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SENATE, No. 262

—_—

STATE OF NEW JERSEY

INTRODUCED MARCH 18, 1946
By Mr. HANNOLD
Referred to Committee on Municipalities

AN Ac;r relating to the authorization, acquisition, financing and operation of
sewage disposal systems by or on behalf of any county or any one or more
municipalities, providing for the creation of sewerage authorities to under-
take the same, for the issuance of bonds and other obligations therefor, and
for service charges to meet the expense thereof, repealing article three of
chapter sixty-three of Title 40 (sections 40:63-140 et seq.) of the Revised

Statutes, and supplementing Title 40 of the Revised Statutes.

1 BE 11 ENACTED by the Senate and General Assembly of the State of New

2 Jersey:

1 1. This act shall be known and may be cited as the ‘‘sewerage authorities

2 law.”

1 2. It is hereby declared to be in the publie interest and to be the policy

of the State to foster and promote by all reasonable means the relief of

_ 3 waters in and bordering the State from pollution and thus to reduce and
4 ultimately abate the menace to the public health resulting from such pollu-

5 tion. It is the purpose and object of this act to further and implement such

6 policy by

7 (1) Authorizing counties, or municipalities either separately or in com-

8 bination with other municipalities, by means and through the agency of a

sewerage authority, to acquire, construct, maintain, ocperate or improve
10 works for the collection, treatment, purification or disposal of sewas= or other

11 wastes;
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(2) Authorizing service charges to oceupants or owners of property for
direct or indirect connection with and the use or services of such works, and
providing for the establishment, collection and enforcement of such charges;
(3) Creating as a body corporate and politic sewerage authorities to
have full responsibility and powers with respect to such works and the

establishment, colleetion, enforcement, use and disposition of all such service

charges; .
(4) Providing for the financing of such works, for the issuance of
bonds therefor, and for the payment and security of such bonds; and

(5) In general, granting to counties 'and municipalities and to such
sewerage authorities discretionary powers to provide for sewerage services
designed to relieve pollution of such waters at the expense of the users of
such services and without increasing the burden of taxation in such eounties
or municipalities.

3. As used in this aet, unless a different meaning clearly appears from
the context:

(1) **Municipality’’ shall mean any city of any class, any bovrough,
village, town, township, or any other municipality other than a county or a
school district;

=1

(2) ““County’’ shall mean any county of any class;

(3) “doveming body"’ shall mean, in the case of a county, the board of
chosen freeholders, and, in the case of a municipality, the commission,
council, board or body, by whatever name it may be known, having charge
of the finances of the municipality ; |

(4) ““Person’’ shall mean any person, association, corporation, nation,
State or any ageney or subdivision thereof, other than a county or munici-
pality of the State or a sewerage authority;

L9

(5) *“*Sewerage authority’’ shall mean a public body ereated pursuant
to section four of this act;
{6) Subject to the exceptions provided in section four of this aet,

sdistriet” shall mean the arvea within the territorial boundaries of the
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3
county, or of the municipality or municipalities, which created or joined in
the creation of a sewerage authority ;
(7) ‘‘Local unit’’ shall mean the county, or any municipality, which
created or joined in the ereation of a sewerage authority ;
(8) ‘‘Sewerage system’” shall mean the plants, structures and other real
and personal property acquired, constructed or operated or to be acquired,
constructed or operated by a sewerage authority for the purposes of the

sewerage authority, including sewers, conduits, pipe lines, mains, pumping
and ventilating stations, sewage treatment or disposal systems, plants and
works, connections, and outfalls, and other plants, structures, boats, con-
veyances, and other real and personal property, and rights therein, and ap-
purtenances necessary or useful and convenient for the collection, treat-
ment, purification or disposal in a sanitary manner of any sewage, liquid or
solid wastes, night soil or industrial wastes;

(9) ““Cost” shall mean, in addition to the usual connotations thereof,
the cost of acquisition or construction of all or any part of a sewerage

system and of all or any property, rights, easements and franchises deemed

5 by the sewerage authority to be necessary or useful and convenient there-

for, including reimbursements to the sewerage authority or any county,
municipality or other person of any moneys theretofore expended for the
purposes of the sewerage authority and including interest or discount on
bonds to finance such cost, engineering and inspection costs and legal ex-
penses, the cost of financial, professional and other adviee, and the cest of
issuance of any such bonds;

(10) “*Real property” shall mean lands both within and without the
State, and improvements thercof or thercon, or any rights or interests

therein;

.

(11) ““Construet™ and *‘construction’” shall connote and inelude acts of
construction, reconstruction, replacement, extension, improvement and

betterment of a sewerage system;

(12) “Industrial was?es” shall mean liquid or other wastes resulting
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49 from any processes of industry, manufacture, trade or business or from the
50 development of any natural resource;

51 (13) ““‘Sewage’’ shall ;xlean the water-carried wastes created in and
52 carried, or to be carried, away from residences, hotels, apartments, schools,
53 hospitals, industrial establishments, or any other public or private building,
54 {ogether with such surface or ground water and industrial wastes as may
55 be present;

56 (14) ““Pollution’’ means the condition of water resulting from the
57 introduction therein of substances of a kind and in quantities rendering it
58 detrimental or immediately or potentially dangerous to the public health, or
59 unfit for public or commercial use;

60 (15) “‘Ordinance’’ means a written act of the governing body of a mu-
61 nicipality adopted and otherwise approved and published in the manmner or
62 mode vof procedure prescribed for ordinances tending to obligate such munici-
63 pality pecuniarily; and

64 (16) *‘Resolution’’ means a written act of the governing body of a local
65 unit adopted and otherwise approved in the manner or mode of procedure
66 prescribed for resolutions tending to obligate such local unit pecuniarily.

67 (17) “‘Bonds’’ shall mean bonds or other obligations issued pursuant to
68 this act.

1 4. (a) The governing body of any county may, by resolution duly adopted,
2 create a public body corporate and politic under the name and style of ‘‘the
B T i S Ay st R A R E sewerage authority’’ with all or any signifi-
4 cant part of the name of such county inserted. Said body shall consist of
5 the five members thereof, who shall be appointed by resolution of the govern-
6 ing body as hereinafter in this section provided, and it shall constitute the
7 sewerage authority contemplated and provided for in this act and an agency
8 and instrumentality of said county. Aftor the taking eifect of the resolution
9 for the ereation of said body and the filing of a certified copy thereof as in
10 subsection (d) of this section provided, five persons shall be appointed as the
11 members of the sewerage authority. The members first appointed shall, by




5

12 the resolution of appointment, be designated to serve for terms respectively
13 expiring on the first days of the first, second, third, fourth and fifth Febru-
14 arys next ensuing after the date of their appointment. On or after the first
15 day of January in each year after such first appointments, one person shall be
16 appointed as a member of the sewerage authority to serve for a term com-
17 mencing on the first day of February in such year and expiring on the first
18 day of February in the fifth year after such year. In the event of a vacancy
19 in the membership of the sewerage authority occurring during an unexpired
20 term of office, a person shall be appointed as a member of the sewerage
21 authority to serve for such unexpired term.

22 (b) The governing body of any municipality may, by ordinance duly
23 adopted, create a public b;)dy corporate and politic under the name and style
v ) a1 sewerage authority’’ with all or any
25 significant part of the name of such municipality inserted. Said body shall
26 consist of the ﬁv‘e members thereof, who shall be appointed by resolution of
27 the governing body as hereinafter in this section provided, and it shall con-
28 stitute the sewerage authority contemplated and provided for in this act and
29 an agency and instrumentality of said municipality. After the taking effect
30 of such ordinance and the filing of u certified copy thereof as in subsection
31 (d) of this section provided, five persons shall be appointed as the members
32 of the sewerage authority. The members first appointed shall, by the reso-
33 lution of appointment, be designated to serve for terms respectively expir-
34 ing on the first days of the first, second, third, fourth and fifth Februarys
35 next ensuing after the date of their appointment. On or after the first day of
36 January in each year after such first appointments, one person shall be ap-
37 pointed as a member of the sewerage authority to serve for a term com-
38 mencing on the first day of February in such year and expiring on the first
39 day of February in the fifth year after such year. In the event of a vacancy
40 in the membership of the sewerage authority occurring during an unexpired
41 term of office, a persen ghall be appointed as a member of the sewerage

42 authority to serve for such unexpired term.
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43 (¢) The governing bodics of any two or more municipalities, the areas

i

44 of which together comprise an integral body of territory, may, by parallel
45 ordinances duly adopted by each of such governing bodies within any single

46 calendar year, create a public body corporate and politic under the name and

e S A

4d7-ptylerof “they . ool 00 SR i sewerage authority’’ with all

48 or any significant part of the name of each such municipality or some identi-
49 fying geographical phrase inserted. Said body shall consist of the members
50 thereof, in an aggregate number determined as hereinafter in this subsection

51" provided, who shall be appointed by resolutions of the several governing

52 bodies as hereinafter in this section provided, and it shall constitute the
53 sewerage authority contemplated and provided for in this act and an agency
54 and instrumentality of the said municipalities. The number of members of
55 the sewerage authority to be appointed at any time for full terms of office by
l ‘ 56 the governing body of any such municipality shall be as may be stated in said
57 ordinances which shall be not less than one nor more than three. After the
58 taking effeét of the said ordinanées of all such municipalities and after the
59 filing of certified copies thereof as in subsection (d) of this section provided,
60 the appropriate number of persons shall be appointed as members of the
61 sewerage authority by the governing body of each municipality. The mem-
62 bers first appointed or to be first appointed shall serve for terms expiring on

63 the first day of the fifth February next ensuing after the date of the first

64 appointment of any member. On or after the first day of January in the
65 year in which expire the terms of the said members first appointed and in
66 every fifth year thereafter, the appropriate number of persons shall be ap-
67 pointed as members of the sewerage authority by the governing body of each
68 municipality, to serve for terms commencing on the first day of February in
69 such year and expiring on the first day of February in the fifth year after
70 such year. In the event of a vacancy in thp membership of the sewerage
71 authority occurring during an unexpired term of office, a person shall be ap-

-

72 pointed as a member of the sewerage authority to serve for such unexpired
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73 term by the governing body which made the original appointment for such
74 unexpired term.
75 (d) A copy of each resolution or ordinance for the creation of a sewer-
76 age authority adopted pursuant to this section, duly certified by the appro-
77 priate officer of the local unit, shall be filed in the office of the Secretary of
78 State. Upon proof of such filing of a certified copy of the resolution or or-
79 dinance or of certified copies of the parallel ordinances for the ereation of
80 a sewerage authority as aforesaid, the sewerage authority therein referred
81 to shall, in any suit, action or procceding invoiving the validity or enforce-
82 ment of, or relating to, any contract or obligation or act of the sewerage
83 authority, be conclusively deemed to have been lawfully and properly ereated
84 and established and authorized to transact business and exercise its powers
85 under this act. A copy of any such certified resolution or ordinance, duly cer-
86 tified by or on behalf of the Secretary of State, shall be admissible in evidence
87 in any suit, action or proceeding.
88 (e) A copy of each resolution appointing any member of a sewerage
89 authority adopted pursuant to this section, duly certified by the appropriate
90 officer of the local unit, shall be filed in the office of the Secretary of State. A
91 copy of such certified resolution, duly certified by or on behalf of the Seere-
92 tary of State, shall he admissible in evidence in any suit, action or proceed-
93 ing and, except in a suit, action or proceeding directly questioning such ap-
94 pointment, shall be conclusive evidence of the due and proper appointment of
95 the member or members named therein.
96 (f) No governing body which may create or join in the creation of any
97 sewerage authority pursuant to this seetion shall thereafter ereate or join in
98 the ereation of any other sewerace authority. No governing body of any mu-
99 nicipality loeated in a county the governing body of which shall have ereated
100 a sewerage authority pursuant to this seetion shall thereafter ereate or join
101 in the creation of any sewerage authority except upon the written consent of
102 the sewerage authority of said county and in accordance with the terms and

103 conditions of such consent, and in the event such consent be given and a
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104 sewerage authority be created pursuant thereto, the area within the terri-
105 torial boundaries of such municipality shall not thereafter be part of the dis-
106 trict of the sewerage authority of said county. In the event that prior to the

107 creation of a sewerage authority of a county the governing body of any mu-

108 nicipality located in said county shall have created or joined in the creation

, : 109 of a sewerage authority, the area within the territorial limits of such munici-
110 pality shall not be part of the district of the sewerage authority of said
111 county.

‘ 1 5. (a) The powers of a sewerage authority shall be vested in the mem-

2 bers thereof in office from time to time. A majority of the entire authorized

e

membership of the sewerage authority shall constitute a quorum at any meet-

4 ing thereof. Action may be taken and motions and resolutions adopted by

[}

the sewerage authority at any meeting of the members thereof by vote of

6 a majority of the members present, unless in any case the by-laws of the

's

sewerage authority shall require a larger number. The sewerage anthor-

8 ity may delegate to one or more of its officers, agents or employees such
9 powers and duties as it may deem proper.

10 (b) Each member of a sewerage authority shall hold office for il)o term
11 for which he was appointed and until his suecessor has been appointed and
12 has qualified.

13 (¢) No member, officer or employee of a sewerage authority shail have

14 or acquire any interest, direct or indirect, in the sewerage system or in any
15 property included or planned to be included in the sewerage system or in any
16 contract or proposed contract for materials or services to be furnished to or
17 used by the sewerage authority, but neither the holding of any office or em-
18 ployment in the government of any county or municipality or under any
19 law of the State nor the owning of any property within the State shall be
20 deemed a disqualifieation for membership in or employment by a sewerage

21 authority. A member of a sewerage authority may be removed only by the

<

5D
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2 governing body by which he was appointed and only for inefliciency or neg-

23 lect of duty or misconduct in office and after he shall have been given a
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9
copy of the charges against him and, not sooner than ten days thereafter,
had opportunity in person or by counsel to be heard thereon by such gov-
erning body.

(d) A sewerage aunthority may reimburse its members for necessary ex-
penses incurred in the discharge of their duties. The resolution, ordinance
or parallel ordinances for the creation of a sewerage authority may pro-
vide that the members of the sewcrage authority may receive compensation
for: their services within an annual and other limitations to be stated in
such resolution, ordinance or parallel ordinances, and in that event, each
member may receive from the sewerage authority such compensation for his
services as the sewerage authority may determine within the limitations
stated in such resolution, ordinance or parallel ordinances. No member of
any sewerage authority shall receive any compensation for his services exeept
as provided in this subsection,

(e) Every sewerage authority, upon the first appointment of its mem-
bers and thercafter on or after the first day of February in each vear,
shall annually elect from among its members a chairman and a vice-chair-
man who shall hold office, until the first day of February next ensning and
until their respective successors have been appointed and have qualified.
Every sewerage authority may also appoint and employ a secretary and
such professional and technical advisers nnd.vxports and such other offi-
cers, agents and employees as it may require, and it shall determine their
qualifications, terms of office, duties and compensation.

6. (a) The purposes of every sewerage authority shall be the relief of
the waters in and bordering the State from pollution arising from causes
within the district and the consequent improvement of conditions affecting
the publig health.

(b) Every sewerage authority is hereby authorized and directed, sub-
jeet to the limitations of this act, to aequire, in its own name but for the
local unit or units, by purchase, gift, condemnation or otherwise, and, not

withstanding the provisions of any charter, ordinance or resolution of any
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9 county or municipality to the contrary, to construet, maintain, operate and
10 use such trunk, intercepting and outlet sewers, conduits, pipe lines, pumping
11 and ventilating stations, treatment plants or works at such places, and such
12 other plants, structures, boats and conveyances, as in the judgment of the
13 sewerage authority will provide an effective and satisfactory method for
14 promoting the purposes of the sewerage authority.

15 (¢) Every sewerage authority is hereby authorized and directed, when
16 in its judgment its sewerage system or any part thereof will permit, to
17 collect from any and all public sewage systems within the distriet all sew-
18 agé and treat and dispose of the same in such manner as to promote the
19 purposes of the sewerage authority.

1 7. Every sewerage authority shall be a public body politic and corpo-
2 rate constituting a political subdivision of the State established as an instzru-
3 mentality exercising public and essential governmental functions to provide
4 for the public health and welfare and shall have perpetual succession and
5 have the following powers:

6 (1) To adopt and have a common seal and to alter the same at pleasure;
7 (2) To sue and to be sued;

8 (3) In tiie name of the sewerage authority and on its behalf, to acquire,
9 hold, use and dispose of its service charges and other revenues and other
10 moneys;
11 (4) In the name of the sewerage authority but for the local unit or
12 units, to acquire, hold, use and dispose of other personal property for the
13 purposes of the sewerage authority;
14 (5) In the name of the sewerage authority but for the loecal unit or
15 units, to acquire by purchase, gift, condemnation or otherwise, real prop-
16 erty and easements therein, necessary or useful and convenient for the pur-
17 poses of the sewerage authority, and subject to mortgages, deeds of trust

18 or other liens, or otherwise, and to hald and to use the same, and to dispose

19 of property so acquired no longer necessary for the purposes of the sewer-

20 age authority;
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20%  (6) To provide for and secure the payment of any bonds and the rights
21 of the holders thereof, and to purchase, hold and dispose of any bonds;
22 (7) To accept gifts or grants of real or personal property, money, ma-
23 terial, labor or supplies for the purposes of the sewerage authority, and to
24 make and perform such agreements and contracts as may be necessary or
25 couvenient in connection with the procuring, acceptance or disposition of
26 such gifts or grants;
26%:  (8) To enter on auy lands, waters or premises for the purpose of mak-
27 ing surveys, borings, sot.mdings and examinations for the purposes of the
28 sewerage authority;
29 (9) To make and enforce by-laws or rules and regulations for the man-
30 agement and regulation of its business and affairs and for the use, mainte-
31 nance and operation of the sewerage system and any other of its properties,
32 and to amend the same;
33 (10) To do and perform any acts and things authorized by this act
34 under, through or by means of its own officers, agents and employees, or by
35 contracts with any persons; and
36 (11) To enter into any any all contracts, execute any and all instru-
37 ments, and do and perform any and all acts or things necessary, conven-
38 ient or desirable for the purposes of the sewerage authority or to carry
39 out any power expressly given in this act.
1 8. (a) Every sewerage authority is hereby authorized to charge and col-
2 lect rents, rates, fees or other clmrg;.-s (in this act sometimes referred to
3 as ‘“‘service charges'’) for direct or indirect connection with, or the use or
4 services of, the sewerage sysiem. Such service charges may be charged to
5 and collected from any person contracting for such ceunection or use or
6 services or from the owner or occupant, or both of them, of any real prop-
7 erty which directly or indirectly is or has been connected with the system
8 or from or on which originates or has originated sewage or other wastes
9 which directly or indircetly have entercu or may enter the sewerage system,

10 and the owner of any such real property shall be liable for and shall pay
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such service charges to the sewerage authority at the time when and place
where such service charges are due and payable.
(b) Such rents, rates, fees and charges, being in the nature of use or

service charges, shall as nearly as the sewerage authority shall deem prac-

5 ticable and equitable be uniform throughout the distriet for the same type,

6 class and amount of use or service of the sewerage system, and may be based

or computed either on the consumption of water on or in connection with
the real property, making due allowance for commercial use of water, or on
the number and kind of water outlets on or in connection with the redl prop-
erty, or on the number and kind of plumbing or sewerage fixtures or facilities
on or in connection with the real property, or on the number of persons re-
siding or working on or otherwise connected or identified with the real prop-
erty, or on the capacity of the improvements on or connected with the real
property, or on any other factors determining the type, class and amount of
use or service of the sewerage system, or on any combination of any such
factors, and may give weight to the characteristics of the sewage and other
wastes and any other special matter affecting the cost of treatment and dis-
posal thereof, including chlorine demand, biochemiecal oxygen demand, coneen-
tration of solids and chemical composition.

(¢) The sewerage authority shall preseribe and from time to time when
necessary revise a schedule of such service charges, which shall comply with
the terms of any contract of the sewerage authority and in any eveat shall be
such that the revenues of the sewerage authority will at all times be adequate
to pay all expenses of operation and maintenance of the sewerage system,
including reserves, insurance, extensions, and replacements, and to pay purne-
tually the principal of and interest on any bonds and to maintain such re-
serves or sinking funds therefor as may be required by the terms of any
contract of the sewerage authority or as may be deemed necessary or de-
sirable by the sewerage authority. Said schedule shall thus be prescribed and
from time to time revised by the sewerage authority after public hearing

thereon which shall be held by the sewerage authority at least seven days
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after such published notice as the sewerage authority may determine to be

reasonable. The sewerage authority shall likewise fix and determine the time
or times when and the place or places where such service charges shall be
due and payable and may require that such service charges shall be paid in
advance for periods of not more than one year. A copy of such schedule of
service charges in effect shall at all times be kept on file at the prineipal office
of the sewerage authority and shall at all reasonable times be open to pub-
lic inspection.

9. Any local unit shall have power, in the diseretion of its governing
body, to appropriate moneys for the purposes of the sewerage authority, and
to loan or donate such moneys to the sewerage authority in such install-
ments and upon such terms as may be agreed upon between such local unit
and the sewerage authority.

10. For the purpose of raising funds to pay the cost of any part of its
sewerage system, a sewerage authority shall have power to authorize or pro-
vide for the issnance of bonds pursuant to this act. Such sewerage author-
ity shall adopt a resolution (in this act sometimes referred to as ‘‘bond reso-
lution’’) which shall

(1) deseribe in brief and general terms sufficient for reasonable identifi-
cation the part (in this act sometimes ealled “*projeet™) of the sewerage sys-
tem to be constructed or acquired;

(2) state the cost or estimated cost of the projeet: and

(3) provide for the issnance of the bonds in accordance with either see-
tion eleven or section twelve of this act.

