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[OFFICIAL COpy REPRINT] 

SENATE No. 913 

STATE OF NEW JERSEY
 
INTRODUCED FEBRUARY 1, 1982
 

By Senators CAUFIELD and LIPMAN
 

Referred to Committee on County and Municipal Governm~nt
 

AN ACT concerning the insurance fund of local units and amending 

N. J. S. 40A:I0-8, N. J. S. 40A:I0-9 and N. J. S. 4OA:IO-I0. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. N. J. S. 40A :10-8 is amended to read as follows: 

2 40A :10-8. Insurance fund commissioners; secretary; appoint

3 ment; term; vacancies; compensation. Upon establishment of an 

4 insurance fund, the officer or body of the local unit having the 

5 power to make appointments shall appoint three [members of the 

6 governing body] officials of the local unit. toho may be mem

7 bers of the governing body, to serve as insurance fund commis

7A sioners and shall appoint a person to serve as secretary to the 

8 insurance fund commission. The commissioners shall hold office 

9 for 2 years or for the remainder of their term of office as [members 

10 of the governing body] officials, whichever shall be less, and until 

11 their successors shall have been duly appointed and qualified. *1'he 

l1A secretary shall serve at the pleasu're of the cornrn'ission. * The 

12 commissioners shall serve without compensation. The salary of 

13 the secretary shall be set by ordinance or resolution, as appropriate, 

14 as authorized by the governing body. 

15 Vacancies in the office of insurance fund cOIllmissioners caused 

16 by any reason other than expiration of term as [a member of the 

17 local unit governing body] an official shall be filled for the unex

18 pired term. Vacancies in the position of secretary shall be filled in 

19 the m.anner of the original appointment. 

EXPLANATION-Mlttter enclosed in bold-faced brackets [thus] in the above biD 
is not enacted and is intended to be OInitted in the law. 

Matter printed in italics thus is new matter. 
Matter enclosed in asterisks or stars has been adopted as follows: 

*-Senate committee amendments adopted February 8, 1982. 
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1 2. N. J. S. 4OA:1Q.-.-9 is amended to read as follows: 

2 40A :1Q.-.-9. Organization of commissioners. The commissioners 

3 shall, forthwith after their appointment, organize for the ensuing 

4 year by election from their membership of a chairman [and a 

5 secretary,] who shall serve for the year. 

1 3. N. J. S. 40A :1Q.-.-10 is amended to read as follows: 

2 4OA:1Q.-.-10. Powers and authority of commissioners. The com

3 missioners shall have the following powers and authority: 

4 a. Employ necessary clerical assistants, whose compensation 

5. shall be fixed and paid by the governing body of the local unit in 

6 the same manner as is that of other employees of the local unit; 

7 b. Invest the fund and all additions and accretions thereto in 

8 such securities as they shall deem best suited for the purposes of 

9 this article; 

10 c. Adopt rules and regulations for the control and investment 

11 of the fund; 

12 d. Keep on hand at all times sufficient money, or have the same 

13 invested in such securities as can be immediately sold for cash, 

14 for the payment of losses to any buildings or property of the local 

15 unit, or liability resulting from the operation of publicly owned 

16 motor vehicles, equipment or apparatus; 

17 e. Fix reasonable rates of premium for all insurance carried by 

18 the insurance fund, and shall effect all insurance in the insurance 

19 fund or with any insurance company or companies authorized to 

20 do business in this State; 

21 f. Premiums for insurance, whether carried in the insurance 

22 fund or placed with insurance companies, shall be paid to the 

23 commissioners by the board, commission, department, committee 

24 or officer having charge or control of the property insured; 

25 g. All insurance upon property owned or controlled by a local 

26 unit or any of its departments, boards, agencies or commissions, 

27 shall be placed and effected by the commissioners[.]; 

28 h. "'[The]'" *If provided by the rules and regulations of the 

29 commission, the'" secretary to the insurance fund commission shall 

30 be entrusted with the daily operation of the insurance fund and 

31 shall submit a report to the commissioners at least once a month. 

