
SENATE, No. 148
 

STATE OF NEW JERSEY
 

INTRODUCFJD:\fAHCH. 22, 1954 

By Mr. FAHLIGY 

Referrcd to Committee all Business Affairs 

AN ACT concerning insurance	 companies, and amending section 17 :17-1 of the 

Revised Statutes. 

1 BE lT ENAOTED by the Senate Oiurt OC'Ju!fal AS8(,1nbly of the State of N(',U) 

2 .Jerseu : 

1 1. Section 17 :17-1 of the Rcvi;;("(l Statutes IS amended to read as
 

2 follows:
 

;) 17 :17-1. 'I'en or morc persons may form a corporati on for the purpose of
 

4 making of any kinds of insurance, as follows:
 

5 a. Against direct or indirect los~, or damage to property, including loss
 

6 of use or occupancy by fire, smoke: smudze ; lightning; tempest on land, in­


7 eluding' windstorm, tornado and cyclone; earthquake; collapse of building's;
 

8 hail; frost or snow : weather or climatic" conditions, including excess or de­


g ficiency of moisture, flood, rain or dr ousrht, rising' of tho waters of tho ocean
 

10 or its tributaries : bomhardment ; invasion: insurrection; riot; civil war or
 

11 commotion; military or usurped power; vandalism or malicious mischief;
 

12 striking employees; exploaion, whether fire ensues or not, except explosion
 

1;:l of steam boilers and fi:v,vheels; and a r ising from the use of elevators, air ­


14 craft, automobiles or other vehicles; H;2;ainRt loss or damage by insects or
 

15 disease to farm crops or products and JOSR of rental value of land used in pro­


16 ducing the crops or products.
 



17 h. Ag'ainst auv kinds of' loss OJ' (bnwi!(' to: Vessels, crnf't, aircraft, cars, 

18 uutomohilea and vehicles of' evorv kind, inellldiJlg all kinds of automobile 

19 and ni rcraf't iuaui-ance (excepting in suruuce H,~';l inst loss by rea son of bodily 

~o iujnrv to the po rson}, us we]l as all ;'.C'O OC1:-: , frc'ig;ht's, cnrp;oes, merchandise, 

21 effects, disbursements, profits mouevs, Imlliou, jll'('ciou~ stOIH'S, securities, 

:.!2 choses ill action, evidence of deht, valu» Ur pl1])('rS, llOttom]'~T a nd respondentia 

'~:1 interests, and nil other kinds of prope rty and interests therein, in respect to, 

<.!4 apportaining to or in connection 'with any and all risks or perils of naviga­

~5 tion, transit, or transportation, including wn r risks, OJJ or nuder any seas or 

:2(} other waters, on land or in the ail', or while l)(>ing nssomhlorl, packed, crated, 

:27 haled, compressed or similarlv prepared for shipment or while awaiting' the 

JR same or dming auv delays. storage, t rnuss hipmeut OJ' rosuipmcnt incident 

:.l9 thereto, including ina rino builder ',C; ri sk and n11 personal property flea tel' 

:~o risks, and to person 01' to property in «otmection with 0)' appertaining to n 

:n marine, inland marine, transit or trnnspo rfa tion insurance, including l iabi lity 

:~2 for loss of or damage to either, ariaina out of or in connection with the con­

:m structiori, repair, operation, maiutenaueo or use of the subject matter of the 

::4 iusurnuco (hut not including life insu rnncc o r surety honds ) but, except as 

ill) C. Upon the lives or health of persons, and every insnrnnce appertain­

::7 iug thereto, and to grant, purchase or dispose of annuities, 

0. Against bodily inju ry or rlcath h,v accident, and upon the health of 

::0 persons, including a funeral benefit to HIl amount not exceeding' $100.00 or 

40 against loss 01' damage to automobiles or motor vehicles, or to wag-om; or ve­

41 hides propelled by a horse 01' team of (ln~' dusMiption, rcsuhing' from col­

42 lision with moving or stationary objects, against perils to property arising ,t 4:l from the use of elevators, aircraft, automobiles or of he r motor vehicles, or 

-H against loss hv legonl liability for damage to persons or property (including, 

J;) if the insured is a State or a political subdivision of II State or a municipal 

4() corporate instrumentality of one or more States, loss by voluntary payments 

47 made by the insured under circumstances where the insured would have le­



-18 gal liabilitv if it were a private corporation) resulting hom collision of 

4n automobiles, aircraft, or motor vehicles, or of wagons or vehicles propelled 

:)0 h~' a 11Ol'Se or terun with moving 0]' stnti()ll:117 objects. 

