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STATE OF NEW JERSEY

Hel',·I·n..1I.. (·...lIIl1il"·.· ull .hltlit:iIl ..Y

:\:'\ A("T I·,'h,'ill~ tn tit" 1·,,'u,·~nHi1.ntiuH HI' tlh' "X"l'uti",· lIlltl a.llIIi"i:o:It':tti"t ' n'li'·t':ol •

•I('I'III·JIII,·"I~. IIIItI i"~"·IIIIIt· ..hllili,·~ "I' th.· :-;1111.· ';"\""1'111''''111; 1",,1 .·~III"li,h.

i..~ 1111.1 '·O"'·(,I·"i ..~ II J)i,·i~i ......I' 1"".'~ll1"·1I1 wil .. i.. Ih.· 11"11111'1"10'111 "I' I...•

T ..ell~III·~·.

I": 'T ""ACT"''' 1,.', II", .'i,'//II',' 11,,,1 (i,'//""(II "''-,<''/11''',1/ "t II,,· 81111,· "t .\','//1

., ,1"1',,,:,'.'1:

I. Th i~ h,· .... h~, .·"IIl"li~h.·.1 ii' Ih.· 1"'1'11"111"'111 .... Ih.· 'I'n'"~''''~' II

., Ili,·i~iu 1II\,,·~I.llle .. t.

:!. 1'111' I-hNI ...1 0" Tn 1,..•...... Ih.· :-;1111<' .:IIII'I..Y ·~· H,·Ii".·II 1 :-;.'·~I'·III•

., tl,,· I'..i~"" (lm.·.· ..~ ........ i (·"II"lIi~,i..". II,,· 11"11 ...1 'I'I'II''''''~ Ih.· 'I'","·h.

., "1'.' "'·II~i.... /111.1 Amlllily .'111111. II ... lIulI ...1 " .. 'I·"II~I.·.·~ ..1' Ih.· ....Ii.·.· /11111

4 Fi ... ·lllell·~ Il..Ii ....III....1 :-;y~,,·II, .... :\.·w .I.· ..~.·~,. II 11..11 ...1 ..I' 'I'1'I1..I(·,'~ " .. II...

.. SIIII.· I)i,,"hilil~' n..,,"'I'" .'111111. ",,,I ,I,,· '1'1'11 .."·.· ,. II,,· :-;111',""'1 "I' 1'" ..li.·

,; S,·I,,",I•• /11111 /III .... Ih.·il· 1'l·~I""·Ii\'t· "m"·ti",, .., I'''w.·,·,.•IUli.·,. ,·..... ,,·.1, 111111

• 1'1'''''''1'1.'' Ill'" h.·I'I·hy 11'11 ....1'.· .....·.1 I.. II,,· Ili\"i.. i.." " .. 11,,·.,..1'""111 .,.. IIII,li .. I"..1

, 11., ...·111111.... i.. IhI' I"'llIlI'I ",elll .... II,,· ·I·I·'·"~""Y'

:1. """"I 111111 11ft.·,· lilt! dT'"'Ii,''' .1,,1.· "I' Ihi, ",'1 1I1~~ 1"·,,,·i,iulI ..1' .. ~i"lilllf

- I,ll" ""llIirill,IC ..,.•1....i/Clllllilllf 11Il~' :-;11111' ..Ili.·.· .. "I' "IIII.I..~·.',·. "lh"I' 1111111 Ih.·

ot Sllt1,' T ....,.!"1I1·, .... ttl ,.,'n't', 1.,\ "i ..tu,· .. r Iti ... Stu'" "flit'" ur , ...:,i'iu.., "Ii " 'n.~",·

''''I III' all." u,' 1114' I't'''''"''''h't' "Jl4'I it·~ t'.U.ItIt·I'U".. t in ~.,.·,iu .. ,,,... I... r....... ,.hull

., I". /,,"1 1.... ,1"•• illlll".I'lIIi,·•.• 11,"1 II ·~ ...Itit·i" 1I1t·,III~·I'.."il. ill ,lit·" IIIC,·IIC·i.·, ....

-
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'i ~ueh offiec ..~ "'. cmployt.'eS. other Ihau tile St.te 1'retI!lIIrer, shan thereupoll

i 1'·"llIillllle.

~. !o;X(.'tlI,1 u.. 01 he ,·wi.... I)rovided in tJli .. Iltlt u.... in c.....et' 1tinet~'-I'Il'o

:! lIt' Illc IlIw~ ot' OilC Ihonslllltl nine 11I1I1Ih'ed 11I111 I"orl~·.eight: (1) eHch of Ih"

:1 .·,·.."celi"" llJ.('cII..ie.. cllulllel'lIll,,1 in ..()dion Iwo hereof "hull conlinue 10 IUI\'"

.. 1111 "I" Ih.· ,,"w,· .... IIn.1 ..111I11 eXf'I'ei"c ull 01" the funclions Hlltl dUlie!! ve..ll,,1 ill.

;, .... illl"..~.'tI 11""". il II~' luw; (2) Ihi .. lIel "hllll 1It11 1I1t1.'C1 Ihe lenn!! of oRi,·,·

.i .. t' tl", 1'1"'''''111 IIlcmlJ{'r.. 01" ..nch II/ol'c,...ic.. ; (a) ..nch lI~ellt·i.·....hllll .'t)i.lim...

i I.. I,,· ....n.. lillll,·.1 II" I'rovidlld hy cxi ..lin/ol' h,.': und (4) Ihi" uel ..hull II.. t

M"1"'1'1I'" t.. lilllil .... "eslri('1 Ih.· memher.. of III'~' ..ueh H!Cllne~·. fCnlllinin/ol' llnt'r

!' "1'"li"lIlitlil tit' Ih.· l'I'O,·ision.. 0" "(!eli..n Ihl·'·'· h,·I·(.-ol". I"rom ",tcrt·i..inlt 0" I ..·..·

t.1 ",,,·millJ.(' II ... "1II...lion~. 1101I'·.-r" 111I.1 .Inlic~ tI" ~neh u!C,·ne~·.

;,. 'I'll,· lIi\,i .. i"lI .... In""~I""'"1 •• ..llIhli"hl.,,1 hef('\lIIt.111r ..hllll he 11I111.·,· Iii,'

" illlll,,·.lillll' "1I1jt' ..\'i~itlil tI" II .Ii ...·cl..... who "hllll hl.· u 1,,'r..tllI 'lullliftt.,,1 b~' Irllill·

:1 illl' 1111.1 ,·x,", ..i,·IIt·,· ll. 4Iil·...,1 'lit! wtlrk 01" ..ueh divi ..ion. The dirt.'tllor of ,,",·Ii

.. ,Ii\'i"i,," "hllll 10,· lI"I.".illli,,1 loy II", ~llIle Tn'u"ul"'r 11I111 "hull ..ene III 'III'

;, 1'1"11"'"'" .... II", Slull' 'I'I·.·II ..U.·,·'· ·lIn.1 unlil tiM' dirt.'Cllor'.. "I'(.'{,'CS80r i.. "1'

.i 1... ill"·tllIl,,1 1111 ... ,II"lin.·.1.

i 1\lIy \'IU'IIIll'~' ''''''urrilllt in II,,· tlffi.... 01" II,,· .Iireelor of s"id dit·i..ion "h,,11

M I,,· tlll.·,1 ill Ih,· "'ll'''' IIIII lIlll' I' Ii" II", ""i/finlll HI)Iloinlmenl.

!I 1'11.· ,li"',,·I..,· ......lIi.1 .Ih·i ..i..n ..hllll n .....·i,·.. "Ilt,h ""llIr~' II" ..111I11 I,,· " .....

m ,·j.I,·.I h~' IH\\"

Ii. -I'h.· "lIl",li.." .., 1"'\\"-1''' Hn.1 .ltl.li.... ,·.·..h..1 h~' I".' in II". H!I.·,,,,i.,,

:! "III1I11""Hh"I ill .....·li..11 I.· •.• 1"'1'1'0", 0"..... 1~'IHlin!t I". in'·.·..I"....nl or ....iIl\'."I

:1 '''tlnl 0" III"'U'~'" ..I', 1111.1 ' ..,,·.·hll...•• "HI,· ..,. ,·x.·lllln••' of HII~' ill'·""lm.,,,, .. ""

......·II,·i Ii.·.. " ....,. 1' , 11Il~' "'11..1_ ",. H II.. I.. 1II11k-,' tl,,· ....nl ....1 HII•.I "'HIllIlt"""'"

;. 01' """h 1I/ol'.·IU'i.· "1'., I..·,·••h,· Irll"" ·'· .....1 h•• ulI,1 ..111,11 Ill' ,........i.....1 11".1 ",'1'

Ii forllll..1 1'.... "'I<'h II/ol'.·',,·i.·.. loy. Ih.· Ili .....·h.r ..f II..• Ili,·i..i..11 of h"·....I1,,,·,,

i •·..llIhli .. I"..1 1"'1','1111.1.·1'.

i. '1"1,,· fllllt'li .." .., , " "".1 .hlli t', ", IHlin!!, hi, il"· ln".Il' .. I'

., ,·.·it.\·,·~tll"·111 ul' tI."n,·~·" nl', .u..t ..url'l,,.~.• ",,,I., .". "xl'lht'UI" ••,' " .. ~. inn· ... l

:1 ",,'"1 .. " .......·III'i'i.·....I' .... 1'''''. III'~' of II... f"I1".·j"lt ..,,,..I,,. 1ll".... I~·:

-



ftft~'-fOftr of the I".·~ of on~ thnu"alul uitU' hUfltln..1 "".1 rnrt~··j;li~:

""HI "in.. hatHl...... ft,"1 fnrt~··li",·. "" ftll"'II.I."I:
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Ii .. tlt I 1'f'rf'11Iult'r .. 'utll :.1 1111 tirllt~ ... It"", author il~ 111 ill\' .. lid f,·ill\ ,'--.1 "'"



•
!, t1ebtNllle.". ",,,I, for 01 011 hehnlf of ""~. ."".. fUlld or ",-_unt. to ",11.

