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[FIRST REPRINT] 

ASSEMBLY, No. 1160 

STATE OF NEW JERSEY 

PRE-FILED FOR INTRODUCTION IN THE 1988 SESSION 

By Assemblyman BRYANT 

1 AN ACT concerning revenues received from the sale or lease of 

a school district's real property and supplementing Chapter 

3 22 of Title 18A of the New Jersey Statutes. 

5 BE IT ENACTED by the Senate and General Assembly of the 

State 0/ New Jersey: 

7 1. Revenues received from the sale or lease of a school 

district's real property may be placed in either the current 

9 expense or capital outlay account of a school district's budget, 

except that revenues placed in a capital outlay account shall be 

11	 earmarked and used exclusively for a capital project or major 

capital improvement designated by the board. 

13 2. l[Wheneverl Prior to the expenditure for a capital project 

of revenues received from the sale or lease of a school district's 

15 real property,l the board of education of a type II school district 

l[designates a capital project which is to be paid for by revenues 

17 received from the sale or lease of a school district's real 

property, the board]1 shall submit the question of the 

19 expenditure of these revenues to the voters of the school 

district for their approval or disapproval land shall receive 

21 approval for the expenditure1. The question shall describe the 

project and the cost of that project, and shall indicate those 

23	 funds which are already available to the district to meet that 

cost. 

25 3. This act shall take effect immediately. 

27 

EDUCATION 

29 Education-Finance and State Aid 

31	 Permits school districts to place revenues from sale or lease of 

real property in current expense or capital outlay account. 

EXPLANATION--Matter enclosed in bold-faced brackets [thus] in the 
above bill is not enacted and is intended to be omitted in the law. 

Matter underlined ~ is new matter. 
~atter enclosed in superscript numerals has been adopted as follows: 

Assembly AED committee amendments adopted May 2, 1988. 
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~EMBLY, No. 1160 

STATE OF NEW JERSEY 

Introduced Pending Technical Review by Legislative Counsel 

PRE-FILED FOR INTRODUCTION IN THE 1988 SESSION 

By Assemblyman BRYANT 

1 

3 

AN ACT concerning revenues received from the sale or lease of 

a school district's real property and supplementing Chapter 

22 of Title 18A of the New Jersey Statutes. 

5 

7 

9 

11 

13 

15 

17 

19 

21 

23 

BE IT ENACTED by the Senate and General Assembly of the 

State of New Jersey: 

1. Revenues received from the sale or lease of a school 

district's real property may be placed in either the current 

expense or capital outlay account of a school district's budget, 

except that revenues placed in a capital outlay account shall be 

earmarked and used exclusively for a capital project or major 

capital improvement designated by the board. 

2. Whenever the board of education of a type II school 

district designates a capital project which is to be paid for by 

revenues received from the sale or lease of a school district's 

real property, the board shall submit the question of the 

expenditure of these revenues to the voters of the school 

district for their approval or disapproval. The question shall 

describe the project and the cost of that project, and shall 

indicate those funds which are already available to the district 

to meet that cost. 

3. This act shall take effect immediately. 

25 STATEMENT 

27 

29 

31 

This bill provides that the revenues received from the sale or 

lease of a school district's real property may be placed in either 

the district's capital outlay account. If the funds are placed in 

the capital outlay account, the school board must designate a 

specific project or improvement for which the funds will be used. 



2 

1 

3 

5 

7 

Under the Public School Financial Accounts System 

promulgated by the Department of Education, monies received 

from the sale or lease of district property must be placed in the 

current expense budget. A transfer of these funds to the capital 

outlay account is prohibited without voter approval pursuant to 

P.L. 1979, c. 294 (C. 18A:22-8.1 et seq.). 

9 

11 

13 

EDUCATION 

Education-Finance and State Aid 

Permits school districts to place revenues from sale or lease of 

real property in current expense or capital outlay account. 



ASSEMBLY EDUCATION COMMITTEE 

STATEMENT TO 

~EMBLY, No.U60 
with Assembly committee amendments 

STATE OF NEW JERSEY
 

DATED: MAY 2,1988 

The Assembly Education Committee favorably reports 

Assembly, No. 1160 as amended. 

As amended, this bill provides that the revenues received from 

the sale or lease of a school district's real property may be 

placed in either the district' s curr~nt expense account or the 

district's capital outlay account. If the funds are placed in the 

capital outlay account, the school board must designate a specific 

project or improvement for which the funds will be used. In a 

type II school district, voter approval would be required for the 

expenditure of the funds for capital projects. 

Under the Public School Financial Accounts System 

promulgated by the Department of Education, monies received 

from the sale or lease of district property must be placed in the 

current expense budget. A transfer of these funds to th~ capital 

outlay account is prohibited without voter approval pursuant to 

P.L. 1979, c. 294 (C. 18A:22-8.1 et seq.). 

As introduced, this bill was identical to Assembly Bill No. 570 

SeA of 1986, which received final approval from the Legislature 

on January 11, 1988 and was filed without approval by the 

Governor on January 18, 1988. The committee amendments, 

suggested by the sponsor, respond to a technical objection raised 

in the Governor's January 18 statement and clarify the sponsor's 

intention that the revenues from the sale of real property may 

not be expended for a capital project without voter approval. 

