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SENATE, No. 216
STATE OF NEW JERSEY

INTRODUCED FEBRUARY 11, 1946
By M. FARLEY
Referred to Committee on Judiciary

Ax Act concerning the purchase, sale and transfer of motor vehicles, and amend-
ing seetions 39:10-1, 39:10-2, 39:10-6, 39:10-8, 39:10-9, 39:10-10. 39:10-11,

39:10-12,39:10-13, 3¢ :l()~l-i. 59:10-15. 39:10-16, 39 :10-18, 39:10-19, 39 :10-20,

29:10-21, 39:10-22, 39:10-23, 39:10-24, and 59:10-23, and repealing section

39:10-17 of the Revised Statutes.

1 Be 11 Exactep Uy the Scuate and Geweral Assewdly of the State of New
2 Jersey:

1 1. Section 39:10-1 of the Reviced Statutes is amended to read as fol-
2 lows:

3 39:10-1. This chapter may be knewn and cited as the ‘“motor vehicle
4 certificate of ownership law.”’

1 9. Section 39:10-2 of the Revised Statutes is amended to read as fol-
2 lows:

3 39:10-2. As used in this chapter unless other meaning is clearly ap-
4 parent from the language or context. or unless incousistent with the mani-

5 fest intention of the Legislature:

6 “New motor vebicle’” means only a newly manufactured motor velicle,

-1

and includes all such vehicles propelled otherwise than by museular power,

& and motor cyeles, trailers and tractors, excepting such vehicles as run ouly

9 upon rails or tracks.
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10 S Used motor vehiele ™ means every motor vehicele, titee 1o, o3 JrOssesS10n

11 of, which has been transferred from the person who frst aeguired it from
12 the manufacturer or dealer, and o used as to become what is commonly
13 known as *‘secondhand’” within the ordinary meaning thereof. and includes
14 every motor vehicie other than a “*new motor vehicle.™
15 “Any motor vehicle,”” “*every motor vehicle,” or shwilar term, means
1619 both new and used motor velicles.
20 “Manufacturer’s or importer's certificate of origin’’ means the original
21 written instrument or document required to be executed and delivered by the
22 manufacturer to his agent or a dealer. or a person purchasing direet from
23-25 the manufacturer, certifving the origin of the vehicle.
26 ¢“Certificate of ownership’’ means the document issned in conformance
27 with this chapter, certifying ownership of a motor vehicle. other than manu-
28-30 facturer’s or importer’s certificate of origin.
31 ““ Assignment™” means the execution of a preseribed form transferring
32 ownership of a motor vehicle from the person named therein to the purchaser.
33 “Contract’ means conditional sale agreement, bailment, lease, chattel
34 mortgage, trust receipt or any other form of security or possession agree-
35 ment, wherein and whereby possession of a motor vehicle is delivered to the
36 buyer and title therein is to vest in the buyer at a subsequent time upon the
37 payment of part or all of the price, or upon the performance of any other
38 coundition or happening of any contingency, or upon the payment of a sum
39 substantially equivalent to the value of the motor vehicle, by which contract
40 i; is agreed that the buyer is bound to become, or has the option of beco‘ming,
41 the cwner of the motor vehiele upon full compliance with the terms of the con-
42 tract.
43-48 “Abstract of contract’ means the duplicate copy of the original cer-
49 tificate of ownership recording any encumbrance.
50 “Title papers’ means any instrum(‘lnt or document that is evidence of

51 ‘ownership of a vehicle.
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SComis<ione: T reans the Cords~ioner of Mot Vehieles, hiz depaty

3 oor duly authorized acent.

“Manufacturer™ means the person who originally manufactured the
motor vehicle.

“Dealer™ means thie ug(*;n, distributor or authorized dealer of the man-
ufacturer of the new motor vehicle, and who hax au established place of busi-
ness.

“Used motor vehicle dealer’ means a persou engaced in the business of
selling. buying or dealing in used motor vehicles, and who has an established
place of business.

“*Person” includes natural persous, firms or copartunerships, corpora-
tions, associations, or other artificial hodics, receivers, trustees, common law
or statutory assignees, executors, admiunistrators. sheritfs, constables, mar-

shals. or other persons in representative o1v official capacity, and members,

y officers. agents, employees, or other representatives of those hereinbefore

enwmmerated.