III ,.•ehnllll"" or ,Ii"po;!<! or ..n~· in,·""tmelll. or _riti... t....""'r.

Ill. TI.· lJin,etor or t"" Ilh·i.iOll or In,-"",tn...nt e8t.h1i.h"d h"",ull,k'r

., l'lhnll ,ulmiui"h'r 11K.' ,,'ork of ~uch tli\"i!'lion. und exerci@o{· nnd ,,,,rion.. th('

;C fUflctiolll'l. INnn'rl'O nnd .Iutiel'l l"t.'"I....1 in or """,i,,~1 10 him l.~· thi!' lIet. 11,,41"1'

" the .Ii ...~tiull nlUl !'lUIM..·r\'isioli uf tilt' ~t"h' Tn~"Pliurt··r. AIl~' fU ....,tiOIl, 1")""'1'.

:. tlUly It' Huthority "'·:-Ift... in or u,,~i!tl1t·tl to ""uch .lin"!\'tur nUl~' Ik' t'xen·h~t....1 hy

Ii tI... Htu'" T'"t'""""r"r, mul tu tht! "XfUlit Ilant tll~ S'"h~ Tn'nt!ourtJr exercil't·:,

;' :01..-11 fll1uotinn. 1'0""". th.t~· 01' "n'horit~·. tt...... ,.,,,'cr nlHI "."".ri'~· 01" 11",

I" .lir.'Clnr .111,11 I.., .lll.·r .

11. 'I~I"· Stuhl 'rn'I&l'lUI't'" ",hull hun' authnri'~'" to IIIUke', ami ff'Oln tiult' lu

.J tilllt' ulIU'lIll. lUudi"~' UI' n·I"'·"I, !'ll...h 1',,11':" lUIII 1"l'~ullttiull~ nl'l 1M' tn,,~, _It"'1Il

:C IU"'~':oll'lnl'Y "" nl'prul"'inh' "'''\',·ruin.a: til,· IUIUlinil'itrntiuli 0" th.· Ith'i"iUIi HI'

.. IlIn·~tlllt'ut •·.. tnhlil'lIM..1 hen'lIIul"r nwJ fI ... iu\·.·..hul·..t or rt.·ill\"(·"tmeut "t"

.1 lIIun.,~·l'i. /t1141 tiM' I'lIn·hu!"t·. """h· ur "l"lunl~''-' uf iun·",t ....•..,,, or ~"C".ri'ic",. by

•• t'M' ,Iin,,·tur ur :"ll('h .Ii\·i"ioll It'" I,,·n·ill lU,'hurilt~1.

I:!. Sui I""'r Ih..11 ihirt~· ....~.• "f"'r II.· ck..., ..r ,·....h e..k",,"'r ' .....rlcr•

•, ,,... 1"1"10' Tn·...II"·r .111I11 C..II..• I.. I,,· l'n·........1 ..",I lRake ..v..i"".I,· tu II.·

:t I".hli,·. It I"'IMU" .... ,h., nl..-·ruti...." of tiM' Uh'i",iult of )t"·,·",tn..-'nt ...rilllr jil,ltch

••I.... rterl~· I,,·ri..d. .:..eh rel••rt .1",11 i''''h"k'" .k·t.i ....1 ."llIIllIIr~· ..I' itl\·.·.,·

.•• 1U,·..t. ""ill\·,·",n,,,",,t. ItilreIIM...'O. ""ItI ur l·lleINt"••• tr.nl&ltC'io,u~. "nd " i'tlth'

11 _lit ..r lilt· ftll"l. ur I\t~~.""t. r.·I',· rr..1 fo "ereill.

1:1. TI,,· !'III,,,· T.....un:·r .111I11 .·.t"hli.I, ,,'itllill II,,· I'i,'j.io.. of In.... I·

•• " ..-..", n.... ttl' nl..h' iU'·'·"'bM·"t "Ollliultill,&: '''...un.iU,..·",. Nu-·!I ......,.'i'h".~ ..hull

:1 ....'.i.1 ..I' "",or.'.,·III..ti...·...f II.... ",·,wr.' , hlie· ..",I .r tile 1..·...,lIei.ri."

...I' ....1 ...lIlril t 1.. t"" rill..'" or tl.· ·Ii,·,••Il"....w. __ra"" ill

:. ,.,,,·tiu.. t.'u I..• t·. 'n...· IIk·ne+.-'rlio uf ~lh'h c.'ftImi, ..~... "t",U I.., ""I.,inh~l

t' l.~· II.· 101.1t' Tn·•••"·r .uel 11 "'r\'.' 1\1 lh., I.'.·..........I' II.· ",.... Tr".'

; ·r "1"IIIl,lil tl.·ir r.· "",o.illl",1 1\ 1 11a",· 'lulilleol.

Il ·rl.· .....llllilt..•••1",11 11 ,,'illo tI.· loll · 1· ·"..."·r 1 tl..• IIi,,,,

:t tur ,.r 'br e-.h'i~i"" ..r hu,·fIltn..•.. ' "itlt n..' .....·' h.' ,t ".:.rk ur ,1.,~i"•••l1

cd
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10 The committ~_ shall line __ to 1111 till" IIl1d rt'COnl. of lbe divi.ion

II IIl1d mll~' require an~' oIIicer or employee theroill 10 pro\·idc .ooh informll.

12 lion 118 tbey nlllY deem n~'C8811ry ill Ih.. ""rfonllllll'''- of llleir fUIIClioll8.

I:~ The ntilllOOlh'c committee••hllll ha\',· lIulhorily III it,......·1 IIIltI IIndil Ih"

I~ re.peeth·c llcooUllh lind fUlld. Ildmilli...•...>(1 Ihroll/:h the Oi,·i.illll or III.

Jr. '·CRtmen'. The)' .11Il1l, from limo 10 timo••lIhmil 10 II..• Slllh' Troa.u....r

IIi lind the Director of the Ili\'i,ioll of 1"","1111"111. 'licit ",·'·<lmnll.".llllioll•• 1111.1

I j formulate lIud rt~llllll"lIIl ,lid, l"'Ii.·i.·.....I1~...rllill/: tI,,· wllrk of II,,· ,Ih'i.i.."

Itl II. Ihe)' Illlly d~..'m lleee.Mr~· or I.roper.

1". A..~· I".'horit~·. \'cstNI (lur~nnllt In "xillOtill:: In,," ill :tI,~, ul' 11."0 ......:cp.'("­

:! ,h'e ftlCCncic8 enumt-'r"h...i in !It-t(·tion ''''0 h('!"Ntl'. to It,tpoiut. "IIIJlloy or rf'·

:1 IUO\'C nuy oftictlfli' or (t)nltlo~'.·e~. ii'! hcre"~' h"lns"t~IT{\f1 tn II lUI ",-"t...1 ill 11U'

4 Slate Trell.urer. 1''"' SllIle Tr'·II.lIr..r .11,,11 fix II,,· '·01ll1"·".1I1ioll ..f "II

:. 1,,·rilOII. om..I.,~·...1 or IIppoinl,~'(1 hy hilll 1'"","""1 I...11"1, 1I111ho,.ily. ",.,..

Ii '''III' 11111. ,'mlllo~'~~1 or 1l1),")illl~..1 .h,ilr I·., 11 ••;*',,;;1' Ii', ..ft'1, ,loli ... '!Tr'111i'

j ni,'i.ioll or 1II,'"",nlellt e.lt,hli.IM'<1 he"'lIlId,'" "" Ih.. SIlIt,· '1' ...."<,,,.,.,.•h,,11

~ I,r'·l!<lrihe.

Ii•. Kefor,· ""lerin!! UIMIII hi. 'llIli II,,· Ili",,·lo,. of It,,· lIi,·i.i"" "I' III·

:! '·e.lm"',1 e.t"hli.b"d ,",reo",I"r .haUlli ho,"1 co,,,lili,,,,..I"I""' 11,,· f"i'"f,,1

:1 perform",1Ce "f hi. d"li.... 1'1... hond "f lhe di ......lo,. 1",11 I.· "l'l'rm·...1 hy

4 Ih.. AUorll'·y·lh·II,·,.,,1 "",I .1",11 I,,· ill" .111" ""I I,·•• II,,,,, ."". IIII,,,lr,,.1 "",,1­
:. Mild ,lollal8 (fl00.flOO.OO).

