STATE OF NEW J

SENATE, Neo. 148

“RSEY

INTRODUCED MARCH 22, 1954
By Mr. FARLIEY

Referred to Committee on Business Affairs

Ax Act concerning insurance companies, and amending section 17:17-1 of the
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Revised Statutes.

Br 1T ExacTED by the Senate and Gemeral Assembly of the State of New
Jersey:

1. Section 17:17-1 of the Revised Statutes is amended to read as
follows :

17:17-1. Ten or more persous may form a corporation for the purpose of
making of any kinds of insurance, as follows:

a. Against direet or indirect loss or damage to property, including loss
of use or occupancy by fire, smoke: smudge; lightning: tempest on land, in-
cluding windstorm, tornado and cyelone; earthquake; collapse of buildings:
hail; frost or snow; weather or climatic conditions, including excess or de-
ficiency of moisture, flood, rain or drought, rising of the waters of the ocean
or ity tributaries; bomhavdment; invasion: insuvrection; riot; civil war or
commotion; military or usurped power; vandalism or malicious mischief;
striking employees; explosion, whether fire ensues or not, except explosion
of steam hoilers and flywheels; and arisine from the use of eleva.tors,. air-
craft, automohiles or other vehicles; against loss or damage by insects or
disease to farm crops or products and loss of rental value of land used in pro-

ducing the erops or products.
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b, Aeainst any kinds of loss or damage to: Vessels) eratt, airevafi, cars,
automohiles and vehicles of every kind, including all kinds of automobile
and aireraft insurance (exeepting ineurance against loss by reason of bodily
injury to the person), as well as all woods, freights, eargoes, merchandise,
effeets, disbursements, profits, monevs, hullion, precious s=lones, securities,
choses in action, evidence of debt, valuable papers, hottomry and respondentia
imterests; and all other kinds of property and interests therein, in respect to,
appertaining to or in connection with any and all risks or perils of naviga-
tion, transit, or transportation, including war risks, on or nnder any seas or
other waters, on land or n the air, or wiitle heing aszembled, packed, erated,
baled, compressed 0.1' similarly p'repm'ed for shipment or while awaiting the
same or during any delavs, storage, traunsshipment ov reshipment incident
thereto, iuciuding marine builder’s risk and all pervconal property floater
risks, and to person or to property in counection with or appertaining to a
marine, inland marine, transit or transportation insuranee, inchiding liability
for loss of or damage to either, arising ont of or in conmection with the con-

struetion, repaiv, operation, maintenaunce or nse of the subject matter of the

L insurance (hut not ineluding life insurance oy suiety honds) but, except as

herein specified, not against loss by reason of hodily imjury to the person.

e. Upon the lives or health of persons, and every insurance appertain-
ing thereto, and to grant, parchase or dispose of annuities.

d. Against bodily injury or doaﬂ'l by accident, and upon the health of
persons, including a funeral henefit to an amount not exceeding $100.00 or
against loss oy damage to antomobiles or motor vehicles, or to wagons or ve-
hicles propelled by a hovse or team of any deseription, resulting from col-
lision with moving or stationary objects, against perils to property arising
from the use of elevators, aiveraft, automobiles or othey motor vehieles, or
against loss by legal liability for damage to persons or property (including,
if the insured is a State ov a political subdivision of a State or a municipal
corporate instrumentality of one or more States, loss by voluntary payments

made by the insared under circamstances where the insured would have le-
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gal liability if it were a private corporation) vesulting from collision of
antorobiles, airevaft, or motor vehicles, or of wagons or vehicles propelled
by a horse or team with moving or stationary objeets.

e. Agaiust loss or damage resuliing from aecident to or injury suffered
iy any person for which loss or damage the ingured is hable, including, if the
insured is a State or a polifieal subdivision of a State or a municipal cor-
porate Instrumentality of 1 ov more States, loss or damage resulting from
accident to or injury suffered by any peirson for which loss or damage the in-
sured would be liable if it were a private covporation.

f. Against damage to property of the insured or loss of life or damage
to the person or property of others for which the insured is liable (inelud-
ing, if ghe insufed is a State or a political subdivision of a State or a mu-
nicipal corporate, instrumentality of 1 cr more States, loss of life or dam-
age to the person ov property of others for which the insured would be liable
if 1t were a private corporation), caused hy the explosion of steam hoilers,

pipes, engines, motors and machinery connected therewith or operated

thereby.
o, Against Joss from the defaults of persons in positions of trust, public
or private, or against loss or damage on account of neglect or breaches of

