ASSEMBLY, No. 15

INTRODUCED MARCH 13, 1950
By Mr. MACKEY
Referred to Committee on Judiciary

Ax Acr relating to the veorganization of the executive and administrative offices,
departments, and instrumentalities of the State Government ; and establish-
ing and concerning a Division of Investment within the Department of the

Treasury.,

1 Be 1 gxacten by the Senate and Generval Assembly of the State of New

2 dersey:

1. There is hereby established in the Department of the Treasury a

Division of Investment.

2. The Board of Trustees of the State Kmployees® Retirement System,

2 the Prison Officers Pension Commission, the Board of Trustees of the Teach-

ers” Pension and Awnuity Fund, the Board of Trustees of the Police and

-

Firemen's Retirement System of New Jersey, the Board of Trustees of the

State Disability Benefits Fund, and the Trustees for the Support of Public

' Sehools, and all of their respeetive functions, powers, duties, records and

froperty are hereby transferred to the Division of Investinent established

r

hereunder in the Department of the Treasury.

3 From and after the effective date of this act any provisien of existing
= law requiring or designating any State officer or employee, other than the
S Nlate Treasurer, to serve, by virtue of his State office or position, as a mem-

berof any of the respeetive agencies enmmeranted in section two hereof, shall

e

and beconie inoperative, and the ex-officio membership in such agencies of
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i formed for such agen
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such officers or employees, other than the State Treasurer, shall thereupon
terminate.

4. Lixcept as otherwise provided in this act and in chapter ninety-two
of the laws of one thousand nine hundred and forty-eight: (1) each of the
respective agencies enumerated in section two hereof shall continue to have
all of the powers and shall exereise all of the functions and duties vested in,

or imposed upan, it by law; (2) this act shall not affeet the terms of office

i of the present members of such agencies; (3) such agencies shall continue

to be constituted asx provided by existing law; and (4) this act shall not
operate to limit or restriet the members of any such ageney, remaining after
applieation of the provisions of section three herveof, from exercising or per
forming the functions, powers and duties of such agencey.

2. The Division of Investment established hereunder shall be under the

2 immediate supervision of a director, who shall be a person qualified by train

ing and experience to diveet the work of such division. The director of such
division shall be appointed by the State Treasurer and shall serve at the

pleasure of the State Treasurer and until the director’s suecessor is ap

i pointed and has qualified,

Any vacaney occurring in the office of the director of said division shall
be filled in the same wmanner as the orviginal appointment.

The divector of said division shall receive such salary as shall be pro
vided by law.

6. The functions, powers and duties vested by law in the agencies
cuumerated in section two hereof, of, or relating to, investment or reinvest
ment of moneys of, and purchase, sale or exehange of any investments o
seenrities of or for, any funds or aceounts under the control and managemen!

of such ngencies, nre hereby teanstferved to, and shall be exercised and pe

es by, the Director of the Division of Iuvestimen!
established bereunder,

The Tunctions, powers and duties of, or relating to, investment o
reinvestinent of moneys of, and purchase, sale or exchange of any inves!

ments or seeurities of or for, any of the following funds, namely :
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the 1837 Surplus Revenue Fund:

the Veterans Loan Guaranty and Insnrance Fund:

the Specinl Trust Fund established pur<aant to chapter one hundred
fifty-four of the lnvn- of one thonsand nine hundred and forty.six;

the Unclaimed Bank Deposits Escheat Reserve Fund established
pursuant to chapter one handred ninety-nine of the laws of one thon-
sand nine hundred and forty-five, ns amended;

the Stock Workmen's Compensation Seeurity Fand;

the Mutual Workmen's Compensation Seenrity Fund: and

all other State special or trust funds heretofore or hereafter estah-

lished ;

S and the fanetions, powers and duties of, or relating to, investment or rein

i vestment of moneys and purchase, sale or exchange of any investments or

securities, pursuant to the provisions of chapter one hwdved forty cight of
the laws of one thousand nine hundred aud forty fonr, and chapter one hun
dred fifty-cight of the laws of one thon<and nine hundred and forty seven;
are hereby transferred to, and shall be exercised and performed by, the
Dircetor of the Division of Investment established hersnnder.

S Al of the funetions, powers, duties, reeords and property of the

2 State House Commission relating 1o or coneerning the control and manage

ment of the State Poliee Retivement and Benevolent Fand are heveby trans
ferred to the Division of Investment established heronnder and <hall e
cxerciwd and performed by the diveetor of said division.

% Limitations, conditions and restrictions contained in any law coneern

my the kind or natnre of investient of anyv of the monevs of any of the

Cmele or sevonnts reforred to herein shall continne in fall foree and offee

P,

pravided, however, that the Divector of the Division of Investment estab
lished Bereunder <hall st all tines have anthority to invest and reinvest an
sl moneys in, and to aequire for or on behalf of any of sich funds o
wesints, obligntions and seenrities in which savings hanks in this State may