H;. The 1.ro,'i-i.-.nPl uf ,,,.~. ,tt.,1 "II Ill'tjiil ilH·ulli'i;;: ....lIt "lith "fly n( n..• I'ru·

., \'iliiioufol flf' ,hi", Itct "n', ". ,t..· t~X"'II' uf liu,'h illl·.. t1l'iil'it'·I1(·~·. h,·r,·lty rf'lw',"I...1.

Ii. Thi. "..I .1",11 t..ke ..tT~...t inll"...li"t..ly.

TIt" purpAliit" uf 'hili !till i~ h. jut.,lemt."t til.· r...·..!III1I.·lltl"ti..ll, 111",1.· II~ ,h.·

q"\I;I~1I0r lu till' ' ..·"islltfun.' in hi,. lJu,I,&t,·, ~1'·"J'OIl)t.· oil ....·ltrU1u'~ 1:1. I!I:.......,...

.... ·llIiu" tilt· ,·,.".hli,.hmt'ut uf at ~iutllt· ,.Ii\,j .. jun "itlult tilt· ••"IWtltlllt'lit hf th.·



's

Tn....Kory, rtlKIIOII.ihle fill' the ill,'ed...ent of RII MtRte '.IId. IIIMI the Rtlnlilli.tra_

tioll of .11 Stllte pension .«oonl•.

III hi. 'SIIlIKel M""HRge t.he (lo\,el'nor st.ted: "The State TrettSllrCl', !'lII'­

.11I111t to Illy din.ocUOII, iH In_ntl)' ellj(Rtred ill the eretltion of II .illgle d;";8;01l

with;o Iht· 1>"INlrllllellt of the TNII••ry I'e8IIOII.ihle for the invf!l!tment of "II

SInh, "m"l. ",,01 Ihe Rdministratioll of.1I the State'. I_ioll _n18, The

".IIIIini.l,rnt;"e ."r,'ieing of the individQIII II«OIInt. will be eon!!Olidllled 111101

111",1"1'11 hRllkillK IIOlieie8 followed.

"U".lo....ihilily .IH...ld 1o, 1.11I00t1 1l410llrely OflOll trained, competellt 1"'1'8011­

lU'I wil.l, t'x,,,,rt kllo,,'I.,(lge of ill"Ctllmelit IlOlieil'. e1ll1rpl with the dot), .... :Il1­

IIIilli.ll'rillK Ihe lie'" ,Ii,'i.ioll, .ubject, of ~......r.e, 10 the IIltimate dirootioll Ill'

'IU' SllIt,' TreR"urer. Provi.ion Hhould be mIIde for 1I,.propri.te 0011"11111'"1

"tlllllllillel'., with IItleqllRh> NI'''''llCllllltioll for the geIIel'lll pohlic .IMI the '""'Ii".

illllllt.:lilll~I)' ;lIh",'.I,,'O.I. wil,II, filII Rnthorit), to iDH.-t RIltl 1I001it the ,'/lr;OU8

""t~'"I1I., 'rhe l,rllCtioo 0" 1.IReillg cll-Oftieiu IIlember. 011 l.nllKlIIt 001lIllli.";01l8

1111,1 h'NH:.I. 01' Oil 1'111111'0 .,o,lIIl1iu."" ••hould be tliscOlitillned. It i. III)' h"I'e

lhllt tht' 1"·/ri.IRlllr., will .III'llOl't 1.1... elUlhlillg 1.>gi.IRti.... lIllIt .-i11 .... "'111;,.,,1

h. '-IIIII,leIl1 this 1.1...... of tl.". 1'~....J1ClI.illlttioll l.mtJrllm,"

'I'hi. hill flxeM lilt· reHl".nMihilit)· fOol' Ihe ill\'Ctllment lI11d rein",'.III.·1I1 "I'

Iho III0Ile)'. ill RII IlUhlie fUlld...... 11Il1I.ion ,,«ount. ill • Oi\'iwioll "I' 111"".1"

1ll1'lll wilhi.. the I>ellllrhlle"l, "I' the TreR.llr)". l"·III ...li...t,ion uf thi. I'ulltli,,,,

will I,,'.wi.lt' "'''''....IT....·ti"" llthllilli.trRtitlu til' llle flllld. 111111 1I_.lInt, ill Ih"

1.'.1 illh'",·.I. til' tl.· .",hli., Illld tlf the helleliei.. rit>1t of tI",,,,, fuud. "",I :h'­

•••ta.



[OJ'lf'lCIAL OOPY UPBDI'l'J

ASSEMBLY, No. 15

STATE OF NEW JERSEY

INTRODUCED M.-\RCH 13, 1950

By Mr. MACKEY

Referred to Committl'C on Judicia~'

As ACT relatiug to the reorganization of the ellccuth'e and admini.trath'c 05cH,

departments, and in8trumentalitie. of the Slate OO\'emment; and tllItabli,h.

ing and concerning a Dh'ision of Illvestment within the DeparlmPllt of the

Treuury.

'Br. IT r.SACTED by lite SCNale anti Geltf'rrU ,hs,'",bly olllu- Slale 01 ~"e.

2 .lersey:

1. There "i8 hereb~' e8tabli.hed ill the Department of the Tre..ur~· a

.• J)i\·i.ioll of Jnve8tment.

2. The Board of Tru8teetl of tbe SIatt' Eml.loyl'C" Retirement S~·.tem,

., the Pri.on Oftioor. Pen.ion Conllllillion. the Board of Tru.t~'e' of the Teach·

:1 ers' Pen.ion and Annuit~· Fund, the Board of Tru.t~'t!. of the Police all,1

Firemen', Retiremellt S~·.tem of Ne. Jene~.. the Board of Tru.tce. of thc

:, Stnte Di.nhilil~· Benellt8 .'und, and tbe Tru.tee. for the SUl'I>ort of J'ublic

,; S,·I,ool•. Illul all of their ....8pecti\·c function.. ))O"'t'r., dutie., N'tlOrd, an,1

i'rol'.'rt~' nre her,)b~' tran.ferrNl to the Oi\·i.inn of In\'e.IIII('Ilt ...tabli.IJ(~1

hen'nn"..r in the Department of the Tfta.ury.

:I, .'roll! amla(tt'r the "freeth'" date of tbi. act 1111)" pro\·i.ion of elli.tin:{

~ I"", r"'luiri'lI!!' or de.i""atinr an~' State olIIcer or elill'loy..... other than the

:; SIt.tc Trc8'ufl'r. to .en·e. b)' "irtuc of bit Mtate oIIIctl or .-ition. a. a 01"01'

~ 1 or or 811)' or the re.I_Ii"'.. ageneie. enumeratNI ill I14'Ction two bereof••1..11

:, I ' 8011 lteeomc inoperati\·... and the Cll,oftIcio memberthil' in ,~h 8ll'!ncie of

L_.
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6 'Deh oftIeen or emplo,-. other &han die State Trea,anr, ,"u thereupon

7 termillllte.

,} •. Escept., othenriBe provided in thi, aet ,.nd in c"pter niuety.two

2 of die !aft of o~ thoulUld Ili...aadnd and forty-ei«bt: (1) .ch of tbe

3 re8.-tive a«cnciel cnamerated ill 'eetion two hereof ,..ueontin. to have

• all of the .powen and ,hall csereiBe all of the function, and datiel Velted in,

5 or illlposed upon, it by law; (2) thi, .ct ,hall not .ffect the tenn, of oIIce

6 of the In'eBent memhen of ,aeh .~nciel; (3) 'Deh .«cnciel , ..u continue

7 to be eonstituted as provided by esi,tin« law; .nd (.) thi, act ,hall not

8 operate to limit or nltriet the memben of .ny lDeh a«cncy, remainin« after

9 .pplieation of the prorillionll of -tion three hereof, from escm,in« or per­

hI formin« the fanction., po_rs .nd dutie. of 'Deh .«eneY.

} 5. The Divillion of Inveltment eltabllshed hereunder lhall be aDder tbe

2 immediate lupervilion of a director, who lhall be a penon qaalitled by train­

:i ing and ~speriellClC'to direct tliii workof luch dh·i.ion; The director of such

• divi.ion IMII be .ppointed by the State Treasurer .nd lhall Berve .t the

Ii 1)le.lure of the State Trealurer .nd until the director'l I_r il lpo

Ii pointed and hal qulltled.

7 An)' vaclnc)' oeeurring in the olllce of tbc director of Mid divilion .ball

8 be filled in the MnM! manner .1 the original IIppointme.t.

9 The director of Mid dh'ilion Ih.1l reooh-e Inch Mlar)' •• lull be pro-

10 vitled by law.

fl. The function.. powe". 111M' d.tiel Velted by law ia the .lJt'lICliCt!

