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ASSEMBLY, No. 3181 

STATE OF NEW JERSEY
 
INTRODUCED FEBRUARY 19, 1981 

By Assemblymen SCHWARTZ, ADUBATO, PATERO, KARCHER, 

COSTELLO, FLYNN, Assemblywoman KALIK, Assemblymen 

COvVAN, DORIA, T. GALLO, PArrERNITT, DEVERIN, LES­

NIAK, THOMPSON, BROvVN, BORNHEIMER, CODEY, 

OTLO,VSKI, BAER, RILEY, MAT']lHE\VS, CARDINALE, 

BASSANO, l!~RANKS, PAOLELLA, MAGUIRE, GIRGENTI, 

PELLECCHIA, BATE, DALTON, McENROE, ZANGARI, 

BUltSrrEIN, IMPERIALE, KOSCO, KERN and LACORTE 

(""Without Reference) 

AN ACT concerning the exemption of real property from taxation 

in certain cases, and amending P. L. 1975, c. 104. 

1 BE IT ENACTED by the Senate and Ge'ueral ASSf11'l,bly of the State 

2 of New Jersey: 

1 1. Section 40f P. L.1975, c.l04 (C. 5,t:4-3.75) is amended to read 

2 as follows: 

3 4. In det.ermining the value of real property for the purposes of 

4 taxation, qualified municipalities" after paslsage by the municipal 

5 governing body of a general ordinance providing for such exemp­

6 tions either throughout the municipality or in designated residen­

7 tial neighborhoods to be specified in such ordinance, may regard 

8 the first $4,000.00 or $10,000.00 or $15,000.00, as may be specified 

9 by general ordinance, in ass,essor's full and true value of home 

10 improvements for each d,veUing unit prlmarily and directly affeded 

11 by a home improvement in any dwelling- more than 20 years old, 

12 as not increasing the value of such property for a period of 5 years, 

13 notwithstanding that the value of the dwelling to which such im­

14 provements are made is increased therehy, provided, however, that 

15 during said period, the assessment on such dwelling shall in no 
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16 case, except that of damage through action of the elements sufficient 

17 to warrant a reduction, be less than the assessment thereon existing 

18 immediately prior to snch home improvements. 

1 2. This act shall take effect immediately. 
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STATEMENT 

This bill would permit municipalities to exempt from taxation 

the first $15,000.00 of the true value of home improvements under 

P. L. 1975, c. 104. Currently, municipalities may exempt either 

$4,000.00 or $10,000.00 in true value. This bill adds a third option 

for municipalities under that law. The new $15,000.00 figure brings 

the home improvement assistance provided under the 1975 act into 

line with the effects of inflation over the past 6 years. The expanded 

home improvements which owners could be expected to make in 

taking advantage of the act, will serve to improve and preserve 

residential neighborhoods and to stimulate employment and com­

merce in the area. 
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STATEMENT 
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FRmJ T111: OFF I CE Of THE GOVEHNOR 

FOR l~li\IEDIATE HELEASE FOR FURTHER INFORi\!i\TIOi'! 

APRIL 16, 1981 PATRICK SWEENEY 

" Governor Brendan Byrne today, in a public ceremony, signed 

A-31S1, sponsored by Assemblyman David C. Sclnvartz (D-!lIiddlesex), 

lVhich 1'I'ill permit municipalities to increase to $15,000 an exemption 

frmn property taxation for home improvements in areas in need of 

rehabilitation. 

The ceiling for a property taxation exemption In such cases was 

set at SlO~OOO prior to this bill sIgnIng. That figure was fixed in 

1977. The increase, according to the bill's sponsor, is justifi.ed 

by inflation. Assemblyman Schwartz maintains that i~creasing the 

exemption will stimulate additional home repairs, thereby ben~fiting 

~le State's construction industry and improvirig residential neigh­

bOI-hoods. 

The Department of Commufiity Affairs advises that 99 municipalities 

qualify for this exemption program under a statute of the State 

Constitution. 
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