eenlly invest, amd United States Treasury bills, notes gl certificates of in
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9 debtedness, and, for o1 on behalf of any such fund or acveount. to sell,
10 c-xrlmng«-'nr dispose of any investments or securities thereof.
1 10. The Director of the Division of Investment established hereunder
2 <hall administer the work of such division, and exercise and perform the
3 functions, powers and duties vested in or assigned to him by this aet, under
4 the dircetion and supervision of the State Treasurer.  Any function, power,
5 duty or anthority vested in or assigned to such director may he exercised hy
6 the State Treasurer, and to the extent that the State Treasurer exereises
7 sueh function, power, duty or authority, the power and authority of the
K director shall be superseded.
1 11. The State Treasurer shall have anthority to make, and from time to
2 time amend, modify or repeal, such rules and regulations as he may deem
3 necessary or approprinte governing the administration of the Division of
4 hl\‘t'sll;lt'lﬂ extablished hereunder and the investment or reinvestment of
S5 moneys, and the purchase, sale or exchange of investments or securities, by
6 the direetor of suech division as herein authorized.
1 12. Not later than thirty dayx after the close of each ealendar quarter,
2 the State Treasurer shall cause to be prepared and make available to the
A3 publie, & report of the operations of the Division of Investment during such
4 quarterly period. Ench report shall include a detailed summary of invest
5 ment, reinvestment, purchase, sale or exchange trunsactions, and a state
6 ment of the funds or accounts referred vo herein,
1 13 The State Treasurer shall establish within the Division of Invest
2 ment one or more investment consulting committees, Such committees shall
3 consist of representatives of the general public and of the heneficiaries
4 of amd contributors to the funds of the respective agencies enumerated in
T b section two hereof. Fhe mwentbers of such committess shall be appointed
6 by the State Treasurer and shall serve at the pleasure of the State Treas
7 urer and until their sucoessors are appointed and have qualitied.
N The committees shall consult with the State Treasurer and the Dire

9 tor of the Division of Investment with respect to the work of the division
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10 The committees shall have access to all files and records of the division
11 and may require any officer or employee therein to provide such informa-
12 tion as they may deem necessary in the performance of their functions.
13 The respective committees shall have authority to inspeet and andit the
14 respective accounts and funds administered through the Division of In-
15 vestment. They shall, from time to time, submit to the State Treasurer

16 and the Director of the Division of Investment, such recommendations, and

17 formulate and recommend such policies, concerning the work of the division
18 as they may deem necessary or proper.

1 14. Any authority, vested pursuant to existing law in any of the respee-
2 tive agencies enumerated in section two hereof, to appoint, employ or re-
3 move any officers or employees, is hereby transferred to and vested in the
4 State Treasurer. The State Treasurer shall fix the compensation of all
3 persons emploved or appointed by him pursuant to such authority. Per-
6 sons thus employed or appointed shail be assighiad to sueh clr:ti;;n i thie T
7 Division of Invesiment established hereunder as the State Treasurer shall

N preseribe,

1 15. Before entering upon his duties, the Director of the Division of in-

vestment established hereunder shall give bond conditioned upon the faithful

performance of hix duties, The bond of the director shall be approved hy

4 the Attorney-General and shall be in a sum not less than one hundred thou-

o

sand dollars ($£100,000.00).

1 16. The provisions of any and all acts inconsistent with any of the pro

visions of this act are, to the extent of such inconsistency, herehy repealed.

1 17. This act shall take effect immediately.

STATEMENT
The purpose of this bill is to implement the recommendations made by the
Governor to the Legislature in his Budget Message on February 13, 1950, con

corning the establishment of a single division within the Department of the
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Treasury, responsible for the investment of all State fundes and the administra.
tion of all State pension accounts.

in his Budget Message the Governor stated: “The State Treasurer, pur-
suant {0 my direction, is presently engaged in the creation of a single division
within the Department of the Treasary responsible for the investment of all
State funds and the administration of all the State’s pension accounts, The
administrative servicing of the individual accounts will be consolidated and
modern hanking policies followed.

**Responsibility should be p;nwd squarely upon trained, competent person-
nel with expert knowledge of investment policies charged with the duty of ad-
ministering the new division, subject, of course, to the uitimate direction of
the State Treasurer. Provision should he made for appropriate consultant
committees, with adequate representation for the general public and the parties
immediately interested, with full anthority to inspect and audit the varvions
accounts, The practice of placing ex-officio members on present m)lmlllissiuns
and boards or on futiire committees should be discontinned. It is my hope
that the Legislature will support the enabling legislation that will be required
to complete this phase of the rcorganization program.”’

This bill fixes the responsibility for the investment and reinvestment of
the moneys in all public funds and pension accounts in a Division of Invest-
ment within the Department of the Treasury. Centralization of this function
will provide more effective ndluiuintrutim_n of the funds and accounts in the
best intevests of the public and of the beneficiavies of these funds and ac

counts.
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A~ Acr relating to the reorganization of the executive and administrative offices,

o

departments, and instrumentalities of the State Government; and establish-

e mema

ing and concerning a Division of Investment within the Department of the

Treasury.

R S s

1 Be 11 ExAcTED by the Senate and General Assembly of the State of New

2 Jersey:

~
Bage

> -

1 1. There is hereby established in the Department of the Treasury a

it

2 Division of Investment. : ﬁ
1 2. The Board of Trustees of the State Employees® Retirement System, i 4
2 the Prison Officers Pension Commission, the Board of Trustees of the Teach- ' ,\.;
‘ 1

3 ers’ Pension and Annuity Fund, the Board of Trustees of the Police and
* Firemen's Retirement System of New Jersey, the Board of Trustees of the
2 State Disability Benefits Fund, and the Trustees for the Support of Public
6 Schools, and all of their respective functions, powers, duties, records and
7 property are hereby transferred to the Division of Investment established

~

hereunder in the Department of the Treasury.
1 3. From and after the effective date of this act any provision of existing
law requiring or designating any State officer or employee, other than the
+ Ntate Treasurer, to serve, by virtue of his State office or position, as a mem-
1 ber of any of the respective agencies enumerated in section two hereof, shall

* be and bhecome inoperative, and the ex-officio membership in such agencies of

S
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6 such officers or employees, other than the State Treasurer, shall thereupon

7 terminate.
1 4. Except as otherwise provided in this act and in chapter ninety-two

"2 of the laws of one thousand nine hundred and forty-cight: (1) each of the

3 respective agencies enumerated in section two hereof shall continue to have
4 all of the powers and shall exercise all of the functions and duties vested in,
5 or imposed upon, it by law; (2) this act shall not affect the terms of office
6 of the present members of such agencies; (3) such agencies shall continue
7 to be constituted as provided by existing law; and (4) this act shall not
8 operate to limit or restrict the members of any such agency, remaining after
9 application of the provisions of section three hereof, from exercising or per-
10 forming the functions, powers and duties of such agency.