2 enunM!l'Iltcd in _tion two hereof, of, or nlatiD« to, Invelt_at or reinvest,

:I nlt'nt of "K)JItl)" of, lind I)UmMIM', III Ie or ellcban«e of .IIY III'-Mtmenll or

• _riti... of or for, In)' fund. or _.IIt. aDder the colltrol .nd maaqenlt'nl

~ of h "~IK'i,;•• al'tl hereb)' tralllfcrmi to. .nd lhall he ellemlled .nd p-r,

II fom 1 for ......11 alC'!neiel b)', the Ilirector of the Divi.ioll of III\'Cltmelll

i ...t.bli,heeI hemnder.

i. The f.netion.. po_rs .nd d.tiee of, or relatlll« to. illnlltmenl or

2 roolll'·...tn...nt of monc)'w of.....1 I)Urt-twlll, Mle or '-."'wop of .11)' in,'o'o'­

:I 0_1, or _ritiee of or for, all)' of t.... followill' f...... umel,.:
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, the 183i Surplus.Revenue f'und;

5 the Veterans Loan Guaranty and Insnranee Fund;

6 the Special Trust, Fund established pursuant to chapter one hundred

i fifty-four of the laws of one thous8nd ninc bundred and fort,-aill;

8 Ule Unclaimed Rank Deposits Escheat ·Helervo Fund lllItabli.bed

9 pursuant to chapter one hundred ninety-nine of the law. of one thou-

10 sand nine hundred and forty-fh'o, as anlCnded;

11 th~ Stock Workmen's COIUIUJIIslltion Seeurity }'und;

12 . the Mutual Workmen's Compensation Scourit), .'lInd; and

13 all other Shlle special or trust funds IlCretofore or hereaft.r oata'"

If lisbed;

J5 lind the functions, powers and dnlies of, or mlating to, bl\'tl8l!lIenl or rein­

J6 \'eslment of monoys lind purchase, Slllo or oxchllngo of any iD\'tl8tUlClltll or

Ji securities, pursuant to the pro\'isions 01' ehllpter ono IUlIldred forty-eigbt of

J8 tho laws of one thouslInd nine huudredllllt.1 forty-t'our, and chapler one ban­

J9 dred fifty-eight of t.he IlIws of une thousand nine hund""d and forty-seven:

20 are hereby transferred to, lind shall btl eurdle.1 an,1 pcrfonn~'" by, tIM

2J Director of the Dh'ision of Investment est.hlished horeuIMler.

1 8, All of the fuaetions, pcwer., ,luti'18, rl!tlOrtls aad I.ropcrty of Ih.

2 State 1I0ll8C Commission relating to or enooerainlC the l'Ontrol and ....,.

:I ment of the Slate Police Retirement and Bono\'olent .'DDtI are herehy trail..

• ferr~'" to the Dh·ision of Investment e.lablisbt!tl hllmander IIl1d .hlIlI be

5 oliorci_1 and l>erfonned b)' the director of ."id division,

9. Limitations, eonditiOll. and rodriction. _tained in ally Ill. co_rn­

2 inlJ the kind or nataft' of invednMlnl of ''''~. of lho- mone:"s of IIny of the

:J fDndo! or -.Ullla ref"rreel 10 herein ~llIdl llOlIlillllC ill Inll lorce lind l'f'feet:

• provided. IiI"lfJrver. thllt the J)jrt'tltor 01 100 IJh·i.inn ." In,,(·~t,,"JlIt eltllb.

" Iisllt!ll IIi'ft!uIKI"r .111111 at 1.11 tin...~ h,,\·,· a.thorH,:" In ill"...1 lind "llt.,,"t IInl'

tl "neh 1lI0ncys in, lind 10 ,.,'quire for or on 1,,'''''1f (of "II~' nf ~Ullh '''IMIs or

i aftlOunts, obli~lIlions 1111,1 8OODriti'!jI in whieh ."..ill~ "nnb III thl. StlltC lilli'

8 lelJall)' ilwcst, .lId United Stat:ea Trell.llry bill., noh'8 "IMI eenillCllltetJI of 111-
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9 debtedness, and, for 01 on behalf of any slleh fund or _unt, to llell,

10 exchange or dispotle of any inveetments or _rities thenof.

1 10. The Director of the Division of Inveetment eetablislM!d hereunder

2 shall administer the work of slleh division, and exereille and perform the

3 fUlletions, powere and,datiee veeled in or assigned to him by this ad, ander

• the direction and supervision of tbe State Treasurer. Any fanction, power,

S duty or aathority vested in or assigned to sach director may be exercised by

6 the State Treasarer, and to the extent tbat the State Treasurer exerci_

7 sacb function, power, daty or aathority, the power and aathority of the

8 director sball be saperseded.

1 JI. The State Treasarer sball bave authority to make, and from time to

2 time amend, modify or repeal, slleb rales and regulationl al he may doom

3 n_lIIry or appropriate IlOveming the administration of the Division of

• Investment eetablisbed hereander and the inveetment or reinveetment of

a- money", and the parcballe, 1liiIe or ex.,ban!!" of inveetments or _ritiee, by

6 the director of sacib divisloll as herein aathoriRd.

1 12. Not later thall thirty days after the cl_ of each ealeudar quarter,

2 the State Treasurer eball eaale to be prepared and make available to the

3 pablic, a report of the operations of the Division of InVetl*-II& duri••aeh

, quarterly period. Eaah report .hall inclnde a detailed .ummery oi inveet·

6 _at, reinveltment, pIIrcbaae, ..Ie or ell.ap tranuctiou, and -a ltate·

I ment of the fallCla or _lite referred to helein.

1 13. The State T_rer .hall establish withill the Divi•• of IIIVetlt·

2 _lit oue or _re illveltment -.nitinr t!OIIUIIitt-. 8aclh -.itt_ eball

3 eon.ilt of repreMatativea of the reneral pIIblie and of tha 1leIIe8ciariee

• of and eoatribaton to the fullCla of the ,"peetin apuelea ••_raW in

6 _lion two lienor. Tile _t.n of .aeh -.itt_ .hall t. appointed

I by the 8tate TrMaurerand Ihall ..n-e at the p....re of tha State Trw.·

7 arer aad until their._n are appoillted and han qaaliW.

8 Tile- ooauraitt.. .hall eolllult with the 8tate Treaaurer and tile Direc·

9 tor of the DiviliOll of 1........t wltll rwpeet to the ~rk of tbe dirilioD.
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10 The committees sball bave __ to all flies and records of the divisioD

11 and may reqnire any oflicer or emplo~'ee therein to pro,'ide snch illforma.

12 lion 811 they may deem necessary in 11m performance of tbeir fanetions,

13 The respective committ_ sball have aQI1",rit~· to inapeet and andit the

l' respective acconnts and fands administered through the Di,·ision of In·

15 vestment. They sball, from time to time, submit to the State Treasnrer

16 and the Director of the Division of Im'estment, sueb recommendations, and

17 formnlate and recommend sueb policies, concerning the work of the division

18 as they may deem necessary or proper.

1 U. Any aathority, vested partlnan!. to existing law ill any of the respec·

2 tive agencies ennmerated in section two hereof, to appoint, employ or reo

3 move any oflicera or emplo)'oos, is bereb)' !.r8nderred to ~nd vested in the

, State Treasnrer. The State Treasurer shall fill the compensation of all

lJ persona employed or appointed b)· bim punuan!. to such authority. Per·

6 IODS thas employed or appointed shall be alligoed ·to such daties in the

7 Division of In"estment established hereander as the State Treasarer shall

8 PJ'MCrihe.

1 IlJ. Before entering apon his duties, the Director of the Division of In·

2 vestment established herennder sball gi\'e bond conditioned upon the faitbfal

3 performance of bis daties. The bond of the director shall he approved by

, the Attome)·.Oeneral and sball be in a sam not less than one bandred thoa·

:> sand dollan ('100,000.00).

1 16. The provisions of any and all act. illconsistent witb any of the pro­

2 ,·isiona of this act are, to the estent of .ncb inconsisteoo)', hereby repealed.

17. This act ahall take effect immediatel,..



COM.MITTEE SUBSTITUTE FOR

ASSEMBLY, No. 15

STATE OF NEW JERSEY

ADOPTED APRIL 3, 1900

AN ACT relati'ng to the reorgnni~tionof tho oxecutivo and administrativo oflloos,

departments, aQd instrumentalities of Ule State Government; and establish.

ing and concerning a Division of Investmont wit.hin tho Departmont of tho

Treasury.

