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P. L.1989. CH APTER 130, ap,.,.oved July 2tJ. 1989 

iSHS Senate NO., 3265 

1 AN ACT conct,ming the New Jersey Transit Corporation and 

amending P.1.1919, c.150. 

3 BE IT ENACTED b~ the Senate and (jf'neral Auernbly 0/ the 

State oJ New Jersey: 

5 1. Section 5 of 
..-

P.L.1919, e.150 (C.27:25-5) is amended to read 

as follows: 

1" 5. In addition to the powers and d.uties conferred upon it 

elsewhere in this act, the corporation may do all al:ts necessary 

9 and reasonably incident to carrying out the objectives of this act, 

including but not in limitation thereof the following: 

11 a. Sue and be suedi 

b. Have an official seal and alter the same at pleasurei 

13 c. Make and alter bylaws for its organization and intemal 

management and for the conduct of its affairs and business; 

15 d. Maintain an office at such place or places within the State 

as it may detennine; 

11	 e. Adopt, amend and repeal such mles and reaulations as it 

may deem necessary to effectuate the purposes of this act, which 

19	 shan have the force and effect of law; 'it shall publish the SaIne 

and file them in accordante with the .. Administrati~e PlOCedu... 
21 Act." P.L.t968. c.410 (C.52:14B-l 8t seq.) with the Director of 

the Office of Administrative Lawi 

23 f. Can to its assistance and avail itself of the senice of such 
emplorees of any federal, State, cOWlty or mwlicipal department 

2!i or ....ey 85 it may require and 85 may be available to it for said 

purpose; 

21 I. Apply for, ae«:ept an~ expend money from any federal. 

State. county or municipal agency or instrumentality and from 

29 any private source; comply with federal statutes. rules' and 

regulations, and qualify for and receive all fonns of financial 

31 assistance available under federal law to assure the continuance 

EXPLANATlOIt-.....U.r .nclosed in bo'd...faced brackets [thus] in th. 
above bill is not enacted and is intt~d.d to b. oaitttd in t~ law. 

Hatter	 underlined SW is flew utter. 
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1 of, or for the support or improvement of pubUq transportation 

and as may be "neCf:f~8ry for that purpose to enter into 

3 agreements. including federally required labor protective 

agreements; 

5 h. Plan. design, construct, eqUip. opel'ate, improve and 

maintain. either directly or by contract with any public or private 

7 entity, public transportation services, capHal equipme~t and 

facilities or any parls or functions thereof. and other 

9 tran:-;portation projects, or any parts or functions thereof, which 

may be funded WIder section 3 of the federal Urban Mass 
11 Transpc>rtation Act of 1964, P.L.88-3S:J , ..9 U.S.C. §t602). or any 

successor or additional federal act having substantially the same 

13 or similar pUI'poses or fun(~tions; the operation of the facilities of 
\. 

the corporation. by the corporation or any public or private 

15 entily. may include appropriate and reasonable limitations on 

competition in order that maximum service may be provided most 

17 efficiently to the publiCi 

1. ApfJly for and accept. from appropriate reaulatory bodies. 

19 authority to operate public transportation sel"\" ices" \..,herp. 

necessary; 

21 j. Purchase. lease as hS'iee. or otherwise acquiru. own. hold, 

impl'o'ie, use and otherwise deal in and with real or personal 

23 property. or any interest therein. from any public or private 

entity, wherr.ver siftJatedj 

25 k. Lease"as lessor, sell or otherwise disp06t: of on terms which 

the corporation may prescribe. real and personal property. 

2.7 includina tangible or mtal1lible property IIld consumable goods. 

or any interest therein, to any public or private entity, in the 

29 exercise of its powers and the performance of its duties Wlder 

this act. In order to provide or enCOUf..e ad'!quate and efficient. 