1 4. Tills act shall take effect immediately. 
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Hefcrfcc1 to Connnittce on C()unt~' and ~,IlllJi('jpal Cn':('I'Jllllcllt 

Ax ACT concerning Ow jJ1SI1l'~mC'e fund of local llnLts amI ~tHwnc1ing 

N. J. S. 40A:10-8, j\1. .T. S. 40;\ :10-9 nEd. X. J. S. '10./1, :10-·10. 

1 BE IT EXACTED bV (he Senate and General Assembly of tiie Slate 

2 of New Jersey: 

1 1. N. J. S. 40A:10--3 is pmenrl"d to l"(·ad as follo\ys: 

2 40A :10-3. Insun1llce f\mc1 C'ommisslonc:rs: secreta!"!),. appoint

3 ment; term; vacancies; eompensnti 0;1. Upon establishment of an 

4 insurance fund, the OlD.Ce r or 1Jody of the 10C~tl unit haying the 

5 po\ver to make appoilltmC]l[~) shall ~ppOiJlt three l~'l';[!lI);::l's of the 

6 gonrliing' body] of]icif/ls of the lOl'ul unit. if'1l0 i/!i7Z/ ()(' ii/CUi

I be,s of the governing body, to sern~ a", lllc'nl'ClnCe fUrHl C'onJm~:i

711. SlO11""" and shall appoint; a person to .":CiTe as scc(e!arv to the 

8 insw!"once f7.l'f7(l COUi,Jliissioil. 1'lw cOTrllnissic)]lprs shall hold o[fire 

9 for 2 years or for the remainder of their term of office as [members 

10 of the governing body] ofjicids, whichever :::hall be less, amI until 

11 their successors shall bave bR811 duly a.ppointed and qualified. The 

12 commissioners shall serve "\vithont compensntion. The salary of 

13 the secretary shall be set by ordinance or rp.solution, as appropriate, 

14 as G.u'J'tur:::ed by the govcoling body. 

15 Y<LuLneies in the' office of insurance fund comrrllSSlOners caused 

16 by any reason other th,m expirati on of term [] s [a member of the 

17 laCed unit governing body] an of1/cial 811'111 110 filled for the nnex

18 pirt·d term. Vacancies in the 1JOsition of secretary shall be filled in 

19 the ULai!ner of the original alJlJointnz,ent. 

1 2. X. J. S. 40..:\ :10-9 is amended to re·acl as follows: 

2 JO.\ :1 Cl-9. Organization of conm1issiollt'1·S. The commissioners 

3 sllalJ, forthwith after their appointment, or~;a~1ize for the ensumg 

4 yea~' by election from their membership or a chairman [and a 

5 secretary.] who shall serve for the year. 

1 :J . .\ . .T. S. 40A :1.0-10 is amended to reml as fo11o,vs : 

EXl'LANln I08-l\1utter enclosed in bold-faced },rnckel. [Ihus) in the above blll 
is not enacted and is intended to be omillcd in the law. 
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2 40A:10--10. Po\;('n; (:1 I d authority Ol ('C),\ :l1SSJOlle.s. r1'112 com

i~ rni.ss:ollers shall hI I',· HIt fCIl]c.y,-il,,'':: })(",\()',:; ancll'llL1'Ol'ily: 

G the ~D.lJj(O Tl11tTl,lCJ' ae; i;, tk~t of oib,;' ('llJj";1oy('(';-; of ih; loC'al unit; 

7 b. Invc':'L tl,,~ f'nn,l :md all nd(~itic':s [[L(1 ::H·(']'(:tiOllS thereTO ill 

8 

9 thi~; arLir·1c; 

10 c. Adopt rnl(~s nm} rczubtiol1::; foJ' the eonhoI rtw.l inYcstmC'nt 

11 of the fnI1c1; 

12 d. Keep on Imml nl di times S11ffil:ient money, or haye U18 same 

1')
.J inycstud in such c;p('11rities 83 ('::111 be innnerliatc'l~" sold for eilc:h, 

14 for the payment of lns3;s to fU:y Luilc1i:lg;; or pI'o[)erty of tlw local 

15 unit, or li<ibility rc,,:~lli1l!S fro'll tb:> 0iw)"nti,m of }1ublic,ly o,Yllpd 

16 motor vehieles) equi;m1811t at aprnn1'rT:s: 