11. (a) A bond resolution of a sewerage anthority may provide for the
issuance of bonds of the loeal unit or units in accordance with this section
for the purpose stated in section ten. Such a bond resolution shall (1) deter-
mine and state the share of the cost of the project alloeated and to be fi-
nanced by each of the local units and (2) determine and state all of the details
(except the rate or rates of interest payable thereon) of the honds to be au-

thorized and issued by each of the local units for the purpose of financing



10
11
12
13

14

16
17
18
19

20

29
30
J1

32

36
37

J8

14
the project, all within the limitations and in accordance with the applicable
requirements of article one of chapter one of Title 40 of the Revised Stat-
utes (R. S., section 40:1-1 et seq.). A copy of such bond resolution, duly cer-
tified by the appropriate officer of the sewerage authority, shall be delivered
to the governing body of each local unit.

(b) Upon receipt of such certified copy of the bond resclution, each
local unit may appropriate the share of the cost of the project allocated to it
by the bond resolution and shall have power to incur indebtedness, borrow
money and issue itgx negotiable bpnds for the purpose of financing such proj-
ect mid appropriation. Such bonds shall comply with the description there-
of stated in the bond resolution and, if the governing body of such local unit
shall determine to issue the same, shall be authorized by municipal bond ordi-
nance or county bond resolution, as the case may be, finally adopted by the
governing body of the local unit in accordance with the limitations, and any
exceptions thereto, and in the manner or mode of procedure prescribed by ar-
ticle one of chapter one of Title 40 of the Revised Statutes (R. S., section

40:1-1 et seq.) except that (1) the purpose of such bonds may be described

5 and identified merely by reference to the bond resolution, and (2) no down

i payment shall be required.

(¢) If within ninety days after adoption of the bond resolution, the gov-
erning body of every local unit shall have adopted a municipal bond ordi-
nance or county bond resolution authorizing the issuance of all of the bonds
of such local unit contemplated and deseribed in the bond resolution, ne
municipal bond ordinance or c.nnmty bond resolution authorizing the issuance
of any of the bonds contemplated and deseribed in the bond resolution shall
thereafter be repealed, amended or revoked, except with the previous consent
of the sewerage authority. |

(d) Such bonds shall be sold by the sewerage authority in accordance
with this section at such times and in such bloeks or installments and bearing
such rates of interest and for such prices not less thau their par value as

the sewerage authority may direet. Such bonds may be sold by the sewerage
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authority in the manner or mode of procedure preseribed by section 40:1-53
of article one of chapter one of Title 40 of the Revised Statutes (R. S., see-
tion 40:1-1 et seq.) but if not so sold, shall be sold only at public sale upon
sealed proposals after at least seven days’ notice published at least once in
a publication earrying municipal bond notices and devoted primarily to fi-
nancial news or the subject of State and municipal bonds, published in New
York City or in New Jersey, to the bidder on whose bid the total loan may be
made at the lowest net cost, such net cost to be computed, as to each bid, by
adding to the total principal amount of the bonds which the bidder offers to

accept, the total interest which will be paid under the terms of the bid, and

9 deducting therefrom the amount bid for the bonds which shall not exceed by

more than one thousand dollars (£1,000.00) the par value of the bonds offered
for sale. Such bonds shall be executed hy the appropriate officials of the loeal
unit and delivered to the purchasers in accordance with the contraet of sale,
and the proceeds thereof shall be paid to the sewernge anthority.

12. (a) A bond resolution of a sewerage authority may provide for and
authorize the issuance of bonds of the sewerage authority in accordance
with this seetion for the purpose stated in seetion ten or for the purpose of
funding or refunding any bonds. A bond resolution providing for and au-
thorizing the issnance of bonds to fund or refund bonds shall, in lieu of the
matters deseribed in clauses (1) and (2) of section ten, deseribe the honds
which are to be funded or refunded.

(b} Upon adoption of the bond resolution, the sewernge anthority shall
have power to incur indebtedness, borrow money and issune its honds for the
purpose of financing the project or of iunding or refunding the bonds de-
seribed therein,  Such bonds shall be authorized by the hond resolution and
may be issued in one or more series and shall bhear such date or dates,
mature at such time or times not exceeding forty vears from the date
thercof, bear interest at such rate or rates not exceeding six per centum
(6%) per annum, be in such denomination or denominations, he in snch

form, either coupon or registered, carry such conversion or registration
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privileges, have such rank or priority, be executed in such manner, be pay-
able from such sources in such medium of payment at such place or places
within or without the State, and be subject to such terms of redemption (with
or without premium) as the bond resolution may provide.

(¢) Bonds of a sewerage authority may be sold by the sewerage author-
ity at public or private sale at such price or prices as the sewerage authority
shall determine; provided, however, that the interest cost to maturity of the
money received for any issue of bonds (computed according to standard
tables of bond values) shall not exceed six per centum (6%) per annum.

13. After sale of any bonds pursuant to section eleven or section
twelve of this act, the sewerage authority shall have power to authorize the
executien and issuance to the purchasers, pending the preparation of the
definitive bonds, of interim certificates therefor or of temporary bonds or
other temporary instruments exchangeable for the definitive bonds when pre-
pared, executea and reddy for delivery. The holders of such interim cer-
tificates, temporary bonds or other temporary instruments shall have all the
rights and remedies which they would have as holders of the definitive
bonds.

14. Any sewerage authority may cause to be published in a newspaper
published in the district a copy of any bond resolution adopted by it,
together with a notice stating the date of such adoption and also the date of
the first publication of such notice and also that any action or proceeding of
any kind or nature in any court questioning the validity of the creation and
establishment of the sewerage autherity, or the validity or proper author-
ization of bonds provided for by the bond resolution, or the validity of any
covenants, agreements or contracts provided for by the bond resolution shall

be commenced within twenty days after the first publication of such notice.

) If no such action or proceeding shall be commenced or instituted within

twenty days after the first publication of such notice, then all residents and
taxpayers and owners of property in the district and users of the sewerage

system and all other persons whatsoever shall be forever barred and fore-
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closed from instituting or commencing any action or proceeding in any court,
or from pleading any defense to any action or proeeeding, questioning the
validity of the creation and establishment of the sewerage authority, the
validity or proper authorization of such bonds, or the validity of any such
covenants, agreemeinits or contracts, and said bonds, covenants, agreements
and contracts shall be conclusively deemed to be valid and binding obliga-
tions in accordance with their terms and tenor.

15. Any provision of any law to the contrary notwithstanding. any bond
or other obligation issued pursuant to this act shall be fully negotiable within
the meaning and for all purposes of the negotiable instruments law of the
State, and each holder or owner of such a bond or other obligation, or of any
coupon appurtenant thereto, by aceepting such bond or coupon shall be con-
clusively deemed to have agreed that such bond, obligation or coupon is and
shall be fully negotiable within the meaning and for all purposes of said
negotiable instruments law.

16. Any bond resolution of a sewerage authority providing for or aun-
thorizing the issuance of any bonds may contain provisions, and such sewer-
age authority, in order to secure the payment of such bonds and in addition
to its other powers, shall have power by provision in the bond resolution to
covenant and agree with the several holders of such bonds, as to:

(1) the custody, security, use, expenditure or application of the proceeds
of the bonds;

(2) the construetion and completion, or replacement, of all or any part
of the sewerage system;

(3) the use, regulation, operation, maintenance, insurance or disposition
of all or any part of the sewerage system, or restrictions on the exercise of
the powers of the sewerage authority to dispose, or to limit or regulate the
use, of all or any part of the sewerage system;

(4) payment of the principal of or interest on the bonds, or any other

5 obligations, and the sources and methods thereof, the rank or priority of any
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sach bonds or obligations as to any lien or security, or the acceleration of the
maturity of any such bonds or obligations; .

(5) the use and disposition of any moneys of the sewerage authority,
including revenues (in this act sometimes called ‘‘system revenues’’) derived
or to be derived from the operation of all or any part of the sewerage system,
including any parts thereof theretofore constructed or acquired and any
parts, extensions, replacements or ixhprovements thereof thereafter con-
structed or acquired;

(6) pledging, setting aside, depositing or trusteeing all or any part of
the system revenues or other moneys of the sewerage authority to secure the
payment of the principal of or interest on the bonds or any other obligations,
or the payment of expenses of operation or maintenance of the sewerage sys-
tem, and the powers and duties of any trustee with regard thereto;

(7) the setting aside out of the system revenues or other moneys of the
sewerage authority of reserves and sinking funds, and the source, custody,
security, regulation, application and disposition thereof;

(8) determination or definition of the system revenues or of the expenses
of operation and maintenance of the sewerage system;

(9) the rents, rates, fees, or other charges for connection with or the use
or services of the sewerage system, including any parts thereof theretofore

constiucted or acquired and any parts, extensions, replacements or improve-

7 ments thereof thereafter constructed or acquired, and the fixing, establish-

ment, collection and enforcement of the same, the amount or amounts of
system revenues to be produced thereby, and the disposition and application
of the amounts charged or collected :

(10) the assumption or payment or discharge of any indebtedness, liens
or other claims relating to any part of the sewerage system or any obligations
having or which may have a lien on any part of the system revenues;

(11) limitations on the issuance of additional bonds or any other obliga-
tions or on the ineurrence of indebtedness of the sewerage authority ;

(12) limitations on the powers of the sewerage authority to construct,

acquire or operate, or permit the construction, acquisition or operation of,
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any plants, structures, facilities or properties which may compete or tend to
compete with the sewerage system;

(13) vesting in a trustee or trustees such property, rights, powers and
duties in trust as the sewerage authority may determine which may include
any or all of the rights, powers and duties of the trustee appointed by the
holders of bonds pursunant to section seventeen of this act, and limiting or
abrogating the right of such holders to appoint a trustce pursuant to see-
tion seventeen of this act or limiting the rights, duties and powers of such
trustee;

(14) payment of costs or expenses incident to the enforcement of the
bonds or of the provisions of the bond resolution or of any covenant or cor-
tract with the holders of the honds;

(15) the procedure, if any, by which the terms of any covenant or con-
tract with, or duty to, the holders of bonds may be amended or abrogated,
the amount of bonds the holders of which must consent thereto, and the man-
ner in which such consent may be given or evidenced; or

(16) any other matter or course of conduet which, by recital in the bond
resolution, is declared to further sccure the payment of the principal of or
interest on the honds.

All such provisions of the bond resolution and all such covenants and
agreements shall constitute valid and legally binding contracts between the
sewerage authority and the several holders of the bonds, regardless of the
time of issuance of such bonds, and shall be enforceable by any such holder
or holders by mandamus or other appropriate action, suit, or proceeding at
law or in equity in any court of competent jurisdietion,

17. (a) The provisions of this secetion shall be applicable to a series of
bonds authorized or issued under this act only if the bond resolution of the
sewerage authority anthorizing or providing for the issuance of such bonds
shall provide in substance that the holders of the bonds of such series shall

be entitled to the benefits, and be subjeet to the provisions, of this section,
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6 (b) In the event that there shall be a default in the payment of principal
7 of or interest on any bonds of such series after the same shall become due,
8 whether at maturity or upon call for redemption, and such default shall con-
9 tinue for a period of thirty days, or in the event that the sewerage authority
10 shall fail or refuse to comply with the provisions of this act or shall fail or
11 refuse to carry out and perform the terms of any coxitract with the holders
12 of any of such bonds, and such failure or refusal shall continue for a period
13 of thirty days after written notice to the sewerage authority of its existence
14 and nature, the holders of twenty-five per centum (25%) in aggregate
15 principal amount of the bonds of such series then outstanding, by instru-
16 ment or instruments filed in the office of the Secretary of State and proved
17 or acknowledged in the same manner as a deed to be recorded, may appoint
18 a trustee to represent the holders of the bonds of such series for the pur-
19 poses provided in this section.

20 (¢) Such trustee may and upon written request of the holders of
21 twenty-five per centum (25%) in aggregate principal amount of the bonds

22 of such series then outstanding shall, in his or its own name:

23 (1) By mandamus, certiorari or other action, suit, writ or proceed-
24 ing at law or in equity, enforce all rights of the holders of such bonds,
25 including the right to require the sewerage authority to charge and col-
26 leat service charges adequate to carry out any contract as to, or pledge
27 of, system revenues, and to require the sewerage authority to carry out
28 and perform the terms of any contract with the holders of such bonds or
29 its duties under this act;

30 (2) Bring action or suit upon all or any part of such bonds or
31 interest coupons or claims appurtenant thereto;

32 (3) By action or suit in equity require the sewerage authority to
33 account as if it were the trustee of an express trust for the holders of

34 such bonds;

35 (4) By action or suit in equity enjoin any acts or things which may
36 be unlawful or in violation of the rights of the holders of such bonds: or
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(5) Declare all such bonds due and payable, whether or not in
advance of maturity, upon thirty days’ prior notice in writing to the
sewerage authority and, if all defaults shall be made good, then with the
consent of the holders of twenty-five per centum (25%) of the principal
amount of such bonds then outstanding, annul such deelaration and its
consequences.
(d) Such trustee shall, in addition to the foregoing, have and possess

all of the powers necessary or appropriate for the exercise of the functions

5 specifically set forth herein or incident to the general representation of the

holders of bonds of such series in the enforcement and protection of their

rights.
(e) In any suit, action or proceeding by such trustee, the fees, counsel
fees and expenses of the trustee and of the receiver, if any, appointed

pursuant to this act, shall constitute taxable costs and disbursements, and
all costs and disbursements, allowed by the court, shall be a first charge
upon any service charges and system revenues of the sewerage authority
pledged for the payment or security of bonds of such series.

18. If a bond resolution of a sewerage authority authorizing or provid-
ing for the issuance of the bonds of any series shall contain the provision
authorized by subsection (a) of section seventeen of this act and shall
further provide in substance that any trustee appointed pursuant to said
section shall have the powers provided by this section, then such trustee,
whether or not all of the Yonds of such series shall have been declared due
and payable, shall be entitled as of right to the appointment of a recciver
of the sewerage system, and such receiver may enter upon and take posses-
sion of the sewerage system and, subject to any pledge or contract with the
holders of such bonds, shall take possession of all moneys and other prop-
erty derived from or applicable to the acquisition, construction, operation,
maintenance or reconstruction of the sewerage system and proceed with such
acquisition, construction, operation, maintenance or reconstruction which the
sewerage authority is under any obligation to do, and operate, maintain

and reconstruet the sewerage system and fix, charge, colleet, enforce and
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16 receive the service charges and all system revenues thereafter arising suh-
17 jeet to any pledge thereof or contract with the holders of such bonds relat-
18 ing thereto and perform the public duties and carry out the contracts and
19 obligations of the sewerage authority in the same manner as the sewerage
20 authority itself might do and under the direction of the court.
1 19. Neither the members of the sewerage authority mor any person ex-
2 ecuting bonds issued pursuant to this act shall be liable personally on the
3 bonds by reason of the issuance thereof. Bonds or other obligations issued
4 pursuant to this act shall not be in any way a debt or liability of the State,
5 and bonds or other obligations issued by a sewerage authority pursuant to
6 this a;:t shall not be in any way a debt or liability of the State or of any loeal
7 unit or of any county or municipality and shall not create or constitute any
8 indebtedness, liability or obligation of the State or of any such local unit,
9 county or municipality, either legal, moral or otherwise, and nothing in this
10 act contained shall be construed to authorize any sewerage authority to incur
11 any indebtedness on behalf of or in any way to obligate the State or any county
12 or municipality.
1 20. Every sewerage authority is hereby empowered, in its own name but
2 for the local unit or units, to aequire by purchase, gift, grant or devise and
3 to take for public use real property, within or without the distriet, which may
4 be deemed by the sewerage authority necessary for its purposes. Such
5 sewerage authority is hereby empowered to acquire and take such real prop-
6 erty by condemnation, in the manner provided by chapter one of Title 20,
7 Eminent Domain, of the Revised Statutes (R. S. §20:1-1 et seq.) and, to that
8 end, may invoke and exercise in the manner or mode of procedure preseribed
9 in said chapter, either in its own name or in the name of any local unit or
10 units, all of the powers of such local unit or units te acquire or take prop-
11 erty for public use.
1 21. (a) In the event that a service charge of any sewerage authority with
2 regard to any parcel of real property shall not be paid as and when due, in-

3 tarest shall accrue and be due to the sewerage authority on the unpaid balan
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4 at the rate of one per centum (1%) per month until such service charge, and
5 the interest thereon, shall be fully paid to the sewerage authority.

6 (b) Inthe event that a service charge of any sewerage authority with re-
7 gard to any parcel of real property owned by any person other than the State
8 or an agency or subdivision thereof shall not be paid as and when due, the un-
9 paid balance thereof and all inferest aceruing thereon shall be a lien on such
10 parcel. Such lien shall be superior and paramount to the interest in such
11 parecel of any owner, leésee, tenant, mortgagee or other persen exeept the lien
12 of municipal taxes and shall be on a parity with and deemed equal to the lien
13 on such parcel of the municipality where such parcel is situate for taxes
14 thereon due in the same year and not paid when due. Such lien shall not
15 bind or affect a subsequent bona fide purchaser of such parcel for a valuable
16 consideration without actual notice of such lien, unless the sewerage author-
17 ity shall have filed in the office of the collector or other officer of said mu-
18 nicipality charged with the duty of enforeing municipal liens on real prop-
19 erty a statement showing the amount and due date of such unpaid balanee
20 and identifyin# such parcel, which identification may be sufficiently made by
21 reference to the assessment map of said munieipality. The information
22 shown in such statement shall be included in any ecertifieate with respeet to
23 said parecel thereafter made by the official of said municipality vested with
24 the power to make official certificates of searches for munieipal liens. When-
25 ever such service charge and any subsequent serviee charge with regard to
26 such parcel and all ‘uterest acerued thereon shall have been fully paid to
27 the sewerage authority, such statement shall be promptly withdrawn or ean-
28 celled by the sewerage authority.

29 (¢) In the event that a service charge of any sewerage authority with re-
30 gard to any parcel of real property shall not be paid as and when due, the
31 sewerage authority may, in its diseretion, enter upon such parcel and eanse
32 the connection thereof leading directly or indirectly to the sewerage system
33 to be cut and shut off until sueh service charge and any subsequent serviee
34 charge with regard to such parcel and all interest acerued thereon shall be

35 fully paid to the sewerage authority.



et SR

24

36 (d) In the event that a service charge of any sewerage authority with
37 regard to any parcel of real property shall not be paid as and when due, the
38 sewerage authority may, in accordance with section twenty-six of this act,
39 cause the supply of water to such parcel to be stopped or restricted until such
40 service charge and any subsequent service charge with regard to such parcel
41 and all interest accrued thereon shall be fully paid to the sewerage authority.
42 If for any reason such supply of water shall not be promptly stopped or re-
43 stricted as required by section twenty-six of this act, the sewerage authority
44 may itself shut off or restrict such supply and, for that purpose, may enter
45 on any lands, waters or premises of any county, municipality or other per-
46 son. The supply of water to such parcel shall, notwithstanding the provi-
47 sions of this subsection, be restored or increased if the State Department of
48 Health, upon application of the local board of health or health officer of the
49 municipality where such parcel is sitnate, shall after public hearing find and
50 shall certify to the sewerage authority that the continuance of such stopping
51 or restriction of the supply of water endangers the health of the public in
52 such municipality.

53 (e) The collector or other officer of every municipality charged by law
54 with the duty of enforcing municipal liens on real property shall enforce,
55 with and as any other municipal lien on real property in such municipality,
66 all service charges and the lien thereof shown in any statement filed with
57 him by any sewerage authority pursuant to subsection (b) of this seetion,
58 and shall pay over to the sewerage authority the sums or a pro rata share of
59 the sums realized upon such enforcement or upon liquidation of any prop-
60 erty acquired by the municipality by virtue of such enforcement.

61 (f) In the event that any service charge of a sewerage authority shall
62 not be paid as and when due, the unpaid balance thereof and all interest ac-
63 crued thereon, together with attorneys® fees and costs, may be recovered by
64 the sewerage authority in a civil action, and any lien on real property for

65 such service charge and interest accrued thereon may be foreclosed or other-
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66 wise enforced by the sewerage authority by action or suit in equity as for the
67 foreclosure of a mortgage on such real property.
68 (g) All rights and remedies granted by this act for the collection and
69 enforcement of service charges shall be cumulative and concurrent.

1 22. Any county, by resolution of its governing body, or any municipal-
2 ity, by ordinance of its governing body, or any other person is hereby em-
3 powered, without any referendum and without the consent of any board,
4 officer or other agency of the State, to sell, lease, lend, grant or convey to
5 any sewerage authority, or to permit any sewerage authority to use, main-
6 tain or operate as part of the sewerage system, any real or personal prop-
7 erty owned by it, including all or any part of any system of main, lateral
8 or.other sewers or other sewerage facilities, which may be necessary or
9 useful and convenient for the purposes of the sewerage authority and which
10 may be accepted by the sewerage authority. Any sach sale, lease, loan,
11 grant, conveyance or permit may be made with or without consideration
12 and for a specified or an unlimited period of time and under any agree-
13 ment and on any terms and conditions which may be approved by such
14 county, municipality or oJther person and which may be agreed to by the
15 sewerage authority in conformity with its contracts with the holders of auny
16 bonds. Subject to any such contracts with holders of bonds, the sewerage
17 authority may enter into and perform any and all agreements with respect
18 to property so accepted by it, including agreements for the assumption of
19 principal or interest or both of indebetedness of such county, municipal-
20 ity or other person or of any mortgage or lien existing with respect to such
21 property or for the operation and maintenance of such property as part of
22 the sewerage system.