“Buyer' iucludes purchaser, conditional vendee, lessee, bailee, trans-
feree, chattel mortgagor, and any persou buying, attempting to buy, or re-
ceiving a motor vehicle, under conditional sale contract, lease, bailment,
transfer agreement, chattel mortgage, trust receipt or any other form of
security or possession agreement, or legal successor iu interest.

“*Seller”’ includes manufacturer, dealer. lessor, bailor, transferor, con-
ditional vendor, chattel mortgagee, and any person selling, attempting to sell,
or delivering a motor vehicle, under conditional sale contract, lease, bailment,

transfer agrecment, chattel mortgage, trust receipt or other form of security

7 or possession agrecment, or legal successor in interest.

The term ““sell”” or **sale’” or “‘purchase’ or any form thereof includes
absolute or voluntary sales and purchases, agreéments to sell and purchase,
bailments, chattel mortgages, leases, trust receipts and other forms of
security agreement whereby any motor vehicles are sold and purchased, or

agreed to be sold and purchased, involuntary, statutory and judicial sales,

~anm:

T

ot e

i BT W FEDT L

NI P e
R VAT F RSO ) LA Ve

%

b}

DR L 7 LR 1 &3 feba Felirs

I

akh 3




=0

19

20

inboeritnnee, devise or bequest, gitt or pny ooy forn o panner of sale o

aoreciient of sule thereofl or the ¢iviae o trun~teriing possession of a4 moter
veliele to a person for permanent use: continued possession for sixty days
or more is to be construed as permancul use.

“Manufacturer’s nmmubers™ means the original manufacturer’s serial

~ nuber affixed or attached to, or imprinted upon. the body or chassis, or

either or both of them, of a motor vehiele, and the original manufacturer’s
number affixed to. or imprinted upon, th encine or motor of a motor vehicle.
“Purchaser’ means a person who takes possession of a motor vehicle

by trausfer of ownership, either for use or resale, ‘‘except a dealer when he

3 takes possession through a certificate of orizgin.””

3. Secection 39:10-6 of the Revised Statutes is amended to read as fol-
lows:

36:10-6. Every person shall have for each motor vehicle in his possession
in this State (&) certificate of ownership theretor in conformity with this
cliapter, and (b) the registration certificate for the motor vehicle, if it is
registered by the commissioner and a registration certificate has been issued
therefor. He shall produce either the certificate of ownership or registra-

tion certificate, upon demand for production of certificate of ownership by

! thie commissioner or a motor vehicle inspector. If he fails to do so, the

commiissioner or motor vehicle inspector may seize and take possession of
the motor vehiele and hold and dispose of it in accordance with section
39:10-21 of this Title, "

If a motor vehicle is registered in or hears the registration plates of
another State or country and is being used or operated in this State, the
person in possession of it or using or operating it in this State must be en-

titied to ownership or possession in accordance with the laws of the State

v or country where it is registered, or the registration plates of which it hears,

and shall produce to the commissioner or motor vehicle inspector documents
showing title to, or right of possession in, the motor vehicle in that person

or in the person who has authorized him to use and operate it, or registra-
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26 cle dealer. hoth new and used.
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Lol cortitiente of ather evhb e oo o sistratien, hesides plates, issued by

wereat 1o that person, or to the person
who has authorized him to vse aud operate the motor vehicle, evidencing the
recistration of the motor velicle in that State or country.

When omotor vehliels is 11 the povsession of o carage keeper, motor vehi-
Loor motor vehicle service station in this State,
the production of a writing signed by the person delivering possession of the
» motor veliiele to the earaee keeper, dealer or service station, stating that the
person is the owner or entitled t4 the possossion of the motor vehicle and has
title papers or the registration certificate therefor shall be deemed a compli-
ance with this section in so far as the garage keeper, dealer and service
station are concerned.

