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[SECOND OFFICIAL COpy REPRINT] 

SENATE, No. 3385 

STATE OF NEW JERSEY
 

INTRODUCED NOVEMBER 12, 1981 

By Senator PERSKIE 

Referred to Committee on County and Municipal Govermnent 

AN ACT to establish an authority to operate certain convention 

centers and supplementing' rritle 52 of the Revised Statutes, and 

repealing P. L. 1967, c. 309 (C. 40 :54B-1 et seq.). 

1 BE IT ENACTED by the Senate anrl General Assembly of the State 

2 of New Jersey: 

1 1. The Legislature finds that the tourist, resort and convention 

2 industry of Atlantic City has traditionally made an important 

3 contribution to the economic vitality of this State; that the recent 

4 revitalizatioll of that industry as a result of the authorization of 

5 casino gaming in AtlaJltic City has resulted ill significant economic 

6 benefits not only to the residents of the city and its immediate 

7 environs, hut to all of the residents of the State in the form of 

8 increased husilless and employment opportunities and augumellted 

9 State and local revenues; and, that tl18 future growth of this 

10 industry will depend in part upon the provisioll and operation of 

11 an attractive conv8lltion center ill Atlalltic City and the provision 

12 of an adequate mechanism whereby the interests and efforts of the 

13 State, the city and the private sector may be effectively coordinated 

14 and the financial soundness of a convention center assured. 

15 To this end, the Legislature declares the establishment of an 

16 authority responsible for the promotion, operation and mainte­

17 nallce of a convention cellter in Atlantic City to be in the public 

18 interest of the citizens of this State. 

1 2. This act shall be known and may be· cited as the "Atlantic 

2 City Convention Center Authority Act." 

1 3. There is created a public body corporate and politic, 

2 with corporate succession, to be known as the "Atlantic City Con­

3 vention Center Authority." The authority is constituted as an 

4 instrumentality of the State exercising public and essential govern­

5 mental functions, and the exercise by the authority of the powers 

G conferred by this uct shan be unessential govermnellt function of 

ExPUNATION-":'Matter enclosed in bold·faced brackets [thn"slin the above bill 
is Dot enacted !lnd is intended to be omitted in the law~ " 
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7 the State. For the purposes of complying with the pro'visions of 

8 Article V, Section IV, paragraph 1 of the New .Jersey Constitution, 

9 the authority is allocated within the Department of Commerce and 

10 Economic Development, hut, notwithstanding the allocation, the 

11 authority shall be independent of any supervision or control by 

12 the department or hy the commissioner or any officer or employee 

13 thereof. 

1 4. a. The authority shall consist of seven members to be appointed 

2 as follows: 

3 (1) One resident of the State, to be appointed by the Governor; 

4 (2) One resident of the city of Atlantic City, to be appointed hy 

5 the governing body of that city; 

(; (3) Two puhlic members, to be appointed by the Governor upon 

7 the nomiDation of the Casino Hotel Association of Atlantic City; 

8 (4) Two puhlic memhers, to be appointed by the Governor upon 

9 the nomination of the Hotel-Motel Association of Atlantic City; and 

10 (5) One puhlic memher, to be appointed hy th,-'l Governor upon 

11 the nomination of the Greater AtlUlltic City Chamber of Commerce, 

12 who shall not be an employee or associated with the operation of 

13 any casino hotel, hotel or motel. 

14 b. Appointments of public members pursuant to paragraphs (3), 

15 (4) and (5) of subsection a. of this section shaH he made from a 

16 list of three different names submitted to the Governor by the 

17 nominating entity for each appointmeJlt; except that for the first 

18 appointments to be made a list of four different names shall be 

19 submitted for the two public members to be appointed pursuant 

20 to paragraph (3) of that subsection, a list of four shall be sub­

21 mitted for the two members to be appointed pursuant to paragraph 

22 (4) of that subsection, and a list of three shall be submitted for 

23 the one member to be appoiDted pursuant to paragraph (5) of that 

24 subsection. 

