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SnJ,l\TE BIll d 70 ASSENBLY DILL 

BY ~7U t'bHtI ~ UHRODUCED ~-Ic&b 
SPONSOn'S STATEMENT YES @ 0o CJ 
ASSEMBLY COMMITTEE STATEMENT YES @ Z fI1 

o -0
SENATE COMMITTEE STATEMENT @ NO r-+­

::0 o 
YESfISCAL NOTE CD (/) 

AMENDED DURING PASSAGE YES 3 -i 

:3 C) 
SENATE STATE GOVERNMENT AND FEDERAL ~ 

r o 
INTERSTATE RELATIONS COMMITTEE .....,

D.> -0 .....,STATEMENT TO 
'< -<

SEN ATE, No. 270 

STATE OF NEW JERSEY 

DATED: ]\[ARCH 16, 1972 

Thi:s bill would supplement the "Public Employees' Retirement 

System Act" to provide for a separate Het of provisions under that act 

for members of the Legislature. 
\ 
} Under that spt of pro\OisiollS, a log;islator: 

n. 'YIla is enrolled in PERS on tllt' b,t;;is of otll('l' pnblir service shall 

contribute for snch othel' sen-il'(' as l'cqni red of other memhers, and, 

in additioIl; shall contrihute itt the rate of 5%, of his legislati,,'e sala.ry; JA/PC

11/7/75 corr+ 'd.. ne.){ +- sid ~-' -:/
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A SUPPLEMEKT to the "Pnblic Employee,;' Retirement System 

Act," approved June 28, 1954· (P. L. 1954, c. 84). 

;;
" , 

1 BE IT ENACTED by the Senate and General Assem,bly of the Statej 
2 of J.Vew Jersey:

1 1 1. Notwithstanding the provisiollfLOf P. L. 1954, c. 84, s. 7d 

2 (C. 43:15A-7d), all mcmber:-i of the Legislature shall become 

3 members of the retirement system, subject to all benefits and 

4 requirements of memhership. 

1 2. Notwithstanding the provisions of P. L. 1954, c. 84, s. 25 

2 (C. 43 :15A-25), (a.) a separate account shall be established in 

:) the annuity savings fund for each memb?r of the Legislature 

4 and all contributionI' based on legislatiY(· salaries shall be credited 

5 to this account as di~tinguished from any other account thnt the 

G legislator may haY(' as a result of other public service covered by 

7 the retircment system: and (b) the member of the Legislature shall 

8 contribute at n rate equal to 5% of his legislative salary, which 

9 contributio.n shall be deducted from his Balllry at the time or times 

10 it is paid, and which Rhall be exclusive of any other contribution 

11 required of the member foJ' Social Security, contributory death 

12 benefits or deductions for any other purpose. 

13 A member of the Leg-iRlatnre who is enrolled on the hasis of other 

14 public service before, during, or after his service as a member of 

15 the Legislature shall contribute for such other service at the rate 

If) of contribution required of other members as provided by seetion 25. 

1 . 3. Notwithstanding any othor law regarding the purchase of 

2 service credit in the retirement system, a member of the Legis­

3 lature may purchase credit for all previous legislative service 

4 hy paying into the arinuity sayings fund 5% of the salaries he 

;) received in such prior periods, in which event he shall agree to 

6 make such purchase within 1 year after the effective date of this 

7 supplementary act or during the first year of membership as a 
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8 member of the Legislature; if the req}1est for the purchase is, 
9 received beyond the 1-year period, interest shall be added to the 

10 amount of the arrearage obligation at the regular interest rate. 

11 rrhe purchase of such credit may be by lump sum or in regular 

12 installments over a maximum period of 10 years. 

13 In the case of any member of the Legislature coming under 

14 the provisions of this section, full pension credit for the period 

15, of service for which arrears arc being paid by the member shall 

If) be given upon the payment of at least Jh of the total arrearage 

17 obligation and the completion of 1 year of membership and the 

18 making of such anears paynwnts, except that in the case of re­

19 tirement pUI'fluant toP. L. 1954, c. 84, sections 38, 41(b), 48 and 61 

20 and to the provisions of this supplementary act, the total member­

21 ship credit for i:iUch service shall be in direct proportion as the 

22 amount paid bears to the total amonnt of the arrearage obligation 

23 of the member. 

24 The contributions of all members of the Legislature related 

25 to their legislative service shall be adjusted for all years prior 

2() to the effective date of this supplementary act to determine either 

27 an overpayment or shortage in the separate account, requiring 

28 the payment of contributions at the percentage of salary provided 

29 for in this section. Overpayments shan be refunded and shortage;;; 

30 shall be established as arrearage obligations to be satisfied in the 

31 same manner as any other arrearage obligation established pur­

32 Ruant to this section. 

33 No member shall receive credit for any legislative service for 

~4 which he has not contributed as required by this section. 