4. Section 39:16-8 of the Revised Statutes is amended to read as fol-
lows:

30:10-5, When a new moter vehiele is delivered in this State by the

manufacturer to his agent or a

~

tealer, or @ person purchasing direct from
the manufacturer, the munufacturer shali exccute and deliver to his agent
or a dealer, or a person purchasing direet from the manufacturer, a cer-
tificate of crizin in the {form presceribed by the commissioner of motor vehi-
i cles, and no person shall briug into this State any new motor vehicle unless
he bas in hLis possession the certifieate of origin as prescribed by the com-
missioner. The certificate of orizin shall contain the manufacturer’s num-
bers of the motor vehicle sold, the name of the manufacturer, the horse
power, a general deseription of the body, if any, the type and model.
Wiien a new motor vehicele is sold in this State, the manufacturer, his
agent or a dealer shall excente and deliver to the purchaser, in case of an
) absolute sale, assicumient of the certificate of origin, or if other than abso-
lute sale, assienment of the cortificate of origin subject to contract, signed
or executed by the maunufacturer, his’agent or a dealer, with the genuine

; names and businesz or residenee addresses of hotly stated thereon, and cer-
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tifiedd 1o have been exceuted with tull inowledzee of e contents wred with the
cons 1t of hoth purchaser and seller.

0. Section 39:10-9 of the Revised Ntatutes is amended to read as fol-
lows:

50:10-90 I all sades after a new wotor vehicle is <old by the manu-
faciurer, his agent or a dealer, and in every sale of a used motor vehicle, the
seller shall, except as provided in section 34:10-15 of this chapter, execute

aud deliver to the purchaser, in the casc of absolute sale, assignment of the

+ certificate of ownership or assignment of bill of sale issued prior to the effec-

tive date of this amendment; if other than absolute sale, assignment of the
ceriificate of ownership, subject to contract, or assignment of hill of sale,
subjeet to contract, issued prior to the effective date of this amendment.

6. Section 39:10-10 of the Revised Statutes 1g amended to read as fol-
lows:

59:10-10. When the contract deseribed in the certificate of origin, or
certiiizate of ownership has beeu perfornied by the purchaser and title in the
mote vehicle deseribed therein is 1o vest in the purchaser, the seller shall
deliver to the purchaser the certificate of ownership thereto, exceuted as
provided in this chapter, with proper evidence of satisfaction of the coun-
tract.  The contract shall contain a provision to this effect, that within a
period of five days after the performance of the contract the seller shall
file with the commiszioner & notice, m such form as he shall prescribe; con-
tainit o proper evidence of the satisfaction of the contract. The commissioner
shall thierenpon cause a notation to be niide on Ll records of certificate of
owncr=hip of the motor veliele that the contract Lax been satisfied.

Auy person failing to comply with the provisions of this act shall pay a

penalty of twenty-five dollars (§25.00), which may be sued for by the com-

7 missicner; the procedure for the eollection thercof shall be the same as that

set forth in chapter five of this Title.
7. Section 39:10-11 of the Revised Statutes is amended to read as fol-

lows:




o

e

10

()

21

11

,"‘,‘ . rivin' I=E‘z"("!':~t' i Tnmgo \'-"‘i“‘: i wHE e TR .\.3..\33. v\\‘l‘

five dayvs after its purehase, subanit 1o the conmnnssioner evidehee of pae
chase. Upon presentation of the eertificate of  origine oy certificate of

afe
t
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ownership, or hill of sale issued priorv t¢ the effective date of this amend-
ment, with proper assignment and certification of the seller. to the commis-
sioner, record of the tramsaction shall be made and filed.  Certificate of
ownership will be issued by the commissioner aud delivered to the purchaser
in the case of an absolute s=ale, and the commissioner shall collect a fee of
one dollar and fifty cents ($1.50) for the issuance and filing thereof.

In the case of a sale other thau absolute. copy of the certificate of
ownership recording the encumbrance shall he delivered to the purchaser, and
the commissioner shall collect a fee of two dollars (£2.00) for the issuance
and filing thereof.

In addition to the issuing and filing fee, there shall be paid to the com-
missioner a fee of twenty-five cents ($0.25) for notice of satistfaction of con-
tract on the record or abstract of contract, where the motor vehicle iz sub-
ject to a lien or encumbrance as provided in section 39:10-14.