31 public transportation service, the corporation may lease or 

othenoise permit tbe use or occupancy of property without cost 

33 or at a nominal rental; 

1. Restrict the rights of persons to" enter upon or construct any 

,35 works in or upon any property owned or leased by the corporation. 

except under such tenn~ as the corpprahon may prescribe; 

37 perform or contract for tbe perfonnance of all acts neces...ary for 

the manag~ment. maintenance and repai.f nf real or personal 

39 property leased or otherwise used or occupied pursuant to this act; 



I I 

83265 

3 

1 m. Establish one or more opt!rating divisions as deemed 

necessary. Upon the establishment of an operating division, there 
3 shall be established II geographically coincident advisory 

committee to be appointed by the Covemor with the advice and 
5 consent of the Senate. The committee shan consist of county and 

municipal government representatives and concerned citizens. in 

7 the number and· for such tenns as may be fixed by. th~ 

corporation. and shaU advise the corporation as to the public 

&' transportation service provided in the operating division. At 

least two members of each advisory committee shall be public 

11 transportation riders. includinl but rot limited to urban transit 

users and suburban commuters as appropriate. One public 

13 member from the board of corporation shall serve as a liaison to 
each advisory committeei 

15 n. Set and collect fares and detennine levels of service for 
service provided by the corporation either directly or by CODtrect 

17 including. but not limited to. such ~duced fare PIO.rams as 
deemed appropriate by the corporation; revenues derived 'rom 

19 such service may be collected by the corporation aDd lIhall be 
available to the corporation for use in furtherance of any of tile 

21 PUrpMies of this acti 

o. set and collect rentals, fea.,. charges or other PQIIl..ts 

23 from the lease, use. occupancy or dispositionof' tti...... 

25 

or leased. by the corporation; such revenues IIhall veileb1. to 
the corporation for use in furtherance of any 0' the puip0S8S ., 

this act; 

27 p. Deposit corporate revenues in interest bearinl accounts or 

ill the State of New Jersey Cash M8Ileaement Fund_t_bUshed 

29 pursuant to section I of P.L.1977, c.28 (C.52:t8A-90.4)i 
q. Delegate to subordinate officers of the corporation'such 

31 p»wem and duties as the colpOratioo shall deem necessary and 
proper to carry out the purposes of this acti 

33 f. Procure and enter into contracts for any type of inSuI'tnee 

and indemnify eaains~ loss or damage to property. from any cause. 

35 includinaloss of use and occupancy, against death or ~jury of any 
penon. aaainst employees' liability. qainst any act of any 

37 member, officer, employee or servant of the cotplfation. 
whether part-time, full-time, compensated or noncompenuted. 

39, in the pea:fonnance of the duties of his office or employment or 
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1 any other insurable risk. In addition, the corporation may carry 
its own Uability insurance. 

3 s. Promote the Use of public transpOrtation services, 
coordinate ticket sales and passenger infonnation and sell, lea..e 

5 or otherwise contract for advertising in or on the equipment or 
facilities of the corporation; 

'1 t. Adopt and main~ain employee benefit programs for 
employees of the corporation including, but not limited to, 

Q. pension, deferred compensation, medical disability, and death 

benefits. and which programs may utilize insurance contracts. 

11 trost funds. and any other appropriate means of providing the 
stipulated benefits, and may involve new .plans or the 

13 continuation of plans previously established by entities acquired 
by the corporation; 

15 u. Own. vote. and exercise all other rilhts incidental to the 
ownership of shares of the capital stock of any incorporated 

1'1 entity acquired by the corporation pursuant. to the powen Iranted 

by this act; 
19 v. Enter into any and all agreements or contracts. executeaDy 

and all instnJlllents. and do and perfonn any and aU a~t& or tbinp 
ZI necessary, convenient or desirable for the purposes of the 

corporation, or tQ carry out any power expressly or implicitly 

23 given in this act; and, 

w. Not~th&tandina the provisions of section 17 of P.Lt979. 
%5 C.liO (C.Z'1:Z5-1'1) or any other law to the contra.,. L1l issue 

operatins grant anticipatiora notes which shall be -.:ured ... 
27 retired from operatina usistance Irants authoriaed under section 

9 of the federal Urban Mass Transportati_ Act of 1964. P.L. 