'J 1 ('. j~gaillst loss or dam.ur« resulting from accident to 01' injury suffered 

32 hy any person for which loss or damage tho insured is liable, including, if the 

;)3 insured is a State or a polit ical subdivision of a State 01' a municipal cor­

;)L1 po rato inst rumeutalitv of 1 01' mo re State:--, 1Ms or damage resulting from 

.)5 accident to 0]' injury suffered by any pe rson for which loss 0)' damage the in­

,')() surerl would be liable if it were a private corporation. 

, , f. Against damage to property of the insured or loss of life or damage 

;)8 to the person 0]' property of others for which the insured is liable (includ­

59 ing, if jIll' insured is a State or a political subdivision of a State or a mu-

GO nicipal corporate, instrumentality of 1 or more States, loss of life or dam-

til age to the person or property of others for which the insured would be liable 

62 if it were a private corporation), caused hy thp. explosion of steam boilers, 

63 pipes, engines, motors and machinerv connected therewith or operated 

64 thereby. 

65 g. Against lo....,s from the defaults of penHJllS in positions of trust, public 

66 01' private, or against loss or damage on account of neglect or breaches of 

Wi' duty or obligations guaranteed bv 111(' insurer; and against loss by banks, 

(is hankers, brokers, financial 01' moneyed corporations or associations, of any 

GD bills of exchange, notes, eheck«, draft s, acceptances of drafts, bonds, securi­

70 tips, evidences of debt, deeds, mortgaires, documents, gold or silver, bullion, 

11 currency, money, platinum and other precious metals, refined or unrefined 

72 and articles made theref'rorn, jcwelrv, watches, necklaces, bracelets, gems, 

',-+ age, except h,\' the, to the insured's promises, furnishings, fixtures, equip­

,;) mcnt, safes awl. vaults therein causerl b~T burglary, robbery, hold-up, theft or 

7G larceny, or attempt thereat. No such indemnity indemnifying against loss of 

77 any property as specified horein shall indemnify against the loss of any such 

'TS property OCCUlTing while in the mail or in the custody or' possession of a 
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79 carrier for hire for the purpose of transportation, except for the purpose of 

80 transportation by an armored motor vehicle accompanied hy 1 or more armed 

81 guards. 

82 h. Against loss or damage on account of ononmbrnnces upon or defeetH 

83 in titles to real property. Any company organized or operating- under this 

84 paragraph Sl1311 have the right, in addition to its. other powers, to make 

85 searches, abstracts, examine titles to real property and chattels, and procure 

fiG and furnish information in relation thereto. 

87 1, Against loss from had debts, commonly known as credit insurance. 

88 .1. Against loss or damage by hurglarv, theft, larcenv, robbery, forgery, 

89 fraud, vandalism 01' malicious mischief, or any one or more of such hazards; 

no and against any and all kinds of loss or destruction of or damage to moneys, 

~n spel1l'itieF', eui-rencies, scrip, coins, bullion, hands, notes, drafts, acceptances of 

9:2 drafts, bills of exchange ann other valua hle papers or documents, except 

Hi~ while in the custody or possession of ant] being transpor-ted h~' a ea rrier for 

94 hire or in the mail ; and against loss or damage to automobiles and aircraft 

95 by burglarv, larceny, or theft, vandalisrn or malicious mischief', confiscation 

q(; 01' wrongful conversion, eli sposal or concealment, whet11er held under condi­

07 tiona1 sale contract 0]' subject to chattel mortgages, or otherwise, or anyone 

98 or more of such hazards. 

rl~l k. Against loss of and damage to glnRs, including lettering and orna-

Ino mentation tho reou, aud the frame in which the g'!aRS is set resulting from 

1m breakage. of the insured glass, 

102 1. Against 10SR 0]' damage by water or other fluid to auv goods 01' prcm­

1(13 ises arising from iJ1G breaking 01' leakage of sprinklers, pumps, or other ap­

104 paratus erected for extinguishing fires, or of other conduits or containers, or 

10;) h? wate r (>ntorjng through Ieaks or openings in lmildinc-s, and of water pipes 

lOG and against accidental injury to such sprinklers, pumps, conduits, con­

107 tainers, water pipes and other apparatus; inclndillg loss of use or occupancy 

1013 of the property so damaged. 