25 c. Members appointed pursuant to paragraphs (1) or (2) of 

26 subsection a. of this section shall serve at the pleasure of the 

27 appointing authority. Public members appointed pursuant to para­

28 graphs (3), (4) or (5) of that subsection shall serve for a term of 

29 5 years and until a successor shall have heen appointed and quali­

30 fied; except that of the public members first appointed, the Gov­

31 ernor shall designate UpOD appointment: one member appointed 

32 pursuant to paragraph (3) of that suhsection to serve for a term 

33 of 5 years and one for a term of 3 years; one memher appointed 

34 pursuant to paragraph (4) of that subsection to serve for a term 

35 of 4 years and one for aferm of 2 yeaTs; and the memher appointed 

36 pursuant to paragraph (5) of that subsection to serve for a term 
37· oflyear... ",c. ~: •. _ c~.:... ,;.. ,. ... '.... ... .. ...~- ~.,:._.. " ...- .... ~ 



.,'J

1 5. a. Any public member of the authority may be removed by 

2 the appointing authority for cause. Any vacancy in the public 

3 membership shall be fined in tlw same manner as the appointment 

4 was made, but for the unexpired term. 

5 b. Each member of the authority, before entering upon his 

6 duties, shall take and subscribe an oath to perform the duties 

7 of the office faithfully, impartially and justly to the hest of his 

8 ability. A record of the oaths shan bf'filed with the offic(~ of the 

9 Secretary of State. 

10 c. The memben; of the authority shall serve without compell­

11 Bation, but the authority lllay reimburse its members for llecessary 

12 expenses incurred in the discharge of their duties. 

13 ""'d. No member or entployee of the authority shall be considel'ed 

14 to be a State officer or employee or a special State officer or e1n­

15 ployee s1lbject to the p'rovisions of the "New .Jersey Conflicts of 

16 Intel'est Daw," P. D. 1.971, c. 182 (C. 52:13D-12 et seq.) solely by 

17 viI'tue of that mernbershilJ or employment. ** 

1 G. a. The authority shall not he cOllstituted and shall 

2 not take action or adopt motions or regulatiolls until all 

3 original authorized members shall have been appointed and quali­

4 tied. The powers of the authority shall be vested in the members 

5 thereof and a majority of the total authorized membership of the 

6 authority shall constitute a quorum at any meeting. Action may 

7 be taken and motions and resolutions adopted by the authority at 

8 allY meeting by the affirmative vote of a majority of the quorum, 

9 unless in any case the bylaws of the authority or any of the pro­

10 visions of this act shall require a larger number. The authority 

11 lllay designate one or more of its agents, officers or employees to 

12 exercise, under its supervision and control, such administrative 

13 functions, powers and duties as it lllay deem proper, consistent with 

14 the provisions of this act and with the bylaws of the authority. 

15 No vacancy in the membership of the authority shall affect the 

16 right of the quorum to exercise all the rights and perform all the 

17 duties of the authority. 

18 b. The authority shall designate one of its members to serve as 

'19 the chairman of the authority, and oue to serve as vice-chairman. 

20 'l'he authority shall appoint an executive director who shall serve 

21 as its chief administrative officer. The executive director shall 

22 serve at the pleasure of the authority, and shall be a person quali­

23 fred by training and experience to perform the duties of his office, 

24 as those duties shall be prescribed by the bylaws of the authority. 

, 1 7. The authority may be dissolved by law 011 condition that 

2 the authority has no debts, obligations or contractual commit­
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3 ments, or on condition that provision has been made for the 

4 payment or retiremeDt of debts alld obligations and for the 

5 release from or satisfaction of contractual commitments. Upon 

6 dissolution of the authority all property, funds and assets thereof 

7 shall be vested in the *political sHbdivision with which the 

8 anthority is currently unde1" contract pursHant to section 9 of this 

9 act at the time of dissolution.· 

1 8. A true copy of the minutes of every meeting of the authority 

2 shall be forthwith transmitted to the Governor, the presiding 

3 officers of each house of the Legislature, and the respective clerks 

4 of the city of Atlantic City and the county of Atlantie. 

1 9. The authority shall enter into a contract with any 

2 political subdivision of the State which owns or leases any con­

3 vention center, convention hall and related or ancillary facilities 

4 for the operation thereof. The convention center, convention hall 

5 and related or ancillary facilities shall be in a municipality wherein 

6 casino gambling has been duly authorized, except that the authority 

7 may operate, pursuant to contract, related or ancillary facilities 

8 necessary to the operation of a convention center or hall, which are 

9 not located within the borders of a municipality wherein casino 

10 gambling is authorized, but which are located within the same 

11 county as that municipality. 