1 23. Auy sewerage authority and any municipality within or without the
2 district by ordinance of its governing body may enter into a contract or con-
3 tracts providing for or relating to the treatment and disposal of sewage
4 originating in the district or in such municipality by means of the sewer-

5 age system or any sewerage facilities of such municipality or both, and the
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6 cost and expense of such trea‘ment and disposal. Any sewerage authority
7 and any municipality within the distriet by ordinance of its governing body
8 may enter into a contract or contracts providing for the payment to the
9 sewerage authority by such municipality of a sum or sums of money, com-
10 puted as fixed amounts or by a formula based on any factors or other mat-
11-12 ters described in subsection (b) of section eight of this act or otherwise as
13 said contract or contracts may provide, in lieu of all or any part of the

14 service charges which would otherwise be charged and collected by the sew-

15 erage authority with regard to persons or real property within such munic-

16 ipality. Any such contract may be made with or without consideration and

17 for a specified or an unlimited time and on any terms and conditions which
18 may be approved by such municipality and which may be agreed to by the
19 sewerage authority in conformity with its contracts with the holders of any
20 bonds. Such municipality is hereby authorized and directed to do and per-
| ﬂ 21 form any and all acts or things neecessary, convenient or desirable to carry
22 out and perform every such contract and to provide for the payment or
23 discharge of any obligation lllcrcund;:r in the same manner as other obli-
24 gations of such municipality. Subject to any such contracts with the hold-
20 ers of bonds, the sewerage authority is hereby authorized to do and per-
26 form any and all acts or things necessary, convenient or desirable to carry
27 ont and perform every such contract and, in accordance with any such con-
28 traet, to reduce ratably the service charges which would otherwise be

29 charged and collected by the sewerage authority with regard to persons or

30 real property within such municipality, but nothing in this section or any
31 such contract shall prevent the sewerage authority from charging and col-
32 leeting, as if such contraet had not been made, service charges with regard
33 to such persons and real property sufficient to meet any default or defi-
34 ciency in any payments agreed in such contract to be made by such munic-
35 ipality.

1 24, Any sewerage authority, subject to its contracts with the holders

2 of any bonds, is hereby empowcered to provide, construet, maintain and oper
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3 ate facilities for the treatment and disposal of industrial wastes originat-
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ing in the district and to ;‘nter into a contract or contracts with any person
on such terms and conditions as such contract or contracts may contain,
providing for or relating to the treatment and disposal of any such indus-
trial wastes. The sewerage authority and such person are hereby author-
ized and directed to do and perform any aud all acts or things necessary,
convenient or desirable to carry out and perform every such contract and
to provide for the payment or discharge of any obligation thercunder in
the same manner as other obligations of such sewerage authority or per-
son.

25. (a) In order to carry out and effectuate its purposes, every sewer-
age authority is hereby authorized to enter upon and use and connect with
any existing public drains, sewers, conduits, pipe lines, pumping and ven-
tilating stations and treatment plants or works or any other publiec property
of a similar nature within the district and, if deemed necessary by the sew-
erage authority, close off and seal outlets and outfalls therefrom. No sew-
erage authority shall, however, take permanent possession or make perma-
nent use of any such treatment plant or works unless it acquires the same.

(b) In order to carry out and effectuate its purposes, every sewerage
authority is hereby authorized to construet, maintain and operate its sew-
erage system along, over, under and in any streets, alleys, highways and other
public places within the district, doing no unnecessary injury thereto and
making no unnecessary interruption in or interference with the public use
of such places and restoring the same to their former usefulness and con-
dition within a reasonable time.

26. (a) Kach county and municipality within the distriet, and every
person owning or operating any sewer or drain or any system of water dis-
tribution serving three or more parcels of real property in the distriet; shall
at the request of the sewerage authority make available to the sewerage an

thority any and all of its maps, plans, specifications, records, books, ae
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6 counts or other data or things deemed necessary by the sewerage authority
7 for its purposes.

8 (b) Each county, municipality and other public body shall promptly
9 pay to any sewerage authority all service charges which the sewerage au-
10 thority may charge to it, as .owncr or occupant of any real property, in ac-
11 cordance with section eight of tbis act, and shall provide for the payment
12 thereof in the same. manner as other obligations of such county, municipal-
13 ity or public body.

14 (e¢) Each county, municipality and other person owning or operating
15 any sewer or drain which serves three or more parcels of real property
16 in the district and which discharges sewage into waters in or bordering
17 the State shall, upon notice from the sewerage authority of its availability
18 and a proposed point of connection with the sewerage system, cause such
19 sewer or drain to be connected with the sewerage system at such point
20 and in such manner as the sewerage authority may specify and shall there-
21 after cause said sewer or drain to discharge into the sewerage system.

22 (d) Kach county, municipality and other perSon owning or operating
23 any system of water distribution serving three or more parcels of real prop-
24 erty in the district shall, from time to time after request therefor by the
25 sewerage authority, deliver to the sewerage authority copies of the records
26 made by it in the regular course of business of the amount of water sup-
27 plied by it to every sucl'J parcel of real property in the distriet. Such
28 copies shall be delivered to the sewerage authority within sixty days after
29 the making of such records, and the sewerage authority shall pay the rea-

30-31 sonable cost of preparation and delivery of such copies.

32 (e) Each county and municipality owning or operating any system of
33 water distribution serving three or more parcels of real property in'lhv dis-
34 triet shall, and every other person owning or operating any such system
35 may, and is hereby authorized to enter into and perform a contract with the
36 sewerage authority that it will, upon request by the sewerage authority

37 specifying a parcel of real property in the distriet with regard to which a
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service charge under section eight of this act is unpaid, cause the supply of
water from its system to such parcel of real property to be stopped or re-
stricted, as the sewerage authority may request, until such service charge
and any subsequent service charge with regard to such parcel and the inter-
est accrued thereon shall be l'ully.]mid or until the sewerage authority di-
rects otherwise. No such county, municipality or other person shall be lia-
able for any loss, damage or other elaim based on or arising out of the
stopping or restricting of such supply, and the sewerage authority shall
pay the reasonable cost of so stopping or restricting such supply and of
restoring the same and may agree to indemnify such county, municipality
or other person from all loss or damage by reason of such stopping or re-
striction, including loss of profits.

27. Neither the sewerage authority nor any local unit shall have power
to mortgage, pledge, encumiber or otherwise dispose of any part of the
sewerage system, except that the sewerage authority may dispose of such
part or parts thereof as may be no longer necessary for the purposes of the
sewerage authority. The provisions of this section shall be deemed to con-
stitute a part of the contract with the holder of any bonds. All property of
a sewerage authority shall ln-. exempt from levy and sale by virtue of an
execution and no exeeution or other judicial process shall issue against the
same nor shall any judgment against a sewerage authority be a charge or
lien upon its property; provided, that nothing herein contained shall appiy
to or limit the rights of the holder of any bonds to pursuc any remedy for
the enforcement of any pledge or lien given by a sewerage authority on its
system revenues.

28. (a) No county, municipality or other person shall discharge, or
suffer to be discharged, direetly or indirectly into any waters in or bordering
a district any sewage which may or will cause or contribute to the pollu-
tion of such waters; provided, that this prohibition shall be applicable only to

such part or parts of such waters as arve in an area of the distriet bounded

b and deseribed in a notice, inserted at least once in a newspaper publisaod in
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7 the district, to the effect that the sewerage authority has provided facilities
8 reasonably sufficient in its opinion for the treatment and disposal of sewage
9 which by discharge into such waters might cause or contribute to pollution
10 of such waters, and that pollution o‘f such waters is forbidden by law. Such
11 a noticebshall constitute prima facie evidence of the existence of facilities
12 sufficient for the treatment and disposal of all such sewage.

13 (b) No county, municipality or other person shall discharge or suffer

14 to be discharged directly or indirectly into the sewerage system of any

15 sewerage authority any matter or thing which is or may be injurious or

E 16 deleterious to such sewerage system, or to its efficient operation.
4 17 (¢) Any county, municipality or other person may be restrained,
18 enjoined or otherwise prevented from violating or continuing the violation

19 of any provision of this section by injunction, mandamus or other appropriate

| : 20 remedy at law or in equity by any court of competent jurisdiction upon

9

P

—

action, bill, suit or other proceeding instituted by a sewerage authority or
22 by any prosecutor of the pleas.
23 (d) No violation of any provision of this section shall be deemed to have
24 oceurred by reason of the discharge of sewage from any boat or vessel while
25 afloat or on murine railway or in drydock.
1 29. No sewuge disposal plant or other facilities for the collection, treat-
2 ment or disposal of sewage arising within a distriet shall be constructed

3 unless the sewerage authority shall give its consent thereto and approve

4 the plans and specifications therefor. Kach sewerage authority is hereby
O empowered to give such consent and approval, subject, however, to the
6 terms and provisions of any agreement with the holders of bonds.

1 30. Notwithstanding any restriction contained in any other law, the
2 State and all public officers, municipalities, counties, political subdivisions
3 and public bodies, and agencies thereof, all banks, bankers, trust companies,

4 savings banks and institutions, building and loan associations, savings and

[ ]

loan associations, investment companies, and other persons carrying on a

(-

ioaking business, all insurance companies, insurance associations and other
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7 persons carrying on an insurance business, and all executors, administra-
8 tors, guardigns, trustees and other fiduciaries, may legally invest any sink-
9 ing funds, moneys or other funds belonging to them or within their control

10 in any bonds, and such bonds shall be authorized security for any and all

11 public deposits.

1 31. Every sewerage system and all other property of a sewerage authority
2 are hereby declared to be public property of a political subdivision of the

3 State and devoted to an essential public and governmental function and

4 purpose and shall be exempt from all taxes and special assessments of the

[S1]

State or any subdivision thereof. All bonds are hereby declared to be issned
6 by a political subdivision of this State and for an essential public and

governmental purpose and to be a public instrumentality, and such bonds,

-1

8 and the interest thereon and the income therefrom, and all service charges,

funds, revenues and other moneys pledged or available to pay or secure the

o~
<

10 payment of such bonds, or interest thereon, shall at all times be exempt from
i1 taxation except for transfer inheritance and estate taxes and taxes on
12 transfers by or in (‘()l{lvlll]l]llﬁ()ll of death.

1 32. The State of New Jersey does hereby pledge to and covenant and
2 agree with the holders of any bonds issued pursuant to a bond resolution
3 of a sewerage authority that the State will not authorize or permit the

4 construction or maintenance of any system of sewers or sewage disposal

o

plants which will be competitive with the sewerage system of the sewerage

(=7

authority, and will not limit or alter the rights hereby vested in the

-3

sewerage authority to aequire, construet, maintain, reconstruet and operate

8 its sewerage system, and to fix, establish, charge and colleet its  serviee

<

charges and to fulfill the terms of any agreement made with the holders of
10 such bends or other obligations, and will not in any way impair the rights

11 or remedies of such holders, and will not modify in any way the exemp

-
[ 3]

tions from taxation provided for in this act, until the bonds, together with

—_—

interest thereon, with interest on any unpaid installments of interest, and all

14 costs and expenses in connection with any action or proceeding by or on

—

5 behalf of such holders, arve fully met and discharged.
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33. All banks, bankers, trust ecompanies, savings banks, investment com-
panies and other persons carrying on a banking business are hereby author-
ized to give to any sewerage authority a good and sufficient undertaking with
such sureties as shall be approved by the sewerage authority to the effect
that such bank or banking institution as hereinbefore deseribed shall faith-
fully keep and pay over to the order of or upon the warrant of the sewerage
authority or its authorized agent all such funds as may be deposited with it
by the sewerage authority and agreed interest thereon, at such times or upon
such demands as may be agreed upon with the authority or, in lien of such
sureties, deposit with the sewerage authority or its authorized agent or any
trustee therefor or for the holders of any bonds, as collateral, such securities
as the sewerage authority may approve; provided, such securities shall con-
sist of obligations in which public officers and bhodies of the State and its

municipal subdivisions, savings institutions, including savings and loan asso-

5 ciations, insurance companies and associations, executors, administrators,

guardians, trustees and other fiduciaries in the State may properly and

7 legally invest the funds within their control, in such principal amount, market

value or other deseription as may be approved by the sewerage authority.
The deposits of the sewerage authority may be evidenced by a depository
collateral agreement in such form and upon such terms and conditions as may

he agreed upon by the sewerage authority and such bank or banking in-

stitution.
34. Article three of chapter sixty-three of Title 40, Municipalities and
Counties, of the Revised Statutes (R. 8., §§40:63-140 et seq.), is hereby re-

pealed.

35, This act shall be construed liberally to effectuate the legislative
intent and as complete and independent authority for the performance of
each and every act and thing herein authorized, and a sewerage authority
shall not be subject to regulation as to its service charges or as to any other
matter whatsoever by any officer, board, ageney, commission or other office of

the State.
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1 36. If any scction, subsection, clause or provision of this act shall be
2 adjudged unconstitutional or to be ineffective in whole or in part, to the
3 extent that it is not adjudged unconstitutional or is not ineffective it shall be
4 valid and effective and no other section, subsection, clause or provision of
5 this act shall on account thereof he deemed invalid or ineffective, and the in-
6 applicability or invalidity of any section, subscetion, clause or provision of
7 this act in any one or more instances or under any one or more circumstances
8 shall not be taken to affect or prejudice in any way its applieability or
9" validity in any other instance or under any other circumstance.

1 37. This act shall take effect immediately.

STATEMENT

This bill would permit the establishment of modern and effective govern-
mental machinery for constructing, financing and operating the comprehensive
sanitation projeets which, in this post-war and industrial period, are essential if
we are to arrest and ultimately abate the progressive pollution of our State
waters and which are vital in order to proteet the public health in New Jersey.
Any municipality or any county or any combination of municipalities are au-
thorized by the bill to proceed under it and to take advantage of its provisions
by establishing and appointing a sewerage authority which will be endowed with
adequate powers to deal with and solve the pressing problem of sewage disposal
on an efficient and economical basis.

Very briefly outlined, the principal features of this legislative plan are as
follows: (1) every authority will have the power and duty of construeting,
financing and operating sewage disposal plants and other works needed in order
to relieve pollution of State waterr within its district, (2) in order to finance
acquisition of the necessary works, the authority can either issue its own bonds,
or, with the approval of the county or municipalities, it can provide for the issu-

ance of the bonds of the county or municipalities, (3) if the constituent county

or munieipulities prefer not to issue their honds, the authority honds will in
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effect be ‘‘revenue bonds,’’ for which the constituent county or municipalities
will not be in any way responsible and which will not use up any of their bor-
rowing power and which can never be charged to them or in their tax rates, (4)
to meet operating costs and all payments on the bonds (either of the constituent
county or municipalities or of the authority), the authority will charge sufficient
service charges and collect them from the direct or indirect ﬁsers of its sewage
disposal works, and accordingly its operations will be on a self-supporting basis,
with the result that the necessary sanitation projects will be acquired and
finaneed without increasing the tax burden, and (5) to make sure that the im-
portant objective of proper sanitation is attained, pollution of the waters in the
district will be prohibited from and after the time the necessary sewage disposal
works are in operation.

Various optional provisions in the bill giv.e a flexibility which in some cases
may produce higher efficiency. For example, one such provision would permit
any of the constituent municipalities to contract to make the necessary annual
service payments to the authority instead of having individual service charges on
its inbabitants, Another such optional provision would permit an arrangement
whereby the authority, on mutual agreement between it and the municipality,
would take responsibility for operating the entire sewer system of the munici-
pality, or some part thereof, and assume all or part of the existing sewer debts
of the municipality, thus further relieving the tax burden.

The progressive deterioration in the condition of our New Jersey waters
and streams is resulting in a disgusting, disgraceful and very perilous situation.
Enactment of this bill will give our citizens and our local governments proper

tools and equipment for battling and ultimately eliminating this imminent danger

to their health, sofety and well-being.
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SENATE, No. 262

STATE OF NEW JERSEY
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INTRODUCED MARCH 18, 1946

By Mr. HANNOLD

Referred to Committee on Municipalities

AN Act relating to the authorization, acquisition, financing and operation of
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sewage disposal systems by or on behalf of any county or any one or more
municipalities, providing for the ercation of sewerage authorities to under-
take the same, for the issuance of bonds and other obligations therefor, and
for service charges to meet the expense thereof, repealing article three of
chapter sixty-three of Title 40 (seetions 40:63-140 et seq.) of the Revised

Statutes, and supplementing Title 40 of the Revised Statutes.

Be 1t gxactep by the Senate and General Assembly of the State of New
Jersey:

1. This act shall be known and may be cited as the ‘‘sewerage authorities
law.”

2. It is hereby declaved to be in the publie interest and to be the policy
of the State to foster and promote by all reasonable means the relief of

waters in and bordering the State from pollution and thus to reduce and
ultimately abate the menace to the public health resulting from such pollu-

tion. It is the purpose and object of this act to further and implement such

; poliey by

(1) Authorizing counties, or municipalities either separately or in com-
bination with other municipalities, by means and through the agency of a
sewerage authority, to acquire, construcet, maintain.  operate  or impirove

works for the collection, treatment, purification or disposal of sewage or other

wastes;
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12 {(2) Authorizing service charges to occupants or owners of property for
13 direét or indirect connection with and the use or services of such works, and
14 providing for the establishment, collection and enforcement of such charges;
15 (3) Creating as a body corporate and pqlitic' sewerage authorities to
16 have full responsibility and bowers with respect to such works and the
17 establishment, collection, enforcement, use and disposition of all such service
18 charges; ;

19 (4) Providing for the financing of such works, for the issuance of
20 bonds therefor, and for the payment and security of such bonds; and
21 (5) In general, granting to counties and municipalities and to such
22 sewerage authorities discretionary powers to provide for sewerage services
23 designed to relieve pollution of such waters at the expense of the users of
24 such services and without increasing the burden of taxation in such counties
25 or municipalities.

1 3. As used in this act, unless a different meaning clearly a-ippears from
2 the context:

3 (1) ““Municipality’’ shall mean any city of any class, any borough,

4 village, town, township, or any other municipality other than a county or a

5 school district;
6 (2) “*County’’ shall mean any county of any class;
7 (3) “‘Governing body’” shail mean, in the case of a county, the board of

8 chosen frecholders, and, ini the case of a municipality, the commission,
9 council, board or body, by whatever name it may be known, having charge
10 of the finances of the municipality ;

11 (4) “*Person’’ shall mean any person, association, corporation, nation,

- 12 State or any ageney or subdivision thereof, other than a county or munici-

13 pality of the State or a sewerage authority;

14 (5) “*Sewerage authority’ shall mean a publie body ereated pursuant
15 1o section four of this act;

16 (6) Subject to the exceptions provided in section four of this act

17 **distriet’’ shall mean the area within the territorial boundaries of the
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3
county, or of the municipality or municipalities, which created or joined in
the ereation of a sewerage authority; e
(7) ““‘Local unit’’ shall mean the county, or any mu.nicipality, which
created or joined in the creation of a sewerage authority;
(8) ““‘Sewerage system’’ shall mean the plants, structures and other real

and personal property acquired, constructed or operated or to be acquired,

constructed or operated by a sewerage authority for the purposes of the

5 sewerage authority, including sewers, conduits, pipe lines, mains, pumping

and ventilating stations, sewage treatment or disposal systems, plants and

7 works, connections, and outfalls, and other plants, structures, boats, con-

veyances, and other real and personal property, and rights therein, and ap-
pur'tenunces necessary or useful and convenient for the collection, treat-
ment, purificatiorr or disposal in a sanitary manner of any sewage, liquid or
solid wastes, night soil or industrial wastes;

(9) ““Cost" shall mean, in addition to the usual connotations thereof,
the cost of acquisition or construction of all or any part of a sewerage
system and of all or any property, rights, easements and franchises deemed
by the sewerage authority to be necessary or useful and convenient there-

for, including reimbursements to the sewerage authority or any county,

7 municipality or other person of any moneys therctofore expended for the

purposes of the sewerage authority and including interest or discount on
bonds to finance such cost, engineering and inspection costs and legal ex-
penses, the cost of financial, professional and other advice, and the cost of
issuance ot; any such bonds;

(10) **Real property’’ shall mean lands both within and without the

State, and improvements thereof or thereon, or any rights or interests

therein;
(11) ““Construct’ and ““construction’* shall conmote and include acts of
construction, reconstruction, replacement, extension, improvement and

betterment of a sewerage system; é

(12) * Industrial wastes’ shall mean liquid or other wastes resulting

NSRS TS
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49 from any processes of industry, manufacture, trade or business or from the
50 development of amy natural resource;
51 (13) ‘‘Sewage’’ shall mean the water-carried wastes created in and
52 carried, or to'be carried, away from residences, hotels, apartments, schools,
53 hospitals, industrial establishments, or any other public or private building,
54 together with such surface or ground water and industrial wastes as may
55 be present;
56 (14) “Pollution’’ means the condition of water resultiﬁg from the
57 introduction therein of substances of a kind and in quantities rendering it
58 detrimental or immediately or potentially dangerous to the public health, or
59 unfit for public or commercial use;
60 (15) “‘Ordinance’’ means a written act of the governing body of a mu-
61 nicipality adopted and otherwise approved and published in the manner or
62 mode of procedure prescribed for ordinances tending to obligate such muniei-
63 pality pecuniarily; and
64 (16) ‘‘Resolution’’ means a written act of the governing body of u local
65 unit adopted and otherwise approved in the manner or mode of procedure
66 preseribed for resolutions tending to obligate such local unit pecuniarily.
67 (17) ‘‘Bonds’’ shall mean bonds or other obligations issued pursuant to
68 this act.
1 4. (a) The governing body of any county may, by resolution duly adopted,
2 create a public body corporate and politic under the name and style of ‘‘the
B LG R G et S sewerage authority’’ with all or any signifi-
4 cant part of the name of such county inserted. Said body shall consist of
5 the five members thereof, who shall be appointed by resolution of the ‘govern-
6 ing body as hereinafter in this section provided, and it shall constitute the
7 sewerage authority contemplated and provided for in this act and an agency
8 and instrumentality of said county. After the taking effect of the resolution
9 for the creation of said body and the filing of a certified copy thereof as in
10 subsection (d) of this section provided, five persons shall be appointed as the

11 members of the sewerage authority. The members first appointed shall, by

-

.
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12 the resolution of appointment, be designated to serve for terms respectively
13 expiring on the first days of the first, second, third, fourth and fifth Febru-
14 arys next ensuing after the date of their appointment. On or after the first
15 day of January in each year after such first appointments, one person shall be
16 appointed as a member of the sewerage authority to serve for a term com-
17 mencing on the first day of February in such year and expiring on the first
18 day of February in the fifth year after such year. In the event of a vacancy
19 in the membership of the sewerage authority occurring during an unexpired
20 term of office, a person shall be appointed as a member of the sewerage
21 authority to serve for such unexpired term.