1 4. A member, who liliall have attained the agoe of 60 years, upon
 

2 retirement on the hasis of legislative service, shall receive a re­


3 tirement allowance consisting of:
 

4 a. an annuit~r which shall be the actuarial equivalent of his
 

.) aceumulated deductions together with regular interest; and
 

G b. a pensioll in the amount which, when added to the member's
 

7 annuity, will provide a total retirement allowance of 3%
 

8 of final eompensation as. a legislator, for each year of creditable
 

9 serviee as a memher of the Legislature. In no event RhaH the
 

10 allowance payable under this section exceed two-thirds of final
 

11 compensation.
 

12 c. The death benefit provided in P. L. 1954, c. 84, s. 48(c)
 

18 (C. 43 :15A-48c) shall apply in the case of any member retiring
 

] 4: under the provisions of this section.
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15 d. No member shall be eligible to retire pursuant to this section 

16 until he has terminated all public service covered by the retire­

17 ment system. 

1 5. A member, who shall have served as a member of the Legis­

2 lature for at least 8 years and having made contributions therefor 

3 to the retirement system and who ceases to be a member of the 

4 Legislature for any reason other than death before reaching age 

5 60, may, upon termination of such service as a member of the 

6 Legislature and all other public service covered by the retirement 

7 system elect to receive, in lieu of the payment provided in P. L. 

8 1954, c. 84, s. 41a (0. 43:15A-41a): (a) the payments provided for 

9 in P. L. 1954, c. 84, s. 38 (0. 43:15A-38) if he so qualifies under 

10 said section, or (b) the payments provided for in P. L. 1954, c. 84, 

11 s. 41b (C. 43:15A-41b) if he so qualifies under said section, or (c) a 

12 deferred retirement allowance beginning on the first day of the 

13 month following his attainment of age 60 and the filing of an 

14 application therefor, which shall be made up of an annuity derived 

15 from the member's accumulated deductions at the time of termina­

16 tion of his service as a member of the Legislature and a pension 

17 in the amount which, when added to the member's annuity, will 

18 provide a total retirement allowance of 3% of final compensation 

19 as a legislator, for each Tear of creditable service as a member 

20 of the Legislature. 

21 The benefit payable pursuant to this section shall be subject 

22 to the maximum allo'wance provisions of section 4 of this sup­

23 plementary act. 

24 The provisions for the exercise of optional privileges, the p~y­

25 ment of accumulated contributions in the event of death before 

2G attaining service retirement age, and the death benefit in the eve,nt 

27 of death following retirement, shall he those stipulated in P. L. 

28 1954, e. 84, s. 38 (C. 43 :15A-38) in the oase of any member of the 

29 Legislature retiring under the provisions of this section. 

1 6. a. A member making contributions pursuant to the provisions 

2 of this supplementary act and who is not eligible for any benefits 

3 hereunder, may, upon termiJ1ation of such service as a, member 

4 of the Legislature, elect to receive the return of his accumulated 

5 contributions in accordance with the provisions of P. L. 1954, c. 84, 

6 s. 41a (C. 43 :15A-41a); but if a member of the Legislature is a 

7 member of the retirement system on the basis of other public 

8 service, no application for a return of contributions may be ap­

9 proved until he has terminated all service covered by the system 

10 and makes application for a return of all contributions made to 

11 the retirement system. If all or any part of a member's legislative 
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12 service is applied toward qualifying for benents under any oth€r 

13 pmvisions of the act to, which this act is a supplement, no return 

14 of contributions made on the basis of legislative salaries shall be 

15 approved; in that event service established as a member of the 

Hi Legislature and salaries pertaining thereto' shall be credited in the 

17 same ma:nncr as, all other service and sala1'ies covered by the 

18 retirement sys'tem, 

19 b. At the time of retirement, a member enrolled on the basis 

20 of legislative as well as other public service shall be pennitted 

21 to elect the largest possible retirement allowance, if he qualifies 

22 for benefits under both the provisions of' this supplementary act 

23 and the act to which this is a supplement. Upon the election of the 

24 legislative retirement benefits provided by this supplementary act, 

25 an application for a' return of contributions made on the basis of 

26 such other public service may be approved, 

27 c. A member of the Legislature electing to receive a retirement 

28 allowance undel' this supplementary act or the act to which this 

29 is a supplement shall be ineligible to receive ,a retirement allowanoo 

30 or pension for the same ser\·ice under any other law of the'State. 

1 7. This act shall !.ake effect immediately. 