12 Any contract entered into pursuant to this section shall not 

13 exceed 5 years in duration. The first contract so entered into shall 

14 have an effective date of July 1, 1982. A contract shall prescribe 

15 the use or disposition of any revenues resulting from the operation 

16 of any convention center, convention hall and related or ancillary 

17 facilities. The provisions of any contract entered into shall not 

18 conflict with any bond resolution or trust agreement relating to 

19 any facilities subject to the terms of the contract. 

1 10. Upon entering into any contract authorized pursuant to 

2 section 9 of this act, the authority shall by resolution establish a 

3 schedule of rents, admission fees, or other charges for occupancy, 

4 use or services of, or admission to, any facilities it shall operate 

5 under the contract, and provide for the collection and enforcement 

6 of those charges. The resolution shall not become effective until 

7 it has been submitted to, reviewed and approved by the governing 

8 body of the political subdivision or subdivisions being party to 

9 the contract, approval to be by resolution or ordinance, as appro­

10 priate. No resolution of the authority shall be approved unless 

11 an opinion has been rendered by the political subdivision's legal 

12 counsel stating its validity and compliance with the terms of the 

13 contract entered into pursuant to section 9 of this act, and an 
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14 opUllon has been rendered by a bond counsel stating its validity 

15 and compliance with the telms of any bond resolution or trust 

16 agreemellt relative to the financing of the facilities which the 

17 authority has undertaken to operate pursuant to the contract or 

18 this act. 

19 Any resolutioll so approved may he amended or repealed by a 

20 resolution adopted ill the same maIlIler and uuder the sallIe condi­

21 tiOllS and requirements. 

1 11. Upon entering into any contract authorized pursuant to 

2 section 9 of this act, the authority lllay adopt by resolution a 

3 schedule of charges to he paid to the authority by each casino 

4 hotel, hotel aud motel located ill the city of Atlantic City. 

5 The schedule shall take effect upon the final adoption of the 

6 first operating budget by the authority pursuant to this act, and 

7 lllay thereafter be amended, from time to time, by resolution of 

8 the authority. 

9 The total charges imposed by the schedule shall assure that 

10 the authority shall receive revenues from those charges in an 

11 amount which, when added to other anticipated authority revenues, 

12 shaH be reasonably expected to meet the authority's operating 

13 budget for the fiscal year to which the schedule applies. The 

14 schedule shall provide that each casillO hotel, hotel and motel 

15 III the city shall pay, of the total amount of charges to 

16 be paid under the schedule, an amount equal in percentage to 

17 that which that casino hotel, hotel or motel's rooms available for 

18 hire in excess of 25 rooms represents of the total number of rooms 

19 available for hire in all casino hotels, hotels and motels in the city, 

20 after deducting from that total the number of rooms which each 

21 casino hotel, hotel or motel has available for hire in a number of 25 

22 or less. For the purposes of computing the above schedule, each 

23 rooUl available for hire in a casino hotel in excess of 25 rooms shall 

24 first be multiplied by a factor of 1.5 before computing the total 

25 number of rooms available for hire in the city, and before comput­

26 iug the amount of charge to be paid by each casino hotel, hotel or 

27 motel in the city. 

28 '1'he annual payment of the charge, if any, imposed by this section 

29 shall be a condition for the issuallce to a casino hotel, hotel or motel 

30 of a merchantile license by the city of Atlantic City and for the 

31 continued operation of a casino hotel under the provisions of the 

32 "Casino Control Act," P. L. 1977, c. 110 (C. 5 :12-1 et seq.). 