22 (b) The governing body of any municipality may, by ordinance duly
23 adopted, create a public body corporate and politic under the name and style
8 B SEhBR s e e sty sewerage authority’’ with all or any
25 significant part of the name of such municipality inserted. Said body shall
26 consist of the five members thereof, who shall be appointed by resolution of
27 the governing body as hereinafter in this section provided, and it shall con-
28 stitute the sewerage authority contemplated and provided for in this act and
29 an agency and instrumentality of said municipality. After the taking effect
30 of such ordinance and the filing of a certified copy thercof as in subsection
31 (d) of this section provided, five persons shall be appointed as the members
32 of the sewerage authority. The members first appointed shall, by the reso-
33 lution of appointment, be designated to serve for terms respectively expir-
34 ing on the first days of the first, second, third, fourth and fifth Februarys
35 next ensuing after the date of their appointment. On or after the first day of
36 January in each year after such first appointments, one person shall be ap-
37 pointed as a member of the sewerage authority to serve for a term com-
38 mencing on the first day of February in such year and expiring on the first
39 day of February in the fifth year after such year. In the event of a vacancy
40 in the membership of the sewerage authority occurring during an unexpired

41 term of office, a person shall be appointed as a member of the sewerage

42 authority to serve for such unexpired term.
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43 (c) The governing bodies of any two or more municipalities, the areas
44 cof which together comprise an integral body of territory, may, by parallel
45 ordinances duly adopted by each of such governing bodies within any single
46 @lendar year, create a public body corporate and politic under the name and
4798tyla of ““the. 2 s, 0 G B B sewerage authority’’ with all
48 or any significant part of the name of each such municipality or some identi-
49 fying geographical phrase inserted. Said body shall consist of the members
50 thereof, in an aggregate number determined as hereinafter in this subsection
51 provided, who shall be appointed by resolutions of the several governing
52 bodies as hereinafter in this section provided, and it shall constitute the
53 sewerage authority contemplated and provided for in this act and an agency
54 and instrumentality of thclsnid municipalities. The number of members of
55 the sewerage authority to be appointed at any time for full terms of office by
56 the governing body of any such municipality shall be as may be stated in said
57 ordinances which shall be not less than one nor more than three. After the
58 taking effect of the said ordinances of all such municipalities and after the
59 filing of certified copies thereof as in subsection (d) of this secfion provided,
60 the appropriate number of persons shall be appointed as members of the
61 sewerage authority by the governing body of each municipality. The mem-
62 bers ;irst appoeinted or to be firct appointed shall serve for terms expiring on
63 the first day of the fifth February next ensuing after the date of the first
64 appointment of any member. On or after the first day of January in the
65 year in which expire the terms of the said members first appointed and in
66 every fifth year thereafter, the appropriate number of persons shall be ap-
67 pointed as members of the sewerage authority by the governing body of each
68 municipality, to serve for terms commencing on the first day of Febraary in
69 such year and expiring on the first day of February in the fifth year after
70 such year. In the event of a vacaney in the membership of the sewerage
71 authority occurring during an unexpired term of office, a person shall be ap-

72 pointed as a member of the sewerage authority to =erve for such unexpired




7
73 term by the governing body which made the original appointment for such
74 unexpired term.
75 (d) A copy of each resolution or ordinance for the creation of a sewer-
76 ‘age authority adopted pursuant to this section, duly certified by the appro-
77 priate officer of the local unit, shall be filed in the office of the Seeretary of
78 State. Upon proof of such filing of a certified copy of the resolution or or-
79 dinance cr of certified copies of the parallel ordinances for the ereation of
80 a sewerage authority as aforesaid, the sewerage authority therein referred
81 to shall, in any suit, action or proeeoding involving the validity or enforce-
82 ment of, or relating to, any contract or obligation or act of the sewerage
83 authority, be conclusively deemed to have been lawfully and properly ereated
84 and established and authorized to transact business and exercise its powers
85 under this act. A eopy of any such certified resolution or ordinance, duly cer-
-8?5 tified by or on behalf of the Seeretary of State, shall be admissible in evidence
87 in any suit, action or proceeding.
88 (e) A copy of each resolution nppoinﬁng.nny member of a sewerage
89 authority adopted pursuant to this section, duly certified by the appropriate
90 officer of the local unit, shall be filed in the office of the Secretary nf-S.tufo. A
91 copy of such certified resolution, duly certified by or on hehalf of the Secre-
92 tary of State, shall be admissible in evidence in any suit, action or proceed-
93 ing and, except in a suit, action or proceeding directly questioning such ap-
94 pointment, shall be conelusive evidence of the due and proper appointment of
95 the member or members named therein.
96 (f) No governing hody which may create or join in the ereation of any
97 sewerage authority pursuant to this section shall thereafter ereate or join in
98 the creation ¢f any other sewerage anthority. No governing body of any mu-
99 nieipality located in a county the governing body of whizh shall have created
100 a sewerage authority pursuant to this section shall thercafter ereate or join
101 in the ereation of any sewerage anthority exeept upon the \\'ri.ttr-n consent of
102 the sewerage authority of said county and in accordance with the terms and

103 conditions of such consent, and in the event such consent be given and a
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104 sewerage authority be created pursuant thereto, the area within the terri-
105 torial boundaries of such municipality shall not thereafter be part of the dis-

106 trict of the sewerage authority of said county. In the event that prior to the

7 creation of a sewerage authority of a county the governing body of any mu-

108 nicipality located in said county shall have ereated or joined in the creation

109 of a sewerage authority, the area within the territorial limits of such munieci-

0 pality shall not be part of the district of the sewerage authority of said
1 county.

1 5. (a) The powers of a sewerage authority shall be vested in the mem-
2 bers thereof in office from time to time. A majority of the entire authorized
3 membership of the sewerage authority shall constitute a quorum at any meet-
4 ing thereof. Action may be taken and motions and resolutions adopted by
5 the sewerage authority at any meeting of the members thereof by vote of

6 a majority of the members present, unless in auy case the by-laws of the

-1

sewerage authority shall require a larger number. The sewerage author-

8 ity may delegate to one or more of its officers, agents or employees such

<

powers and duties as it may deem proper.

0 (b) Each member of a sewerage nutlnm-itly shall hold office for the term
1 for which he was appointed and until his suceessor has been appointed and
2 has qualified.

3 (¢) No member, officer or employee of a sewerage authority shall have

14 or acquire any interest, direct or indirect, in the sewerage system or in any
15 property included or planned to be included in the sewerage system or in any

16 contract or proposed contract for materials or services to be furnished to or

17 used by the sewerage anthority, but neither the holding of any office or em-

18 ployment in the government of any county or municipality or under any

9 law of the State nor the owning of any property within the State shall be

20 deemed a disqualifieation for membership in or employment by a sewerage

1 authority. A member of a sewerage authority may be removed only by the

22 governing body by which he was appointed and only for inefficiency or neg-

3 lect of duty or misconduet in office and after he shall have been given a
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copy of the charges against him and, not sooner than tenr days thereafter,

had opportunity in person or by counsel to be heard thereon by such gov-

erning body.
(d) A sewerage authority may reimburse its members for necessary ex-
penses ineurred in the discharge of their duties. The resolution, ordinance

or parallel ordinances for the creation of a sewerage authority may pro-
vide that the members of the sewerage authority may receive compensation
for their services within an annual and other limitations to be stated in
such resolution, ordinance or parallel ordinances, and in that event, each
member may receive from the sewerage authovity such compensation for his

services as the sewerage authority may determine within the limitations

5 stated in such resolution, ordinance or parallel ordinances. No member of

any sewerage authority shall receive any c0m|w1-1sution for his services except
as provided in this subsection.

(e) Every sewerage authority, upon the first appointment of its mem-
bers and thereafter on or after the first day of February in each year,
shall annually eleet from among its members a chairman and a vice-chair-
man who shall hold office, until the first day of February next ensuing and
until their respective successors have been appointed and have qualified.
Every sewerage authority may also appoint and employ a secretary and
sneh professional and technical advisers and experts and such other ofii-
cers, agents and employees as it may require, and it shali determine their
qualifications, terms of office, duties and compensation.

6. (a) The purposes of every sewerage authority shall be the velief of
the waters in and bordering the State from pollution arising from causes
within the district and the consequent improvement of conditions affecting
the public health.

(b) Ffvcry sewerage authority is hereby authorized and directed, sub-

ject tc the limitations of this act, to acquire, in its own name but for the

7 local unit or units, by purchase, gift, condemnation or otherwise, and, not-

withstanding the provisions of any charter, ordinaace or resolution of any
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9 county or municipality to the contrary, to construct, maintain, operate and
10 use such trunk, intercepting and outlet sewers, conduits, pipe lines, pumping
11 and ventilating stations, treatment plants or works at such places, and such
12 other plants, structures, boats and conveyances, as in the judgment of the
13 sewarége authority will provide an effective and satisfactory method for
14 promoting the purposes of the sewerage authority.

15 (c) Every sewerage éutiiority is hereby authorized and directed, when
16 in its judgment its sewerage system or any part thereof will permit, to
17 colleet from any and all public sewage systems within the distriet all sew-
18 age and treat and dispose of the same in such manner as to promote the
19 purposes of the sewerage authority.

1 7. Every sewerage authority shall be a public body politic and corpo-
2 rate constituting a politicai subdivision of the State established as an instru-
3 mentality exercising public and essential governmental functions to provide

4 for the public health and welfare and shall have perpetual succession and

o

have the following powers:
6 (1) To adopt and have a common seal and to alter the same at pleavure;
7 (2) To sue and to be sued;

8 (3) In the name of the sewerage authority and on its behalf, to acquire,

<<

hold, use and dispose of its service charges and other revenues and other
10 moneys;

11 (4) In the name of the sewerage authority but for the local unit or
12 anits, to acquire, hold, use and dispose of other personal property for the
13 purposes of the sewerage authority;

14 (5) In the name of the sewerage authority but for the local unit or
15 units, to acquire by purchase, gift, condemnation or otherwise, real prop-
16 erty snd easements therein, necessary or useful and convenient for the pur-
17 poses of the sewerage authority, and subject to mortgages, deeds of trust

18 or other liens, or otherwise, and to hold and to use the same, and to dispose

=

19 of property so acquired no longer necessary for the purposes of the sewer-

20 age authority;
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20%  (6) To provide for and secure the payment of any bonds and the rights
21 of the holders thereof, and to purchase, hold and dispose of any bonds;
22 (7) To accept gifts or grants of real or personal property, money, ma-
23 terial,. labor or supplies for the purposes of the sewerage authority, and to
24 make and perform such agreements and contracts as may be necessary or
25 convenient ii connection ‘\;ith the procuring, acceptance or disposition of
26 such gifts or grants;
261 (8) To enter on any lands, waters or premises for the purpose of mak-
27 ing surveys, borings, soundings and examinaticus for the purposes of the
28 sewerage authority; A
29 (9) To meake and enforce by-laws or rules and regulations for the man-
30 agement and regulation of its business and affairs and for the use, mainte-
31 nance and operation of the sewerage system and any other of ifs properties,
32 and to amend the same;
33 (10) To do and perform any acts and things authorized by this act
34 under, through or by means of its own officers, agents and employees, or by

30 contracts with any persons; and

36 (11) To enter into any any all contracts, execute any and all instru-
37 ments, and do and perform any and all acts or things necessary, conven

38 ient or desirable for the purposes of the sewerage authority or to carry
39 out any power expressly given in this act.

1 8. (a) Kvery sewerage authority is hereby authorized to charge and col
2 Ject rents, rates, fees or other charges (in this act sometimes referved to
3 as ‘“*service charges’’) for diruct‘ or indirect connection with, or the use or
4 services of, the sewerage system. Such service charges may be charged to
5 and collected from any person contracting for such conncction or use or
G serviens or from the owner or oceupant, or both of them, of any real prop-

7 erty which directly or indireetly is or has been connceted with the system

8 or from or on which originates or has originated sewage or other wastes
9

10 and the owner of any such real property shall be linble for and shall pay

which direetly or indirectly have entered or may enter the sewerage system,
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11 such service charges to the se\laverage authority at the time when and place
12 where such service charges are due and payable.
13 (b) Such rents, rates, fees and charges, being in the nature of use or
14 service charges, shall as nearly as the sewerage authority shall deem prac-
15 ticable and equitable be uniform throughout the district for the same type,

16 class and amount of use or service of the sewerage system, and may be based

17 or computed either on the consumption of water on or in connection with
18 the real property, making due allowance for commercial use of water, or on
19 the number and kind of water outlets on or in connection with the real prop-
20 erty, er on the number and kind of plumbing or sewerage fixtures or facilities
21 on or in connection with the real property, or on the number of persons re-
22 siding or working on or otherwise connected or identified with the real prop-

23 erty, or on the capacity of the improvements on or connected with the real

- 24 property, or on any other factors determining the type, class and amount of
25 use or service of the sewerage system, or on any combination of any such
26 factors, and may give weight to the characteristics of the vewage and other
27 \\.'nstes and any other special matter affecting the cost of treatment and dis-
28 posal thereof, including chlorine demand, biochemical oxygen demand, coneen-
29 tration of solids and chemical composition.

30 (e) The sewerage authority shall preseribe and from time to time when
31 necessary revise a schedule of such service charges, which shall comply with
32 the terms of any contract of the sewerage authority and in any event shall be

33 such that the revenues of the sewerage authority will at all times be adequate

34 to pay all expenses of operation and maintenance of the sewerage system,
35 including reserves, insurance, extensions, and replacements, and to pay pune
36 tually the principal of and interest on any bonds and to maintain such re
37 serves or sinking funds therefor as may be required by the terms of any

38 contract of the sewerage authority or as may be deemed necessary or de

-

39 sirable by the sewerage authority  Said schedule shall thus be preseribed and
40 from time to time vevised by the sewerage authority after public hearing

41 theveon which shall be held by the sewerage authority at least seven days

T __




42
43
44
45
46
47
48
49

1

2

3

4

13

after such published notice as the sewerage authority may determine to be
reasonable. The sewerage authority shall likewise fix and determine the time
or times when and the place or places where such service charges shall be
due and payable and may require that such service charges shall be paid in
advance for periods of not more than one year. A copy of such schedule of
service charges in effect shall at all times be kept on file at the principal office
of the sewerage authority and shall at all reasonable times be open to pub-
lic inspection.

9. Any local unit shall have power, in the discretion of its governing
body, to appropriate moneys for the purposes of the sewerage authority, and
to loan or donate such moneys to the sewerage authority in such install-
ments and upon such terms as may be agreed upon between such local unit
and the sewerage authority.

10. For the purpose of raising funds to pay the cost of any part of its
sewerage system, a sewerage authority shall have power to authorize or pro-
vide for the issuance of bonds pursuant to this act. Such sewerage author-
ity shall adopt a resolution (in this act sometimes referred to as ““‘bond reso-
lution’’) which shall

(1) deseribe in brief and general terms sufficient for reasonable identifi-
cation the part (in this act sometimes called “‘project’’) of the sewerage sys-
tem to be coustructed or acquired;

(2) state the cost or estimated cost of the project; and

(3) provide for the issuance of the bonds in accordance with either sec-
tion eleven or section twelve of this act.

11. (a) A bond resolution of a sewerage authority may provide for the
issuance of honds of the local unit or units in accordance with this seetion
for the purpose stated in section ten. Such a bond resolution shall (1) deter-
mine and state the share of the cost of the project allocated and to be fi-

nanced by each of the local units and (2) determine and state all of the details

3 (except the rate or rates of interest payable thereon) of the bonds té be au-

thorized and issued by each of the local units for the purpose of financing
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8 the project, all within the limitations and in accordance with the applicable
9 requirements of article one of chapter one of Title 40 of the Revised Stat-
10 utes (R. 8., section 40:1-1 et seq.). A copy of such bond resolution, duly cer-
11 tified by the appropriate officer of the sewerage authority, shall be delivered
12 to the governing body of each local unit.
13 (b) Upon receipt of such certified copy of the bond resolution, each
14 local unit may appropriate the share of ihe cost of the project allocated to it
15 by the bond resolution and shall have power to incur indebtedness, borrow
16 money and issue its negotiable bonds for the purpose of financing such proj-
17 ect and appropriation. Such bonds shall comply with the deseription there-

18 of stated in the bond resolution and, if the governing body of such local unit

i 19 shall determine to issue the same, shall be authorized by municipal bond ordi-
20 nance or county bond resolution, as the case may be, finally adopted by the
“ 21 governing body of the local unit in accordance with the limitations, and any
| 22 exceptions thereto, and in the manner or mode of procedure preseribed by ar-
23 tiele one of chapter one of Title 40 of the Revised Statutes (R. 8., seetion
24 40:1-1 et seq.) except that (1) the purpose of such bonds may be deseribed
25 and identified merely by reference to the bond resolution, and (2) no down
26 payment shall be required.
27 (¢) If within ninety days after adoption of the bond resolution, the gov-
28 erning body of every local unit shall have adopted a municipal bond ordi-

29 nance or county bond resolution authorizing the issuance of all of the bonds

30 of such local unit contemplated and deseribed in the bond resolution, no
! 31 municipal bond ordinance or county bond resolution authorizing the issnance
32 of any of the bonds contemplated and deseribed in the bond resolution shall
33 thereafter be repealed, amended or revoked, exeept with the previous consent
34 of the sewerage autherity.

35 (d) Such bonds shall be sold by the sewerage authority in accordance

36 with this section at such times and in such bloeks or installments and bearing

37 such vates of interest and for such prices not less than their par v:lue as

38 the sewerage authority may direct. Such bonds may be sold by the sewerage
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authority in the manner or mode of procedure preseribed by section 40:1-53
of article one of chapter one of Title 40 of the Revised Statutes (R. S., sec-
tion 40:1-1 et seq.) but if not so sold, shall be sold only at public sale upon
sealed proposals after at least seven days’ notice published at least once in
a publication carrying municipal bond notices and devoted primarily to fi-
nancial news or the subject of State and municipal bonds, published in New

York City or in New Jersey; to the bidder on whose bid the total loan may be

i made at the lowest net cost, such net cost to be computed, as to each bid, by

adding to the total principal amount of the bonds which the bidder offers to
accept, the total interest which will be paid under the terms of the bid, and
deducting therefrom the amount bid for the bonds which shall not exceed by
more than one thousand dollars (£1,000.00) the par value of the bonds offered

for sale. Such bonds shall be executed by the appropriate officials of the local

52 unit and delivered to the purchasers in accordance with the contract of sale,

53 and the proceeds thereof shall be paid to the sewerage authority,

12. (a) A bond resolution of a sewerage authority may provide for and
authorize the issuance of bonds of the sewerage authority in accordance
with this section for the purpose stated in section ten or for {he purpose of
funding or refunding any bonds. A bond resolution providing for and aun-
thorizing the issuance of bonds to fund or refund bonds shall, in lieu of the
matters deseribed in clauses (1) and (2) of section ten, deseribe the bonds
which are to be funded or refunded.

(b) Upon adoption of the bond resolation, the sewerage authority shall
have power to incur indebtedness, borrow money and issue its bonds for the
purpose of financing the project or of funding or refunding the bonds de-
seribed therein.  Such bonds shall be authorized by the bond resolution and
may be issued in one or more series and shall bear such date or dates,
mature at such time or times not exceeding forty years from the date

thereof, bear interest at such rate or rates not exceeding six per centum

5 (6%) per annum, be in such denomination or denominations, be in such

form, either coupon or registered, carry such conversion or registration

T ——
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17 privileges, have such rank or priority, be executed in such manner, be pay-
18 able from such sources in such medium of payment at such place or places
19 within or without the State, and be subject to such terms of redemption (with
20 or without premium) as the bond resolution may provide.

21 (¢) Bonds of a sewerage authority may be sold by the sewerage author-

22 ity at public or private sale at such price or prices as the sewerage authority
23 shall determine; provided, however, that the interest cost to maturity of the
24 money received for any issue of bonds (computed according to standard
25 tables of bond values) shall not exceed six per centum (6%) per annum.

1 13. After sale of any bonds pursuant tc section eleven or section

2 twelve of this act, the sewerage authority shall have power to authorize the

1 3 execution and issuance to the purchasers, pending the preparation of the

4 definitive bonds, of interim certificates therefor or of temporary bonds or

o

other temporary instruments exchangeable for the definitive bonds when pre-

=21

i

wi ' pared, executed and ready for delivery. The holders of such interim cer-
7 tificates, temporary bonds or other temporary instruments shall have all the
8 rights and remedies which they would have as holders of the definitive
9 bonds,

1 14. Any sewerage authority may cause to be published in a newspaper
2 published in the district a copy of any bond resolution adopted by it,
3 together with a notice stating the date of such adoption and also the date of
4 the first publication of such notice and also that any action or proceeding of
5 any kind or nature in any court questioning the validity of the creation and

G establishment of the sewerage authority, or the validity or proper author-

ization of bonds provided for by the bond resolution, or the validity of any
8 covenants, agreements or contracts provided for by the bond resolution shall
9 be commenced within twenty days after the first publication of such notice.
10 If no such action or proceeding shall be commenced or instituted within
? 11 twenty days after the first publication of such notice, then all residents and
| 12 taxpayers and owners of property in the district and users of the sewerage

13 system and all other persons 'whataouvcr shall be forever barred and fore-

ikl




14
15
16
17
18
19
20

1

(8

—

17

closed from instituting or commencing any action or proceeding in any court,
or from pleading any defense to any action or proceeding, questioning the
validity of the creation and establishment of the sewerage authority, the
validity or proper authorization of such bonds, or the validity of any such
covenants, agreements or contracts, and said bonds, covenants, agreements
and contracts shall be conclusively deemed to be valid and binding obliga-
tions in accordance with their terms and tenor.