1 5. The Division of Investment establisked hereunder shall be under the
2 immediate supervision of a director, who shall be a person qualified by train-
3 ing and experience to direct the work of such division. The director of such
4 division shall be appointed by the State Treasurer and shall serve at the
5 pleasure of the State Treasurer and until the director’s successor is ap-
6 pointed and has qualified.

7 Any vacancy occurring in the office of the director of said division shall
8 be filled in the same manner as the original appointment.

9 The director of said division shall receive such salary as shall be pro-
10 vided by law,

1 6. The functions, powers and duties vested by law in the agencies
2 enumerated in section two hereof, of, or relating to, investment or reinvest-
3 ment of moneys of, and purchase, sale or exchange of any investments or
4 securities of or for, any funds or accounts under the control and management
5 of such agencies, are hereby transferred to, and shall be exercised and per-
6 formed for such agencies by, the Director of the Division of Investment
7 established hereunder.

1 7. The functions, powers and duties of, or relating to, investment or
2 reinvestment of moneys of, and purchase, sale or exchange of any invest

3 ments or securities of or for, any of the following funds, namely :



4 the 1837 Surplus Revenue Fund;

5 the Veterans Loan Guarauty and Insurance Fund;

6 the Special Trust Fund established pursuant to chapter one hundred
7 fifty-four of the laws of one thousand nine hundred and forty-six;

8 the Unclaimed Bank Deposits Escheat Reserve Fund established
9 pursuant to chapter one hundred ninety-nine of the laws of one thou-

10 sand nine hundred and forty-five, as amended;

1 the Stock Workmen's Compensation Security Fund;
12 _the Mutual Workmen’s Compensation Security Fund; and
13 all other Stite special or trust funds heretofore or hereafter estab.

14 lished ;

15 and the functions, powers and duties of, or relating to, investment or rein.
16 vestment of moncys and purchase, sale or exchange of any investiments or
17 securities, pursuant to the provisions of chapter one hundred forty-eight of
18 the laws of one thousand nine hundred and forty-four, and chapter one hun-
19 dred fifty-eight of the laws of une thousand nine hundred and forty-seven;
20 are hereby transferred to, and shall be exercised and performed by, the
21 Director of the Division of Investment established herennder,

1 8. All of the fumctions, powers, duties, records and property of the
2 State House Commission relating to or concerning the control and manage-

3 ment of the State Police Retirement and Benevolent Fand are hereby trans-

[ 3

ferred to the Division of Investment established hereunder and shall be

(5]

exercised and performed by the director of said division.

1 9. Limitations, conditions and restrictions contained in any law concern-
2 ing the kind or nature of investment of any of the moneys of any of the
3 funde or accounts referred to herein shall continne in fnll foree and effect;
4 provided, however, that the Director of the Division of Investment estab-

5 lished hereunder shall at all times have authority to invest and reinvest any

6 such moneys in, and to scquire for or on behalf of any of such fands or
7 accounts, obligations and securities in which savings banks in this State may

8 legally invest, and United States Treasury bills, notes and eertifieates of in-
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9 debtedness, and, for or on behalf of any such fund or avcount, to sell,
10 exchange or dispose of any investments or securities thereof.

1 10. The Director of the Division of Investment established hereunder
2 shall administer the work of such division, and exercise and perform the
3 functions, powers and duties vested in or assigned to him by this act, under
4 the direction and supervision of the State Treasurer. Any function, power,
5 duty or authority vested in or assigned to such director may be exercised by
6 the State Treasurer, and to the extent that the State Treasurer exercises
7 such function, power, duty or authority, the power and authority of the
8 director shall be superseded.

1 11. The State Treasurer shall have authority to make, and from time to
2 time amend, modify or repeal, such rules and regulations as he may deem
3 necessary or appropriate governing the administration of the Division of
4 Investment established hereunder and the investment or reinvestment of
5 moneys, and the purchase, sale or exchange of investments or securities, by
6 the director of such division as herein authorized.

1 12. Not later than thirty days after the close of each calendar quarter,
2 the State Treasurer shall cause to be prepared and make available to the
3 public, a report of the operations of the Division of Investment during such
4 quarterly period. Each report shall include a detailed summary of invest-
5 ment, reinvestment, purchase, sale or exchange transactions, and.a state-
6 ment of the funds or accounts referred to heiein.

1 13. The State Treasurer shall establish within the Division of Invest-
2 ment one or more investment consuiting committees. Such committees shall
3 consist of representatives of the gemeral public and of the beneficiaries
4 of and contributors to the funds of the respective agencies enumerated in
5 section two hereof. The members of such commitiees shall be appointed
6 by the State Treasurer and shall serve at the pleasure of the State Treas-
7 urer and until their successors are appointed and have qualified.