1 12. In addition to the powers granted to the authority in sections 

2 10 and 11 of this act, the authority may: 
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~i a. Make and alter hylaws for its organization and internal 

4 management and, subject to the restrictions of any contract entered 

into pursuant to section 9 of this act, make rules and regulations 

6 with respect to its operations; 

7 b. Adopt all official seal and alter the SalllP at its pleasure; 

8 c. Sue and be sued ill its own Hamp ; 

9 d. Make and ell tel' into all contracts or agreements necessary 

or incidental to the performance of its duties; 

11 e. Enter into agreements or other transactions with and accept 

12 grants and the cooperation of the United States or any agency 

13 thereof or any State or local agellcy in furtherance of the pur­

14 poses of this act, and do any thing necessary in order to avail 

itself of this aid and cooperation; 

16 f. Solicit, receive and accept aid, loans or contributions from 

17 any source of money, property, labor or other things of' value, to 

18 be held, used and applied to carry out the purposes of this act 

19 subject to the conditions upon which this aid, these loans and con­

tributions shall be made, including but not limited to grants from 

21 any department or agency of the United States 01' any State or 

22 local agency for any purpose consistent with this act; 

23 g. Acquire, own, hold, sell, exchange, lease or otherwise dispose of 

24 "'l
o eal or*personal property or any interest therein in the exercise of 

its powers and the performance of its duties under this act; 

26 h. Appoint such officers, employees, am] agents as it may 

27 require for the performance of its duties, and :fix their compen­

28 sation, promote and discharge them, all without regard to the 

29 provisions of Title 11 of the Revised Statutes; 

1. Provide advisory, consultative and technical assistance and 

31 advice to any person, firm, association, partnership or corporation, 

32 either public or private, in order to carry out the purposes of this 

33 act; 

34 j. Subject to the provisions of any contract entered into pursuant 

to section 9 of this act, to invest moneys of the authority not 

36 required for immediate use in those obligations, securities and 

37 other investments as the authority shall deem prudent; 

38 k. Procure insurance coverage in such types and amounts and 

39 from such insurers as may be advisable; 

1. Engage the services of attorneys, accountants, marketing 

41 analysts and financial experts and such other advisors, consultants 

42 and agents as may be necessary in its judgment, and :fix their 

43 compensation; 

44 Ill. Maintain an office at such place or places III the city of 

Atlantic City as it may designate; 
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46 n. Advertise and promote the tourist, resort, convention and
 

47 casino gaming industries of A tlaniic county; amI,
 

48 o. Do allY act necessary to tllp exercise of these powers or
 

49 reasonably implied thcrefro!ll.
 

1 13. The autllol'ity shal1 lJot issup lJOl1ds OI' other obligations for 

2 the acquisiti01! of 1'en! property OJ' 1'0]' capital {,ol1struetiOll. 

1 14. a. AoS S0011 as it is ]Jl'<lrticnllle :J.ftr~j' 'hI' <lppoinhne:lt and 

2 (lUalifieatioTi of the lIIe1]I1)(']'8 of til(' authority, HJld HIl:lUally therp­

;) after, at least 45 days prPc('rling tlw eOl1lJ,](,']('Pll1pnt of the anthor­

4 ity's fiscal year 011 .Tuly 1 of (';u'lJ Y(~ar, the authorit~· shall prepare 

;) il Imd,!"8t for its o]wl'ajiolls awl aetivih~s for the eTlsuillg fiscal 

G year and illh'orlnco the' ]md?:e~ hy n:·;olntion. TIll' lmdget shall 

7 Ilec011w pff('eti'n~ as ]lrovidpd ill sectiol! 1;') of this rid. 

R h. The Imdget iihall i'pj forth <lllti('ipated rf'\TllllPS for the ensuing 

9 fiscal ypur and thp SOlll'('I~S thereof. and appl'olwiatiolls for the 

10 sam" p01'iod, v:hich ap]l1'ojl1'iation:-; ~ihall i10t exce0d the anticipatRd 

11 ],(~VPl1Ues. No revellUPS fTPnl any 1'\0111'l'e slml1llP antic'ipated unless 

12 it ('all be reasonably eXlJ(~cted to be realized dnrilll-'; the fiscal year 

13 to \vhil'l1 till' lmrlg:pt a:lplies. Appropriations shall he sCI2:rcgateo 

14 a~ saJarjps ~tJ\d wag<>s, eOlltractnal othpr expenses, and TlOneOll­

15 trne1nal othpJ' expel1SPR. 