15. Any provision of any law to the contrary notwithstanding, any bond
or other obligation issued pursuant to this act shall be fully negotiable within
the meaning and for all purposus‘of the negotiable instruments law of the
State, and each holder or owner of such a bond or other obligation, or of any

coupon appurtenant thereto, by accepting such bond or coupon shall be con-

i clusively deemed to have agreed that such bond, obligation or eoupon is and

shall be fully negotiable within the meaning and for all purposes of said
negotiable instruments law.
16. Any bond resolution of a sewerage authority providing for or an-

thorizing the issuance of any bonds may contain provisions, and such sewer-

age authority, in order to secure the payment of such bonds and in addition .

to its other powers, shall have power by provision in the bond resolution to
covenant and agree with the several holders of such bonds, as to:

(1) the custody, security, use, expenditure or application of the proceeds
of the bonds;

(2) the construction and completion, or replacement, of all or any part

9 of the sewerage system;

(3) the use, reguiation, operation, maintenance, insuranee or disposition
of all or any part of the sewerage system, or restrictions on the exercise of
the powers of the sewerage authority to dispose, or to limit or regulate the
use, of ali or any part of the sewerage system;

(4) payment of the principal of or interest on the bonds, or any other

obligations, and the sources and methods thereof, the rank or priority of any
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16 such bonds or obligations as to any lien or security, or the acceleration of the
17 maturity of any such bonds or obligations;
18 (5) the use and disposition of any moneys of the sewerage authority,
19 including revenues (in this act sometimes called ‘‘system revenues’’) derived
20 or to be derived from the operation of all or any part of the sewerage system,
21 including any parts thereof theretofore constructed or acquired and any
22 parts, extensions, replacements or improvements thereof thereafter con-
23 structed on acquired;
24 (6) pledging, setting aside, depositing or trusteeing all or any part of
25 the system revenues or other moneys of the sewerage authority to secure the
26 payment of the principal of or interest on the bonds or any other obligations,
27 or the payment of expenses of operation or maintenance of the sewerage sys-
28 tem, and the powers and duties of any trustee with regard thereto;
29 (7) the setting aside out of the system revenues or other moneys of the
30 sewerage authority of reserves and sinking funds, and the source, custody,
31 security, regulation, application and disposition thereof;
32 (8) determination or definition of the system revenues or ol the expenses
33 of operation and maintenance of the sewerage system;
34 (9) the rents, rates, fees, or other charges for connection with or the use
35 or services of the sewerage system, including any parts thereof theretofore
36 comstructed or acquired and any parts, extensions, replacements or improve-
37 ments thereof thereafter constructed or acquired, and the fixing, establish-
38 ment, collection and enforcement of the same, the amount or amounts of
39 system revenues to be produced thereby, and the disposition and application
40 of the amounts charged or collected ;
41 (10) the assumption or payment or discharge of any indebtedness, licns
42 or other claims relating to any part of the sewerage system or any obiigations
43 having or which may have a lien on any part of the system revunués;
A (11) limitations on the issuance of additional bonds or any other obliga
45 tions or on the incurrence of indebtedness of the sewerage authority;
46 (12) limitations on the powers of the sewerage euthority to construct,

47 acquire or operate, or permit the construction, acquisition or operation of,
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any plants, structures, facilities or properties which may compete or tend to
compete with the sewerage system; - ;

(13) vesting in a trustee or trustees such property, rights, powers and
duties in trust as the sewerage authority may determine which may include
any or all of the rights, powers and duties of the trustee appointed by the
hoiders of bonds pursuant to seetion seventeen of this act, and limiting or
abrogating the right of such holders to appoint a trustee pursuant to seo-
tion seventeen of this act or limiting the rights, duties and powers of such
trustee;

(14) payment of costs or expenses incident to the enforcement of the
bonds or of the provisions of the bond resolution or of any covenant or con-
tract with the holders of the bonds;

(15) the procedure, if any, by which the terms of any covenant or con-
tract with, or duty to, the holders of bonds may be amended or abrogated,
the amount of bonds the holders of which must consent thereto, and the man-
ner in which such consent may be given or evidenced; or

(16) any other matter or course of conduct which, by recital in the bond
resolution, is declared to further secure the payment of the principal of or
interest on the bonds,

All such provisions of the bond resolution and all such covenants and
agreements shall constitute valid and legally binding contracts between the
sewerage authority and the several holders of the bonds, regardless of the
time of issuance of such bonds, and shall be enforceable by any such holder
or holders by mandamus or other appropriate action, suit, or proceeding at
law or in equity in any court of competent jurisdiction,

17. (a) The provisions of this section shall be applicable to a series of
bonds authorized or issued under this act only if the bond resolution of the
sewernge authority authorizing or providing for the issnance of such bonds
shall provide in substance that the holders of the bonds of such series shall

be entitled to the benefits, and be subject to the provisions, of this seetion,

———
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6 (b) In the event that there shall be a default in the payment of principal
7 of or interest on any bonds of such series after the same shall become due,
8 whetker at maturity or upon call for redemption, and such default shall con-
9 tinue for a period of thirty days, or in the event that the sewerage authority
10 shall fail or refuse to comply with the provisions of this act or shall fail or
11 refuse to carry out and perform the terms of any contract with the holders
12 of any of such bonds, and such failure or refusal shall continue for a period
13 of thirty days after written notice to the sewerage authority of its existence
14 and nature, the holders of twenty-five per centum (25%) in aggregate
15 principal amount of the bonds of such series then cutstanding, by instru-
16 ment or instruments filed in the office of the Secretary of State and proved
17 or acknowledged in the same manner as a deed to be recorded, may appoint
18 a trustee to represent the holders of the bonds of such series for the pur-
19 poses provided in this section.

20 (¢) Such trustee may and upon written request of the holders of

21 twenty-five per centum (25%) in aggregate principal amount of the bonds

22 of such series then outstanding shall, in his or its own name:

23 (1) By mandamus, certiorari or other action, suit, writ or procced-
24 ing at law or in equity, enforce all rights of the holders of such bonds,
25 including the right to require the sewerage authority to charge and col-
26 leet service charges adequate to carry out any contract as to, or pledge
27 of, system revenues, and to require the sewerage authority to carry out
28 and perform the terms of any contract with the holders of such bonds or
. 29 its duties under this act;

30 (2) Bring action or suit upon all or any part of such bonds or
31 interest coupons or claims appurtenant thereto;

32 (3) By action or suit in equity require the sewerage authority to
33 account as if it were the trustee of an express trust for the holders of
34 such bonds;

35 (4) By action or suit in equity enjoin any acts or things which may
36 be unlawful or in violation of the rights of the holders or such bonds; o1
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(5) Declare all such bonds due and payable, whether or not in
advance of maturity, upon thirty days’ prior notice in writing to the
sewerage authority and, if all defaults shall be made good, then with the
consent of the holders of twenty-five per centum (23%) of the prineipal
amount of such bonds then outstanding, annul such declaration and its
consequences,

(d) Such trustee shall, in addition to the foregoing, have and possess
ali of the powers necessary or appropriate for the exercise of the functions
specifically set forth herein or incident to the general representation of the
holders of bonds of such series in the enforcement and protection of their
rights.

(e) In any suit, action or proceeding by such trustee, the fees, counsel
fees and expenses of the trustee and of the receiver, if any, appointed
pursuant to this aet, shall constitute taxable costs and disbursements, and
all costs and disbursements, allowed by the court, shall be a first charge
upon any service charges and s;rs;tmn revenues of the sewerage authority
pledged for the payment or security of bonds of such series.

18. If a bond resolution of a sewerage authority authorizing or provid-
ing for the issuance of the bonds of any series shail contain the provision
authorized by subsection (a) of section seventeen of this aet and shall
further provide in substance that any trustee appointed pursuant to said
seetion shall have the powers provided by this section, then such trustee,
whether or not all of the bonds of such series shall have been declaved due
and payable, shall be entitled as of right to the appointment of a receiver
of the sewerage system, and such receiver may enter upon and take posses-
gion of the sewerage system and, subject to any pledge or contract with the
holders of such bonds, shall take possession of all moneys and other prop-
erty derived from or applicable to the aecquisition, construction, .operation,
maintenance or reconstruetion of the sewerage system and proceed with such
aequisition, construction, operation, maintenance or reconstruction which the
sewerage authority is under any obligation to do, and operate, maintain

and reconstruct the sewerage system and fix, charge, colleet, enforee and
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receive the service charges and all system revenues thereafter arising sub-
jeet to any pledge thereof or contract with the hoiders of such bonds relat-
ing thereto and perform the public duties m.ld carry out the contracts and
obligations of the sewerage authority in the same manner as the sewerage
authority itself might do and under the direction of the court.

19. Neither the members of the sewerage authority nor any person ex-
ecuting bonds issued pursuant to this act shall be liable personally on the
bonds by reason of the issuance thereof. Bonds or other obligations issued
pursuant to this act shall net be in any way a debt or liability of the State,
and bonds or other obligations issued by a sewerage authority pursuant to
this act shall not be in any way a debt or liability of the State or of any local
unit or of any county or municipality and shall not create or constitute any
indebtedness, liability or obligation of the State or of any such local unit,
county or municipality, either legal, moral or otherwise, and nothing in this
act contained shall be construed to authorize any sewerage authority to incur
any indebtedness on behalf of or in any v.my to obligate the State or any county
or municipality.

20. Every sewerage authority is hereby empowered, in its own name but.
for the local unit or units, to acquire by purchase, gift, grant or devise and
to take for public use real property, within or withovt the distriet, which may
be deemed by the sewerage authority necessary for its purposes. Such
sewerage authority is hereby empowered to acquire and take such real prop-
erty by condemnation, in the manner provided by chapter one of Title 20,

{minent Domain, of the Revised Statutes (R. S. §20:1-1 et seq.) and, to that

end, may invoke and exercise in the manner or mode of procedure preseribed

$ in said chapter, either in its own name or in the name of any local unit or

units, all of the powers of such local unit or units to acquire or take prop-
erty for public use.

21. (a) In the event that a service charge of any sewerage authority with
regard to any parcel of real property shall not be paid as and when due, in-

terest shall acerue and be due to the sewerage authority on the unpaid balance
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4 at the rate of one per centum (1%) per month until such service charge, and
5 the interest thereon, shall be fully paid to the sewerage authority.

6 (b) In the event that a service charge of any sewerage authority with re-
7 gard to any parecel of real property owned by any person other than the State
8 or an agency or subdivision thereof shall not be paid as and when due, the un-
9 paid balance thereof and all interest aceruing thereon shall be a lien on such
10 parcel. Such lien shall be superior and paramount to the interest in such
11 parcel of any owner, lessee, tenant, mortgagee or other person except the lien
12 of municipal taxes and shall be on a parity with and deemed equal to the lien
13 on suck parcel of the municipality where such parcel is situate for taxes
14 thereon due in the same year and not paid when due. Such lien shall not
15 bind or affect a subsequent bona fide purchaser of such parcel for a valuable
16 consideration without actual notice of such lien, unless the sewerage author-
17 ity shall have filed in the office of the collector or other ofiicer of said mu-
18 nicipality charged with the duty of enforcing municipal liens on real prop-
19 erty a statement showing the amount and due date of such unpaid balance
20 and identifying such parcel, which identification may be sufliciently made by
21 reference to the assessment map of said municipality. The information
22 shown in such statement shall be included in any certificate with respect to
23 said parcel thereafter made by the official of said municipality vested with
24 the power to make official certificates of searches for municipal liens. When-
25 ever such service charge and any subsequent service charge with regard to
26 such parcel and all interest acerned thercon shall have been fully paid to
27 the sewerage authority, such statement shall be promptly withdrawn or can-
28 celled by the sewerage authority.

29 (¢) In the event that a service charge of any sewerage anthority with re-
30 gard to any parcel of real property shall not be paid as and when due, the
31 sewerage authority may, in its diseretion, enter upon such pareel and eause
32 the connection thereof leading directly or indirectly to the sewerage system
33 to be cut and shut off until such serviee charge and <uy subsequent servieo
34 charge with regard to such parcel and ail interest acerued thereon shall be

35 fully paid to the sewerage authority.
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36 (dj In the event that a service charge of any sewerage authority with
37 regard to any parcel of real property shall not be paid as and when due, the
38 sewerage authority may, in accordance with section twenty-six of this act,
39 cause the supply of water to such parcel to be stopped or restricted until such
40 service charge and any subsequent service charge with regard to such parcel
41 and all interest accrued thereon shall be fully paid to the sewerage authority.
42 If for any reason such supply of water shall not be promptly stopped or re-
43 stricted as required by section twenty-six of this act, the sewerage avthority
44 may itself shut off or restriet such supply and, for that purpose, may enter
45 ov any lands, waters or premises of any county, municipality or other per-
46 son. The supply of water to such parecel shall, notwithstanding the provi-
47 sions of this subsection, be restored or increased if the State Department of
48 Health, upon application of the local board of health or health officer of the
49 municipality where such parcel is sitnate, shall after public hearing find and
50 shall certify to the sewerage authority that the continuance of such stopping
51 or restriction of the supply of water endangers the health of the public in
52 such municipality.

53 (e) The collector or other officer of every municipality charged by law
54 with the duty of enforcing municipal liens on real property shall enforce,
556 with and as any other municipal lien on real property in such municipality,
56 all service charges and the lien ther¢of shown in any statement filed with
57 him by any sewerage aunthority pursuant to subsection (b) of this section,
58 and shall pay over to the sewerage authority the sums or a pro rata share of
59 the sums realized upon such enforcement or upon liquidation of any prop-
60 erty acquired by the municipality by virtue of such enforcement.

61 (f) In the event that any service charge of a sewerage authority shall
62 not be paid as and when due, the anpaid balance thereof and all interest ac-
63 crued thereon, together with attorneys’ fees and costs, may be recovered by
G4 the sewerage authority in a civil action, and any lien on real property for

65 such service charge and interest accrued thereon may be foreclosed or other-
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66 wise enforced by the sewerage authoﬁty by action or suit in equity as for the
67 foreclosure of a mortgage on such real property.
68 (g) All rights and remedies granted by this act for the collection and
69 enforcement of service charges shall be cumulative and concurrent. *

1 22. Any county, by resolution of its governing body, or any municipal-
2 ity, by ordinance of its governing body, or any other person is hereby em-
3 powered, without any referendum and without the consent of any board,
4 officer or other agency of the State, to sell, lease, lend, grant or convey to
5 any sewerage authority, or to permit any sewerage authority to use, main-
6 tain or operate as part of the sewerage system, any real or personal prop-
7 erty owned by it, including all or any part of any system of main, lateral
8 or other sewers or other sewerage facilities, which may be necessary or
9 useful and convenient for the purposes of the sewerage authority and which
10 may be accepted by the sewerage authority. Any such sale, lease, loan,
11 grant, conveyance or permit may be made with or without cousideration
12 and for a specified or an unlimited period of time and under any agree-
13 ment and on any terms and conditions which lllll‘\" be approved by such
14 county, municipality or other person and which may be agreed to by the
15 sewerage authority in conformity with its contracts with the holders of any
16 bonds. Subject to any such contracts with holders of bonds, the sewerage
17 authority may enter into and perform any and all agreements with respeet
18 to property so accepted by it, including agreements for the assumption of

1

=

principal or interest or both of indebetedness of such county, municipal-
20 ity or other person or of any mortgage or lien existing with respect to such
21 property or for the operation and maintenance of such property as part of
22 the sewerage system.

1 23. Any sewerage authority and any municipality within or without the
2 distriet by ordinance of its governing body may enter into a contract or con-
3 tracts providing for or relating to the treatment and disposal of sewage
4 originating in the district or in such municipality by means of the sewer-

5 age system or any sewerage facilities of such municipality or both, and the
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6 cost and expense of such trontmant and disposal. Any sewerage authority
7 and any municipality within the district by ordinance of its governing body
8 may enter into a contract or contracts providing for the payment to the

9 sewerage authority by such municipality of a sum or sums of money, com-

10

puted as fixed amounts or by a formula based on any factors or other mat-

11-12 ters described in subsection (b) of section eight of this act or otherwise as

13
14
15
16
1
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said contract or contracts may provide, in lien of all or any part of the
service charges which would otherwise be charged and colleeted by the sew-
erage authority with regard to persons or real property within sueh munie-
ipality. Any such contract may be made with or without consideration and
for a specified or an unlimited time and on any terms and conditions which
may be approved by such municipality and which may be agreed to by the
sewerage authority in conformity with its contracts with the holders of any

bonds. Such municipality is hereby authorized and directed to do and per-

form any and all acts or things necessary, convenient or desirable to carry

22 out and perform every such contract and to provide for the payment or

discharge of any obligation thercunder in the same manner as other obli-

gations of such municipality. Subject to any such contracts with the hold-

5 ers of bonds, the sewerage authority is hereby authorized to do and per-

5 form any and all acts or things necessary, convenient or desirable to carry

out and perform every such contract and, in accordance with any such con-
tract, to reduce ratably the service charges which would otherwise be
charged and colleeted by the sewerage authority with regard to persons or
real property within such municipality, but nothing in this section or any
such contract shall prevent the sewerage authority from charging and col-
leeting, as it such contract had not been made, service charges with regard
to such persons and real property sufficient to meet any (lefuuvlt or defi-
ciency in any payments agreed in such contract to be made by such munie-
ipality.

24. Any sewerage authority, subject to its contracts with the holders

of any bonds, is hereby empowered to provide, conctruet, maintain and oper-
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ate facilities for the treatment and disposal of industrial wastes originat-
ing in the district and to enter into a contract or contracts with any person
on such terms and conditions as such contract or contracts may contain,
providing for or relating to the treatment and disposal of any such indus-
trial wastes. The sewerage authority and such person are héx:cby author-
ized and directed to do and perform any and all acts or things necessary,
convenient or desill'able to carry out and perform every such contract and
to provide for the payment or discharge of any obligation thereunder in
the same manner as other obligaiions of such sewerage authority or per-
SOM.

25. (a) In order to carry out and effectuate its purposes, every sewer-
age authority is hereby authorized to enter upon and use and connect with
any existing public drains, sewers, conduits, pipe lines, pumping and ven-
tilating stations and treatment plants or works or any other public property
of a similar nature within the district and, if deemed necessary by the sew-
erage authority, close off and seal outlets and outfalls therefrom. No sew-
erage authority shall, however, take permanent possession or make perma-
nent use of any such treatment plant or works unless it acquires the same.

(b) In order to carry out and effectuate its purposes, every sewerage
authority is hereby authorized to construet, maintain and operate its sew-
erage system along, over, under and in any streets, alleys, highways and other
public places within the district, doing no unnecessary injury thereto and
making no unnecessary interruption in or interference with the public use
of such places and restoring the sume to their former usefulness and con-
dition within a reasonable time.

26. (a) Each uuun.ty and municipality within the district, and every
person owning or operating any scwer or drain or any system ef water dis-
tribution serving three or more parcels of real property in the distriet, shall
at the request of the sewerage authority make available to the sewerage au-

thority any and all of its maps, plans, speeilications, records, books, ae¢
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for its purposes.

(b) Each county, municipality and other public body shall promptly
pay to any sewerage authority all service charges which the sewerage au-
thority I‘n'ay charge to it, as owner or occupant of any real property, in ac-
cordance with section eight of this act, and shall provide for the payment
thereoi in the same manner as other obligations of such county, municipal-
ity or public body.

(¢) Each county, municipality and other person owning or operating

any sewer or drain which serves thiee or more parcels of real property

) in the distriet and which discharges sewage into waters in or bordering

the State shall, upon notice from tl;e sewerage authority of its availability
and a proposed point of connection with the sewerage system, cause such
sewer or drain to be connected with the sewerage system at such point
and in such manner as the sewerage authority may specify and shall there-
after cause said sewer cr drain to discharge into the sewerage system.

(d) Each county, municipality and other person owning or operating
any system of water distribution serving three or more parcels of real prop-
erty in the district shall, from time to time after request therefor by the
sewerage authority, deliver to the sewerage authority copies of the records
made by it in the regular course of business of the amount of water sup-
plied by it to every such parcel of real property in the distriet. Such
copies shall be delivered to the sewerage authority within sixty days after

the making of such records, and the sewerage authority shall pay the rea-

30-31 sonable cost of preparation and delivery of such copies.
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(2) Each county and municipality owning or operating any system of
water distributipn serving three or more parcels of real property in the dis-
trict shall, and every other person owning or operating any such system
may, and is hereby authorized to enter into and perform a contract with the
sewerage authority that it will, upon request by the sewerage authority

specifying a parcel of real property in the distvist with regard to which a
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service charge under section eight of this aet is unpaid, cause the supply of
water from its system to such parcel of real property to be stopped or re-
stricted, as the sewerage authority may request, until sucl; service charge

and any subsequent service charge with regard to such parcel and the inter-

2 est accrued thereon shall be fully paid or until the sewerage authority di-

rects otherwise. No such county, municipality or other person shall be lia-

abie for any loss, damage or other claim based on or arising out of the

5 stopping or restricting of such supply, and the sewerage authority shall

pay the reasonable cost of so stopping or restrieting such supply and of
restoring the same and may agree to indemmify such county, municipality
or other person from all loss or damage by reason of such stopping or re-
striction, including loss of profits.

27. Neither the sewerage authority nor any local unit shall have power
to mortgage, pledge,. encumber or otherwise dispose of any part of the
sewerage system, except that the sewerage authority may dispose of such
part or parts thereof as may be no longer necessary for the purposes of the
sewerage authority. The provisions of this seetion shall be deemed to con-
stitute a part of the contract with the holder of any bonds. All property of
a sewerage authority shall be exempt from levy and sale by virtue of an
execution and no execution or other judicial process shall issue against the
same nor shall any judgment against a sewerage authority he a charge or
lien upon its property; provided, that nothing herein contained shall apply
to or limit the rights of the holder of any bonds to pursue any remedy for
the enforcement of any pledge or lien given by a sewerage authority on its
system revenues.

28. (a) No county, municipality or other person shall discharge, or
suffer to be discharged, direetly or indireetly into any waters in or bordering
a district any sewage which may or will cause or contribute to the pollu-
tion of such waters; provided, that this prohibition shall be applicable only to
such part or parts of such waters as are in an area of the distriet bounded

and described in a notice, inserted at least o1 ¢ in a newspaper published in
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the district, to the effect that the sewerage authority has provided facilities
reasonably sufficient in its opinion for the treatment and-disposal of sewage
which by discharge into such waters might cause or contribute to pollution
of such waters, and that pollution of such waters is forbidden by law. Such
a notice shall constitute prima facie evidence of the existence of facilities
sufficient for the treatment and disposal of all such sewage.