L] The committees shall consult with the State Treasurer and the Direc-
9 tor of the Division of Investment with respect to the work of the division.




b
10 The committees shall have access to all files and records of the division
11 and may require any officer or employee therein to provide such informa-
12 tion as they may deem necessary in the performance of their functions.
13 The respective committees shall have anthority to inspect and audit the
14 respective accounts and funds administered through the Division of In-
15 vestment. They shall, from time to time, submit to the State Treasurer
16 and the Director of the Division of Investment, such recommendations, and
17 formulate and recommend such policies, concerning the work of the division
18 as they may deem necessary or proper.
1 14. Any authority, vested pursuant to existing law in any of the respec-
2 tive agencies enumerated in section two hereof, to appoint, employ or re-
3 move any officers or employees, is hereby transferred to and vested in the
4 State Treasurer. The State Treasurer shall fix the compensation of all
5 persons employed or appointed by him pursuant to such authority. Per-
6 sons thus employed or appointed shall be assigned to such duties in the
7 Division of Investment established hereunder as the State Treasurer shall
8 prescribe.
1 15. Before entering upon his duties, the Director of the Division of In-
2 vestment established hereunder shall give bond conditioned upon the faithful
3 performance of his duties. The bond of the director shall be approved by
4 the Attorney-General and shall be in a sum not less than one hundred thou-
5 sand dollars ($100,000.00).
1 16. The provisions of any and all acts inconsistent with any of the pro-
2 visions of this act are, to the extent of such inconsistency, hereby repealed.

1 17. This act shall take effect immediately.
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STATE OF NEW JERSEY

ADOPTED APRIL 3, 1950

AN Acr relating to the reorganization of the executive and administrative offices,
departments, and instrumentalities of the State Government; and establish-
ing and concerning a Division of Investment within the Department of the

Treasury.

1 Be 11 ENACTED by the Senate and General Assembly of the State of New
2 Jersey:

1 1. There is hereby established in the Department of the Treasury a
2 Division of Investment.

1 2. The Board of Trustees of the State Employees’ Retirement System,
2 the Prison Officers Pension Commission, the Board of Trustees of the Teach-
3 ers’ Pension and Annuity Fund, the Board of Trustees of the Police and

4 Firemen’s Retirement System of New Jersey, the Board of Trustees of the

5 State Disability Benefits Fund, and the Trustees for the Support of Public
6 Schools, and all of their respective functions, powers, duties, records and
7 property are hereby transferred to the Division of Investment established
8 hereunder in the Department of the Treasury.

1 3. From and after the effective date of this act any provision of existing
2 law requiring or designating any State officer or employee, other than the
3 State Treasurer, to serve, by virtue of his State office or position, as a mem-
4 ber of any of the respective agencies enumerated in section two hereof, shall
5 be and become inoperative, and the ex-officio membership in auch agencies of
6 such officers or employees, other than the State Treasurer, shall thereupon

7 terminate,
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1 4. Except as otherwise provided in this act and in chapter ninety-two
2 of the laws of one thousand nine hundred and forty-eight: (1) each of the
3 respective agencies enumerated in section two hereof shall continue to have
4 all of the powers and shall exercise all of the functions and duties vested in,
5 or imposed upon, it by law; (2) this act shall not affect the terms of office
6 of the present members of such agencies; (3) such agencies shall continue
7 to be constituted as provided by existing law; and (4) this act shall not
8 operate to limit or restrict the members of any such agency, remniniﬁg after
9 application of the provisions of section three hereof, from exercising or per-
10 forming the functions, powers and duties of such agency.

1 5. There is hereby established in the Division of Investment a State
2 Investment Council which shall consist of nine members.

3 Within ten days after the effective date of this act each of the following
4 agencies, namely, the Board of Trustees of the State Employees’ Retire-
5 ment System, the Prison Officers Pension Commission, the Board of Trustees
6 of the Teachers’ Pension and Annuity Fund and the Board of 'l‘rus.tees of the
7 Police and Fircmen’s Retirement System of New Jersey, shall designate one
8 of their respective members to serve as a member of the State Investment
9 Council herein established. The four members of the council so selected shall
10 serve as such for a period of one year from the date of their selection and
11 until their respective successors are in like manner selected. Each of the
12 remaining five members of the State Investment Council shall be appointed
13 by the Governor for a term of five years and shall serve until his successor
14 is appointed and has qualified; except that of the first appointments to be
15 made by the QGovernor hercunder, one shall be for a term of one year, one
16 for a term of two years, one for a term of three years, one for a term of
17 four years, and one for a term of five years, and they shall serve until their
18 respective successors are appointed and have qualified. The term of each of
19 the members first appointed hercunder by the Governor shall be designated
20 by the Governor.




21 At least three of the five members appointed by the Governor to the
22 council shall be qualified by training and experience in the field of invest-
23 ment and finance. No member of the State Investment Council shall hold
24 any office, position or employment in any political party nor shall any such
25 member benefit directly or indirectly from any transaction made by the
26 Director of the Division of Investment provided for herein.
27 The members of the council shall elect annually from their number a
28 chairman of such council. Any member of the council so elected shall serve
29 as such chairman for a term of one year and until his successor is, in like
30 manner, elected. The chairman of ihe council shall be its presiding officer.
31 The members of the council shall serve without compensation but shall
32 be reimbursed for necessary expenses incurred in the perfermance of their
33 duties as approved by the chairman of the council.
34 Each member of the council may be removed from office by the Gover-
35 nor, for cause, upon notice and opportunity to be heard at a public hearing.
36 Any vacancy in the membership of the council occurring other than by
37 expiration of term shall be filled in the same manner as the original appoint-
38 ment, but for the unexpired term only.
1 6. The Division of Investment established hereunder shall be under the
2 immediate supervision and direction of a director, who shall be a person
3 qualified by training and experience to direct the work of such division.
4 The director of such division shall be appointed by the State Treasurer from
5 a list of one or more persons qualified for such office and submitted to the
6 State Treasurer by the State Investment Council; provided, that the State
7 Treasurer may require the submission of an additional list or lists. FEach
8 list so submitted by the council shall also contain the qualifications of each
9 person whose name appears thereon who shall be certified by the council to
10 the State Treasurer as qualified for the office of director of such division. The
11 detailed qualifications of each person so named by the council shall be con-

12 teined in suach certification.