Provided, however, when any dealer licensed under the provisions of
this act is the purchaser of a motor vehicle in this State, he shall, within ten
days after its purchase, submit to the commissioncr the evidence of pur-
chase. Upon presentation of the certificate of ownership with proper as-
signment and certification of the seller to the commissioner, a record of the
transaction shall be made and filed. Certificate of ownership will be issued

.
by the commissioner and delivered to such purchaser and the commissioner
shall collect a fee of fifty cents ($0.50) for the issuing and filing thereof.

Any purchaser of a motor vehicle who fails to comply with the pro-
visions of this section shall pav to the commisxioner a penalty of five dollars
(%5.00) plus the issuing and filing fec.

R. Section 39:10-12 of the Revised Sfﬂ‘tﬂtes 1= amended to read as follows:

39:10-12. I certificate of ownership. or title papers. e Joxte the conmis-

sioner may, upon proof by certification or otherwise in the manner required
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by b and if satisfied of the hona b oF the aprdiention, prejore o ceriif
cate of ownership, certify 1t and authorize its use in place of the original,
with the same effect as the original. The commissioner shall collect a fee of
one dollar ($1.00) for this duplicate certificate.

9. Section 39:10-13 of the Revised Statutes is amended to read as follows:

39:10-13. The commissioner shall retain a file of all cortificates of owner-
ship until the vehicles deseribed therein shall be eight vears old according
to the yvear of manufacture stated i such certificate of ownership. Authority
is hereby granted to the commissioner to destrov all other certificates of
ownership.

10. Section 39:10-14 of the Revised Statutes is amended to read as fol-
lows:

39:10-14. The commissioner shall make a notation on the record or ab-
stract of contract of every motor vehicle registered with him, which may be
subject to contract of conditional sale, or other form of instrument showing
the existence of such contract or other form of instrument, and shall index
same under the name of the purchaser of the vehicle as long as the lien re-
mains unsatisfied of record.

Upon request from any person the commissioner shall issue a certificate
showing names and addresses of the parties to such contract of conditional
sale or other instrument, the name and address of the holder of the lien, the
date thereof, the date of filing, the make, model, serial and motor numbers of

the motor vehicle, and, if the condition in the contract has been performed,

5 a statement to that effect, for which he shall be entitled to a fee of twenty-

five cents ($0.25).

For a full certified copy of any instrument showing a lien on a motor ve-
hicle, the commissioner shall be entitled to charge a fee of one dollar ($1.00)
for the certificate plus fifty cents ($0.50) for eagh copy of any paper certified.

When evidence of satisfaction of any contract of conditional sale or other

instrument as aforesaid shall be presented to the commissioner, he shall make

oo ——————_ By
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a notation thereof ov the record of the sale of zuch motor vehiele showing

that the condition in the contract has been periormed.

11. Section 39:10-15 of the Revised Statutes is amended to read as fol-
lows:

39:10-15. If a motor vehicle is seized, levied upon, or attached and taken
into possession, actually or constructively, by virtue of judicial process issued
by a court of competent jurisdiction in this Siate, or by virtue of a statute,
State, Federal or otherwise, the person from whose possession the motor ve-
hicle was taken, and without prejudice to his rights in the premises, shall sur-
render the title papers to the commissioner upon written notice or demand
from the commissioner. The officer or person so seizing and taking posses-
sion of the motor vehicle shall immediately file with the commissioner a no-
tice in writing giving a full description of the motor vehicle, as provided in
section 39:10-8 of this Title, and the name and address of the person from
whom taken, and shall attach a copy of process or statutory or other author-
ity to the notice. If the motor vehicle is sold in pursuance thereof, the of-
ficer so selling it shall execute and deliver to the purchaser at the sale

an application for certificate of ownership, in the same form and manner

7 as provided in said section 39:10-8, which shall also contain the name and

address of the person from whom the motor vehicle was taken. A copy of
the writ, order, decree, execution or other process under which the motor
vehicle is sold and a copy of the notice of sale, which notice of sale shali
contain a description of the motor vehicle as required by this chapter, shall
be attached thereto. 1f the sale is held by a bailiff or attorney in fact for
a lienor, the lienor shall also execute the application for certificate of
ownership. The commissioner, upon due application to him by the pur-
chaser at the sale, shall file and record purchase of the vehicle as provided
in seetion 39:10-8.