{b) No county, municipality or other person shall discharge or suffer
to be discharged directly or indirectly into the sewerage system of any
sewerage authority any matter or thing which is or may be injurious or
deleterious to such sewerage system; or to its efficient operation. -

(¢) Any county, municipality or other person may be resimined,
enjoined or otherwise prevented from violating or continuing the violation
of any provision of this section by injunction, mandamus or other appropriate
remedy at law or in equity by any court of competent jurisdiction upon
action, bill, suit or other proceeding instituted by a sewerage authority or
by any prosccutor of the pleas.

(d) No violation of any provision of this section shall be deemed to have
occurred by reason of the discharge of sewage from any hoat‘or vessel while
afloat or on marine railway or in drydock.

29. No sewage disposal plant or other facilities for the colleetion, treat-
ment or disposal of sewage arising within a  district shall be constructed
unless the sewerage authority shall give its consent thereto and approve
the plans and specifications therefor. IKach sewerage authority is®herehy
empowered to give such consent and approval, subject, however, to tlu-.
terms and provisions of any agreement with the holders of bonds.

30. Notwithstanding any restriction contained in any other law, the
State and all public officers, municipalities, counties, political subdivisions
and public bodies, and agencies thereof, all banks, bankers, trast companies,
savings banks and institutions, building and loan associations, savings and

loan associations, investment companies, and other persons carrying on a
.

) banking business, all insurance companies, irsurance associations and other
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persons carrying on an insurance business, and all executors, administra-
tors, guardians, trustees and other fidueciaries, may legally invest any sink-
ing funds, moneys or other funds beionging to them or within their control
in any bonds, and such bonds shall be authorized security for any and all
public deposits.

31. Every sewerage system and all other property of a sewerage authority
are hereby declared to be public property of a political subdivision of the
State and devoted to an ecssential public and governmental function and
purpose and shall be exempt from all taxes and speeial assessments of the
State 0r- any subdivision thereof, All bonds are hereby declared to be issued
by a political subdivision of this State and for an essential public and
governmental purpose and to be a public instrumentality, and such bonds,
and the inferest thereon and the income theretfrom, and all service charges,
funds, revennes and other moneys pledged or available to pay or secure the
payment of such bonds, or interest thereon, shall at all times be exempt from
taxation except for transfer inheritance and estate taxes and taxes on
transfers by or in contemplation of death.

32. The State of New Jersey does hereby pledge to and covenant and
agree with the holders of any bonds issued pursnant to a bond resolution
of a sewerage authority that the State will not authorize or permit the
construction or maintenance of any system of sewers or sewage disposal
plants which will be competitive with the sewerage system of the sewerage
authority, and will not limit or alter the rights hereby vested in the
sewerage authority to acquire, construet, maintain, reconstruet and operate
its sowerage system, and to fix, establish, charge and colleet its  service
charges and to fulfill the terms of any agreement made with the holders of
such bonds or other obligations, and will not in any way impair the rights
or remedies of such holders, and will not modify in any way the exemp-
tions from taxation provided for in this act, until the bonds, together with
interest thereon, with interest on any unpaid installments of interest, and all
costs and expenses in conneetion with any action &= proceeding by or on

bebalf of such holders, are fully met and discharged.
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33. All banks, bankers, trust companies, savings banks, investment com-

2 panies and other persons carrying on a banking business are hereby author-

3 ized to give to any sewerage authority a good and sufficient undertaking with

4 such sureties as shall be approved by the sewerage authority to the effect

5 that such bank or banking institution as hereinbefore described shall faith-

6 fully keep and pay over to the order of or upon the warrant of the sewerage

7 authority or its authorized agent all such funds as may be deposited with it

8 by the sewerage authority and agreed interest thereon, at such times or upon

9
10
1
12
13
14
15

o

16

<

17

such demands as may be agreed upon with the authority or, in lieu of such
sureties, deposit with the sewerage authority or its authorized agent or any
trustee therefor or for the holders of any bonds, as collateral, such securities
as the sewerage authority may approve; provided, such securities shall con-
sist of obligations in which public officers and hodies of the State and its
municipal subdivisions, savings institutions, including savings and loan usso-
ciations, insurance companies and associations, executors, administrators,
guardians, trustees and other fidueiaries in the State may properly and
legally invest the funds within their control, in such principal amount, market
value or other deseription as may be approved by the sewerage authority.
The deposits of the sewersge authority may be evidenced by a depository

collateral agreement in such form and upon such terms and conditions as may

be agreed upon by the sewerage authority and such bank or banking in-
stitution.
34. Article three of chapter sixty-three of Title 40, Municipalities and

(C'ounties, of the Revised Statutes (R. S.,'\i\_‘-lﬂ:ﬁ:!—]m et seq.), is hereby re-
pealed.

35, This act shall be construed liberally to effectuate the legislative
intent and as complete and independent authority for the performance of
each and every act and thing herein authorized, and a sewerage authority
shall not be subject to regulation as to its service charges or as to any other

matter whatsoever by any officer, board, ageney, commission or other office of

the State.
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1 36. If any section, subsection, clause or provision of this act shall be
9 adjudged unconstitutional or to be ineffective in whole or in part, to the
3 extent that it-is not adjudged unconstitutional or is not ineffective it shall be
4 valid and effective and no other section, subsection, clause or provision of
5 this act shall on account thereof be deemed invalid or ineffective, and the in-
6 applicability or invalidity of any section, subsection, clause or provision of
7 this act in any one or more instances or under any one or more Cillcumstances
g shall not be taken to affect or prejudice in any way its applicability or
9 validity in any other instance or under any other circumstance.

1 37. This act shall take effect immediately.
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Ax Acr relating to the authorization, acquisition, financing and operation of
sewage disposal systems by or on behalf of any county or any one or more
municipalities, providing for the ercation of sewerage authorities to under-
take the same, for the issuance of bonds and other obligations therefor, and
for service charges to meet the expense thereof, repealing article three of
chapter sixty-three of Title 40 (sections 40:63-140 et seq.) of the Revised

Statutes, and supplementing Title 40 of the Revised Statutes.

1 Be 11 ENAcTED by the Senate and General Adssembly of the State of New

2 Jersey:

1 1. This act shall be known and may be cited as the ‘“‘sewerage authorities
2 law.”
1 2. It is hereby declared to be in the public interest and to be the poliey

2 of the State to foster and promote by all reasonable means the relief of
3 waters in and bordering the State from pollution and thus to reduce and
4 ultimately abate the menace to the public health resulting from such pollu-
5 tion. It is the purpose and object of this act to further and implement such
G policy by

7 (1) Authorizing counties, or municipalities either separately or in com-

8 bination with other municipalities, by means and through the agency of a

sewerage authority, to acquire, construct, maintain, operate or improve

1(

works for the colleetion, treatment, purification or disposal of sewage or other

11 wastes;
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2
12 (2) Authorizing service charges to occupants or owners of property for
13 direct or indirect connection with and the use or services of such works, and
14 providing for the establishment, collection and enforcement of such charges
15 (3) Creating as a body corporate and politic sewerage authorities to
16 have full responsibility and powers with respeet to such works and the
17 establishment, collection, enforcement, use and disposition of all such service
18 charges;
19 (4) Providing for the financing of such works, for the issuance of
20 bonds therefor, and for the payment and security of such bonds; ana
21 (5) In general, granting to counties and municipalities and to such
22 sewerage authorities discretionary powers to provide for sewerage services
23 designed to relieve pollution of such waters at the expense of the users of
24 such services and without inereasing the burden of taxation in such counties
25 or municipalities.
1 3. As used in this act, unless a different meaning clearly appears from
2 the confext:
3 (1) ““Municipality™ shall mean any city of any eclass, any borough,
4 village, town, township, or any other municipality other than a county or a
5 school distriet;
6 (2) “County’’ shall mean any county of any class;
7 i (3) ““Governing body'’ shall mean, in the case of a county, the board of
8 chosen freeholders, and, in the case of a municipality, the commission,
9 council, board or body, by whatever name it may be known, having charge
10 of the finances of the municipality;
11 (4) “‘Person’ shall mean any person, association, corpoeration, nation,
12 State or any agency or subdivision thereof, other than a county or munici-
13 pality cf the State or a sewerage authority;
14 (5) ““Sewerage authority’’ shall mean a public body ereated pursuant
15 to section four of this act;
16 (6) Subject to the exceptions provided in section four of this act,

17 “distriet*’ shall mean the arvea -ithin the territorial boundaries of the
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18 county, or of the municipality or municipalities, which created or joined in
19 the creation of a sewerage authority;:
2 (7) ““Local unit’’ shall mean the county, or any municipality, which
21 created or joined in the creation of a sewerage authority;
29 (8) ‘“‘Sewerage system’’ shall mean the plants, structures and other real
23 and personal property acquired, constructed or operated or to be acquired,
24 construgted or operated by a sewerage authority for the purposes of the
25 sewerage authority, including sewers, conduits, pipe lines, mains, pumping
26 and ventilating stations, sewage treatment or disposal systems, plants and
27 works, connections, and outfalls, and other plants, structuves, boats, con-
28 veyances, and other real and personal property, and rights therein, and ap-
29 purtenances necessary or useful and convenient for the collection, treat-
30 ment, purification or disposal in a sanitary manner of any sewage, liquid or
31 solid wastes, night soil or industrial wastes;
32 (9) ““Cost’’ shall mean, in addition to the usual connotations thereof,
23 the cost of acquisition or construection of all or any part of a sewerage
34 system and of all or any property, rights, easements and franchises deemed
35 by the sewerage authority to be necessary or useful and convenient there-
36 for, including reimbursements to the sewerage authority or any county,
37 municipality or other person of any moneys theretofore expended for the

38 purposes of the sewerage authority and including interest or discount om

.

S

39 bonds to finance such cost, engineering and inspection costs and legal ex-
40 penses, the cost of financial, professional and other advice, and the cost of
41 issuance of any such bonds;

42 (10) “‘Real property’ shall mean lands both within and without the
43 State, and improvements thereof or thereon, or any rights or interests
44 therein; -

45 (11) ““Construct’ and “‘constrnction’’ shall connote and include acts of
46 construction, reconstruction, replacement, extension, improvement and
47 betterment of a sewerage system;

48 (12) *Industrial wastes' shall mean liquid or other wastes vasulting
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49 from any processes of industry, manufacture, trade or business or from the
50 development of any natural resource;
51 (13) ‘“Sewage’’ shall mean the water-carried wastes created in and
52 carried, or to be carried, away from residences, hotels, apartments, schools,
53 hospitals, industrial establishments, or any other public or private building,
54 together with such surface or ground water and industrial wastes as may
55 be present;
56 (14) “‘Pollution’> means the condition of water resulting from the
57 introduction therein of substances of a kind and in quantities rendering it
58 detrimental or immediately or potentially dangerous to the public health, or
59 unfit for public or commercial use;
60 (15) ““Ordinance’’ means a written act of the governing body of a mu-

6

<

1 nicipality adopted and otherwise approved and published in the manner or
62 mode of procedure preseribed for ordinances tending to obligate such munici-
63 pality pecuniarily; and

64 (16) ‘‘Resolution’’ means a written act of the governing body of a local
65 unit adopted and otherwise approved in the manner or mode of procedure
(6 preseribed for resolutions tending to obligate such local unit pecuniarily.

67 (17) ‘“Bonds’’ shall mean bonds or other obligations issued pursuant to
68 this act.

1 4. (a) The governing l}ndy of any erunty may, by resolution duly adopted,
2 create a public body corporate and politic under the name and style of “‘the
R B, P R D R sewerage authority’’ with all or any signifi-
4 cant part of the name of such county inserted. Said body shall consist of
5 the five members thereof, who shall be appointed by resolution of the govern-
6 ing body as hereinafter in this section provided, and it shall constitute the
7 sewerage authority contemplated and provided for in this act and an agency
8 and instrumentality of said county. After the taking effect of the resolution
9 for the creation of said body and the filing of a certified copy thereof as in
10 subsection (d) of this section provided, five persons shall be appointed as the
11 members of the sewerage authority, The members first appointed shall, by
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12 the resolution of appointment, be designated to serve for terms respectively
13 expiring on the first days of the first, second, third, fourth and fifth Febru-
14 arys next ensuing after the date of their appointment. On or after the first
15 day of January in each year after such first appointments, one person shall be
16 appointed as a member of the sewerage authority to serve for a term com-
17 mencing on the first day of February in such year and expiring on the first
18 day of February in the fifth year after such year. In the event of a vacancy
19 in the membership of the sewerage authority oceurring during an unexpired
20 term of office, a person shall be appointed as a member of the sewerage
21 authority to serve for such unexpired term.

22 (b) The governing body of any municipality may, by ordinance duly
23 adopted, create a public body corporate and politic under the name and style
2ol St aniilsions s saneies s s s e s s ai sewerage authority’’ with all or any
25 significant part of the name of such municipality inserted. Said bedy shall
26 consist of the five members thereof, who shall be appointed by resolution of
27 the governing body as hereinafter in this section provided, and it shall con-
28 stitute the sewerage authority contemplated and provided for in this act and
29 an agency and instrumentality of said municipality. After the taking effect
30 of such ordinance and the filing of a certified copy thereof as in subsection
31 (d) of this section provided, five persons shall be appointed as the members
32 of the sewerage authority. The members first appointed shall, by the reso-
33 lution of appointment, be designated to serve for terms respectively expir-
34 ing on the first days of the first, second, third, fourth and fifth Februarys
35 next ensuing after the date of their appointment. On or after the first day of
36 January in each year after such first appointments, one person shall be ap-
37 pointed as a member of the sewerage authority to serve for a term com-
38 mencing on the first day of February in such year and expiring on the first
39 day of February in the fifth year after such year. In the event of a vacancy
40 in the mernbership of the sewerage authority occurring during an unexpired
41 term of office, n person shall be appointed as a member of the sewerage

42 authority to serve for such unexpired term.
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43 (¢) The governing bodies of any two or more municipalities, the areas
44 of which together comprise an integral body of territory, may, by parallel
45 ordinances duly adopted by each of such governing bodies within any single
46 calendar year, create a public body corporate and politic under the name and
LUAT e B L e S SR el (R sewerage authority’’ with all
48 or any significant part of the name of each such municipality or some identi-
49 fying geographical phrase inserted. Said body shall consist of the members
50 thereof, in an aggregate number determined as hereinafter in this subsection
51 provided, who shall be appointed hy resolutions of the several governing
52 bodies as hereinafter in this section provided, and it shall constitute the
53 sewerage authority contemplated and provided for in this act and an agency
54 and instrumentality of the said municipalities. The number of members of
55 the sewerage authority to be appointed at any time for full terms of office by
56 the governing body of any such municipality shall be as may be stated in said
57 ordinances which shall be not less than one nor more than three. After the
58 taking effect of the said ordinances of all such municipalities and after the
59 filing of certified copies thereof as in subsection (d) of this section provided,
60 the appropriate number of persons shall be appointed as members of the
61 sewerage authority by the governing body of each municipality. The mem-
62 bers first appointed or to be first appointed shall serve for terms expiring on
63 the first day of the fifth February next ensuing after the date of the first
64 appointment of any member. On or after che first day of January in the
65 year in which expire the terms of the said members first appointed and in
66 every fifth year thereafter, the appropriate number of persons shall be ap-
67 pointed as members of the sewerage authority by the governing body of each
68 municipality, to serve for terms commencing on the first day of Fobruary in
69 such year and expiring on the first day of February in the fifth year after
70 such year. In the event of a vacancy in the membership of the sewerage
71 authority occurring during an unexpired term of office, a person shall be ap-

72 pointed as a member of the sewerage authority to serve for such unexpired
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73 term by the governing body which made the original appointment for such
74 unexpired term.
75 (d) A copy of each resolution or ordinance for the ereation of a sewer-
76 age authority adopted pursuant to this section, duly certified by the appro-
77 priate officer of the local unit, shall be filed in the office of the Seeretary of
78 State. Upon proof of such filing of a certified copy of the resolution or or-
79 dinance or of certified copies of the parallel ordinances for the ereation of
80 a sewerage authority as aforesaid, the sewerage authority therein referred
81 to shall, in any suit, action or proceeding involving the validity or enforce-
82 ment of, or relating to, any contract or obligation or act of the sewerage
83 authority, be conclusively deemed to have been lawfully and properly created
84 and established and authorized to transact business and exercise its powers
85 under this act. A copy of any such certified resolution or ordinance, duly cer-
86 tified by or on behalf of the Secretary of State, shall be admissible in evidence
87 in any suit, action or proceeding.
88 (e) A copy of each resolution appointing any member of a sewerage
89 authority adopted pursuant to this section, duly certified by the appropriate
90 officer of the local unit, shall be filed in the office of the Secretary of State. A
91 copy of such certified resolution, duly certified by or on behalf of the Secre-
92 tary of State, shall be admissible in evidence in any suit, action or proceed-
93 ing and, except in a suit, action or proceeding directly questioning such ap-
94 pointment, shall be conclusive evidence of the due and proper appointment of
95 the member or members named therein,

096 (f) No governing body which may ereate or join in the creation of any

-3

sewerage anthority pursuant to this section shall thereafter ereate ow join in
98 the ereation of any other sewerage authority. No governing body of any mu-
99 mnicipality within a distriet shali ¢reate or join in the creation of any sewerage
100 authority except upon the written consent of the sewerage authority and in
101 accordance with the terms and conditions of such consent, and in the event
102 sueh consent be given and a sewerage authority be vp'vutml pursuant thereto,

103 the area within the territorial bounaasies of such municipality shall not there-
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104 after be part of the district. In the event that prior to the creation of a
105 sewerage authority of a county the governing body of any municipality lo-
106 cated in said county shall have created or joined in the creation of a sewer-
107 age authority, the area within the te_rritorial limits of such municipality shall
108 not be part of the district of the sewerage authority of said county.
109 (g) Within ten days after the filing in the office of the Secretary of State
110 of a certified copy of a resolution for the creation of a sewerage authority
111 adopted by the governing body of any county pursuant to this section, a copy
112 of such resolution, duly certified by the appropriate officer of the county, shall
113 be filed in the office of the clerk of each municipality within the county. In
114 the evert that the governing body of any such municipality shall, within
115 sixty days after such filing in the office of the Secretary of State, adopt a
116 resolution determining that such municipality shall not be a part of the dis-
117 trict of such sewerage authority and file a copy thereof, duly certified by its
118 clerk, in the office of the Secretary of State, the area within the territorial
119 limits of such municipality shall not thereafter be part of such distriet.
1 5. (a) The powers of a sewerage authority shall be vested in the mem-
2 bers thereof in office from time to time. A majority of the entire authorized
3 membership of the sewerage authority shall constitute a quorum at any meet-
4 ing thereof. Action may be taken and motions and resolutions adopted by
5 the sewerage authority at any meeting of the members thereof by vote of
6 a majority of the members present, unless in any case the by-laws of the
7 sewerage authority shall require a larger number. The sewerage author-
8 ity may delegate to one or more of its officers, agents or employees such
9 powers and duties as it may deem proper.
10 (b) Each member of a sewerage authority shall hold office for the term
11 for which he was appointed aad until his successor has been appointed and
12 has qualified.
13 (¢) No member, officer or employee of a sewerage authority shall have
14 or acquire any interest, direct or indireet, in the sower

age system or in any

15 property included or planned to be included in the sewerage system or in any

el i
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contract or proposed contract for materials or serviees to be furnished to or
used by the sewerage authority, but neither the holding of any office or em-
ployment in the government of any county or munmicipality or under any
law of the State nor the owning of any property within the State shall be
deemed a disqualification for membership in or employment by a sewerage

authority., A member of a sewerage authority may be removed only by the

2 governing body by which he was appointed and only for inefficiency or neg-

lect of duty or misconduct in office and after he shall have been given a
copy of the charges against him and, not sooner than ten days thereafter,
had opportunity in person or by counsel to be heard thereon by such gov-
erning body.

(d) A sewerage authority mayv reimburse its members for necessary ex-
penses incurred in the discharge of their duties. The resolution. ordinance
or parallel ordinances for the creation of a sewerage authority may pro-
vide that the members of the severage authority may receive compensation
for their services within an annual and other limitations to be stated in
such resolution, ordinance or parallel ordinances, and in that event, exch
member may receive from the sewerage authorvity such compensation for his
services as the sewerage authority may determine within the limitations
stated in such resolution, ordinance or parallel ordinances. No member of
any sewerage authority shail receive any compensation for his services except
as provided in this subsection.

(e) Every sewerage authority, upon the first appointment of its mem-
bers and thereafter on or after the first day of Fehruary in each vear,
shall annually eleet from among its members a chairman and a viee-chair-
man who shall hold office, until the first day of February next ensuing and
until their respective successors have been appointed and have qualified.
FEvery sewerage authority may also appoint and employ a secretary and
such professional and technical advisers and experts and such other offi-

cers, agents and employees as it may require, and it shall determine their

i qualifieations, terms of office, duties and compensation.
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6. (a) The purposes of every scwerage authority shall be the relief of
the waters in and bordering the State from pollution arising from causes
within the district and the consequent improvement of conditions affecting
the public health.

(b) Every sewerage authority is hereby authorized and directed, sub-
jeet to the limitations of this act, to acquire, in its own name but for the
local unit or units, by purchase, gift, condemnation or otherwise, and, not-
withstanding the provisions of any charter, ordinance or resolution of any
county or municipality to the contrary, ic construet, maintain, operate and
use such trunk, intercepting and outlet sewers, conduits, pipe lines, pumping
and ventilating stations, treatment plants or works at such places, and such
other plants, structures, boats and conveyances, as in the judgment of the
sewerage authority will provide an effective and satisfactory method for
promoting the purposes of the sewerage authority.

(e) Every sewerage authority is hereby authorized and directed, when
in its judgment its sewerage system or any part thereof will permit, to
collect from any and all public sewage systems within the district all sew-
age and treat and dispose of the same in such manner as to promote the
purposes of the sewerage authority.