1G ('.An appropriation for "a;!tieipatpd opprating deficit of pre­

17 e('ding ~T\:'ar" shall appear ill r>aeh annual hudget i11 the amount hy 

1()" \\'hieh the liulliJitips alii] dishurSf'llll>nts of tJl(' authority for ex­

1~) PI'lHl iturps i11 the npxt )lJ'cccd ing fi8('a1 yC'Ul' exceed or are likely 

20 to pxreer! receipts [llld other l'PVPLllC in that year, suhtrarting allY 

21 ex:p(~nditUl'es pTovided for by surpluf' allticipated in the 1mdget. 

22 d. No hnrlget r('rI11ir(~d punmallt to tllis seetioll sha11118 approved 

w.; provided in section 1fl of this aet, wlless it is ill eompliallce 

24 with the tHllW of any ('ontract authorizC'd pursuant to sectio11 9 

25 of this aet and with the tel'1l\S of any hand resolntiOll or trust agree­

26 ment relating to the financing of facilities operah~d by the authority. 

1 1fl. a. 'rhe l~Ullget as in1roducrxl hy the authority sha]] be sub­

2 mitted to the governing' hod~' of 1h<! ('ity of At]adi(~ City prior to 
~ 
.! adoption hy the authority. "Withill 5 <lays follmving its receipt 

'-1 of the budget the goverlli]!!-,: hody shall inh'oduce, and withil1 20 

5 days after introduction shall adopt, an ol'dinalJce approving or 

(i disapprovil!g' t1w hurlr.'e t . The nnlill~Ul(-'e shaH 11(' all emel'gell('Y 

7 measm'c and shall :lOt l'equirf' any at'tio:J or vote of tIl(' govprllill,~ 

8 hody to declare it so. 

9 (1) Upon approval, the governing body of the city shall imme­

10 diately forward Hw introduced hud.:c:ct and :.J, copy of thE' ~1pp1·oving: 

11 ordinance to the _Director of the DiYision.of Local G-ovornl}lP!!t 



8
 

12 Services in the Department of Community Affairs, and shall also 

13 forward a copy of the approving ordinance to the authority. 

14 (2) Any ordinance disapproving the introduced budget shall set 

15 forth the reasons for disapproval and the cOlHlitions upon which 

16 approval shall be granted, and shall immediately be forwarded 

17 to the authority. The authority shall, within 10 days of its receipt 

18 amend the introduced hudget in accordance with the ordinance 

19 of disapproval and resubmit the budget to the governing hody for 

20 approval. Upon adoption of the resolntion, the authority shaH 

21 immediately forward a copy to the governing llody of the city, and 

22 shall forward the introduced budget and a copy of any amendments 

23 adopted pursuant to this paragraph to the (Ii rector. 

24 b. Upon receipt of an introduced Imdget pnrsllallt to subsection 

25 a. of this section, the director shall innne(Iiately review the hudget 

26 to determine its compliance with the requiremel1ts of section 14 of 

27 this act. The director shall also forward a copy of the iJltroduced 

28 hudget and all relevant resolutions to any political suhdivision 

29 with which the authority has entered into a contract pursuant to 

30 section 9 of this act. 

31 (1) Prior to his approval of the introduced hudget, the director 

32 shall convene and hold a public meeting, which sllan lw not later 

33 than 5 days prior to the COlllllleJlCement of the authority's fiscal 

34 year, to which he shall summon the executive director or other 

35 duly authorized official of the authority; the chief executive officer 

36 or other duly authorized officer of any political subdivision with 

37 which the authority has entered into a contract pursuant to section 9 

38 of this act; and the mayor or other duly authorized official of the 

39 city of Atlantic City, each of whom shall be entitled to be heard 

40 by the director on the introduced budget. The director may also 

41 permit any person to be heard on the hudget whom he shall deem 

42 appropriate. 

43 (2) Thereafter, the director shall approve in writing the i11tro­

44 duced budget if he finds it to accord with the provisions of seetiOll 

45 14 of this act. If the director finds that the introduced budget does 

46 not accord with that section, he shall disapprove it in writing, and 

47 set forth the reasons for his disapproval and the conditions on 

48 which approval shall be granted. The authority shall amend the 

49 introduced budget in accordance with the director's determination 

50 and resubmit it to him for approval not more than 5 days after 

51 disapproval, unless prior to that date it appeals the decisiolJ of the 

52 director in the manner generally provided by law. ·On any appeal 

52A the govern'ing body of Atlantic City shall be entitled to be rep-re. 