12. Section 39:10-16 of the Revised Statutes is amended to read as fol-

lows:
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veliiele was preiised aind it ~aiv consmnnated e anather Stiate or eountry,
it accordance with the laws of =uels State or conntry yeaulating the sale of
motor vehicles, and not made for G- purpose of evading the provisions of
this chapter, the bona fide owner off the motor veliiele may apply to the
commissioner to correct the defects. penuit the title pupers to be received or
change the nmuber of the motor so cliaized.

The commissioner shall, upon such proof as he requires showing that it
is just and equitable that the defects be corrected or that the title papers or
certificate of ownership be received, with or without hearing, determine the
truth and merits of the application and whether the holder appears to be the
bona fide owner of the motor vehicle, and may issue his certificate correcting
the defects or permitting the title papers or certificate of ownership to be so
recorded and filed. The person submitting the papers shall pay to the

commissioner a fee of two dollars (£2.00) for the issuing and filing of the

certificate.
Before issuing the certificate the commissioner may, in his discretion,
require the person to advertise in a newspaper having a general circulation in

the county where he resides, for the space of two weeks, at least once a week,
making three insertions in all, a notice briefly stating that the person has ap-
plied to the commissioner to correct defects in the motor vehicle title papers
or to receive the title papers out of time, or as the case may be, giving a
description of the motor vehicle as provided in section 39:10-8 of this Title,
and that if anyone desires to be heard in opposition thereto he may do so by
appearing before the commissioner on a date and at a place named, or
communicating with him prior thereto. He shall also serve like notice on local
police, State Police and any other person or agency, as prescribed by the com-
missioner, personally or by registered mail. Proofs of the publication and

service shall be submitted to the commissioner. The commissioner, his agent

1
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oY inEneetor ny hove T noties savertised o served al b cost and ex-

pense of that persor.

C

13. Section 39:10-17 of the Reviced Statutes is repealed.

14. Section 30:10-18 of the Revised Statutes is amended to read as fol-
lows:

39:10-18. The commissioner may refuse to grant a registration certificate
and plates for a motor vehicle, unless there is furnished to him or his agent
title papers or certificate of ownership in conformity with this chapter, in
addition to the requivements of =ubtitle one, this Title (39:1-1 et seq.).

15. Section 39:10-19 of the Revised Statutes is amended to read as fol-
lows:

39:10-19. No person shall encage in the business of buying, selling or
dealing in motor vebicles in this State. unless he is authorized 1o do so under
the provisions of this chapter. The commissioner may, upon application in
such form as lLe prescribes, license any proper person as such dealer. No
person who has heen convicted of a erime, arvisine out of fraud or misrep-
resentation in the sale or financing of a motor velicle, shall be eligible to
receive a license and each applicant for a license shall at the time such
license is issued have established and maintained, or, by said application
shall agree to establish a;n‘] maintain, within ninety days after the issuance
thereof, a place of husiness consisting of a permanent building not less than
one thousand square fect in floor space located in the State of New Jersey:
to he used principally for the servicing and display of motor vehicles with
such equipment installed therein as shall he requisite for the servieing of
motor vehicles in sueh manner as to male them comply with the laws of this
State and with any rules and regulations made by the Commissioner of Motor
Vehicles governing the equipment, use and operation of motor vehicles within
the State. A license fee of one hundred dollars (£100.00) shall be paid by
the applicant not licensed at the time of the effective date of this amend-
ment, which shall be renewed on the dealer’s application from year to year

thereafter without payment of a renewal fee. Every license shall expire on
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On wond adier Febrmoy fivel of vuen dewr the commitssioner shall issue
licenses for the tollowine vearly perod 1o expire o Marel thirty-tirst of the
following vear.