7. Lvery sewerage authority shall be a public body politic and corpo-
rate constituting a political subdivision of the State established as an instru-
mentality exercising public and essential governmental functions to provide
for the public health and welfare and shall have perpetual succession and
have the following powers:

(1) To adopt and have a common seal and to alter the same at pleasure;

(2) To sue and to be sucd;

(3) In the name of the sewerage authority and on its behalf, to acquire,
hold, use and dispose of its service charges and other revenues and other
moneys ;

(4) In the name of the sewerage authority but for the loeal unit or
units, to acquire, hold, use and dispose of other personal p-operty for the

puiposes of the sewerage authority;
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14 (5) In the name of the sewerage authority but for the local unit or
15 units, to acquire by purchase, gift, condemnation or otherwise, real prop-
16 erty and easements therein, necessary or useful and convenient for the pur-
17 poses of the sewerage authority, and subject to mortgages, deeds of trust
18 or other liens, or otherwise, and to hold and to use the same, and to dispose
19 of property so acquired no longer necessary for the purposes of the sewer-
20 age authority;
20%  (6) To provide for and secure the payment of any bonds and the rights
21 of the holders thercof, and to purchase, hold and dispose of miy bonds;
22 (7) To accept gifts or grants of real or personal property, money, ma-
23 terial, labor or supplies for the purposes of the sewerage authority, and to
24 make and perform such agreements and contracts as may be necessary or
25 convenient in connection with the procuring, acceptance or disposition of
26 such gifts or grants;
26%  (8) To enter on any lands, waters or premises for the purpose of mak-
27 ing surveys, borings, soundings and examinations for the purposes of the
28 sewerage authority;
29 (9) To make and enforce by-laws or rules and regulations for the man-
30 agement and regulation of its business and affairs and for the use, mainte-
31 nance and operation of the sewerage system and any other of its properties,
32 and to amend the same;
33 (10) To do and perform any acts and things aathorized by this aet
34 under, through or by means of its own oflicers, agents and employees, or by
35 contracts with any persons; and
36 (11) To enter into any and all contracts, execute any and all instru-
37 ments, and do and perform any and all acts or things necessary, conven-
38 ient or desirable for the purposes of the sewerage authority or to carry
39 out any power expressly given in this act.
1 8. (a) Every sewerage authority is hereby authorized to charge and col-
2 lect rents, rates, fees or other charges (in this act sometimes referred to

3 as “‘service charges') fer direet or indirect connection with, or the use or
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4 services of, the sewerage system. Such service charges may be charged to

s i T

and collected from any person contracting for such connection or use or

(3]

6 services or from the owner or occupant, or both of them, of any real prop-
7 erty which directly or indirectly is or has been connected with the system
8 or from or on which originates or has originated sewage or other wastes

which directly or indireetly have entered or may enter the sewerage system,

IR Al e
-]

10 and the owner of any such real propeity shall be liable for and shall pay

i 11 such service charges to the sewerage authority at the time when and place
,3 12 where such service charges are due and payable.

r 13 (b) Such rents, rates, fees and charges, being in the nature of use or
{ 14 service charges, shall as nearly as the sewerage authority shall deem prac-

15 ticable and equitable be uniform throughout the district for the same type,
16 class and amount of use or service of the sewerage system, and may be based

' 1

18 the real property, making due allowance for commercial use of water, or on

-1

or computed cither on the consumption of water on or in connection with

19 the number and kind of water outlets on or in connection with the real prop-

20 erty, or on the number and kind of plumbing or sewerage fixtures or facilities

=
—

21 on or in connection with the real property, or on the number of persons re-
22 siding or working on or otherwise connected or identified with th~ real prop-
23 erty, or on the capacity of the improvements on or connected with the real
24 property, or on any other factors determining the type, class and amount of
25

use or service of the sewerage system, or on any combination of any such

26 factors, and may give weight to the characteristics of the sewage and other

27 wastes and any other special matter affecting the cost of treatment and dis-
28 posal thereof, including chlorine demand, biochemical oxygen demand, concen-
20 tration of solids and chemical composition.

30 (¢) The sewerage authority shall preseribe and from time to time when
31 necessary revise a schedule of such serviee charges, which shall comply with
32 the terms of any contraet of the sewerage authority and in any event shall be

3

such that the revenues of the sewerage anthority will at all times be adequate

34 to pay all expenses of operation and maintenance of the sewerage system,
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including reserves, insurance, extensions, and replacements, and to pay pune-
tually the principal of and interest on any bonds and to maintain such re-
serves or sinking funds therefor as may be required by the terms of any
contract of the sewerage authority or as may be deemed necessary or de-
sirable by the sewerage authority. Said schedule shall thus be preseribed and
from time to time revised by the sewerage anthority after public hearing
thereon which shall be held by the sewerage authority at least seven days
after such pﬁblishcd notice as the sewerage authority may determine to be
reasonable. The sewerage authority shall likewise fix and determine the time
or times when and the place or places where such service charges shall be
due and payable and may require that such service charges shall be paid in
advance for periods of not more than one year. A copy of such schedule of
service charges in effect shall at all times be kept on file at the principal office
of the sewerage authority and shail at all reasonable times be open te pub-
lic inspection.

9. Any local unit shall have power, in the diseretion of ils governing
body, to appropriate moneys for the purposes of the sewerage authority, and
to loan or domate such moneys to the sewcrage authority in such install-
ments and upon such terms as may be agreed upon between such loeal unit
and the sewerage authority. .

10. For the purpose of raising funds to pay the cost of any part of its
sewerage system, a sewerage authority shall have power to autherize or pro-
vide for the issuance of bonds pursnant to this act. Such sewerage author-
ity shall adopt a resolution (in this «¢t sometinmes referred to as ‘‘bond reso-
lution’*) which shall

(1) describe in brief and general terms suflicient for reasonable identifi-
cation the part (in this act sometimes ealled ““project’) of the sewerage sys-
tem to be constructed or acquired;

(2) state the cost or estimated cost of the projeet; and

(3) provide for the issnazee of the bonds in accordance with either see-

tion eleven or section twelve of this aet.
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11. (a) A bond resolution of a sewerage authority may provide for the
issuance of bonds of the local unit or units in accordance with this seetion
for the purpose stated in section ten. Such a bond resolution shall (1) deter-
mine and state the share of the cost of the project allocated and to be fi-
nanced by each of the local units and (2) determine and state all of the details
(except the rate or rates of interest pavable thereon) of the bonds to be au-
thorized and issued by each of the local units for the purpose of financing
the project, all within the limitations and in accordance with the applicable
requirements of article one of chapter one of Title 40 of the Revised Stat-
utes (R. S, section 40:1-1 et seq.). A copy of such bond resolution, duly cer-
tified by the appropriate officer of the sewerage authority, shall be delivered
to the governing body of each local unit.

(b) Upon receipt of such certified copy of the bond resolution, each
local unit may appropriate the share of the cost of the project allocated to it

by the bond resolution and shall have power to incur indebtedness, borrow

i money and issue its negotiable bonds for the purpose of financing such proj-

7 ect and appropriation, Such bonds shall comply with the description there-

of stated in the bond resolution and, if the governing body of such local unit
shall determine to issue the same, shall be authorized by munieipal bond ordi-
nance or county bond resolution, as the case may be, finally adopted by the
governing body of the local unit in accordance with the limitations, and any
exceptions thereto, and in the manner or mode of procedure preseribed by ar-
ticle one of chapler one of Title 40 of the Revised Statutes (R. S., seetion
40:1-1 et seq.) exeept that (1) the purpese of such bonds may be deseribed
and identified merely by reference to the bond resolution, and (2) no down
payment shall be required.

(¢) If within ninety days after adoption of the bond resolution, the gov-
erning body of every local unit shall have adopted a municipal bond ordi-
nance or county bond resolution anthorizing the issnance of all of the bonds
of such local unit contemplated and deseribed in the bond resolution, no

nmunicipal bond ordinance or county boud resolution authorizing the issuance
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of any of the bonds contemplated a.id deseribed in the bond resolution shall
thereafter be repealed, amended or revoked, except with the previous consent
of the sewerage authority.

(d) Such bonds shall be sold by the sewerage authority in accordance
with this section at such times and in such blocks or installments and bearing
such rates of interest and for such prices not less than their par value as
the sewerage authority may direct. Such bonds way be sold by the sewerage
authority in the manner or mode of procedure preseribed by section 40:1-53
of article one of chapter one of Title 40 of the Revised Statutes (R. S., sec-
tion 40:1-1 et seq.) but if not so sold, shall be sold only at public sale upon

sealed proposals after at least seven days’ notice published at least once in

2 a publication carrying municipal boud notices and devoted primarily to fi-

nancial news or the subject of State and municipal bonds, published in New

5 York City or in New Jersey, to the bidder on whose bid the total loan may be

made at the lowest net cost, such net cost to be computed, as to each bid, by
adding to the total principal amount of the bonds which the bidder offers to

accept, the total interest which will be paid under the terms of the bid, and

9 deducting therefrom the amount bid for the bonds which shall not exceed by

more than one thousand dollars ($1,000.00) the par value of the bonds offered
for sale. Such bonds shall be executed by the appropriate officials of the loeal
unit and delivered to the purchasers in accordance with the contraet of sale.
and the proceeds thereof shall be paid to the sewerage authority.

12. (a) A bond resolution of a sewerage authority may provide for and
authorize the issuance of bonds of the sewerage anthority in accordance
with this section for the purpose stated in seetion ten or for the purpose of
funding or refunding any bonds. A bond resolution providing for and an-

thorizing the issuance of bonds to fund or refund bonds shall, in leu of the

5 matters described in clanses (1) and (2) of section ten, deseribe the bonds

which are to be funded or refunded.
(b) Upon adoption of the bond resolution, the sewerage anthority shall

have power to incur indebtedness, borrow money and issue its bonds for the

i
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purpose of financing the project or cf funding or refunding the bonds de-
seribed therein. Such bonds shall be authorized by the bond resolution and
may be issued in one or more series and shall bear such date or dates,
mature at such time or times not exceeding forty years from the date
thereof, bear interest at such rate or rates not exceeding six per centum
(6%) per annum, be in such denomination or denominations, be in such
form, ecither coupon or registered, carry such conversion or registration
privileges, have such rank or priority, be executed in such manner, be pay-
able from such sources in such medium of payment at such place or places
within or without the State, and be subject to such terms of redemption (with
or without premium) as the bond resolution may provide.

(e) Bonds of a sewerage authority may be sold by the sewerage author-
ity at public or private sale at such price or prices as the sewerage authority
shall determine; provided, however, that the interest cost to maturity of the
money received for any issue of bonds (computed according to standard
tables of bond values) shall not exceed six per centum (6%) per annum.

13. After sale of any bonds pursuant to section eleven or section
twelve of this act, the sewerage authority shall have power to authorize the
execution and issuance to the purchasers, pending the preparation of the
definitive bonds, of interim certificates therefor or of temporary bonds or
other temporary instruments exchangeable for the definitive bonds when pre-
pared, executed and ready for delivery. The holders of such interim cer-
tificates, temporary bonds or other temporary instruments shall have all the
rights and remedies which they would have as holders of the definitive
bonds.

14. Any sewerage authority may cause to be published in a newspaper
published in the district a copy of any bond resolution adopted by it,
together with a notice stating the date of such adoption and also the date of
the first publication of suck notice and aiso that any action or proceeding of
any kind or nature in any court questioning the validity of the creation and

cetablishment of the sewerage authority, or the validity or proper author-
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7 ization of bonds provided for by the bond resolution, or the validity of any
8 covenants, agreements or contracts provided for by the bond resolution shall
9 be commenced within twenty days after the first publication of such notice.
10 If no such action or proceeding shall be commenced or instituted within
11 twenty days after the first publication of such notice, then all residents and
12 taxpayers and owners of property in the district and users of the sewerage
13 system and all other persons whatsoever shall be forever barred and fore-
14 closed from instituting or commencing any action or proceeding in any court,
15 or from pleading any defense to any action or proceeding, questioning the
16 validity of the creation and establishment of the sewerage authority, the
17 validity or proper authorization of such bonds, or the validity of any such
18 covenants, agreements or contracts, and said bonds, covenants, agreements
19 and contracts shall be conclusively deemed to be valid and binding obliga-
90 tions in accordance with their terms and tenor.

1 15. Any provision of any law to the contrary notwithstanding, any bond
9 or other obligation issued pursuant to this act shall be fully negotiable within
3 the meaning and for all purposes of the negotiable instruments law of the
4 State, and each holder or owner of such a bond or other obligation, or of any
5 coupon appurtenant thereto, by accepting such bond or coupon shall be con-
6 clusively deemed to have agreed that such bond, obligation or coupon is and
7 shall be fully negotiable within the meaning and for all purposes of said
8 negotiable instruments law.

1 16. Any bond resolution of a sewerage authority providing for or au-
2 thorizing the issuance of any bonds may contain provisions, and such sewer-
3 age authority, in order to secure the payment of such bonds and in addition
4 to its other powers, shall have power by provision in the bond resolution to
5 covenant and agree with the several holders of such bonds, as to:

6 (1) the custody, security, use, expenditure or application of the proceeds
7 of the bonds;

8 (2) the construetion and completion, or replacement, of all or any part

9 of the sewerage system;
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10 (3) the use, regulation, operation, maintenance, insurance or disposition
11 of ali or any part of the sewerage system, or restrictions on the exercise of
12 the powers of the sewerage authority to dispose, or to limit or regulate the
13 use, of all or any part of the sewerage system;
14 (4) payment of the principal of or interest on the bonds, or any other
15 obligations, and the sources and methods thereof, the rank or priority of any
16 such bonds or obligations as to any lien or security, or the acceleration of the
17 maturity of any such bonds or obligations;
18 (5) the use and disposition of any moneys of the sewerage authority,
19 including revenues (in this act sometimes called ‘‘system revenues’’) derived
20 or to be derived from the operation of all or any part of the sewerage system,
21 including any parts thereof therétofore constructed or aequired and any
22 parts, extensions, replacements or improvements thereof thereafter con-
23 structed or acquired;
24 (6) pledging, setting aside, depositing or trusteeing all or any part of
25 the system revenues or other moneys of the sewerage authority to secure the
26 payment of the principal of or interest on the bonds or any other obligations,
27 or the payment of expenses of operation or maintenance of the sewerage sys-
28 tem, and the powers and duties of any trustee with regard thereto;
29 (7) the setting aside out of the system revenues or other moneys of the
30 sewerage authority of reserves and sinking funds, and the source, custody,
31 security, regulation, application and disposition thereof;
32 (8) determination or definition of the system revenues or of the expenses
33 of operation and maintenance of the sewerage system;
34 (9) the rents, rates, fees, or other charges for connection with or the use
35 or services of the sewerage system, including any parts thereof theretofore
36 constructed or acquired and any parts, extensions, replacements or improve-
37 ments thereof thereafter constructed or acquired, and the fixing, establish-
38 ment, collection and enforcement of the same, the amount or amounts of

39 system revenues to be produced thereby, and the disposition and application

40 of the amounts charged ov collected ;
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41 (10) the assumption or paymemt or discharge of any indebtedness, liens
42 or other claims relating to any part of the sewerage system or any obligations
43 having or which may have a lien on any part of the system revenues;
44 (11) limitations on the issuance of additional bonds or any other obliga-
45 tions or on the incurrence of indebtedness of the sewerage authority;
46 (12) limitations on the powers of the sewerage authority to construct,
47 acquire or operate, or permit the construction, acquisition or operation of,
48 any plants, structures, facilities or properties which may compete or tend to
49 compete with the sewerage system;
50 (13) vesting in a trustee or trustees such property, rights, powers and
51 duties in trast as the sewerage authority may determine which may include
52 any or all of the rights, powers and duties of the trustee appointed by the
53 holders of bonds pursuant to section seventeen of this act, and limiting or
54 abrogating the right of such holders to appoint a trustee pursuant to sec-
55 tion seventeen of this act or limiting the rights, duties and powers of such
56 trustee;
57 (14) payment of costs or expenses incident to the enforcement of the
58 bonds or of the provisions of the bond resolution or of any covenant or con-
59 tract with the holders of the bonds;
60 (15) the procedure, if any, by which the terms of any covenant or con-
61 tract with, or duty to, the holders of bonds may be amended or abrogated,
62 the amount of bonds the holders of which must consent thereto, and the man-
63 ner in which such consent may be given or evidenced; or
64 (16) any other matter or course of conduct which, by recital in the bond
65 resclution, is declared to further secure the payment of the principal of or
66 interest on the bonds.
67 All such provisions of the bond resolution and all such covenants and
68 agreements shall constitute valid and legally binding contracts between the
69 sewerage authority and the several holders of the bonds, regardless of the

70 time of issuance of such bonds, and shall be enforceable by any such holder
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or holders by mandamus or other appropriate action, suit, or proceeding at
law or in equity in any court of competent jurisdiction.

17. (a) The provisions of this section shall be applicable to a series of
bonds authorized or issued under this act only if the bond resolution of the
sewerage authority authorizing or providing for the issuance of such bonds
shall provide in substance that the holders of the bonds of such series shall
be entitled to the benefits, and be subject to the provisions, of this section.

(b) In the event that there shall be a default in the payment of principal
of or interest on any bonds of such series after the same shail become due,
whether at maturity or upon call for redemption, and such default shall con-
tinue for a period of thirty days, or in the event that the sewerage authority
shall fail or refuse to comply with the provisions of this act or shall fail or

refuse to carry out and perform the terms of any contract with the holders

2 of any of such bonds, and such failure or refusal shall continue for a period

of thirty days after written notice to the sewerage authority of its existence
and nature, the holders of twenty-five per centum (25%) in aggregate
principal amount of the bonds of such series then outs.tnndiug, by instru-
ment or instruments filed in the office of the Secretary of State and proved
or acknowledged in the same manner as a deed to be recorded, may appoint
a trustee to represent the holders of the bonds of such series for the pur-
poses provided in this section.

(¢) Such trustee may and upon written request of the holders of
twenty-five per centum (25%) in aggregate prineipal amount of the bonds
of such series then outstanding shall, in his or its own name:

(1) By mandamus, certiorari or other action, suit, writ or proceed-
ing at law or in equity, enforce all rights of the holders of such bonds,
including the right to require the sewerage authority to charge and col-
lect service charges adequate to carry out any contract as to, or pledge
of, system revenues, and to require the sewerage authority to carry out
and perform the terms of any contract with the holders of such bonds or

its duties under this act;
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(2) Bring action or suit upon all or any part of such bonds or
interest coupons or claims appurtenant thereto;

(3) By action or suit in equity require the sewerage authority to
account as if it were the trustee of an express trust for the holders of
such bonds;

(4) By action or suit i equity enjoin any acts or things which may
be unlawful or in violation of the rights of the holders of such bonds; or

(5) Declare all such bonds due and payable, whether or not in
advance of maturity, upon thirty days’ prior notice in writing to the
sewerage authority and, if all defaults shall be made good, then with the
consent of the holders of twenty-five per centum (25%) of the principal
amount of such bonds then cutstanding, annul such declaration and its
consequences.

(d) Such trustee shall, in addition to the foregoing, have and possess
all of the powers necessary or appropriate for the exercise of the functions
specifically set forth herein or incident to the general representation of the

holders of bonds of such series in the enforcement and protection of their

rights.
(e) In any suit, action or proceeding by such trustee, the fees, counsel
fees and expenses of the trustee and of the receiver, if any, appointed

pursuant to this act, shali constitute taxable costs and disbursements, and
all costs and disbursements, allowed by the court, shall be a first charge
upon any service charges and system revenues of the sewerage authority
pledged for the payment or sccurity of bonds of such series,

18. If a bond resolution of a sewerage authority authorizing or provid-
ing for the issuance of the bonds of any series shall contain the provision
authorized by subsection (a) of section seventeen of this act and shall
further provide in substance that any trustee appeinted pursuant to said

section shail have the powers provided by this section, then such trustee,

i whether or not all of the bonds of such series shall have been declared due

7 and payable, shall be entitled as of right to the appointment of a receiver
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8 of the sewerage system, and such receiver may enter upon and take posses-
9 sion of the sewerage system and, subject to any pledge or contract with the
10 holders of such bonds, shall take possession of all moneys and other prop-
11 erty derived from or applicable to the acquisition, construction, operation,
12 maintenance or reconstruction of the sewerage system and proceed with such
13 acquisition, construction, operation, maintenance or reconstruction which the
14 sewerage authority is under any obligation to do, and operate, maintain
15 and reconstruct the: zewerage system and fix, charge, collect, enforce and
16 receive the service charges and all system revenues thereafter arising sub-
17 ject to any pledge thereof or contract with the holders of such bonds relat-
18 ing thereto and perform the public duties and carry out the contracts and
19 obligations of the sewerage authority in the same manner as the sewerage
20 authority itself might do and under the direction of the court.
1 19. Neither the members of the sewerage authority nor any person ex-
2 ecuting bonds issued pursuant to this act shall be liable personally on the
3 bonds by reason of the issuance thereof. Bonds or other obligations issued
4 pursuant to this act shall not be in any way a debt or liability of the State,
5 and bonds or other obligations issued by a sewerage authority pursuant to
6 this act shall not be in any way a debt or liability of the State or of any local
7 unit or of any county or municipality and shall not create or constitute any
8 indebtedness, liability or obligation of the State or of any such locai unit,
9 county or municipality, either legai, moral or otherwise, and nothing in this
10 act contained shall be construed to authorize any sewerage authority to incur
11 any indebtedness on behalf of or in any way to obligate the State or any county
12 or mnnidl'mlity.
1 20. Every sewerage authority is hereby empowered, in its own name but
2 for the local unit or units, to acquire by purchase, gi.ft, grant or devise and
3 to take for public use real property, within or without the district, which may
4 be deemed by the sewerage authority necessary for its purposes. Such
5 sewerage authority is hereby empowered to acquire and take such real prop-
6 erty by condemnation, in the manner provided .; chapter one of Title 20
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7 Eminent Domain, of the Revised Statutes (R. S. §20 1-1 et seq.) and, to that
8 end, may invoke and exercise in the manner or mode of procedure presecribed
9 in said chapter, either in its own name or in the name of any local unit or
10 units, all of the powers of such local unit or units to acquire or take prop-
11 erty for public use.