53 sented and hen.rd on the matter which is appealed. >Ii 



54 (3) Any amendments to the introduced budget occurring after 

55 completion of review as provided ill subsection a. of this section, 

56 but prior to approval by the director, shall be submitted directly 

57 to the director after adoption by the uuthorit r 

58 c. The authority is prohibited froUl expending, encumbering or 

59 otherwise conllnitting any revenues except in accordance with a 

60 budget adopted pursuant to this section; except that, with the prior 

61 written consent of the director, the authority shall be authorized 

62 to expend revenues when it is necessary to do so pursuant to the 

63 terms of any contract entered into pursuant to :"ection 9 of this act. 

1 16. On or before the last day of the third month following the 

2 close of each fiscal year, the authority shall make an annual report 

3 of its activities for the preceding fiscal year to the Governor, the 

4 Legislature, the chief executive officer and the governing body of 

5 the county of Atlantic and any political subdivision with which a 

6 contract has been entered into pursuant to section 9 of this act. 

7 The report shall set forth a complete operating and financial 

8 statement covering its operations during the year. 'The director 

9 shall audit the books and accounts of the authority for each fiscal 

10 year, and a copy of that audit shall be filed with the Governor, 

11 the Legislature, the chief executive officer and the governing body 

12 of the county of Atlantic and any political subdivision with which 

13 a contract has been entered into pursuant to section 9 of this act. 

1 17. P. L. 1967, c. 309 (0. 40:54B-1 et seq.) is repealed. 

1 18. 1'here is appropriated to the authority from the General 

2 State Fund the sum of "'::,($100,000.00]** **$90,000.00** or so mucl 

3 thereof as may be necessary for the purposes of carrying out it· 

4 functions and duties pursuant to this act. 

1 19. 1'hi8 act shall take effect irmnediately. 
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58 c. The authority is prohibited from expending, encumbering or 

59 otherwise committing any revenues except in accordance with a 

60 budget adopted pursuant to this section; except that, with the prior 

61 ,vritten consent of the director, the authority shall be authorized 

62 to expend revenues when it is necessary to do so pursuant to the 

63 terms of any contract entered into pursuant to section 9 of this act. 

1 16. On or before the last day of the third month follo'''ing the 

2 dose of each fiscal year, the authority shall make an annual report 

3 of its activities for the preceding fiscal year to the Governor, the 

4 Legislature, the chief executive officer and the governing body of 

5 the county of Atlantic and any political subdivision with whi.ch a 

6 contract has heen entered into pursuant to section 9 of this act. 

7 The report shall set forth a complete operating and financial 

8 statement covering its operations during the year. The director 

9 shall audit the books and accounts of the authority for each fiscal 

10 year, and a copy of that audit shall be filed with the Governor, 

11 the Legislature, the chief executive officer and the governing body 

12 of the county of Atlantic and any political subdivision with which 

i 13 a contract has been entered into pursuant to section 9 of this act. 
'J 
j 

l 
1 

1 

2 

17. P. L. 1967, c. 309 (C. 40 :54B-1 et seq.) is repealed. 

18. There is appropriated to the authority from the General 

State Fund the sum of $100,000.00 or so much thereof as may be 

3 necessary for the purposes of carrying out its functions and duties 

I 4 

1 

pursuant to this act. 

19. This act shall take effect immediately. 

j 
STATEMENT 

This bill, the "Atlantic City Convention Center Authority Act," 

establishes a State authority, in but not of the Department of 

Commerce and Economic Development, to operate the Atlantic City 

Convention Center. This convention center shall be developed b~T 

the Atlantic County Improvement Aut.hority pursuant to com­

panion legislation. 

The authority provides an effective mechanism whereby the 

interests of the State, Atlantic City and the business and tourist 

industry interests in the successful operation and financial sound­
I
l ness of the convention center may be coordinated. 

I 
l 
I 

The authority is empowered to lease the convention center from 

the county improvement authority or other political subdivision 

owning the convention center, and to charge rents, admission fees 

and other charges for the use of the facility. The authority would 

also be authorized to levy a charge upon casino hotels, hotels and 

I 
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motels in the city on a pro-rata room charge basis in order to 

provide for any operating deficit of the convention facility. 