13 Any director so appointed shall serve without term but may be removed
14 from office (a) by the State Treasurer, for cause, upon notice and opportunity
15 to be heard at a public hearing, or (b) by the State Investment Council, if
16 seven or more members thereof shall vote for such director’s removal from
164 office.
17 Any vacancy occurring in the office of the Director of the Division of
18 Tnvestment shall be filled in the same manner as the original appointment.
19 The director of said division shall devote his entire time and attention to
20 the duties of his office and shall not be engaged in any other occupation or
21 profession. He shall receive such salary as shall be provided by law.
1 7. The functions, powers and duties vested by law in the following

2 enumerated agencies:

3 the Board of Trustees of the State Employees’ Retirement System;
4 the Prison Officers Pension Commission;

5 the Board of Trustees of the Teachers’ Pension and Annuity Fund;
6 and

7 the Board of Trustees of tho Police and Firemen’s Retirement

8 System of New Jersey;

9 of, or relating to, investment or reinvestment of moneys of, and purchase,
10 sale or exchange of any investments or securities of or for any funds or
11 accounts under the control and management of such agencies, are hereby
12 transferred to and shall be exercised and performed for such agencies by
13 the Director of the Division of Investment established hercunder; pro-
14 vided, however, that before any such investment, reinvestment, purchase,
15 sale or exchange may be made by said director for or on behalf of any sach
16 agency, he shall submit the details thereof to such agency, which shall,
17 within forty-eight hours, exclusive of Sundays and public holidays, after
18 such submission to it, file with the director its written acceptance or re-
19 jection of such proposed investment, reinvestment, purchase, sale or ex:
20 change; and the dircctor shall have authority to make such investment,

21 reinvestment, purchase, sale or exchange for or on behalf of such agency
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unless there shall have been filed with kim a written rejection thereof by
such agency as herein provided.

8. The fuunctions, powers and duties of, or relating to, investment or re- -
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2 investment of moneys of, and purchase, sale or exchange of, any investments

3 or securities of or for, any of the following funds, namely:

4 the 1837 Surplus Revenue Fund;

Ay

5 the Veterans Loan Guaranty and Insurance Fund;

6-7 the Stock Workmen’s Compensation Security Fund; and

8 the Mutnal Workmen’s Compensation Security Fund;

B=J

and the functions, powers and duties of, or relating to investment or rein-

R TR T i e .

10 vestment of moneys and purchase, sale or exchange of any investments or
11 securities pursuant to the provisions of chapter one hundred forty-eight of
12 the laws of one thousand nine hundred and forty-four, and chapter one hun- 1
13 dred fifty-eight of the laws 6f one thousand nine hundred and forty-seven;
14 are hereby transferred to, and shall be exercised and performed by the

15 Director of the Division of Investment es.blished hereunder; provided, how-

)
]

16

ever, that before any investment, reinvestment, purchase, sale or exchange

—
-

7 may be made by said director pursuant to the provisions of this section, he
18 shall submit the details thereof to the State Treasurer, who shall, within

19 forty-eight hours, exclusive of Sundays and public holidays, after such sub.

e e

20 mission to him, file with the director his written acceptance or rejection of

21 such proposed investment, reinvestment, purchase, sale or exchange; and the

director shall have authority to make such investment, reinvestment, pur-
23 chase, sale or exchange unless there shall have been filed with him a written i
24 rejection thereof by the State Treasurer as herein provided.

1 9. The functions, powers and dutics vested by law in the Board of f
2 Trustees of the State Disability Benefits Fund and the Trustees for the Sup-

3 port of Public Schools, of, or relating to, investment or reinvestment of

4 moneys of, and purchase, sale or exchange of any investments or securities

of or for, any funds or accounts under the coutrol and management of such

agencies, are hereby transferred to and shall be exercised and performed for
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6
7 such agencies ﬁy the Director of the Division of Investment established
8 hereunder; provided, however, that before any such investment, reinvest-
9 ment, purchase, sale or exchange may be made by said director for or on
10 behalf of any such agency, he shall submit the details thereof to the State
11 Treasurer, who shall, within forty-eight hours, exclusive of Sundays and
12 public holidays, after such submission to him, file with the director his
13 writien acceptance or rejection of such proposed investment, reinvestment,
14 purchase, sale or exchange; and the director shall have authority to make
15 such investment, reinvestment, purchase, sale or exchange, for or on behalf
16 of such agency, unless there shall have been filed with him a written rejection
17 thereof by the Stnh; Treasurer as herein provided.
1 10. The functions, powers and duties of the State House Commission, of,
2 or relating to, investment or reinvestment of moneys of, and purchase, sale or
3 exchange of any investments or securities of or for, the State Police Retire-
4 ment and Benevolent Fund, are hereby transferred to the Division of Invest-
5 ment established hereunder and shall be exercised and performed for, on be-
6 half of, and with respect to such fund by tb;a Director of said division; pro-
7 vided, however, that before any investment, reinvestment, purchase, sale or
8 exchange may be made by said director pursuant to the provisions of this
9 section, he shall submit the details thereof to the State Treasurer, who shall,
10 within forty-eight hours, exclusive of Sundays and public holidays, after such
11 submission to him, file with the director a written acceptance or rejection of
12 such proposed investment, reinvestment, purchase, sale or exchange; and the
13 director shail have authority to make such investment, reinvestment, pur-
14 chase, sale or exchange, for, on behalf of, and with respect to such fund, un-
15 less there shall have been filed with him a written rejection thereof by the
16 State Treasurer as herein provided.
1 11, Limitations, conditions and restrictions contained in any law cor-
2 cerning the kind or nature of investment of any of the moneys of any of the
3 funds or accounts referred to herein shall continue in full force and effect;