1 21. (a) In the event that a service charge of any sewerage authority with
2 regard to any parcel of real property sliall not be paid as and when due, in-
3 terest shall acerue and be due to the sewerage authoriiy on the unpaid balance
4 at the rate of one per centum (1%) per month until such service charge, and
5 the interest thereon, shall be fully paid to the sewerage authority.

6 (b) In the event that a service charge of any sewerage authority with re-
7 gard to any parecel of real property owned by any person other than the State
8 or an agency or subdivision thereof shall not be paid as and when due, the un-
9 paid balance thereof and all interest accruing thereon shall be a lien on such
10 parcel. Such lien shall be superior and paramount to the interest in such
11 parcel of any owner, lessee, tenant, mortgagee or other person except the lien
12 of municipal taxes and shall be on a parity with and deemed equal to the lien
13 on such parcel of the municipality where such parcel is situate for taxes
14 thereon due in the same year and not paid when due. Such lien shall not
15 bind or affect a subsequent bona fide purchaser of such parcel for a valuable
16 consideration without actual notice of such lien, unless the sewerage author-
17 ity shall have filed in the office of the collector or other officer of said mu-
18 nicipality charged with the duty of enforcing municipal liens on real prop-
19 erty a statement showing the amount and due date of such unpaid balance
20 and identifying such parcel, which idontiﬁcntioﬁ may be sufficiently made by
21 reference to the assessment map of said municipality. The information
22 shown in such statement shall be included in any certificate with respect to
23 said parcel thereafter made by the official of said municipality vested with
24 the power to make official certificates of searches for municipal liens. When-
25 ever such service charge and any subsequent service charge with regard to

26 such parcel and all interest acerued thereon shall have been fully paid to
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¢ 27 the sewerage authority, such statement shall be promptly withdrawn or can-
28 celled by the sewerage authority.

29 (¢) In the event that a service charge of any sewerage authority with re.
30 gard to any parcel of real property shall not be paid as and when due, the

g 31 sewerage authority may, in its discretion, enter upon such parcel and cause

32 the connection thereof leading directly or indirectly to the sewerage system
33 to be cut and shut off until such service charge and any subsequent service
| 34 charge with regard to such parcel and all interest accrued thereon shall be
35 fully paid to the sewerage aufchority.

36 (d) In the event that a service charge of any sewerage authority with
37 regard to any parcel of real property shall not be paid as and when due, the
38 sewerage authority may, in accordance with section twenty-six of this act,
39 cause the supply of water to such parcel to be stopped or restricted until such
40 service charge and any subsequent service charge with regard to such parcel

41 and all interest accrued thereon shall be fully paid to the sewerage authority.

42 If for any reason such supply of water shall not be promptly stopped or re-
43 stricted as required by section twenty-six of this act, the sewerage authority
44 may itself shut off or restriet such supply and, for that purpose, may enter
45 on any lands, waters or premises of any county, municipality or other per-
46 son. The supply of water to such parcel shall, notwithstanding the provi-
47 sions of this subsection, be restored or increased if the State Department of

48 Health, upon application of the loeal board of health or health officer of the

49 municipality where such parcel is situate, shall after publie hearing find and
50 shall certify to the sewerage authority that the continuance of such stopping
51 or restriction of the supply of water endangers the health of the public in
52 such municipality.

63 (e) The collector or other officer of every municipality charged by law
54 with the duty of enforcing municipal liens on real property shall enforce,
55 with and as any other municipal lien on real property in such municipality,
56 all service charges and the lien thereof shown in any statement filed with

57 him by any sewerage authority pursuant to subsection (b) of this seetion,
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and shall pay over to the sewerage authority the sums or a pro rata share of
the sums realized upon such enforcement or upon liquidation of any prop-
erty acquired by the municipality by virtue of such enforcement.

(f) In the event that any service charge of a sewerage authority shall
not be paid as and when due, the unpaid balance thereof and all interest ac-
crued thereon, together with attorneys’ fees and costs, may be recovered by
the sewerage authority in a civil action, and any lien on real property for
such service charge and interest acerued thereon may be foreclosed or other-
wise enforced by the sewerage authority by action or suit in equity as for the
foreclosure of a mortgage on such real property.

(g) All rights and remedies granted by this act for the collection and
enforcement of service charges shall be cumulative and concurrent.

22. Any county, by resolution of its governing body, or any municipal-
ity, by ordinance of its governing body, or any other person is hereby em-
powered, without any referendum and without the consent of any bhoard,
officer or other ageney of the State, to sell, lease, lend, grant or convey to
any sewerage authority, or to permit any sewerage authority to use, main-
tain or operate as part of the sewerage system, any real or personal prop-
erty owned by it, including all or any part of any system of main, lateral
or other sewers or other sewerage facilities, which may be necessary or
useful and convenient for the purposes of the sewerage anthority and which
may be accepted hy the seweraze authority. Any such sale, lease, loan,
grant, conveyance or permit may be made with or without consideration
and for a specified or an unlimited period of time and under any agree-
ment and on any terms and conditions which may be approved by sucli
county, municipality or other person and which may be agreed to by the
sewerage authority in conformity with its contracts with the holders of any
bords. Subject to any such contracts with holders of bonds, the sewerage
authority may enter into and perform any and all agreements with respeet
to nroperty so accepted by if, including agreements for the assumption of

principal or interest or both of indebtedness of such county, municipal-
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ity or other person or of any mortgage or lien existing with respect to such
property or for the operation and maintenance of such property as part of
the sewerage system.

23. Any sewerage authority and any municipality within or without the
distriet by ordinance of its governing body may enter into a contract or con-
t;-acts providing for or relating to the treatment and disposal of sewage
originating in the distriet or in such municipality by means of the sewer-
age system or any sewerage facilities of such municipality or both, and the
cost and expense of such treatment and disposal. Any sewerage authority
and any municipality within the district by ordinance of its governing body
may enter into a contract or contracts providing for the payment to the

sewerage authority by such municipality of a sum or sums of money, com-

puted as fixed amounts or by a formula based on any factors or other mat-

11-12 ters described in subsection (b) of section eight of this act or otherwise as
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said contract or contracts may provide, in lieu of ail or any part of the
service charges which would otherwise be charged and collected by the sew-
erage authority with regard to persons or real property within such munic-
ipality. Any such contract may be made with or without consideration and
for a specified or an unlimited time and on any terms and conditions which
may be approved by such nrunicipality and which may be agreed to by the
sewerage authority in conformity with its contraets with the holders of any
bonds. Such municipality is hereby authorized and directed to do and per-
form any and all acts or things necessary, convenient or desirable to carry
out and perform every such contract and to provide for the payment or
discharge of any obligation thereunder in the same manner as other obli-
gutions of such municipality. Subject to any such contracts with the hold-
ers of bonds, the sewerage authority is hereby authorized to do and per-
form any and all acts or things necessary, convenient or desirable to carry
out and perform every such contract and, in accordance with any such con
tract, to reduce ratably the service charges which would otherwise be

charged and collected by the sewerage authority with regard to persons o1
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real property within such municipality, but nothing in this section or any
such contract shall prevent the sewerage authority from charging and col-
lecting, as if such contract had not been made, service charges with regard
to such persons and real property sufficient to meet any default or defi-
ciency in any payments agreed in such contract to be made by such munie-
ipality.

24. Any sewerage authority, subject to its contracts with the holders
of any bonds, is hereby empowered to provide, construet, maintain and oper-
ate facilities for the treatment and disposal of industrial wastes originat-
ing in the district and to enter into a contract or contracts with any person
on such terms and conditions as such contvact or contracts may contain,
providing for or relating to the treatment and disposal of any such indus-
trial wastes. The sewerage authority and such person are hereby author-
ized and directed to do and perform any and all acts or things necessary,
convenient or desirable to carry out and perform every such contract and
to provide for the payment or discharge of any obligation thereunder in
the same manner as other obligations of such sewerage authority or per-
son.

25. (a) In order to carry out and effectuate its purposes, every sewer-
age authority is hereby authorized to enter upon and use and conneet with
any existing public drains, sewers, conduits, pipe lines, pumping and ven-
tilating stations and treatment plants or works or any other public property
of a similar nature within the district and, i’ deemed necessary by the sew-
erage authority, close off and seal outlets and outfalls therefrom, No sew-
erage authority shall, however, take permanent possession or make perma-
nent use of any such treatment plant or works unless it acquires the same.

(b) In order to carry out and effectunte its purposes, every sewerage
authority is hereby authorized to construct, maintain and operate its sew-
erage system along, over, under and in any streets, alleys, highways and other
public places within the district, doing no unnecessary injury thereto and

making no unnecessary interruption in or interference with the public use
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15 of such places and restoring the same to their former usefulness and con-
16 dition within a reasonable time.
1 26. (a) Each county and municipality within the district, and every
2 person owning or operating any sewer or drain or any system of water dis-
3 tribution serving three or more parcels of real property in the distriet, shall
4 at the request of the sewerage authority make available to the sewerage au-
5 thority any and all of its maps, plans, specifications, records, books, ac-

6 counts or other data or things deemed necessary by the sewerage authority

7 for its purposes.
8 (b) Kach county, municipality and other public body shall promptly

9 pay to any sewerage authority all service charges which the sewerage au-

10 thority may charge to it, as owner or occupant of any real property, in ac-

11 cordance with section eight of this act, and shall provide for the payment

—
[ 5]

thereof in the same manner as other obligations of such county, municipal-

—

ity or public body.

14 (e) Bach county, municipality and other person owning or operating
15 any sewer or drain which serves three or more parcels of real property
16 in the district and which discharges sewage into waters in or bordering

1

the State shall, upon notice from the sewerage authority of its availability
18 and a proposed point of connection with the sewerage system, cause such
19 sewer or drain to be connected with the sewerage system at such point

20 and in such manner as the sewerage authority may specify and shall there-

21 after cause said sewer or drain to discharge into the sewerage system.

29 (d) Kach county, municipality and other person owning or operating
23 any system of water distribution serving three or more parcels of real prop-
24 erty in the distriet shall, from time to time after request therefor by the
25 sewerage authority, deliver to the sewerage authority eopies of the records
26 made by it in the regular course of business of the amount of water sup-
27 plied by it to every such parcel of real property in the distriet. Such

28 copies shall be delivered to the sewerage authority within sixty days after
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the making of such records, and the sewerage authority shall pay the rea-

30-31 sonable cost of preparation and delivery of such copies.
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(e) Each county and municipality owning or operating any system of
water distribution serving three or more pareels of real property in the dis-
trict shall, and every other person owning or operating any such system
may, and is hereby authorized to enter into and perform a contract with the
sewerage authority that it will, upon request by the sewerage authority
specifying a parcel of real property in the distriet with regard to which a
service charge under section eight of this act is unpaid, cause the supply of
water from its system io such parcel of real property to be stopped or re-
stricted, as the sewerage authority may request, until such service charge
and any subsequent service charge with regard to such parcel and the inter-
est acerued thereon shall be fully paid or until the sewerage authority di-
reets otherwise. No such county, municipality or other person shall be lia-
able for any loss, damage or other claim based on or arising out of the
stopping or restricting of such supply, and the sewerage authority shall
pay the reasonable cost of =0 stopping or restrieting such supply and of
restoring the same and may agree to indemnify such county, municipality
or other person from all loss or damage by reason of such stopping or re-
striction, including loss of profits.

27. Neither the sewerage authority nor sny local unit shall have power
to morigage, pledge, encumber or otherwise dispose of any part of the
sewerage system, except that the sewerage authority may dispose of such
part or parts thereof as may be no longer necessary for the purposes of the

sewerawe authority. The provisions of this section shall be deemed to con-

i stitute a part of the contract with the holder of any bonds. All property of

a sewerage authority shall be exempt from levy and sale by virtue of an
evecution and no execation or other judicial proeess shall issue against the
same nor shall any judgment against a sewerage authority be a charge or
lien npon its property; provided, that nothing herein contained shall apply

to or limit the rights of the holder of any bonds to pursue any remedy for
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the enforcement of any pledge or lien given by a sewerage authority on its
system revenues,

28. (a) No county, municipality or other person shall .discharge, or
suffer to be discharged, directly or indirectly into any waters in or bordering
a district any sewage which may or will cause or contribute to the pollu-
tion of such waters; provided, that this prohibition shall be applicable only to
such part or parts of such waters as are in an area of the distriet bounded
and described in a notice, inserted at least once in a newspaper published in
the district, to the effect that the sewerage authority has provided facilities
reasonably sufficient in its opinion for the treatment and disposal of sewage
which by discharge into such waters might cause or contribute to pollution
of such waters, and that pollution of such waters is forbidden by law. Such
a notice shall constitute prima facie evidence of the existence of facilities
sufficient for the treatment and disposal of all such sewage.

(b) No county, municipality or other person shall discharge or suffer
to be discharged divectly or indirectly into the sewerage system of any

sewerage authority any matter or thing which is or may be injurious or

j deleterious to such sewerage system, or to its efficient operation.

(¢) Any county, municipality or other person may be restrained,
enjoined or otherwise prevented from violating or continuing the violation
of any provision of this section by injunction, mandamus or other appropriate
remedy at law or in equity by any court of competent jurisdietion upon
action, Dbill, suit or other proceeding instituted by a sewerage authority or
by any prosecutor of the pleas.

(d) No violation of any provision of this seetion shall be deemed to have
oceurred by reason of the discharge of sewage from any boat or vessel while
afloat or on mavine railway or in drydock.

29, No sewage disposal plant or other facilities for the collection, treat-
ment or disposal of sewage arising within a  district shall be constructed
unless the sewerage authority shall give its consent thereto and approve

the plans and specifieations therefor,  Each sewerage authority is hereby
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empowered to give such consent and approval, subject, however, to the
terms and provisions of any agreement with the holders of bonds,

30. Notwithstanding any restriction contained in any other law, the
State ;And all public officers, municipalities, counties, political subdivisions
and public bodies, and agencies thereof, all banks, bankers, trust companies,
savings banks and institutions, building and loan associations, savings and
loan associations, investment companies, and other persons carrying on a
banking business, all insurance companies, insurance associations and other
persons carrying on an insurance business, and all executors, administra-
tors, guardians, trustees and other fiduciaries, may legally invest any sink-
ing funds, moneys or other funds belonging to them or within their control
in any bonds, and such bonds shall be authorized security for any and all
public deposits.

31. Every sewerage system and all other property of a sewerage authority
are hereby declared to be public property of a political subdivision of the
State and devoted to an essential public and governmental funetion and
purpose and shall be exempt from all taxes and special assessments of the
State or any subdivision thercof. Al bonds are hereby declared to be issued
by a politieal subdivision of this State and for an essential public and
governmental purpose and to be a public instrumentality, and such bonds,
and the interest thercon and the income therefrom, and all service charges,
funds, revenues and other moneys pledged or availabl> to pay or secure the
payment of such bonds, or interest thereon, shall at all times be exempt from
taxation except for transfer inheritance and estate taxes and taxes on
transfers by or in contemplation of death.

39. The State of New Jersey does hereby pledge te and covenant and
agree with the holders of any bonds issued pursnaiit to a bond resolution
of a sewerage anthority that the State will not authorize or permit the
construction or maintenance of any system of sewers or sewage disposal
plants which will be competitive with the sewerage system of the sewerage

will not limit or alter the rights hereby vested in the
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7 sewerage authority to acquire, construet, maintain, reconstruct and operate
8 its sewerage system, and to fix, establish, charge and collect its service
9 charges and to fulfill the terms of any agreement made with the holders of
10 such bonds or other obligations, and will not-in any way impair -the rights
11 or remedies of such holders, and will not modify in any way the exemp-
12 tions from taxation provided for in this aet, until the bonds, together with
13 interest thereon, with interest on any unpaid installments of interest, and all
14 costs and expenses in connection with any action or proceeding by or on
15 behalf of such holders, are fully met and discharged.

1 33. All banks, bankers, trust companies, savings banks, investment com-
2 panies and other persons carrying on a banking business are hereby author-
3 ized to give to any sewerage authority a good and sufficient undertaking with
4 such sureties as shall be approved by the sewerage authority to the effect
5 that such bank or banking institution as hereinbefore deseribed shall faith-
6 fully keep and pay over to the order of or upon the warrant of the sewerage
7 aathority or its authorized agent all such funds as may be deposited with it
8 by the sewerage anthority and agreed interest thereon, at such times or upon
9 such demands as may be agreed upon with the authority or, in lieu of such
10 sureties, deposit with the sewerage authority or its authorized agent or any

1

—

trustee therefor or for the holders of any bonds, as collateral, such securities
12 as the sewerage authority may approve; provided, such securities shall con-
13 sist of obligations in which public officers and bodies of the State and its

14 municipal subdivisiens, savings institutions, including savings and loan asso-

15 ciations, insurance companies and associations, executors, administrators,
16 guardians, trustees and other fidueiaries in the State may properly and
17 legally invest the funds within their eontrol, in such principal amount, market
18 value or other deseription as may be approved by the sewerage aunthority.
19 The deposits of the sewerage authority may be evidenced by a depository
20 collateral agreement in such form and upon such terms and conditions as may
21 be agreed upon by the sewerage anhority and such bank or banking in-

22 stitution.
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1 34. Article three of chapter sixty-three of Title 40, Municipalities and
2 Counties, of the Revised Statutes (R. S., §§40:63-140 et seq.), is hereby re-
3 pealed.
1 35. This act shall be construed liberally to effectuate the legislative
2 intent and as complete and independent authority for the performance of
3 each and every aet and thing herein authorized, and a sewerage authority
4 shall not be subject to regulation as to its service charges or as to any other
5 matter whatsoever by any officer, board, agency, commission or other office of
6 the State.
1 36. Nothing herein contained shall in any way affect or limit the juris-
2 diction or rights of the State Department of Health, Interstate Sanitation
3 Commission, Interstate Commission on the Delaware River Basin or Passaic
4 Valley Sewerage Commissioners; or impair the obligations assued by any
5 municipality included in any district created under this act in any contract
6 made prior to the creation of such district, with one or more other muniei-
7 palities or with the Passaic Valley Sewerage Commissioners,
1 37. If any section, subsection, clause or provision of this aet shall be
2 adjudged unconstitutional or to be ineffective in whole or in part, to the
3 extent that it is not adjudged unconstitutional or is not ineffective it shall be
4 valid and effective and no other section, subsection, clause or provision of
5 this act shall on account thereof be deemed invalid or ineffective, and the in-
6 applicability or invalidity of any section, subsection, clause or provision of
7 this act in any one or more instances or under any one or more circumstances

8 shall not be taken to affect or prejudice in any way its applicability or

<

validity in any other instance or under any other circumstance.

1 38, This act shall take effect immediately.
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The Secretary was directed by the President to carr
said bill to the House of Assembly and inform that bodgr’
that the Senate has passed the same, and requests its con-
currence therein. '

Senate Bill No. 262, entitled ‘“An act relating to the aun-
thorization, acquisition, financing and operation of sewage
disposal systems by or on behalf of any county or any one
or more municipalities, providing for the creation of sewer.-
age authorities to undertake the same, for the issuance of
bonds and other obligations therefor, and for service
charges to meet the expense thereof, repealing article three
of ch?f;ger R?lx'ty-fihéietotf Title 40, sections 40:63-140 et
seq. of the Revise atutes, and supplementing T4i
the Revised Statutes,”’ ’ bp g Title 40 of

Was taken up on third reading.

Mr. Lew.is asked unanimous consent to amend said bill on
third reading.

Which was agreed to.

Mr. Lewis offered the following amendments, which were
read and adopted.

Amendments proposed to Senate BiH No. 262:

Amend page 7, section 4, by striking out subsection ‘‘f*’
and inserting in lieu thereof, the following:

“(f). No governing body which may create or join in the
creation of any sewerage authority pursuant to this section
shall thereafter create or join in the creation of any other
sewerage authority. No governing body of any munici-
pality within a district shall create or join in the creation of
any sewerage authority except upon written consent of the .
sewerage authority and in accordance with the terms and
conditions of such consent, and in the event such consent be
given and a sewerage authority is created pursuant thereto,
the area within the territorial boundaries of such munici.
pality shall not thereafter be part of the district. In the
event that prior to the creation of a sewerage authority of
a county the governing body of any municipality located in
said county shall have created or joined in the creation of
a sewerage authority, the area within the territorial limits
of such municipality shall not be part of the district of the
sewerage authority of said county.’’
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Amend page 8, section 4, beginning after subsection ‘‘f’”
insert the following subsection to be known as “‘g’*:

‘““(g). Within ten days after the filing in the office of the
Secretary of State of a certified copy of a resolution for the
creation of a sewerage authority adopted by the governing
body of any ecounty pursuant to this section, a copy of such -
resolution, duly certified by the appropriate officer of the
county, shall be filed in the office of the Clerk of each
municipality within the county. In the event that the gov-
erning body of any such municipality shall, within sixty
days after such filing in the office of the Secre_’cqry of State,
adopt a resolution determining that such municipality shall
not be a part of the district of such sewerage authority and
file a copy thereof, duly certified by its clerk, in the office of
the Secretary of State, the area within the territorial limits
of such municipality shall not thereafter be part of such
distriet.”’

Amend page 32, after section 35, add the following sec-
tion to be known as ‘‘36°’:

¢¢36. Nothing herein contained shall in any way affect
or limit the jurisdiction or rights of the State Department
of Health, Interstate Sanitation Commission, Interstate
Commission on the Delaware River Basin or Passaic Valley.
Sewerage Commissioners; or impair the obligations
assumed by any municipality included in any district
_created under this act in any contract made prior to the
creation of such district, with one or more other munici-
palities or with the Passaic Valley Sewerage Commis-

sioners.”’ ‘

Amend page 33, line 1, by striking out ‘“36’’ and in lieu
thereof insert ¢‘377°. ‘
_ Amend page 33, line 1, by striking out ‘37’ and in lieu
thereof insert ‘38’

Senate Bill No. 262, entitled ‘‘An act relating to the
authorization, acquisition, financing and operation of
sewage disposal systems by or on behalf of any county or
any one or more municipalities, providing for the creation
of sewerage authorities to undertake the same, for the
issuance of bonds and other obligations therefor, and for
service charges to meet the expense thereof, repealing
article three of chapter sixty-three of Title 40, sections
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