16. Section 39:10-20 of the Revised Statutes is amended to read as fol
lows:

39:10-26. The commission .~ may suspend for a period less than the
unexpired term of a license or revoke a license, after hearing, for a vio-
lation of auy provision of this chapter or any rules and regulations made
by the commissioner under authority hercof, or upon the final conviction of
the licensee of a crime, arising out of fraud or misrepresentation in the sale
or financing of a motor vehicle, or upon proof of the failure of a licensee
to make payment of the amount of any final judgment, rendered by a court
of competent jurisdiction against such licensee and founded upon a claim
arising out of fraud or misrepresentation in the sale of a motor vehicle,
within ninety days after the same is finally entered, or upon such licensee’s
failure to maintain, or establish within ninety days after the issuance of such
license and to maintain a place of business counsisting of a permanent build-
ing not less than one thousand square feet in floor space located in the State
of New Jerscey: to be used principally for the sérvicing‘ and display of motor
vehiceles with such equipment installed therein as shall be requisite for the
servieing of motor vehicles in such manner as to make them comply with
the laws of this State and with any rules and regulations made by the Com-
missioner of Motor Vehicles governing the equipment, use and operation of
motor vehicles within the State. The clerk of the court in which any con-
viction is rendered, or the court where it has no elerk, shall forward to the
commissioner, immediately upon the entry thercof, a certified copy of the
conviction or a transeript thereof. The clerk of the court in which any
judgment founded upon fraud or misrepresentation is rendered, or the court
where it has no clerk, shal’l forvward to the commissioner, immediately after

the expiration of the minety days, a certified copy of the judgment, or a

-
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veanseript thereof, showing it t¢ bave been unsati=ficd moere thar

davs after it hecawe final. The commissioner shalil helore suspending or re-
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I voking the license, and at least ten days prior 1o the date set for the hearing,

notify the holder of the license, in writing, of any charges made, and shall
afford him an opportunity to be heard in person or by counsel. The writ-
ten notice may be served either personally or hy registered mail addressed
to the last known address of the licensee. The commissioner may subpena
and bring before him any person in this State, or take testimony by depo-
sition, in the same mamnner as prescribed by law in judicial proceedings in
the courts of this State, and shall also issue and deliver to the dealer such sub-
peenas as are requested by him. The Supreme Court shall have power to re-
view a final decision or determination of the commissioner if application by
petition is made to a justice of the court by the aggrieved person within
thirty days after the determination. The justice may hear and dispose of the
matter summarily.

17. Section 39:10-21 of the Revised Statutes is amended to read as fol-
lows:

39:10-21. All dealers for both new and used motor vehicles in this State
shall have a certificate of origin, certificate of owncrship, or writing pro-
vided in section 39:10-6 of this Title, for all motor vehicles in their posses-
sion. The commissioner, either personally or by agent or motor vehicle
inspector, may demand production of, and examine, the certificate of origin,
certificate of ownership, or writiny provided in scetion 29:10-6 of this Title,
for any motor vehicle in a dealer’s possession, and examine and inspect
any motor vehicle in his possession.

If the demand is not complied with, or there is no certificate of origiu,
certificate of ownership or writing provided in section 39:10-6 of this Title,
for a motor vehicle in the possession of a dealer, oy if it is not in conformity

with thix chapter, the commissioner or hix agent or motor vehicle inspector

mayv seize and take possession of the motor vehicle, and hold it until the

certificate of origin, certificate of owuership or writing provided in section
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ninety davs from te date the ot vehiiene cane dnio his possession, the
comniissioner may sell it at public sabo upon at least ten dayvs" written notiee
of sale to the deader. served personaily o1 Iy recivtered mail, addressed to
the dealer at his Tast known place of husiness. and notice of the sale being
published for a space of two weeks, onee o weell, neadting three insertions in
all, In owe or more newspapers published and civeulating in the county
where the dealer has his established pliee of business and also hy posting
the notice in five public places iu the county. The newspapers and places
of posting shall be designated by thie commiissioner. Upon the sale of the
motor vehicle all valid liens and cizims for interest therein, it any, shall be
transferred from the vehicle to the proceeds of sale, which subjeet thereto,
<hall Lecome thie sole property of the Siute, 1o he used as other moneys
received hy the commissioner.