4 provided, however, that subject to any acceptance required, or limitation or
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5 restriction contained herein: the Director of the Division of Investment shall

6 at all times have authority to invest and reinvest any such moneys in, and
7 to acquire for or on behalf of any such fnn;ls or accounts, United States
8 Treasury bills, notes and certificates of indebtedness, and such obligations
9 and securities, which may be aunthorized by regulation of the State Investment
10 Council, in which savings banks in this State may legally invest, and, for or
11 on behalf of any such fund or account, to sell or exchange any investments
12 or securities thereof.
1 12. The State Treasurer, with the approval of the State Investment Coun-
2 cil, shall assign to the Division of Investment such employees in the Depart-
3 ment of the Treasury as may be necessary to assist the director in the per-
4 formance of his duties and for the efficient operation of the work of the di-
5 vision.
1 13. The State Investment Council shall consult with the Direoctor of the
2 Division of Investment from time to time with respect to the work of the
3 division. It shall have access to all files and records of the division and may
4 require any officer or employee therein to provide such information as it
5 may deem necessary in the performance of its functions, The council shall
6 have authority to inspect and audit the respective accounts and funds ad-
7 ministered through the Division of Investment. It shall formulate and es-
8 tablish, and may from time to time amend, modify or repeal, such policies aa
9 it may deem necessary or proper, which shall govern the methods, practices
10 or procedures for investment, reinvestment, purchase, sale or exchange trans-
11 actions to be followed by the Director of the Division of Investment estab-
12 lished hereunder.
13 On or before January first of each year, and at such other times as it
14 may deem in the public interest, the council shall report to the Governor,
15 the Legislature, and the State Treasurer with respect to its work and the
16 work of the Division of Investment.
1 14. Not later than fifteen days after the close of cach month, the Director

2 of the Division of Investment shall cause to he prepared and make available

|
o




3 to tho State Treasurer, the State Investment Couneil, the press and the pub-
4 lic, a report of the operations of the Division of Investment during said
5 month. Each report shall include a detailed summary of investment, rein-
6 vestment, pumhan;e, sale or exchange transactions, setting forth, among other
7 things, the investments bought, sold and exchanged, the dates thereof, the
8 prices paid and obtained, the names of the dealers involved, and a statement
9 of the funds or accounts referred to herein.

1 15. Before entering upon his duties, the Director of the Division of In-
2 vestment established hereunder shall give bond conditioned upon the faith-
3 ful performance of his duties. The bond of the director shall be approved
4 by the Attorney-General and shall be in a sum not less than one hundred
5 thousand dollars ($100,000.00).

1 16. To the extent that the provisions of this act are inconsistent with
2 the provisions of any other law, the provisions of this act shall be con-
3 trolling.

1 17. This act shall take effect immediately.
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AN Acr relating to the reorganization of the executive and administrative offices,
departments, and instrumentalities of the State Government; and establish-
ing and concerning a Division of Investment within the Department of the

Treasury.

1 B 1t ENxaAcTED by the Semate and General Assembly of the State of New
2 Jersey:

1 1. There is hereby established in the Depariment of the Treasury a
2 Division of Investment.

1 2. The Board of Trustees of the State Employees’ Retirement System,
2 the Prison Officers Pension Commission, the Board of Trustees of the Tench-

3 ers’ Pension and Annuity Fund, the Board of Trustees of the Police and

4 Firemen's Retirement System of New Jersey, the Board of Trustees of the
5 State Disability Benefits Fund, and the Trustees for the Support of Public
6 Schools, and all of their respective functions, powers, duties, records and
7 property are hereby transferred to the Division of Investment established
8 hereunder in the Department of the Treasury.

1 3. From and after the effective date of this act any provision of existing
2 law requiring or designating any State officer or employee, other than the
3 State Treasurer, to serve, by virtue of his State office or position, as a mem-
4 ber of any of the respective agencies enumernted in section two hereof, shall
5 be and bocome inoperstive, and the ex-officio membership in such agencies of
6 such officers or employees, other than the State Treasurer, shall thereupon

7 terminate,
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1 4. Except as otherwise provided in this act and in chapter ninety-two
2 of the laws of one thousand nine hundred and forty-eight: (1) each of the

3 respective agencies enumerated in section two hereof shall continue to have
4 all of the powers and shall exercise all of the functions and duties vested in,
5 or imposed upon, it by law; (2) this act shall not affest the terms of office
6 of the present members of such agencies; (3) such agencies shall continue
7 to be o;utituted as provided by existing law; and (4) this act shall not
8 operate to limit or restrict the members of any such agency, remaining after
9 application of the provisions of section three hereof, from exercising or per-
10 forming the functions, powers and duties of such agency.