The authority would be required to adopt an annual budget to 

be approved by both the governing body of Atlantic City and the 

Director of Local Government Services, and to report annually to 

the Governor, the Legislature, Atlantic City, Atlantic County and 

the Atlantic County Improvement Authority on its operations and 

finances for the preceding year. 

The bill appropriates $100,0000,00 for the initial costs of the 

authority in meeting its obligations under the act. 

! 
[
\ 

t
 
I
 



SENATE AMENDMENTS TO 

SENATE, No. 3385 
with Senate committee amendments 

STATE OF NEW JERSEY 
ADOPTED NOVEMBER 23, 1981 

Amend page 3, section 5, after line 12, insert new subsection as 

follows: 

"d. No member or employee of the authority shall be considered to 

be a State officer or employee or a special State officer or employee 

subject to the provisions of the 'New Jersey Conflicts of Interest Law," 

P. L.1971, c. 182 (C. 52 :13D-12 et seq.) solely by virtue of that member­

ship or employment.". 

Amend page 12, section 18, line 2, omit "$100,000.00", insert 

"$90,000.00". 

STATEMENT 

These amendments (1) insert a provision which was inadvertently 

omitted from the bill. Since the intent of the authority is to involve the 

private sector in the promotion and operation of the Atlantic City 

Convention Hall, it is necessary to exempt the members and employees 

of the authority from the "New Jersey Conflicts of Interest Law." 

(2) Reduce the appropriation necessary for the purposes of the bill 

from $100,000.00 to $90,000.00. 

.... 



II 

SENATE COUNTY AND l\lUNICIPAL 
GOVERNMENT COMMITTEE
 

STATEMENT TO
 

SENATE, Noo 3385 
with Senate committee amendments 

STATE OF I'JEW JERSEY
 
DATED: NOVEMBER 16, 1981 

This bill, the "Atlantic City Convention Center Authority Act," 

establishes a State authority, in but not of the Department of Com~ 

merce and Economic Development, to operate the Atlantic City Con­

vention Center~ This convention center shall be developed by the Atla.ntic 

County Improvement Authority pursuant to companion legislation. 

The authority provides an effective mechanism whereby the interests 

of the State, Atlantic City and the business and tourist industry inter­

ests in the successful operation and financial soundness of the con­

vention center may be coordinated. 

The authority is empowered to lease the convention center from 

the county improvement authority or other political subdivision owning 

the convention center, and to charge rents, admission fees and other 

charges for the use of the facility. The authority "iould also be autho­

rized to levy a charge upon casino hotels, hotels aHd motels in the city 

011 a pro-rata room charge basis in order to provide for any operating 

deficit of the convention facility. 

The authority would be required to adopt an annual budget to be 

approved by both the governing body of Atlantic City and the Director 

of Local Government Services, and to report annually to the Governor, 

the Legislature, Atlantic City, Atlantic Connty and the Atlantic County 

Improvement Authority on its operations and finances for the preceding 

year. 

The bill appropriates $100,000.00 for the initial costs of the author­

ity in meeting its obligations under the act. 

The Senate committee amendments, proposed by the sponsor, make 

several minor changes in the bill to provide: 

a. That the assets of the authority shall vest upon dissolution in the 

entity owning the convention hall center; 

b. Clarification that the authority may own or lease real property, 

even though it is not permitted to issue bonns for acquisition of real 

property; and, 

c. That the city of Atlantic City shall be heard on any appeal of a 

determination of the Director of Local Government Services on the 

authority budget. 



II 

DAVID [)i~ HALO 

GOV2-cno r Brendan Byrne, at a pub li c c.::: ~-~mony in At lanr-ic City, tOU&y sizned a 

P;lC~:G.ge of:: thre~ bills providing for the CO!lstructian ;.llld ()i)~ration (.f ;'A com:ention 

Cent~r in ~tlantic City. 

The bills were sponsored in the Senate by Senator Steven P. Perskie (D-Atlantic) 

and in the Asserr:bly by Assemblyman Nichael J. Hatthews (D-Atlantic)." 