29 88-365 (49 U.S.C. 11602). or any successor or additional federal 
act havinB substantially the same or similar purposes or functions 

. 31 end (2) issue capital Irant anticipation notes which shall be 

secured and retired fmm capital assistance I!!flt~ au~rized 

33 under section 3 or section 9 of the federal Urban Mass 

Trensportation Act of 1964. P.L. 88-385(019· U.S.C. 1160Z). or any 
, 

35 successor or additional federal act havin. substantially the same 

or similar purposes or functions. As used in this subsectiona 

37 "operating grant anticipation notes·' or "capitalarant 
anticipation notes" ~eafter referred to as "notes") means 

39 [short-tenn] credit obligations issued in anticipation of these 
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t ,rants. The notes shall be authorized by a resolution or 

resolutions of the corpOfat;on, and may be issued in one or more 

3 series and shall bear the date, or dates. bear interest· at the rate 

or rates of interest per annum, be in the denomination or 

5 denominations. be in the form, carr)' the conversion or
• 

registration privileges, have the rank or priority. be executed in 

7 such manner as the resolution or resoluU.,ns require. The notes 
" may be _sold at public or private sde; at the price or prices and in 

9 the manner that the corporation detennines. The notes of the 

corporation, th(! sale or transfer thereof. and the income derived ,. 
It therefrom by the purchasers of the: notes, shaUl at all times. be 

free from taxation for State or local purposes. under any law of 

13 the State or any political subdivision thereof. Notes may be 

issued under the provisions of P.L.t979. c.1SO (C.27:25-1 et seq.) 

15 without obtaini... the COl15ent of any department. division. 

commission, board. bureau or aaency of the State, and without 

17 any other proeeedinas. conditions. or thlnp which .re speclficall, 

required by P.I..1979, c.lI0· (C.27:.1&-1 et seq.). The notes iuued 
t9 pursuant to P.t.t979. c.110 (C.27:25-1 et .....)'shaI1 not in an, 

way create or eXlnstltute lIlY iftdelJtedftess. UabiUty'or obUaatlon 
21 of tile State or of an, political subdivision thereof Of of the 

carplnUon. except 1& provided herein. 
23 ...... IIDt. shall be ..,able .ae" frona (1) DDte pceceeds. to the 

••t_t Imt ...... to the co....r.t... (2) .....t JIII""..t. if.... 
21 .. when received flOm the feden! pe,.._t. .. (3) 

investm..t eaminp on not. proceeds. to .... at_t not disbursed 
27 to the corporation. Each note shall CGftt. OIl ita face a 

I'atement to .....ffect dlat die eatparaUOIl is otalIaated to PQ 

29 the principal thereof or tt. ""'leSt thereon only from these 

arants to the corpontiOft and from the proceeds of the not_and 
3t investment earn" on tt. pnaceeds of the mt.. to the extent 

DOt disbursed to the ColtlOnt" .... tlMt neither the faith and 
33 credit nor the tuina power of the State or of my poUtic.1 

• subdivision thereof or of the COlPOntioft is ...edaed to the 

35 p&JllleRl of the principal .... interest on these ...tes.· Neither the 
members of the corpontion' s board nor 1ft)' person executinl the 

37 transactions arepel'!iJOOB1ly liable on those DOtes nor are they 

otherwise «able fOf their actions. 
39 (er: P.L.t98t. c.t08. 5.1.) 

2. This act shall teke effect immediately. 
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1 STATEMENT 

3 

5 

9 

11 

13 

15 

11 

Under CUfrent law the New Jersey Transit Corporation is 

authorized to issue notes in anticipation of operating assistance 

grants authorized .under section 9 of the federal Urban MasCJ 

Transportation Act ot 1984. as amended. This bill authorizes the 

corporation to issue note~ in anticipation of capital assistance 
". 

grants authorized Wlder section 9 or 13 of the Urban Mass 

Transportation Act of 1964. in a~dition to the operating grant 

anticipation notes and removes any short-tenn credit restriction 

on both operating grant anticipation notes as well as capital grant 

anticipation notes. These notes are not. to constitute a debt or 
liability of the State or any political subdivision thereot or ot the 

corporation except as pnlVided for within the bill. This bill 
allows N. J. Transit to proceed with projects while awaitin8 the 

receipt ot federal funds. 

. 

.... 