110 thef't of :lllY snell ]II'opedy or bo tli. 

11:2 o. All.\' i'i]H!C'ified kinds of inxu ra n:« uo t included ill (my of llJ(' ['Ol'l':~'oiJlg 

11;-) pitra~j'aphs and which an' ])\'0]}{:1' ,mhjl'ds of insuranco. 

114 "-'1-11;' coinpauv, whk-h . . r):' i i..; ('11111'11'1', i" nutho rizc.l to mu 1-:0 insmaucc 

11;) against 10:-::- OJ' dalllagc to pro pe rtv ('<11\,:,(,(1 h;,' fire, lip:htniJJg', OJ' tempest on 

l1G laud, may, without nl1wJHltlli!: it" char: f " ' , lJl' :wtlJOl'izpd h:: tll(' Commissioner 

117 of Hn1Jkjn~(' and TnSm':lil!'p to \ !'H1L":,j(,t all oi'111(' killc1" of iusu r.tne« c]r,,.;,q'ih(,(j 

118 ill ]IHragTapll~; "a," "h," and "I" lu-rcof, if iti..; IJ()Ssesscyl of fh(, e:Jpibl 

llD dock uud :-;nrplw,; 01' c<\:-;11 pl't'llliUllh r.-qui red h:: s(~dioJls 11' :1,·1; and J7 :l,--i' 

120 of this 'I'it!e : am] ally (:OlllpaH~' which, lJ~' it:-; chart«r, is nuthol'i;:('(l to llwh' 

121 insniaur-« agaiwit loss 01' dallla,!:?'c, 10 private (lwelliJl,g' propertv and ('ont011t:o: 

122 tlw1'(~uf 1111(1('1' pal'Hg'rillll1 "a" hncuf, lIIH:', without ,lHw\i(lillg i1-: chnrtt-r 0]' 

12:3illc]'ca-:illg' its capita] allil surplus, o r n\'l ("n~.;ll a;,;sC'ts if (\ mulun l «orupauv, 1)(' 

124 ]J('1'l1liHc(1 to (j'am:al't all of tho Id1Hl..; of iusnr.mo« (le-:~'l'jl)('(l ill IPll'il:.(i':ljlll;": 

127 tIIlTt'OT.. llotwitlJ..;tillldilJ~ ill(' llrO\'lS;IIW: of -:('ci;o1\:' 17 :17-(; n11(1 17 :17·-7 of 

12~ t11is TitlC'; OJ' nil;' coiupauv which, I):,: it" (']J:ld('I', is alltllo1';jI;c~(1 to make' ,In~' 

129 kind," of Iusurnuco c1e-:erihed ill auv u[' tIl(> pHl'H,QTHP11S "a" to "0," i nvlu­

130 si vc, of section 17 :17-1 of this 'I'itl«, ('H~ept pal'Hgnlpl1 "e," l]la~', without 

liil 1lJlwl1Cli\l~( its clJm'tl'J', if it i" po:-:se';;:";I·\l of' ;' (':')lih11 stoek or ,d }c'n", ~2,­

1::32 nnO,noo.oo a)l(1 surpius of <11 lea,..:1 $1,(V)O.OO(),(l() or, if 11 mutual C'{)]l1!,iilJ:·. it i" 

B:~ pO:-:S('-:H'\l of net ('n:,11 a.;"d;,; (1'::-::C0:-:-: of nllownhl(· H:'"C'!S OYC']' (tll 1iallililie:s) 

134 of nt 1pl1"t $:3,000,000,00, 1ll' authm-izr-d h:: 111(' ( 'ounnissiouor of B:1llkillg ,:uld 

185 IU:-<l\l':\l1l'c' to t ruusact all.\' other kiud 01' kinds of insur.mcc t1wtmay 1;(' 

1.,){) propel' -:nhjeds of insu ruuce, ('x('('l)t upon tlH.' li,'C',,,; of ll('l'SOli''; 01' tk, !';l'Hiltlw2,' 

1:1, of annuities. 

1 :2. Tilis act "hall take (,fj'ed immediately. 
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S'J.1ATEMENT 

The purpose of this amendment if'! to permit companies issuing casualty in­

surance policies covering' residences to provide insurance involving perils of 

glass, boiler explosion and water damage without meeting the capital require­

ments prescribed to write insurance ag'aillst such per-ils generally. 

'I'his bill bas the approval of the Commissioner of Banking and Insurance 