1 BE IT ENACTED by '''0 SotUllo aNd GClleral AsscMbly of,1Ie SIGle of Ncw

2 Jersey:

1 1. Thore is horeby ostablished in tho Deportmont of the Treasury a

2 Di\'.ision of Investment.

1 2. The Board of Trultoos of tho State Emplo)'oos' Retiroment Syltom,

2 the Prison OfIIcon Pension Commission, tbe Board of Tru.ltoos of tho Teach·

3 ors' Pension and Annuit)· Fund, tho Board of Trultc.les of the Police and

4 F'iromon's Retiromont System of Now Jer8CY, the ]loanl of Trustcos of the

5 Stllte Disnbility Ben08tl Fund, and tho Trustoos for tho Support of I'ublio

6. SchllO(S, "'lid all of their respocth'e' functions, powers, dutil's, rc.'COrds lUId

i propert,· are hereby trausforred to tho J>h·ilioll of 100-oslJllollt oslablishlM.1

8 I'oroundor in the Departlnont of the Tre8llury.

1 3. .'rom and after tho offectivo dllto of this act au,· pro\-ision of ellisting

2 law requiring or delignati",g nny State ofIIoor or 0011.10"00, other than the

3 State Trealurer, to IMln'e, b)' virtue of his Stat.e oftIeo or politioo, al a memo

4 ber of any of the retlpocth-e BgOlICin enuinerated in IOOliOll two hereof, shall

5 be and become inqperati\'e, and the Oll.ofIIcio membership in suell BgOncie. of

6 slleh officers or employocs, other tbllll the Sll1ttJ TrCIIsurer, lbaJl thereapon

7 torminate.
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1 f. EXClIlpt a8 otherwise provided in thi8 act and in chapter ninety-two

2 of the laws of one thou.nd nine hundred and forty-eight: (1) eaeb of the

3 re8pective ageneie8 euumerated in 8ection two hereof 8hall continDe to have

f all of the powers and 8.n exerclae an of the funetion8 and d1attea vested ill,

Ii or imposed upon, it by law; (2) this act 8hall not affect the term8 of oIliee

6 of the present memhers of 8ueh agencies; (3) such agencies shall continue

7 to be con8tituted a8 provided by en8ting law; and (f) this act 8hall not

8 operate to limit or restrict the members of any 8ueh agency, remaining after

9 application of the provi8ion of 8ection three bereof, from eIeroi8ing or per­

10 forming the functions, POWllrs and duties of such agency,

1 Ii. There is hereby established in the Division of Inve8tment aStute

2 Investment CO:Jncil which 8hall oonsist of nille members.

3 Within ten days after the effective date of this act each of the following

f agencies, namely, the Board of Trustee8 of the State Employees' Retire­

Ii ment Sy8tem, the Prison OIllcers Pen8ion Commi88ion, the Board of Trustees

6 of tJw Teachers' Pension and Annuity Fund nOlI the Board of Tru8tees of too

7 Police and Jo'iremen's Retirement S)'8tem of New Jersc)', sb!all de8ignate one

8 of their respective members to servc a8 II member of the State Investment

9 Council herein e8tablished. Tlw four members of the oou~ilso 8elected shall

10 aerve a8 such for II period of one )'ellr from the date of their aelection and

11 until tJleir respeeti"e SllCClt!8SOrs are in like rt\lInner selected. Eaeb of the

12 remaining fh'e members of the State Investment Council shall be appointClI

18 by the Governor for a term 01 five years and 8hallllCrve until hi. Sae..-oeS80r

If is appointed lind has (IUalilled; exoopt ~t of the lint allpointments 10 be

Iii mIlde b)' the Governor hereunder, one .hall be for a term of one year, olle

16 for a term of two yean, Olie for a tena of three years, one for a teMIl of

17 four years, and one for a ternl of live )'ears, lIud they shall serve antil 'b.·j r

18 respective ._son are appointed and ha,'" qaalilled. The term of each of

19 the memben tint appointed bereander by the Governor shall be dtllilflll\'ClI

20 by the Governor,
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21 At least three of the five members appointed by tbe Governor to the

22 ClODDeiI shall be qualified by training and experience in the field of invest­

23 ment and· finance. No member of the State Investment Council shall bold

2. any olIice, position or employment in any political part)' nor shall any sneb

25 member benefit directly or indirectl), from any transaction made by the

26 Direcblr of the Division of Investment pro\'ided for berein.

27 Tbe members of tbe council sball el~t IUlllually from their number a

28 chairman of sueh council. Any member of the council so elected shall serve

29 as sueb chairman for a teml of one )'ear and until his successor is, in like

30 manner, elected. The chairman of Lbe council shall be its presiding ofticer.

31 The members of the council shllll 'serve Yo'ithout compenll8tion but shall

32 be reimbursed for necessary expenses ineurred in the performance of their

33 duties as approved by the ehairman of the council.

34 Each member of the council may be rcmo\'ed from office by the Oo\,er,

35 nor, for enuse, upon notice 8.nd opportunity to be hellrd at II public hearing.

36 An)' vnennc)' in the membership of the council occurring other than by

3i expiration of teml shall be filled in the S8me 1IIIIIlller liS the original appoint­

38 ment, but for the unexpired term only.

6, The Division of IIn'estment eSlablished hereunder shall be under the

2 immediate supervision and dir~tion of a director, ,,'ho shall be a pel'\.'On

3 qua'lified h)' training and eXllCrience to direct lhe Yo'ork of such division.

" The director of such di\'ision shall be appoinled b)' lhe Slate 'i'reasurer from

5 II list of one or more persons qualified for 8IVJh office alld submitted to the

{; State Treasurer b)' the State In\-estment Council; proville-d, that tbe State

i Treasurer may require the 8ubmissioll of an additiolll.1 lisl or lists. Eaeh

list so submitted by the coullcil shall IIlso oolltain lhe qUlllifi('atiolls of eacb

9 persOIl Yo-hose name apllCan thereon "'ho shall be certified h)' the council to

10 the State Tre8surer 8S qualified for t hc oftice or director of such di\'ision. Tbe

II detailed qualifications of cadI perscll so nllmcd b)' thll council shall be con,

12 taine(1 in sllch certification.
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13 Any director so appojnted shall serve without term but may be removed

U from oftlee (a) by tbe State Treasure r, for cause, upon notice and opportunity

15 to be beard at a public bearing, or (b) by tbe State Investment Council, if

16 Beven or more memberB tbereof shall vote for BUcb director's removal from

16,\ oftIee.

17 Any vacancy occurring in tbe office of tbe Director of tbe Division of

18 Investment shall be Illled in tbe um e manner as tbe original appointment.

19 The director of uid division sha II devote bis entire time and attention to

20 tbe duties of bis oftlee and shall not be engaged in any other occupation or

21 profolssion. Be shall receive such salary as shall be provided by law.

1 1. The functions, powerB and duties vcsted by law in the following

2 enumerated agencies:

3 the Board of Trustees of the State Employees' Retirement System;

.. the Prison OfIl~'Ors Pension Commission;

Ii the 89ard of Trustees of the TeacherB' Pension and Annuity Fund;

6aad

1 the Board of Trusteell of tho Police and Firemen's Retirement

8 System of New JerBOY;

9 of, or relating to, investment or re invcstment of money. of, and pnrcllllBO,

10 88le or exchange of allY invelltmenh or soourities of OF for any funds or

11 .~'COuntll under the control aOO man agement of such agencies, are hereby

12 trallllferred to and shall he exercised lIlId performed for sucb agencies by

1:1 the Din'Ctor of the Divisioll of III\'estmellt eBtllblish(1(1 Ilereunder; pro­

14 vi/let', 1loNlcver, that before IIny sue h ill\'e8tment, 'leim'cstment, pUJ'('IIII~1

15 ule or exchange nlA)' be bule b)' BRid direetor for or on belu,lf of an)' !for.b

16 alr'!ooy, he sllllll submit tho details t hereof to Buch agt'lIcy, "'hicb shall,

11 within forty-cigbt hours, exclusive of Sunlla)'s an.l publio holidll)'8, lifter

18 .uc11 sublllillion to it, Illo witli the director its "'ritten accol)t.alloo or re­

19" jectiOlI of suot, Prol_1 investment, reill\'estmelll, purellllBe, ule or ex­

~'O otlAllP; and the dil'OOtor allAlI IlIIve lIuthority to Dl8l1e such investment,·

21 reinnatlllent, purobaMl, 88ltt or eXOllAllge for or on behalf of allCh ~ac)'
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22 uuless there shall bave been filed with him a written rejection thereof b~

23 such agency as herein provided.