19 TRANSPORTATION· 

21 

Capital Finance 

Authorizes NJTransit to itiSUf: capital grant anticipation notes. 



I I 

S3265 

6 

1 STATEMENT 

3 

5 

7 

9 

11 

13 

15 

17 

Under current law the New }ersey Transit Corporation is 

authorized to issue notes in anticipation of operating assistance 

grants authorized under section 9 of the federal Urban Mass 

Transportation Act of 1984, as amended. This bill authorizes the 

corporation to issue notes in anticipation of capital assistance 

grants authorized under section 9 or 13 of the Urban Mass 

Transportation Act of 1964, in addition to the operating grant 

anticipation notes and removes any short-tenn credit restriction 

on both operating grant anticipation notes as well as capital grant 

anticipation notes. These notes are not to constitute a debt or 

liability of the State or any political subdivision thereof or of the 

corporation except as provided for wi thin the bill. This bill 

allows N.}. Transit to proceed with projects while awaiting the 

receipt of federal funds. 

19 

21 

TRANSPORTATION 

Capital Finance 

Authorizes N} Transit to issue capital grant anticipation notes. 



SENATE REVENUE, FINANCE 
AND APPROPRIATIONS COMMmEE 

STATEMENT TO 

SENATE, No. 3265 

SlATE OF NEW JERSEY 

DATED: FEBRUARY 23, 1989 

The Senate Revenue, Finance and Appropriations Committee 

reports Senate Bill No. 3265 favorably. 

Senate Bill No. 3265 authorizes New Jersey Transit to issue 

capital grant anticipation notes. These notes will be issued in 

anticipation of capital assistance grants to be received from the 

federal government under the Urban,Mass Transportation Act of 

1984. The purpose of the capital notes is to pennit New Jeney 

Transit to let contracts for the purchase and repair of equipment 

. prior to the receipt of the federal grants. 

Currently, New Jel'Sey Transit may issue opentinl arant 

'anticipation notes which are backed by' operatina assistance arab 
recei~ecI lUlder th~ same federal transportation proanm. 

FISCAL IMPACT 

This bill pennits New Jeraey Transit to issue cepit" .-at 
anticipation notes in addition to operatinlannt mUci..tioo ...,.. 

lbe law tiready provides that anticipation notes isst.. br New 
Jersey Transit shaD not constitute a liabiUty or obliaatloft 01 the 
State. Providina the project receives advance c:onstlUCtion IIPPIVV81. 
from the federal aovemment. the federal'lrant may be .... to Par 

both principal and interest on the notes. New Jersey Tnasit 

anticipates that all projects will receive such approval and that 

currently, in most cases. the notes win be retired within two yean of 

issuance (the current tenn of federal grant authorization). In the 

future. if federal grant authorization is extended, the notes will be 
issued for a period up to the tenn of the grant authorization. 
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OFFICE OF THE GOVERNOR 

Governor Thomas H. Kean 

TRENTON. N.J. 08625 NEWS RELEASE
 
Release: FRY., 7/21/89 

CN-001 

Contact: CARL GOLDEN 
609-292-8956 OR 609-292-6000 EXT. 207 

Governor Thomas H. Kean today signed legislation to permit New Jersey 

Transit to proceed with projects while awaiting the receipt of Federal funds which 

have been pledged by the Urban Mass Transit Authority (UMTA). 

The bill, S-3265, was sponsored by Senator John D'Amico, D-Monmouth. 

It will permit New Jersey Transit to undertake purchase of new equipment 

as well as the repair and rehabilitation of existing equipment and facilities 

prior to the actual receipt of Federal funds. 

Last month, it was announced that UMTA had approved more than $200 

million for New Jersey Transit to carry out a multi-year program of purchase and 

rehabilitation under advanced funding authority. 

Kean also signed today: 

S-2536, sponsored by Senator C. William Haines, R-Burlington, to 

authorize the appointment of two additional Superior Court Judges in Burlington 

County. 

S-3092, sponsored by Senator Christopher Jackman, D-Hudson, to expand 

the rights of agents whose employment contracts with insurance companies are 

terminated. It was merged with A-4069, sponsored by Assemblyman 

Robert Martin, R-Morris. 
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