The first bill,. 8-3385, designated the "Atlantic City Convent.ion Center Authori:ty 

Act, " establishes a State Authority to operate an Atlantic City. Convention Cente.x". 

Th~ !lli::hority would administratively fall under the jurisdiction of the new Departmon-t: 

of Commerce ane Economic Develop~ent, but would remain autonomous. 

The Authority ;.rou:;..d consist of seven members: one state residant appointed by 

the Gov2rnor; oneAtlQn~ic City resident appointed by the City; two members appointed 

by the Governor upon. nOIilination by the Casino Hotel Association of Atlanti.c City; 

another t\~o upon th~ nomination or the city's Hotel-Motel Association; and one member 

appointed by the Governor upon nomination by the Atlantic City Chamber of Commerce. 

Under the bill~ the Authority is empo'"ered to lease the. convention ce:ote.J:" from 

the developer or owner, as the case may be, and charge re!1ts, admssions fees dnd other: 

". 

user charges subject to approval by the owner or develop~r. 

The Authority :i..3 also empOt.j'ered to levy a charge upon Atlantic City casino~ 

hotels, hotels and motels having 25 or more rooms in order to fund any operating

I deficit tne convention center might incur. The owner or developer of the center would 

contract "ito the Authority regarding the disposition of any revenues. 

In a.ddition, the. Authority toill be required to adopt an annual budget, to be 

approved by both the Director of Local Government Services and the Atlantic City 

go'/crning body, and to report ilOoually to the Governor, Legislature, theCi ty) 

Atlontic County and the Atlantic County Improvemen~ Authority on all operations nnd 

fin2nc~s for the prcce~ing ye~r" 

The bill appropriates $100,000 in st.lrt-\!p (unds for. the i\l1thority. 

- mort> -­



-2-­

county i2?~OV2nent authorities in order to expand t.h<~	 authoJ:"it:L~ ;; 
I, 

Ilith respeC::: 1:.0 convention halls. The bill also clarl fles thi:~ financing pm.;ers regarding 

10'.'; 2.:1d c0d~rate-in:cornG hDusing for these authorities. 

S?~cifically, the bill permits the Atloatic County Improvement Authority to provide 

fo~ th~ fi~ancing, construction and operating costs of a convention center. It also 

pe~its the ACIA to maka wortgage loans available for low and moderate-income housing. 

(Last Nonday, B)"Tna announced an agreement between the New Jersey Mortgage Finance 
l 

~gency and the ACIA under which the county and NJHFA Hill jointly admi.nister approxi-

I 
1 

Jilately 15-pe~cent of t~e proceeds from mortgage bonds sold by the State in 1982 and 

i1983. ) 

,. IT:1e final companian bill,t A'-3750, authorizes an increase from three to seven-percent'	 i 
f 
r

in the. so-called "luxury tax" on certain sales and services:> in order to finance f 
I 
I 
Iconvention center bend.. ?ay;n.ents by the Atlantic County Improvement Authority. Taxes on I 
'I 

the sale of alcoholic bev~ra,ges ,rill remain at three perce.nt.	 ; ( 

ii 

Revenues from. til;: iiic=aas.e in these taxes are specifically dedicated to the pay.:ncnt 

of principal and i~t2=est on ACIA bonds for projects in Atlantic City~ Payments 1wulc I; 
fi:;:st be made an cO::lvendon center bonds, "lith remaining revenues financing any operating \[ 

"t 
~aeficit for the center:> or for loan and grant payments for low and moderate-income 1(·
Ii 
It 

lousing proj at ts iuidated ~y the county improvement Authori ty.	 F~ 
~ f, 

The bill 2.1so estZl.:'lisl1es a development fund 

lousing and other ACTA projects in Atlantic City. 

to finance 10l~ and moderate-incerne 

The development fund would be used 

;~
,! 
!! 
I~ 

,0 firl<,.i1':i.~ proj ects before the corr:mencem~nt of bond piiyru.cnts on the. convention center, 
;~ 

11 
"i~ 

md after the center's completion. I~ 

A convention center for Atlantic ,Cit)' is expected to cost betT..leen $80 mi.llion 

md $120 million. The annual debt service on such a project Hould be $12 million to 

i15 million, according to the Department of Treasury. 
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