SENATE STATE GOVERNMENT AND FEDERAL AND
 
INTERSTATE RELATIONS COMMITTEE
 

STATEMENT TO 

SENATE, No. 270 

STATE OF NEW JERSEY
 

DATED: MARCH 16, 1972 

This bill would supplement the "Public Employees' Retirement 

System Act" to provide for a separate set of provisiom; under that act 

for members of the Legislature. 

Under that sot of provisions, a l(~gislator: 

a. Who is Ol1l'ollC'd in P/,}RR all tIl(' lwsis of othC'r public service shall 

contributC' for such oth0r s(,l'vi('(, as l'<'quiJ'ed of othor members, and, 

in addition; shall contribute at the I'ate of 5%) -el' his legislative salary: 

b. "Wno is not enrolled in P.E;RS on the basis of other public service 

shall contribute at the rato of ,')10 of his legislative salary; 

c. May under cortain COJl(litiollR, pun:IJast~ (:l'(~dit for past legislative 

service by contributing ;')(;0 (exe1usin~ of payments for Social Security, 

death benefits and athol' deductions) of past It'gislative saJaries; 

d. Upon attaining the age of 60 and retircment frOnT all public Borvice 

covered by PERS, shall be eligible to rcccive an annual pension and 

annuity payment equal to W/c)' of his fmal compensation for each year 

of legislative service to a maximum of 667:3?~ of final compensation; 

e. l\{ay vest. his legislativc service after serving at. least. 8 years in the 

Lcgislature and be eligible for t.he aIlllllal payment tlpscribed ill (1, ahove ; 

1'. Shall he l'li~ible for henefIts available t.o OU10l' PERS memhers 

relating to deat.h henefits and optionul IH'jvil<'i!,'Os: 

2;' Upon terlllination or his seJ'viCl~ <l:'i a legislat.or and all other public 

:'icl'vice covered by PI~RS is 1I0t eLigihle ror Hny jwnefits way eleet to 

receive the return of his eontl'ibution; 

h. Upon rctirement, a mcmher enrolled both on the basis of his service 

in the Legislature and other public service may eloct to receive retire­

m0nt benefits on the basiH of either his legi::dati\"c 01' otlwr public service, 

but if hc elects bencfits on tht' hasis of his legislativt· service 118 shall 

be elig'ible for the retul'll of his contributions for his other pnblic service; 

and 

1. \VllO eleds to rect'ive benefits OJ] the basis of his legislative service 

:-;h311 be ineligible to reecin any bem'fits for his legislati\'e service Hlltler 

any other la\'1. 



FISCAL NOTE TO 

SENATE, No. 270 
• 

STATE OF NEW JERSEY
 

DATED: MARCH 17, 1972 

Senate Bill No. 270 requires all members of the Legislature to become 

members of ,the Public Employees' Retirement System. It further 

establishes a legislative pension program. 

Based on actuarial projections, the Division of Pensions estimates 

that enactment of this legislation would 1'8(]uire a State expenditure of 

$79,000.00 per year. The State's costs will }'rmain at this figure as long' 

as legislative salaries and the number of legislators remain the same. 

In compliance with written request received, there is hereby submitted 

a fiscal estimate for the above hill, pursuant to P. L. 1962, c. 27. 



FROM THE OFFICE OF THE GOVERNOR 

FOR -RELEASE: 
NOVEl-mER 3, 1972 IMMEDIATE 

~ 
Governor William T. Cahill today signed Senate bill 270, 

under which all members of the New Jersey Legislature will be required 

to join and contribute to the Public Employees~ Retirement System. 

The bill, signed by the Governor, was sponsored by 

Senator Alfred N. Beadleston (R., Monmouth). 

"This new pension law," Governor Cahill said, "is a 

recognition of the invaluable service rendered by members of the 

Legislature at a sacrifice of time, effort and money for the benefit 

of the general public." 

Under the new law, pension benefits will be computed at the 

rate of three per cent of the legislator's. an~ual salary for each year 

of service in the Legislature. The maximum p~nsion will be 2/3 of 

salary, requiring 22 years of service in the state Legislature. 

The new law will set retirement on an optional basis at 

the age of 60, provided the legislator no longer holds any public 

office or position. Retirement at age 70 will be mandatory. 

A member of the Legislature, receiving a pension under the 

new law, will not be eligible to receive a pension under any other 

public retirement system. Similarly, years of service in any other 

public office or position cannot be credited for retirement purposes 

or benefits under this law. 

At present, a member of the Legislature can join the Public 

Employees' Retirement System, but on a voluntary basis. 

Governor Cahill, in signing the legislation, noted that 

the benefits provided are similar to pension benefits granted by other 

states to members of their Legislatures. 

-'0 
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