1 5. There is hereby established in the Division of Investment a State
2 Investment Council which shall consist of nine members.

3 Within ten days after the effective date of this act each of the following
4 agencies, namely, the Board of Trustees of the State Fmployees® Retire-
5 ment System, the Prison Officers Pension Commission, the Board of Trustees
6 of the Teachers’ Pension and Annuity Fund and the Board of Trustees of the
7 Police and Firemen’s Retirement System of New Jersey, shall designate one
8 of their respective members to serve as a member of the State Investment
9 Council herein established. The four members of the council so selected shall
10 serve as such for a period of one year from the date of their selection and
11 until their respective successors are in like manner selected. Each of the
13 remaining five members of the State Investment Council shall be appointed
13 by the Governor for a term of five years lnd_lhll serve until his successor
14 is appointed and has qualified; exocept that of the first appointments to be
156 made by the Governor hereunder, one shall be for a term of one year, one
16 for a term of two years, one for a term of three years, one for a term of
17 four years, and one for a term of five years, and they shall serve until their
18 iespective sucecesors are appointed and have qualified. The term of each of
19 the members first appointed bhereunder by the Governor shall be designated
20 by the Governor.
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a At least three of the five members appoiuted by the Governor to the

22 council shall be qualified by training and experience in the field of invest-
23 ment and finance. No member of the State Investment Council shall hold
24 any office, position or employinent in any political party nor shall any such
25 member benefit directly or indirectly from any transaction made by the
26 Director of the Division of Investment provided for herein.
27 The members of the council shall elect annually from their number a
28 chairman of such council. Any member of the council 8o elected shall serve
29 as such chairman for a term of one year and until his successor is, in like
30 manner, elected. The chairman of the council shall be its presiding officer.
31 The members of the council shall serve without compensation but shall
32 be reimbursed for necessary expenses incurred in the performance of their
33 duties as approved by the chairman of the council.
34 Each member of the council may be removed from office by the Gover-
35 nor, for cause, upon notice and opportunity to be heard at a public hearing.
36 Any vacancy in the membership of the council occarring other than by
37 expiration of term shall be filled in the same manner as the original appoint-
38 ment, but for the unexpired term only.
1 6. The Division of Investment established hereunder shall be under the
2 immediate supervision and direction of a director, who shall be a person
3 qualified by training and experience to direct the work of such division.
4 The director of such division shall be appointed by the State Treasurer from
5 a list of one or more persons qualified for such office and submitted to the
6 State Treasurer by the State Investment Council; provided, that the State
7 Treasurer may require the submission of an additional list or lists. Each
8 list so submitted by the council shall also contain the qualifications of each
9 person whose name appears thereon who shall be certified by the council to
10 the State Treasurer as qualified for the office of director of such division. The
11 detailed qualifications of each person 8o named by the council shall be con-

12 tained in such certification.
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13 Any director so appointed shall serve without term but may be removed
14 from office (a) by the State Treasurer, for c.;anse, upon notice and opportunity
15 to be heard at a public hearing, or (b) by the State Investment Council, if
16 seven or more members thereof shall vote for such director’s removal from
164 office.
17 Any vacancy occurring in the office of the Director of the Division of
18 Investment shall be filled in the same manner as the original appointment.
19 The director of said division shall devote his entire time and attention to
20 the duties of his office and shall not be engaged in any other occupation or
21 profession. He shall receive such salary as shall be provided by law.
1 7. The functions, powers and duties vested by law in the following

2 enumerated agencies:

3 the Board of Trustees of the State Employees’ Retirement System;
4 the Prison Officers Pension Commission;

5 the Board of Trustees of the Teachers’ Pension and Annuity Fund;
6 and

7 the Board of Trustees of the Police and Firemen’s Retirement

8 System of New Jersey;

9 of, or relating to, investment or reinvestment of moneys of, and purchase,
10 sale or exchange of any investments or sccurities of or for any funds or
11 accounts under the control and management of such agencies, are hereby
12 transferred to and shall be exercised and performed for such agencies by
13 the Director of the Division of Investment established hereunder; pro-
14 vided, however, that before any such investment, reinvestment, purchase,
15 sale or oxchange may be made by said director for or on behalf of any such
16 agency, bhe shall submit the details thereof to such agency, which shall,
17 within forty-eight hours, exclusive of Sundays and public holidays, after
18 such submission to it, file with the director its written acceptance or re-
19 jection of such proposed investment, reinvestment, purchase, sale or ex-
20 change; and the director shall have authority to make such investment,-

21 reinvestment, purchase, sale or exchange for or on behalf of such agency
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unless there shall have been filed with him a written rejection thereof by
such agency as herein provided.

8. The functions, powers and duties of, or relating to, investment or re-
investment of moneys of, and purchase, sale or exchange of, any investments
or securities of or for, any of the following funds, namely:

the 1837 Surplus Revenue Fund;

the Veterans Loan Guaranty and Insurance Fund;

the Stock Workmen’s Compensation Security Fund; and

the Mutual Workmen’s Compensation Security Fund;
and the functions, powers and duties of, or relating to investment or rein-
vestment of moneys and purchase, sale or exchange of any investments or
securities pursuant to the provisions of chapter one hundred forty-eight of
the laws of one thousand nine hundred and forty-four, and chapter one hun-
dred fifty-eight of the laws of one thousand nine hundred and forty-seven;
are hereby transferred to, and shall be exercised amd performed by the

Director of the Division of Investment established hereunder; provided, how-

i ever, that before any investment, reinvestment, purchase, sale or exchange

may be made by said director pursuant to the provisions of this section, he
shall submit the details thereof to the State Treasurer, who shall, within
forty-eight hours, exclusive of Sundays and public holidays, after such sub-
mission to him, file with the director his written acceptance or rejection of
such proposed investment, reinvestment, purchase, sale or exchange; and the
director shall have authority to make such investment, reinvestment, pur-
chase, sale or exchange unless there shall have been filed with him a written
rejection thereof by the State Treasurer as herein provided.