18. Section 39:10-22 of the Revised Statutes 1s amended to read as fol-

lows:
39:10-22. The commissioncr may prepare and presceribe any or all forms
necessary for the proper adminisiration of this chapter. The commissioner

or motor vehicle inspector mey seize and take possession of any certificate
of ownership or other title papers to which the commissioner may be en-

titled, for which a person is under duty to return to the commissioner, from

X any person or place in this State, with all the rights, privileges and im-

munities conferred by law on an officer executing a writ of replevin.

14. Section 29:10-23 of the Revised Stalutes is amended to read as fol-
lows:

36:10-23. When a motor vehicle is scrapped. junked or destroved, or a
person permanently parts with its possession other than by sale, he shall
immediately surrender and deliver the certificate of ownership to the com-
missioner, who shall issue a receipt theredor to the person surrendering it.

When a motor vehicle is sold to be scrapped, junked or destroyed, assign-
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rient shall be miede to s purehns iLoderordanee withothe provisions of

section B:10=s of this Tite, T purchaeser shall within five days deliver
the certificate of ownership to the conmnvissioner. wha shali issue a receipt

therefor to the person surrendering it.

20. Scction 599:10-24 of the Revised Statutes is amended to read as fol-
lows:

29:10-24. A person who:

a. Knowingly or willfully violates a provision of this chapter which does
not provide for a specific penalty;

b. Knowingly or willfully makes a misrepresentation or false statement
in any title papers or other papers submitted to the commissioner in connec-
tion therewith;

¢. Parchases, receives or ohtains a motor vehicle on a title paper in
violation of thix chapter:

d. Forges, changes or counterfeits a part of title papers;

e. Misrepresents a number placed on a motor vehicle by the manufaec-
turer, or in any other manner misrepresents the deseription of a motor
vehicle; or

f. Uses title papers on or for a wrong motor vehicle, with intent to
evade or violate the requirements of this chapter,

Shall be guilty of a misdemeanor and punished by a fine not exceéding
two thousand dollars ($2,000.00) or by imprisonment not exceeding two years,
or both, at the court’s discretion, and shall immediately return the title
papers involved to the commissioner. .

21. Section 39:10-25 of the Revised Statutes is amended to read as fol-
lows:

39:10-25. The commissioner may designate any person to be his agent
for the issuing and filing of certificates of origin and certificates of owner-
ship in accordance with the provisions of section 39:10-11 of this Title, sub-
ject to the requirements of chapier l’?n, and to any rules and regulations the

commissioner shall impose. The agent shall so act until his authority is
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ine each cortifieate of ownership shall e fixed by the commissioner 1o be
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7 dedueted and remitted to the agent by the commissioner from the fees col-

lected for the issuning and filing of such certificates. The commissioner may
limit the fee so paid to a maximum. The balance of all fees collected by the
commissioner pursuant to this chapter for fees paid to agents shall be de-
posited with the State Treasurer in accordance with the statutes.

All other expenses of administering this chapter shall be paid by the
State Treasurer on a voucher of the commissioner from appropriations made
for the purpose of administering this act, and the balance of the fund remain-
ing at the end of each fiscal year shall be accounted for by the treasurer in
the manner prescribed by law.

22. This act shall take effect October first, one thousand nine hundred

and forty-six.
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19 limit the fee so paid to a maximum. The balance of all fees collected by the

20 commissioner pursuant to this chapter for fees paid to agents shall be de-

21 posited with the State Treasurer in accordance with the statutes.

n 22 All other expenses of administering this chapter shall be paid by the

23 State Treasurer on a voucher of the commissioner from appropriations made

24 for the purpose of administering this act, and the balance of the fund remain-

25 ing at the end of each fiscal year shall be accounted for by the treasurer in
v

26 the manner prescribed by law.

1 22. This act shall take effect October first, one thousand nine hundred

2 and forty-six.

STATEMENT
The purpose of this amendment is to require automobile manufacturers to
furnish a certificate of origin for each motor vehicle sold in this State, thereby
establishing a complete chain of title from manufacturer to the purchaser, and
all title to motor vehicles will be issued by the Motor Vehicle Department. ’
All applicants for a dealers license will be required to meet certain mini-

mum standards as to character and permanency of place of business.
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