow such forms and methods as may be prescribed by the Director

4 of the Division of Taxation [who may by rule direct the assessor in a taxing

5 district to determine the true] including, without limitation of the foregoing,

6 a listing of the use of each parcel assessed, the taxable value of [each parcel

7 of real estate assessed by him without] the land and of the buildings and im­

8 provements [and to note the same on the list, and to determine and note]

9 separately [the true value of every building and other structure] on each

10 parcel, and [add and carry out the result] the sum of such separate values

11 as the assessed value of the parcel, and in such case [the receipt given for the

12 payment of] the tax bill shall contain the separate valuations of land and of

13 buildings and improvements. [The director may by rule direct the assessor

14 in a taxing district to enter on his list separately the number of acres of
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15 arable land, of meadow pasture land, of woodland, and of uncultivated up-

16 land and swamp land in each parcel as near as can be.]

17 In addition to the foregoing, the director may by rule require the asses­

It) SOl' to [classify] certify land and improvements in his tax list according to

19 such [classifications] characterist'ics thereof as the director may prescribe

20 [or] and he may require the assessor to [submit with] append to his tax

21 list a statement showing the total valuation of each [classification] catego1'y

22 of such property in the taxing district.

1 [29.] 28. Section 54 :4--27 of the Revised Statutes IS amended to read

2 as foHows:

3 54:4--27. The assessor shall enter in a separate list a description of all

4 cemeteries, churches, public buildings amI other real property exempt from

5 taxation, and all exempt personal property, with the name of the owner, and

6 shaH value such land and buildings and personal property at [their true] the

7 amount which would be the taxable value if the same were not exempt from

8 taxation in the same manner as other real and personal property, and in

9 each case he shall state the ground of exemption [, and where the compensa-

10 tion of the assessor is a fixed sum per name, he shaH receive the same com­

11 pensation per name for such exemption, but he shall not list motor vehicles

12 which are exempt).

1 [30.] 29. Section 54:4--34 of the Revised Statutes is amended to read

2 as foHows:

3 54 :4--34. Every owner of real property of the taxing district shaH, on

4 application of the assessor, render a full and true account of his name and

5 real property and the income therefrom, in the case of income-prod'ucing

5A property, and produce his title papers, and he may be examined on oath

6 by the assessor, [in substantially the same form as is provided in article 4

7 of this chapter (§ 54:4--9 et seq.) in the case of personal property,] and if be

8 shaH refuse so to do, or to testify on oath when required, or shaH render a

9 false or fraudulent account, the assessor shaH [estimate] value his property

10 at [the highest value he has reason to suppose it may be placed] s2tch

11 amount as he may, from any information in his possession or available to
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12 him, reasonably determine to be the [taxable val'ue at which such property is

13 assessable.] /ttll and fair value thereof.

1 [31.] 30. Section 54:4-35 of the Revised Statutes is amended to read

2 as follows:

3 64 :4-35. The assessor shall [begin the work of making assessments upon

4 real and personal property on] determine his taxable valuations of 'real prop­

5 erty and taxable tangible personal property not used in business as of

6 October 1 in each year and shall complete the [work] preparation of his

7 assessment list by January 10 following, on which date he shall attend before

8 the county board of taxation and file with the board his complete assessment

9 list, and a true copy thereof, to be called the assessor's duplicate [,]. Such

10 list and duplicate shall include the assessments of personal property reported

11 or determined pursuant to this chapter. They shall be properly made up

12 [and legibly written in ink,] in such manner and form required by the Direc­

13 tor of the Division of l'axation pursuant to section 54:4-26 of this chapter,

14 to be examined, revised and corrected by the board as [hereinafter] pro­

15 vided by law.

1 [32.] 31. Section 64:4-36 of the Revised Statutes is amended to read

2 as follows:

3 54 :4-36. (a) The assessor shall annex to his assessment list and duplicate

4 so filed, his affidavit in substantially the following form:

5 "I, , as assessor of the .. , .

6 of 0 ••••••• 0 •••• 0 0 0' do swear (or affirm) that the foregoing list

7 contains the valuations [made by me to the best of my ability,] of all the

8 property liable to taxation in the taxing district in which I am assessor,

9 and that such property [I have valued it,] has been valued without favor

10 or partiality, at its taxable value and I have [made] allowed [such

11 deduction] only [for debts and] such exemptions as are prescribed by

12 law."

13 (b) If applicable, the following statement required by R. S. 54:4--11

14 shall be added to the foregoing affidavit:

15 "I do further swear (or affirm) that, for the tax year 19 .. 00' I have
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16 completed and put into operation a district-wide adjustment of real prop-

17 erty taxable valuations and such taxable valuations conform to the percent­

18 age level established for such year for expressing the taxable value of real

19 property in the county."

1 [33.] 32. Section 54 :4-47 of the Revised Statutes is amended to read

2 as follows:

3 54:4-47. The county board may adjourn from time to time in the dis­

4 charge of its duties, and may, after investigation, revise, correct and equalize

5 the assessed value of all property in the respective taxing districts, increase

6 or decrease the assessed value of any property not [truly] valued at its tax­

7 able value, assess property omitted from any assessment, as provided by law,

8 at its [true] taxable value, and in general do everything necessary for the tax­

9 ation of all property in the county [and] at its [true] taxable value.