duty or obligations gnavanteed by the insurer; and against loss by banks,
bankers, hrokers, financial or moneyed corporations orv associations, of any
bills of exchange, notes, checks, drafis, acceptances of drafts, bonds, securi-
ties, evidences of debt, deeds, mortgages, documents, gold or silver, bullion,
currency, money, platinum and other precicus metals, refined or unrefined
and articles made therefrom, jewelry, watches, necklaces, bracelets, gems,
precious and semiprecious stones, and also against loss resulting from dam-
age, except by fire, to the insured’s pronﬁses, furnishings, fixtures, equip-
ment, safes and vaults thevein caused by burglary, rohbery, hold-np, theft or
larceny, or attempt thereat. No sueh indemnity indemnifying against loss of
any property as specified hevein shall indemnify againgt the loss of any such

property ocemrring while in the mail or in the custody or possession of a
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carvier for hire for the purpose of transportation, except for the pnrpose of
transportation by an armored motor vehicle accompanied hy 1 or more armed
enards.

I, Against loss or damage on account of cneumbrances upon or defects
in titles to real property. Any company organived or operating under this
paragraph shall have the right, in addition to its.other powers, to make
searches, abstracts, examine titles to 1*0;1‘1 property and chattels, and procure
and furnish information in relation thereto.

i. Against loss from bad debts, commonly known as eredit insurance.

j. Against loss or damage by hurglavy, theft, larceny, robbery, forgery,
fraud, vandalism o1 malicious mischief, or any one or more of such hazards;

and against any and all kinds of loss or destruction of or damage to moneys,

- seenrities, eurrencies, serip, coins, bnllion, honds, notes, drafts, acceptances of

drafts, bills of exchange and other ‘va'luable papers or documents, except
while in the custody or possession of and being transporied by a carvier for
hire or in the mail; and against loss or damage to antomobiles and aireraft
by burglary, laveeny, or theft, vandalism or malicious mischief, confiscation
or wrongful conversion, disposal or concealment, whether held under condi-
tional sale contraet or subject to chattel mortgages, or otherwise, or auy one
or more of such hazards.

k. Against loss of and damage to glass, including lettering and orna-
mentation therveon, and the frame in which the glass is set resulting from
breakage of the insured glass.

1. Against loss o1 damage by water or other flnid to any goods or prem-
ises avising from the breaking or leakage of sprinklers, pumps, or other ap-
paratus ereceted for extinguishing fires, or of other conduits or containers, or
by water entering through leaks or openings in huildings, and of water pipes
and against accidental imjury to such sprinklers, pumps, conduits, con-
tainers, water pipes and other apparatus; incinding loss of nsé or occupancy

of the property so damaged.
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n. Upon the lives of hoises; eat e and other livestock or against loss by

theft of any such property ov hoth.

no Agamst loss o damage to proveriv by smoke oy sonndee, or hoth,

0. Apy speeified kinds of insaranse not included in any of the forezoing
parvagraphs and which are proper subicets of insurance.
Any company, which, by iis chiavter, is authovized to niake insurance

against loss or dmmage to property eansed by five, Hehtuing, or temuest on

w
land, may, without amending its chavior, he authorized by the Commissioner
of Bankine and Tusarance to fran=act all of the kinds of insoranee deseribed
in paragraphs “a,” b and 77 heveof, if it i possessed of the eapital
stock and surplus or cash premimns vequired by seetions 17176 and 37:17-7
of this Title; and any company which, by its charter, is authorized to make
imsnrance against loss or damage to private dwelling property and contents
thereof under pavagraph ““a’ heveot, mav, without amending 1= eharter or

inereasing its capital and surplus, or net cash agsets if 2 mutual company, he

+ permitted to transact all of the kinds of inswranee deseribed in pavagraphs

L.’j? YY), v

. k' and L7 hereof, limited, however, o extending five or casualty in-
suranee policies to provide sueh covernges on private dwellings and contents
theveof, notwithetandivg the provisions of =ections 17:17-6 and 17:17-7 of
this Title; or any company which, by it~ charter, 1= authorized to make any
kindg of insurance deseribed in any of the payvagraphs “a” to “o0,”" inelu-
sive, of seetion 17:17-1 of this Title, except parvagraph ‘e’ may, withont
amending its chavter, if it i« possessed of o capital stoek of at least #2,-
000,600.00 and surplus of at least $1,6590.000.00 or, if o wuoiual company, it i«
poszessed of net eash assets (oxeers of allowable axcets over all Tahilities)
of at leaxt $3,000,000.00. be authorized by the Commissioner of Bankime and
Tusiranee to trausact any other kind or kinds of insurvance that may le
proper subjects of insurance, except upon the lives of persons or the granting
of ammuities.

2. Thiy act shall take cffect immediately.
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STATEMENT
The purpose of this amendment is to permit companies issuing casualty in-
surance policies covering residences to provide insuranee involving perils of
glass, boiler explosion and water damage without meeting the capital require-
ments prescribed to write insurance against such perils generally,

This bill has the approval of the Commissioner of Bauking and Insurance