1 8. The 'fullCtions, powers and duties of, or relating to, investment or re- '

2 investment of mone~'s of, aftd pnrchase, sale or exehftnge of, any in\'estments

3 or securities of or for, any of the following funds, namel)':

" the 1837 Surplus Revenue l'"'und;

5 the Veterans Loan Guaranty and Iusurllhcc Fum!;

&-7 the Stock Workmeu's Compensation Security Fund; and

8 the Mutual Workmen's Compensation Securil)' Fond;

9 and the functiolls, pO\\'ers and duties of, or relating to iJl\'estmellt or rein·

10 vestment of mone~'s and purchase, sale or uxcllftnge of any iJl\·estmenls or

11 securities pursuant to the pro\'isions of elmpter one hundro.l forl)·.eighl of

12 the laws of onc thOUSAnd nine hundred I\nd forty,four, and elmpter one hun­

13 dred f1rt~'-eight of the laws of oue Ibousl\nd nine hundred alld forty-sevun;

14 are hereby transferred 10, and shnll be exercised and pllrformcd by the

15 Director of the Division of Invcstmellt eilLblisbed bereunder; provided, 11010­

16 ever, that before All)' ill\"Cstmcnt, rcill\'estment, purcbas', sale or exchallge

17 lila)' be made by said director pursnllnt to the provisions of this section, he

18 sball submit the details thereof to the Stnte Treasurer, who shall, .,,·itbill

19 forty·eight I,ours, exelusi\'e of SUlldAYS find public 'holidflYs, ofler such sub­

20 missioll to him, mc with thc (!irector his written occeptflnce or rejection of

21 such proposed itwcst.ment, reill\'ostmcnl, purehllse, "file or exchongo; and tho

22 director shull h/l\'e authority to mllko i'nch investment, rein\'cstment, pnr­

23 chllso, sllie or exchnnge unless tl,cre ilhnll ha\"C" '11 flied wit'h him 0 written

24 rcj(octioll thereof by the State Treasnrer as hereill pro\'ided,

9. The functions, powers am! ,Inliei' \'esled by IlIw ill t\o., noan! of

2 Trustees of the Stille Disllbility Hencflts Fund AIllI tlIC Trn~tcc~ 'or tho SliP­

3 port of !'ublic &h001s, of, or relnting 10, j,wc.lmcnt or reill\'('~hnent of

4 IIl0ney of, And purchase, sale or excllnllge or llll)' ill\'c~!lIIent~ or Ml'Curitie

:; of or for, /IllY funds or oecounts und.. r the OO,lIt rol /Ind lIIf1nal:emcnt of ,uch

6 /lg ncie , nre hereb)' IrlUl 'errec! to /111.1 ~ball be exerci cd lin.! pcrfontlCtI for
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1 auch apuci_ by the Director of the Division of Invesbne1lt eetabliebed

8 herellllder; fWOiMel, Aot«t7er, that before auy euch iuveetmeulo reiuVH~

9 -lo parchue, sale or eschaup may be made by Mid director for or OD

10 behalf of auy auch agency, he ahall submit the detaila thereof to the State

11 Treasurer, woo shall, within forty·eillbt hours, exelaive of Saudaye and

12 public holidays, after such subOO8lion to him, file with the direetor his

13 written aooeptanee or rejeetion of such proposed investment, reinvestment,

14 purohase, sale or excbaup; and the director sball have authority to make

16 such investment, reinvestment, purohnse, sale or exchanlle, for or on behalf

16 of such apney, unlese there shall bave been filed with him a written rejection

17 tboreof by thc State Treasurer as herein provided.

1 10. Tho fauctions, powers and duties of the State House Commil8iou, of,

2 or relatinll to, investment or reinvestment of moneys of, and purchase, sale or

3 exebanp of any investments or _urities of or for, the State Polios Retire­

, ment an~ Benevolent Fund, are hereby transferred to the Division of Invest·

6 ment established herennder aud shall be exeroised and performed for, on be­

6 half or, and with respeet to auch fund by t~ Director of said diviaion; ,ro­

1 vided, AOtl1etl.r, that before any investment, reinvestment, purohase, sale or

8 axobaup may be made by said director pursDAnt to the proviaiolls of this

9 _tiou, he ahan aablDit the details thereof to the State Treaaurer, who shall,

10 within fort)··eillht hours, exclusive or SundllYs and public holidays, .fter sueh

11 labmil8ioa to him, file with the director a written aooepta_ or rejection of

12 auch propoaed investment, reinvestment, purchase, sale or exehanp; and the

13 director ahall haye authority to make luch investment, reinveatlllent, pur·

l' chue, sale or axchanp, for, on behalf of, and with respeet to auch .fand, un·

111 Ieee there ahall bl!ve heea ftled with him a written rejection thereof by the

16 State Treaaarer aa herein provided.

1 11. Limitation., oonditiona and restriction. eontained In auy law con·

:I eeminl the klDd or IUltare of iuvest meat of any of the nlOney. of any or the

3 faw or _ante referred to herein aball continae ia fall foroll and etrect;

, "'OViflN, NRller, that aabject to an)' aeetlptallee rcqui~ or limitation or
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5 restriction contained herein: the Director 01 the Division oflnvestmenhball

6 at aU times have anthority to invest ,and reinvest any snch moneys in, and

1 ,to acquire lor or on behalf 01 any such Innds or aeconnts, United States

8 Treaenry bills, notes and eertiflcates of indebtedness, and such obligations

9 and securities, which may be authoriZed by regulatiou of the State Investment

10 Council, in which savings hanks in this State may legally invest, and, for or

11 on behalf of any sueh fund or aecount, to sell or exchange any investments

12 or secu~ties thereol.

1 12. The State Treasurer, with the ftppronl of the State Investment CallII­

2 cil, shall a..igu to the Division of Investment such employees in the Depart.

3 melit 01 the Treasury as may be necesSllry to assist the director in the per­

" lormanee 01 his duties and'for the ellicient operation of the work of the di­

5 vision.

1 13. The State Invcstmcnt Council shall consult wiUI the Director of the

2 Division of Investment Irom time to time 'II'ith respect to the work of the

3 division. It shall have aoooss to all files and records of the division and may

" reqnire any ollleer or employoo therein to provide such infonuation .. it

5 may doom necessary in the performanoo of its functions. The conncil shall

6 have authority to inspect and audit the respective aeoounts and funds ad­

1 ministered through the Division of Investment. It shall formulate and e~

8 tablis'" and may lrom time to time amend, modify or repeal, such policies as

9 it may doom necessary or proper, which shall govern the methodA, practioee

10 or prooedure. for investment, reinvestmeut, purchase, 18le or exchange trans­

n action. to be followed b)' the Director of the Division of !nvclltmcnt eslah­

12 li.bed hereunder.

13 On or before Janullry first of each ycar, and at such other times as it

1" may d.oom in the public interest, the oouueil shall report to the Governor,

15 tbe l..egislature, and the Siale Treasurer with resJloct to its work and the

16 work of the Division of lnveslment.

I•. Nol Inlor lIulIl flCtL'C1I ,lu)'8 ul'I,,1' tllo clOI" of ,'n"b mOlllh, Ibe Oirootor

:! of III Di\'isioll of 111\'081010111 Ilhnll CIIII"" 10 1,0 prcplll'".1 IIllt.1 IIIl1ko lI\'1lilable



•
3 to tOO State TreWlurer, the State Iuvestment Council, the press and the pub-

• lie, a report of the operations of the Division of Investment durint said

I) .oath. Each report shall iDcIude a detailed sllDllllBry of investment, rein·

6 vestment, pnrchase, aale or esdIanptrBDsactioll8, setting forth, among other

7 things, the investmenta bought, sold and exehanged, the dates thereof, the

8 prioes paid and obtained, the names of the dealere involved, and a statement

9 of the fands or lICOODDU! referred to herein.

1 Iii. Before entering- upon his duties, the Director of the Division of In­

2 vestment establisbed hereunder slwll gh'e bond conditioned upon the faitb­

3 fulperformauee of his duties. The boud of the director shall he approved­

• by tile Attorney-Qenerlll 11lId shall be in a sum not less tlwn one hUDllred

5 tbousand dollars ($100,000.00).

1 16. To tile extent tlwt tile provisiolls of this act are inconsistent with

2 the provisiollil of any other law, the provisions of this act shall be con­

3 trollinl.

1 17. This act shall take effect immediatel)'.



[OITICIAL COpy BEPBINT)

COMKITTEE SUBSTITUTE FOR

ASSEMBLY, No. 11

STATE OF NEW JERSEY

ADOPTED APRIL 3, 1960

AN ACT relating to the reorganization of the executi,'e and adminiBtrative olllooa,

departments, and instrumeutalities of the State Government; and establish.

ing and concerning a Division of Investment within the Department of the

Treasury.

1 DI IT I."CTEJ) b, '''c SCfHllc fUld Gc/OCral A33cMbl" 0/ lite S''''e 0/ Nelli

2 Jer3e,:

1 1. There is hereby established in the Department of the Treuury a

2 Di\'ision of Investmeut.

2. The Board of Trulitoos of the State Employoos' Retirement Syatem,

2 the Prison Ollloors Pension Commiee ion, the Board of Tru.tooi of the Teach·

3 en' Peneion and Annuity Fund, the lJoard of Trustee. of tho I'olioe and

.. "'iremen's )letirement System of Nelli' Jerse)', the IJoard of Tru.tee. of the

:; State Disabilit,y IJeneftts "'und, and the Trustees lor the Support of Public

G Schools, and all of their respective functiona, powen, duties, reeords alld

7 property are hereby transferred to the Division of In"eBtment e,tabllsbed

8 hereunder in the Department of the Tnaaury.