This bill was prefiled for introduction in the 1988 session 

pending technical review. As amended the bill includes the 

changes required by technical review which has been performed. 



SENATE EDUCATION COMMITTEE 

STA TEMENT TO 

[FIRST REPRINT] 

ASSEMBLY, No.1l60
 

STATE OF NEW JERSEY
 

DATED: JUNE 16, 1988 

The Senate Education Committee favorably reports Assembly 

Bill No. 1160 (lR) without committee amendments. 

This bill provides that the revenues received from the sale or 

lease of a school district's real property may be placed in either the 

district's current expense account or the district's capital outlay 

account. If the funds are placed in the capital outlay account, the 

school board must designate a specific project or improvement for 

which the funds will be used. In a type II school district, voter 

approval would be required for the expenditure of the funds for 

capital projects. 

Under the Public School Financial Accounts System promulgated 

by the Department of Education, monies received from the sale or 

lease of district property must be placed in the current expense 

budget. A transfer of these funds to the capital outlay account is 

prohibited without voter approval pursuant to P.L. 1979, c. 294 

(C. 18A:22-8.1 et seq.). 

A similar bill, Assembly Bill No. 570 Sca of 1986, received final 

approval from the Legislature on January 11, 1988; however, it was 

filed without approval by the Governor on January 18, 1988. 

According to the statement issued by the Governor, he felt that is 

was not clear that voter approval was in fact required for the 

expenditure of these funds. 
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By ..-\sselJlll1yman BRYAKT
 

ASSEMBL Y, No. 278 

STATE OF NEW JERSEY
 
PRE-FILED FOH IXTHODl'CTJON IN THE 1984 SESSIOl\ 

By AssernblymaJl BRYAKT 

AK ACT COllcenJing r('venue1" reeeivE'd from tIle sale or lease of n 

school district's rea] proJwrty aJJd SUP1)leme]]tin~ Chapter 22 

of Tit]p 18_\ of the ):8\\" .Jersey Statutes. 

] BE IT L".·\C"TETJ by flu 8P1wtr and General Assembly of the State 

C) of X cu' Jersey: 

1 1. Hevenues received from the sale or lease of a school district's 

2 real property may be placed in eith€:'r the current expense or 

3 capital outlay ac('oun1 of a school district's hudget, except that 

4 revenues placed in D capital outlay account sha11 be earmarked 

~, a]J(l u",ed €:'xdusively for a capital project or maJor capital im­

6 provement designated by the board. 

1 2. This act shall take effect immediately. 

STATEMENT 

'rhere ar(' tluee major accounts ill a school district's budget: 

capita] outlay, deht service, alJd current expense. At present. 

reyenues receiyed from the sale or lease of real property are re­

quired to be plae'eel ill the current expense account of a school 

district's budget. (S<:'e, Directions fo,r [ising Seu Je1"Sey Pu.bhc 

School Finallc1.al Accounting System, 1976, page 13). Because of 

the probilJition against a board transferring funds between major 

accounts \"itllOut the apprond of tlle ,"oten under section 3 of 

P. L. 1979, c. 294 (C. 18A :22-8.2), this accounting- requirement 

makes it difficult for boards to use funds derived from the salt' 

or lease of real property for purposes closely related to those for 

,,-hich the:,- ,,"en orip'inally voted-i.e. new construction, or major 

': I~ ........ ;. ., -: ~" ", ... :,. :.... ~ • >.r~._1 :~ • _¢, _~ •.& Y-..~ ' .... ':. ,~!";._.:: _/~':.'. '....~i? ~ j:' ';' ~ ; .... ' :::?"'~~.. :.:._..... ~ .. ~_. ':'.,.... ~;;- '. -\ •• l ~ .'-;:- _.'_ _ =. ~'_ - '." -;" .:.'" ~~ <_~ ....::,
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improvements to capital projects-even wherf' a district has pr('s"­

int: eapit al needf'. This bill would proyide boards ,,-ith more fi('xi­

hility in this area by allowing them to plaCe fnndf' ill a capital 

outlay a(".c(\nnt for use for a specific project. Boards would FtiIJ 

be permitted to plae(~ fnndfo: in the curre11t expense account of their 

budget if they ha:w 110 capital projects plamlNl for which they 

could use the money. 
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ASSEMBLY EDUCATION COMMITTEE 

STATEMENT TO 

ASSEMBL Y, No. 570 

STATE OF NEW JERSEY
 
DATED: DECEMBER 8, 1986 

The Assembly Education Committee favorably reports this bill. 

This bill provides that the revenues received from the sale or lease of 

a school district's real property may be placed in either the district's 

current expense account or the district's capital outlay account. If the 

funds are placf'o in the capital outlay account. the school board must 

desiguate a specific project or improvement for which the funds will be 

used. 