9. The functions, powers and duties vested by law in the Board of
Trustees of the State Disability Bencfits Fund and the Trustees for the Sup-
port of Public Schools, of, or relating to, investment or reinvestment of
moneys of, and purchase, sale or exchange of any investments or securities
of or for, any funds or accounts under the control and management of such

agencies, are hereby transferred to and xhall be exercised and performed for
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7 such cgencies by the Director of the Division of Investment established
8 hereunder; provided, however, that before any such investment, reinvest-
9 ment, purchase, sale or exchange may be made by said director for or on
10 behalf of any such agency, he shall submit the details thereof to the State .
11 Treasurer, who shall, within forty-eight hours, exclusive of Sundays and
12 public holidays, after such submission to him, file with the director his
13 written acceptance or rejection of such proposed investment, reinvestment,
14 purchase, sale or exchange; and the director shall have authority to make
15 such investment, reinvestment, purchase, sale or exchange, for or on behalf
16 of such agency, unless there shall have been filed with him a written rejection
17 thereof by the State Treasurer as herein provided.
1 10. The functions, powers and duties of the State House Commission, of,
2 or relating to, investment or reinvestment of moneys of, and purchase, sale or
3 exchange of any investments or securities of or for, the State Police Retire-
4 ment and Benevolent Fund, are hereby transferred to the Division of Invest-
5 ment established hereunder and shall be exercised and performed for, on be-
6 half of, and with respect to such fund by the Director of said division; pro-
7 vided, however, that before any investment, reinvestment, purchase, sale or
8 exchange may be made by said director pursuant to the provisions of this
9 section, he shall submit the details thereof to the State Treasurer, who shall,
19 within forty-eight hours, exclusive of Sundays and public holidays, after such
11 submission to him, file with the director a written acceptance or rejection of
12 such proposed investment, reinvestment, purchase, sale or exchange; and the
13 director shall have authority to make such investment, reinvestment, par-

14 chase, sale or exchange, for, on behalf of, and with respeet to such fund, un-
15 less thero shall have been flled with him a written rejection thercof by the
16 State Treasurer as herein provided.
1 1L Limitations, conditions and restrictions contained in any law con-
2 cerning the kind or nature of investment of any of the moneys of any of the
3 funds or accounts referred to herein shall continue in full foree and effect:
4 provided, however, that subject to any acceptance required, or limitation of
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5 restriction contained herein: the Director of the Division of Investnent shall
6 at all times have authority to invest and reinvest any such moneys in, and
7 to acquire for or on behalf of any such funds or accounts, United States
8 Treasury bille, notes and certificates of indebtedness, and such obligations
9 and securities, which may be anthorized by regulation of the State Investment
10 Conncil, in which savings banks in this State may legally invest, and, for or
11 on behalf of any such fund or account, to sell or exchange any investments
12 or securities thereof.
1 12. The State Treasurer, with the approval of the State Investment Coun-
2 cil, shall assign to the Division of Investment such employees in the Depart-
3 ment of the Treasury as may be necessary to assist the director in the per-
4 formance of his duties and for the efficient operation of the work of the di-
5 vision.
1 13. The State Investment Council shall consult with the Director of the
2 Division of Investment from time to time with respect to the werk of the
3 division. It shall have access to all files and records of the division and may
4 require any officer or employee therein to provide such information as it
5 may deem necessary in the performance of its functions. The council shall
6 have authority to inspect and audit the respective accounts und funds ad-
7 ministered through the Division of Investment. It shall formulate and es-
8 tablish, and may from time to time amend, modify or repeal, such policies as
9 it may deem necessary or proper, which shall govern the methods, practices
10 or procedures for investment, reinvestment, purchase, sale or exchange trans-
11 actions to be followed by the Director of the Division of Investment estab-
12 lished hereunder.
.13 On or before January first of each year, and at such other times as it
14 may deem in the public interest, the council shall report to the Governor,
15 the Legislature, and the State Treasurer with respect to its work and the
16 work of the Division of Investment.
1 14. Not later than fifteen days after the close of cach month, the Director

2 of the Division of Investment shall eause to be prepared and make available
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3 to the State 'freasurer, the State Investment Council, the press and the pub-
4 lic, a report of the operations of the Division of Investment during said
5 month. Each report shall include a detailed summary of investment, rein-
6 vestment, purchase, sale or exchange transactions, setting forth, among other
7 things, the investments bought, gold and exchanged, the dates thereof, the
8 prices paid and obtained, the names of the dealers involved, and a statement
9 of the funds or accounts referred to herein.
1 i5. Before entering upon his duties, the Director of the Division of In-
2 vestment established hereunder shall give bond conditioned upon the faith-
3 ful performance of his duties. The bond of the director shall be approved
4 by the Attorney-General and shall be in a sum not less than one hundred
5 thousand dollars ($100,000.00).
1 16. To the extent that the provisions of this act are inconsistent with
2 the provisions of any other law, the provisions of this act shall be con-
3 trolling.
1 17. This act shall take effect immediately.
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