3. .'rom and after the elrective date of tbis act any provision of ellistlng

:l law n'quiring or designatin~an)' Statc oIIIoer or emilloyee, other thall the

:I Stllte Treasurer, to 8Crve, by virtue of bis State oIIIce or .-Itlo.. a, a DJeIlI·

.. ber of any of the rtlspooti\'e agencies enumerated in section two bereof, shall

;, be and become inoperati,'e, alltl tho tlX·oIIIcio mtlllllMlrshlll in such alJcneiet of

G such ollloon or emlllo)'008, other tll/ln the Slate Trea.tarer. ,hall thereupon

7 terminate.



t

1 ~,EDept .. otherwi.le pnmcled in this lIClt and in chapter lliJlety-two

2 of the Ian of Olle ....... Diae 1Ia.... ud fo~-ei«ht: (1) eaeh of the

3 retlpective apllCliee ellamerated in Hetioa two hereof llhall _tin_ to have

• l1li '" the ,.,..... ucIl1..... e1llM'lliee aU of tM fUll&iollll .... dati.. v..w ia,

5 or Impoeed apoll, It by law; (2) thill act llhallnot a«eot the tel'lDll of oIIIee

6 of the preeeat memben of nch apnclee; (3) IIIIClb apnclee llhall continue

7 to be _titated ....-1oW "esl.U. Iaw~ ucI (~) thill lIClt .halI DOt

8 operate to limit or netriel the memben of an,. IIlICh ap1IC1, remaining after

9 application of the provilliou of Netion three hereof, from exemlling or per­

10 formiq the fanetione, powen and duties of IIlICb apne,..

1 5. There III hereby eetablillbed in the Divlllion of Inveetment a State

2 Invelltment Co!lnell 'wbleb llhall eonaillt of nine memben,

S Wltbln ten da,.. atter the efreot1"" date of tblll act each of the following

~ agenelea, namely, the Boanl of Trnatooa of tbe Stllte F.mploy_' Retire­

5 _t 8yatem, tbe PrI_ OIIcen PellIIlon 0-1l1li10" the Board of Trnateea

6 of the TelMlhen' Penalon and Annuity Fund and tile Boanl of Trut- of the

7 PoliClll and Firemen'. Betlremftt 8,..tftI of New Jefllll,., abaU designate onc

1I 01 their I'IllIpeetl"" memben to IIIIrve .. a _ber of tile .8tate In\'llIItmenl

, ColIneil herein "tablillbed. The foar memben of the _DelillO llllleeted eMil

10 l1li"" .. IlDeb for a period of _ ,..ar ,.,. the date of their 11111eIltioa and

11 _til their napeeti.. lI_n are ia lib _lIer ileleetecL Eaeb of the

II _Iala, tI.. _lien of the 8ta.. laveatlneat COIIIIe1I Bball be appointed

13 by t1Ie OoYel'llOr for a term of 6.. ,...n and .....1 l1li"'" uatil bill __lIIIOr

If ia appointed and hal qaalltled I c_pt that of tile tint appoi.t;me.t. 10 be

16 ... by tM Ooveraor hereaDder, ODe aIIaII be for a ..... of 0110 )'ear, olle

16 for a "rm 01 two ,...n, _ for a "rm 01 tkree Y.ean, 0l1li for a term of

17 f.r ),.n, aad _ for a "rm of tlve ,...n, alld they UalI .en.. until Ibcir

.1 fMpeetI..._n .... appoiated have qualitled. Tile term of ellCh of

It tM lIIIf-.n ftnt appoiII.ed r 111 the Oo\'lIl1lOr ilba1l be deJliIJ'atetl

.~ ......_.



•
21 At I...t three of the be membera appoiuted by the Governor to the

22 eollllcil Bha1l be qlllililled by trailliDg od experie_ in the field of invllllt.

23 ment ud lbwIce. No member of tbe State lnvestmeat Council shall bold

24 any oIIce, poaition or employlileut in oy polititllll party nor shall any sDCb

25 member benefit directly or indirectly from any transaotion mado by the

26 Director of the Divisioll .of Illvestmellt provided for herein.

27 Too members of the council shall eloot anllll8l1y from their number a

28 chairman (If such co\lllCiI. An)' member of the COWMlil lIO clooted sbaU serve

29 as sucb chairmWl for a term of olle yoar aud until his SUOOOil/lor is, in like

30 manner, elected. Tbe chairman of tbe council 811811 be its presiding ollloor.

31 Tbe members of the council sOOIl scn'e without 'lompen88tion but shall

32 be reimbursed for necessary cxpenses incurred in tbe perfornumoo of their

33 duties as approved by the chaimlan of the couneil,

at Each member of tbe council ma)' be removed from oftioo by tlIC Gover·

35 nor, for ClIU8O, upon notioo and opportunit)· to be heanl at a publio bearing.

36 Any vUClIncy in the membership of the council o.lcllrring other than by

37 expiration of term sball be fllled)1I tlIC 8lIme manner liS the originlll al1lJOint.

38 ment, but for the unexpired term only.

6. The Division of Investment estnblished hereunder shall be under tile

2 inuuediate super\'ision and direction of n dir'letor, ,.·ho sl1811 he a IlCflIOn

3 qualified b)' training and eXllCrienee to din,ct the "'ork of such division.

" The director of such division shall be nl'IJOinlt,.1 b)' the Stnte T....asurer from

Ii a list of one or nlOre persons qualified for such olf.ce and submitted to the

G State Treasurer by the State Investmcnt Counoil; prollitlctl. that the State

i Treasurer muy require the sublllission of an additioual list or lists. F..ch

8 list so submitt'ld h~' thc council shall ~so oontaiu UK! qualillcatiollS of each

9 IlCrsoll whose naDie appears thereon ,.·110 .hall be ccrtillt'tl b)· the _neil to

10 the State Treasurer as qlUlliflt'tl for the.oftice of dirwlor of such division. Tho

11 dctailt'tl qualillcations of "'adl IICrllOn 110 lIamed b)' tlK! colI!loil ....II he roll·

12 tailled ill lucb certiftcatioll.



,
13 • Any director 10 appointed shall serve without term but DIlly be removed

14 from oIBce (a) by tbe State Treasure r, for cause, upon notice and opportunity

Iii to be heard at a pnblic hearing, or (b) by the State Investment Council, if

16 sevcn or more mcmbers thcreof shall vote for such director's removal from

16. olllce.

11 Any vacancy occurring in the oflice of tbe Director of the Division of

18 Inv"stment shall be Riled in tbe MOle manner· liS the original appointment.

19 The director of Mid division sha II devote his entire time and attention to

20 the duties of his olIIee and shall not be engaged in any other occupation or

21 profession. He shall receive such s nlary as shall be provided bylaw.

1 7. The functions, powers and duties vested by law in the following

2 enumerated agencies:

3 tbe Board of Trustees of the State Emplo)'ees' Retirement System;

• the Prison OIIIcers Pension Commission;

Ii the Board of.Trustees of the Teaehers' Pension and Annuity Fund;

6 aud

7 the Board of Trustees of the Polillll and Firemen's Retirement

8 System of New Jersey;

9 of, or relating to, investment or reinvestment of moneys of, a..." pUrcha8C.

10 sale or exchange ot'any inveiltmeill80r"il1!Curities of or for any funds or

11 accounts under the eol'it.rol aud man IlgtJment of sueb agencies, are bereb)'

12 transferred to and shall be excreise(l and performed for sucb agencies br

13 tbe Director of the i>ivislon of Investment established llereunder; p,o­

14 vide", 1IoMlever, that before an)' suc II Investment, rein"estment, pUf('lllIsc.

Iii sale or exchange may be made b)' ni(l director for or on behalf of any surb

16 agelKlY, be .hall lubmit. the detalll t bereof to suel. agency, which shall,

17 within forty-elrht boa", uclullve of Sanda)'s and public bolida)'lI, after

18 auoh lubmillion to it, Ille with the di feC'tor its ,,,,,iUen aCt1Clltan<'tl or reo

19 Jeot.lon· of aaeh prot-I investment, rei"""stmellt, purehasc, sale or es·

20 dl&llge; and the direetor .11&11 bave autborit)· to make IUClh Investment,·

:11 reinve.tlllt'nt, I'urebaae, sale or excbange for or on behalf of aUClh -sene)'
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22 unless tlJere sball bave been filed witb bim a written rejection tbert.'Of by

23 such agency as herein provided.