Under the Public School Financial Accounts System promulgated by 

the Department of Education, monies received from the sale or lease of 

district property must be placed in the current expense budget. A 

transfer of these funds to the capital outlay account is prohibited with­

out voter approval pursuant to P. L. 1979, c. 294 (C. 18A:22-8.1 et seq.). 

This bill was pre-filed for introduction in the 1986 session pending 

technical review. As reported the bill includes the changes required b)T 

technical review which has been performed. 

----. ,". ,.'.•. 'r· ... · ;­ . ". '" ; 
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[SENATE REPRINT] 

ASSEMBL Y, No. 570 

STATE OF NEW JERSEY
 
PRE-FILED FOR IKTRODUCTION IK THE 198G SESSION 

By Assemblyman BRYANT 

A"JS ACT concerning revenues received from the sale or lease of 

a school district's real property and supplementing Chapter 22 

of Title 18A of the Kew Jersey Statutes. 

1 BE IT E"JSACTED by the Senate and Gelleml Assembly of the State 

2 of New J e1'sey : 

1 1. Rev,el1ues received from the sale or lease of a school district ~s 

2 real property may be placed in either the current expense or 

3 capital outlay aceOUl1t of a school district's budget, except that 

4 revenues placed in a capital outlay account sball *1'emain ill that 

5 account and shall~ be e~::marhd and used exclusively for a capital 

6 project or major capital improvement designated by the board. 

1 «2. Whenever the board of ed~J,cation of a type II school distT'ict 

2 designates a capital pt'oject which is to be paid for by revenues 

3 1'eceived f,'om the sale or lease of a school district's 1'eallJroperty, 

4 the board shall su,bmit the question of the expellditure of these 

5 1'evel1ues to the voters of the school dist,'icf f01' their approval or ' 

6 disapP1·oval. The question shall desc1'ibe the pt'oject and the cost 

7 of that lJ1"oject, and shall imdicate those funds which m'e already 

8 available to the district to meet that cost.· 

1 ·[2.]· *'3.· This act shall take ,effect immediately. 

EDUCATIOK-FINANCE A..l\D STATE AJ:D 

Permits school districts to place revenues from sale or lease of 

real property in current expense or capital outlay account. 
EXPLANATION-Matter enclosed in bold,faced brackets [tbus] in the above bill 

is not enacted and is intended to be omitted in the law. 
Matter printed in italics thus is new matter. 

Matter enclosed in asterisks or stars has been adopted as follows: 
·-Senate commit1ee amendments adopted December 7, 1987. 
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ASSEMBLY APPROPRIATIONS COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 570 

STATE OF NEW JERSEY
 
DATED: MAY 28, 1987 

The Assembly Appropriations Committee favorahly r('port~ Assem­

bly Bill No. 570. 

Assembly Bill No. 570 would allow distrirt school boards the flexibility 

to place funds in a current expense or capital outlay account upon 

the sale or lease of its real property. If the funds are placed in the 

eapital outlay account, tbe sebool hoard must designate 3 specific 

project or improYement for wbich tbe funds wjlJ be used. 

Curr~ntly, revenues reeeived from sucb sales are required to 1)(' 

plac-ed III the current expense account of a school district's budget 

under tbe Public- School Financial Accounting' System promnlgatNl 

b~- the Department of Education. A transfer of these fund", to the 

capital outlay aecount is prohibited ,,-itbout voter appro,-al pur;;;uant 

to P. L 1979, e. 294 (C. 18A :22-8.1 et seq.). 

FISCAL IMPACT: 

The bill affects administr,ative matters onJy and sbould have no 

fiscal llnpact. 

Tbis bill was pre-filed for introduction in the 1986 seSSlOIl pending 

technical review. As reported, the bill include.s the chan!2'es required 

b~' ~hnical revieW' wbieh has been performed. 
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SENATE EDUCATION COMMITTEE 

STATEMENT TO 

ASSEMBL Y, No. 570 
witl) Senate committee amenomentR 

STATE OF NEW JERSEY 
DA TED: DECE1\fBER 7, 1987 

The Senate Edueation Connnitt,ee favorably reports Assemhly Bill 

":\ o. 570 with Senate committee amenoments. 

As amended. tbis hill provides that the revenues recci"ed from the 

sale or lease of a sehool district's real property may be placed ill either 

tbe di~trict 'I' currellT espense aecount or the district's capital outlay 

account. If the funds are plac€d in the eapital outlay ac~ount. the school 

hoard must designate a specific project or improvement for which the 

funds ,,-ill be used. In a type II school district, voter approYal would be 

required for HIe .expenditure {Jf tLe funds for capital projects. 

Under the Puhlic School Finaneial Ace-ounts System promulgated by 

the DepartlJl(,llt of Education, moneys received from the sale {Jr lease of 

district property must he placed ill the current expense budget. A 

transfer of these funds to the eapital {Jutlay ace-aunt is prohibited 

without voter approYal pursuant to P. L. 1979, c. 294 (C. 18A :22-8.1 

et seq.). 

The committee amended the bill to require voter approval for the 

expenditure of these funds for capital projects. The amendments also 

proyide that funds placed in t.he capital outlay account remain in that 

account until a project is designated and approved. 

---~ 
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