1 [34.] 33. Except in the case of a willfully false or fraudulent return made

2 with intent to evade valuation, assessment or taxation of personal property

3 pursuant to chapter 4 of Title 54 of the Revised Statutes, no increase in any

4 taxable valuation of property reported or required to be reported in such re­

5 turn shall be made by the assessor after the expiration of 2 years from the

6 date of the filing of a return; provided that where no return required by law

7 has been filed, the taxable value may be determined and assessed at any time

8 within 6 years after the date upon which such return was required to be

9 filed. Notwithstanding any other provision of law relating to the assessment

10 of taxable property omitted from assessment under said chapter, the times

11 within which such assessments of tangible J)ersonal property may be made

12 shall be as provided in this section.

1 [35.] 34. Section 2 of chapter 397 of the laws of 1941 (C. 54:4-63.2) IS

2 amended to read as follows:

3 2. When any parcel of real property has been sold by any municipality

4 as not needed for public use, and the deed has been delivered after October 1

5 in any year and before January 1 following, or when any parcel of real prop­

6 erty contains any building or other structure which has been erected, added to
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7 or improved after October 1 in any year and completed before January 1 fol-

8 lowing, the assessor shall, after examination and inquiry, determine the [full

9 and fair] taxable value of such parcel of real property as of said January 1,

10 and if such parcel of real estate was not assessed as of October 1 preceding

11 or if such value so determined exceeds the assessment made as of October 1

12 preceding, the assessor shall enter the amount of such assessment or such ex­

13 cess, as an assessment or an added assessment against such parcel of real

14 property, in a list to be known as the "Added Assessment List, 19" (insert­

15 ing the name of the year in which the assessment is made) ; such entry to be

16 made opposite the name of the owner and the description and area of the

17 parcel of real property.

1 [36.] 35. Section 3 of chapter 397 of the laws of 1941 (C. 54 :4-63.3) IS

2 amended to read as follows:

3 3. When any parcel of real property has been sold by any municipality

4 as not needed for public use, and the deed has been delivered between J an­

5 uary 1 and October 1 in any year, or when any parcel of real property con­

6 tains any building or other structure which has been erected, added to or

7 improved after October 1 and completed between January 1 and October 1

8 following, the assessor shall, after examination and inquiry, determine the

9 .[full and fair] taxable value of such parcel of real property as of the first of

10 the month following the date of delivery of such deed, or of such completion,

11 and if such property was not assessed as of October 1 preceding or, if such

12 value so determined exceeds the assessment made as of October 1 preceding,

13 the assessor shall enter an assessment, as an added assessment against such

14 parcel of real property, in the" Added Assessment List, 19," which assess­

15 ment shall be determined as follows: by multiplying the amount of such

16 assessment or such excess by the number of whole months remaining in the

17 calendar year after the date of delivery of such deed, or of such completion,

18 and dividing the result by 12.

1 [37. In the preparation of assessments of property for the year 1961, if

2 the assessor of any taxing district shall find it impracticable to set forth
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3 his assessments at taxable values expressed in terms of the percentage levels

4 for the county established pursuant to law, he may prepare his assessment

5 list and assessor's duplicate according to the level of true value actually used

6 by him in setting forth his assessed valuations, but in such case he shall in­

7 elude in the affidavit prescribed by section 54 :4-36 of the Revised Statutes

8 a statement of the level which he has used. Upon application to the Director

9 of the Division of Taxation setting forth facts showing that it still remains

10 impracticable to prepare the assessments of property for any subsequent year

11 at such taxable value so established, and upon findings by said director that

12 the assessments cannot be so prepared until the completion of a revaluation

13 program meeting the standards set forth in section 54 :1-30 of the Revised

14 Statutes and that the level proposed to be set forth in the statement to be

15 included in the assessor's affidavit fairly states the level actually used by him

16 in setting forth his assessed valuations, the director may permit the assess­

17 ment list and assessor's duplicate to be prepared and filed, together with

18 the said affidavit, in the manner provided in this section for any such subse­

19 quent year.]

1 36. If any clattse, sentence, paragraph, section or part of this act shall be

2 adjudged by any court of competent jurisdiction to be invalid, such judgment

3 shall not affect, impair or invalidate the remainder thereof, btd shall be con­

4 fined in its operation to the clause, sentence, paragraph, section or part

5 thereof directly involved in the controversy in which such judgment shall

6 have been rendered.

1 [38.] 37. Sections 54 :1-31, 54 :1-32, [54 :1-33, 54 :1-34,] and 54 :4-3.16

2 of the Revised Statutes are hereby repealed but only in respect to the taxa­

3 tion of property for the year [1961] 1962 and thereafter.

1 [39.] 38. This act shall apply to real and personal property taxes due

2 and paya1Jle in the year [1961] 1962 and thereafter, and shall not affect the

3 obligation, lien, or duty to pay any taxes, interest or penalties which have

4 accrued or may accrue by virtue of any assessment made or which may be

5 made with respect to taxes levied for any year prior to the year [1961]
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6 1962, nor shall this act affect the legal authority to assess and collect taxes

7 which may be or have been due and payable prior to January 1, [1961] 1962,

8 togetLer with such interest and penalties as would have accrued thereon un­

9 del' any provisions of law amended or repealed hereby; nor shall this act

10 invalidate any assessments or affect any proceedings for the enforcement

11 thereof pending upon the effective date of this act or upon January 1, [1961]

12 1962, 01' during the period between said dates.

1 [40.] 39. It is the intention of the Legislature that all pertinent statutes be

2 revised in order that they may reflect the policies embodied in the provisions

3 of this act, and for that purpose the State Treasurer is hereby directed to

4 .J;lrepare, or cause to be prepared, an appropriate study and analysis of the

5 statutory law relating to taxation and to report to the Legislature what pro­

6 visions thereof require amendment, supplement or repeal in order that the

7 same may be consistent with this act, and to recommend legislation for the

8 purpose.

1 [41.] 40. This act shall take effect immediately.
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