1 8. The functions, powel'8 and duties of, or reInling to, investment or re­

2 investment of moueys of, nnd purchnse, snle or cxclmnge of, IIny investment.s

3 or securities of or for, any of the following fnnds, nnmel)':

4 the 1837 Surplus Revenuelo'und;

5 the Veterans Loan GUllranty nnd Insurllnoo Fund;

6-7 the Stock Workmen's COlllpensntion Soourit,y )i'nnd; nnd

8 the MutulIl Workmen's Compellslltion Security Io'und;

9 lind the functions, powers and duties of, or relotillg to illvestmcllt or rein­

10 ve8hllellt of 1II0Ile)'S and purchase, sale or cxehonge of on)' in\'oshllonts or

11 securitios pursuant to tho provisiolls of chnpter olle hundrod forty-eight of

12 the I"ws of 0110 thousnnd lIino hnndred IIl1d forty·fonr, nnd chnpter ono hnn­

13 dred flfty.eight of the lows of ono 1l101I"nnd lIille Inindrcd .lIld forty·sevon;

a nro hereby trollsforred to, and shnll be exercisod alNl porformed by tho

15 ]}irector of the Dh·isioll of Invostmollt estnblisllCd horelll\(ler; ,"olJided, AOIII­

16 ever, Umt hofore all)' invostment, rohl\'ostllltmt, Imrchaso, sale or exohallgc

17 may ho mndo by snid director pursunllt to tho pro\'isiolls of tbis soolion, he

18 shnll snbmit tho detnils thereof to the Stnte Trcnsnrcr, wbo shall, "iUlin

I!I fort,y.eight bonrs, cxclusive of Snndoys IIn,1 publill holidll)'s, lifter suoh snb­

2\) mi8sion to hill1, flIe with the director his wrhtcn acc'Jptanec or rejectioll of

21 such proposed investment, reinve8hnelll, pnrclll180, slIle or t'xchllnge; arid the

2'! director sholl hll\'o authorit,y to make slIch ill\'cstlllont, reinveshnent, pur­

2~ chn8e, snlo or oxchllngc unle8s thore sh/lll ba\'o heon flIL~1 ..·ith him a w,ritten

24 rejectiOIl thereof by the State Trea.nrer 118 IUlrein pro\·ided.

!J. Tho functions, powors and dnlios "CAh·lI 1.1)' IlIw in tho Boam of

~ Trustees of the Stale I>isallilil)' Benotlts Io'nlld alld Ihe TrnslOl!. for lhe Sup­

:1 port of I'ublie Schools, of. or relllling to, iru'e"hnmlt or roiru·,'.lhlont of

4 mOllOys of, IIlId purehllse, sale or exehllngo of lIiI)' ill\'l'sllllOllts or sOl!urilill8

11 ·of or for, nil)' flllld. or aecoullt. ulldor the colltrol 111111 mnlla~l'lIlllnt of such

6 ngellcies, nro herell)' I"",sferred to 1lI1d sllllll be exercised nn,ll>tlrfom.e" for



•
7 elIlIIa qeaeieI II)' the Direator. of the DiriBiOll 01 lav.tmeat ..taNieW

8 ben!lllder;~, Mwe"er, that belon D)' nail iaveetaleDt, reiaved­

9 -t, panllue, ... or ue.....1" _)' be made II)' Aid direator lor or 011

10 behalf of lUI)' _h apllO)', be .ball eabmil the deWlB thereof to the Stele

11 T....eanr, who eball, witbia fort)'-eipl IIOIIn, uclll8ive of S1IDlIa)'w IUI4I

12 pablic holidaye, after each eabmi..ioa to him, file with the director hi.

13 written acoopta_ or njection of .ach prot-l inveatment, reinveatmcnt,

14 parcba.., ..le or e.....; aad the director eball have aalborii)' to make

16 .neh investment, ninvetltment, parc1llUlCl, Mle or exahaqe, for or on behalf

16 of _h .IIIlY, anleu then .ball bave been filed with him a written njection

17 tllereof II)' the Stete Tn••anr .e henin provided.

1 10. The flUllition.. powen IUId datiee of the State Boue CommiBaioD, of,

:I o.r nlati.. to, inVetl~t or ninveltmenl of moneye of, aad parcbaee, aaJe or

3 eubanK'! of any inveiltmente or _riliN of or for, the State Poliee Retire­

4 meat ud S-Voleal Fland, an hercll)' trauferred to tbe Divi.ioa of Inveat­

It meat ..tabli.bed hereander and .hall be uereiaed and perforD*l for, on be­

6 half or, and with ....peelt to .ach fand II)' the Director of Aid divieion; ,ro­

7 vitlH, ~er. that before uy inveatmeat, ninvetlllDent, parebaee, ale or

8 uahIUIK'! IIlIl1 be made II)' ••id director paraUlUlt to the proriBioDl of thi8

9 MCtioa, he IhaII ..balit the details thereof to the State Treuarer, ...ho eball,

10 wiWa fort)'-ei«ht bonn, ueta.ive of Sanclay••nd publio holiday., after .aeb

11 .abmiBaiOll to him, file with the direetor a written lI4lOOptlUloo or rejection of

12 IIDClII P......... inveat-t, niaveatmellt, parc1laee,...Ie orell~; BDd 1_
13 dinetor ahaU bav••atbority to ...11. .acla inveltlacat, reiavetltlilent, por-

14 ebaee, ..Ie or for, on behalf 01, lIIId with ....peet to .acla fand, ao-

16 .... dlera ....11 ban lied with Ilia • written rejection thereof by the

16 8ta.. T_r .. _rei. provided.

1 lL Uaitatiou, ClDIIditioll8 ud ....tricti__tai_ in lUIy law COlI­

:I 0I1'11intr tbe kiDd or natara of Ua"...tmenl of uy of the -y. of .ny of lbe

3 f..... or _te reIf.rred to blrei. eball continac in faU fome lIIId deel:

4 prOlliatl, '-"er, lIIat IlIIIjeet to all)' _ptaMe nqaired, or IimitaliOll or
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II ftltrietion contained herein: the Direetor of the Divieion of Invetltment shall

8 at aU timee "ve authority .to in\'etlt and rein\'etlt any such moneye in, and

7 to allq1lire for or on bebalf of any euell fude ,or _nta, United Statlls

8 Treanry billl, notet! and Illlrtifteatee of indebtedne.., llIId ncb obliptions

9 and lM!euritil!t!, which may be authorised by retrDlation of the State Investment

10 Council, in ...hich I!ftvinsa "nlll in this State may leplly inv..t, and, for or

11 on behalf of any 8ueh fund or a_nt, to 1Ml1l or uchan~ any in\"estment8

12 or _ritiee thereof.

1 12. The State Treasurer, ...ith the approval of the State Inveetment COlin­

2 cil, 8halla81ign to the Divilion of Im'e8tment such employeee in the Deput­

3 ment of the Trea8ury al may be nece_ry to al8ist the director in the por­

• fomlanoo of hi8 dutiel and for the eftlcient operation of the work of the di­

II vi810n.

1 13. The State Invo8tment Council 8hall con8ult witb the Director of the

2 Divi8ion of Investment from time to time "'itb re8pect to tbo work of tiM!

3 divi8ion. It 8hall havo aClOCI, to all fll08 and reclOrd8 of th0 divilion and lIlfty

• require any oftIcer or employee tbllrein to I)rovidll 8ueh informlltion 118 it

5 may doom nccc8811ry in the pcrformnnoo of its fimetion8. The council lhall

6 have authority to in8pect and audit the re8pective accounts llnd fund8 ad­

7 mini8tered through the Divi8ion of Inve8tment. It Ihall formulato and e8­

8tnbli8h, and may from time to time amend, modify or repeal, 8ueh policice al

9 it may deem nece88ary or proper, which 8hall go\'ern the method~. praeticel

10 or procedure8 for inveltment, reinvestment, purchaso, sftlo or clICha"-lJe trans­

11 action8 to he followed by the Director of the Division of h"'lllhuent, c8tab­

12 li81lOd hereunder.

13 On or before Jannary tlret of each year, alltl at 811eh otber tlme8 ft8 It

a ma)' deem in thc I)ublic interest, t.he council 8ball report to the OO\'eroor,

15 the l..egislature. and the State Trea8nrer witb ~811OOt to it.• wo.rk and the

16 work of tbc Division of Invest.menf.

14. Not IlIler thnl.1 Mtoon da)'s IIrter tllo closo or c/leh month, the I)irectol'

2 or the Di\·i.ion of Inve8tment .hall elUI"1) to he pr 'pllr~'tl 11I\llmakc 8\'ailable



I

3 to the State Tre88urer, the State Investment Couucil, the preu and the pub­

• lie, a report of the operations of the Division of Investme.t dariDI Aid

I) month. Eaeh report shall include a detailed summary of mvestment, rem­

6 veatment, purclJaae, sale or esehanp tranaaetiona, aetting forth, -III other

7 things, the investments bought, sold aud esehanged, the dates thereof, the

8 pricea paid and obtained, the .amea of the dealere mvolved, ud a atatement

9 of the fauds or aoeoun!s referred to herein.

1 i6. Before entering upon hia duties, the Director of the Division of In­

2 vestment established hereunder shall give bond conditioned upon the faith­

3 ful perfOl'llUlnoe of his duties. The bond of the director shall bo approved

• by the Attorney-General Bnd shall be in B sum not less t1Jlln one hundred

5 thousand dollars (.100,000.00).

1 16. To the extent that the provisiolls of this aet ure inconsiatent with

2 the proviaiol18 of any other law, the provisiol1s of this act .hall be COD·

3 trolliDg.

1 17. ThiB act ahall take effect immediately.
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