17 e. Pis rea~~onat,le ratrs of prenliufYl for all il~SnrQilC(~ c[~rTiecl by 

18 the insurance fund, ::lnd 'o}mll off(~ct all lnsurac;ce in the insurance 

19 fund or with any insllnmce comTiG!1Y or conrpaniE's authorized to 

20 do business in this Slate; 

21 f. Premiums for i~ISllra.nc(', w}lE'ilI0r cnnjl~d ill the ins,cnwce 

22 fund or plac0fl winl im;u1'n11(,8 cCl!lp~mj(,s, S11;1 n be rfllcl to the 

23 commjssiotJr'r~; 1);." the l,o,lnt cOlnllll~,,,jon. cl2partment, committee 

2c~ or officer havill' ('hal'::O:,~ or rontl'Ol of t}l(:~ prnT)E'rty insured; 

23 g. All insuril.nee upon }il'OPPTty mmed or controllecl lJy a loeal 

26 unit or any of it::; cl-~pal'tments, bonrrls, us-eneips 0:1' eommissions, 

27 shall be placed and cff"et2.J by the ~mlUHissionersH:']; 

28 h. The secretary to the ins1I,'((i/CC [lii/(l commissirm shall be 

29 entnlsted with the daily operation oj ihclnsnronce fund and shall 

30 s'ubmit a report to the cQ1iImissioilfJ8 at least once (], month. 

1 4. rflhis aet s1wJ1 tn1::8 effeet immediately. 

1'11is bill remedies a rroblcm V-}ljCll 11;,., O~ClllTec1 with respect to 

the lawd llrovidin~;- for the appoilllwcJl t 0f insnrnnc('. flJud com

missioners in local go\-ormnent C.-;t<l t,lj,l)i~Jg a local insurance fund. 

\V1Jcn cl:apteT 10, InSlil'allC2, \\-;i~; iL"IJl"l'0rntc'd into Title ,lOA by 

the revision accoJlll;;is1ed by P. L. 1:~~:. e. :.':W, the source sections. 

R S. 40:26--5 and 40:51--;), '\'('1'(; c(illlil;, ·(1 into N.•T. S. ,bO.,:\:10-S 

and tl18 terminology apIJlicable, to ('i)llIl1 i,·~ v:ns wed. L\.S a result, 

munieip.. nlilies arc) now !_~'O\'enl('J 1)\- tL:lt LnE"lw"'C l'eqnir i 11'r thn .. _.'''' ,----" 0 ~ ... ~J ...... 

appointment: of 1l1embel's of t1j(~ gOY('j'J' 'll~< ]lody and) in eertain 

cases, this ,':oulcll'GfJuire mcmlw]'s wLu \, ,'(' ofileials qnalified under 



III ad(litiun, the billl'ccpil'cs t11,d" niP "( ,,\,1:\1'," to tlle ln~;llr"ll(;() 

)) rd \:'(1 nuCler tbe new hrw. '1 il!:) hill ! " ;'7'1 'i l'; nlO.':'l; officials to 

contimw to s(~rve allclprovidc',> tll'lt Ute lck.ll 1111it Inay apj)oillt 

hllld commission slwJl 1!ot l)e a cOl1Irni"",i'llH'i', 'rile j)ill 1!nr';ic1l:~s 
tbat the seccrehH'Y may h0 entnlsLcJ 'with j1](, d:li1y ope'rutio)):,; of the 

fUlld, and sll:lllTCC',eivc a saLtl'Y to he set l,Y the l(JI'al govC'l'llil1g l)Ody. 



srrATE.MENT '1'0 

SENATE, No. 913 

~STATE Or NEW JERSEY
 
DATED: MACH 8, 1982 

Senate Bill No. 913 amends the laws regarding local insurance fund 

commissions to authorize the appointment of any local official to the 

position of insurance fund commissioner. Under the present law only 

mernhers of the governing body may serve as commissioners. 

The bill remedies a problem which has occurred with respect to the 

la\vs regarding insurance fund commissioners which occurred when 

Chapter 10, Immrance, was illcorpomted into Title 401\ by P. L. 1979, 

c.230. At the time of the revision, the terminology applicable to counties 

was used to govern both municipal and county insnrance fund com

missions. As a result, members who were then qualified as municipal 

commis3ioners under the old law, and uot necessarily memhers of the 

governing ])ocly, are no longer able to serve Oil insurance fund com

nusslOns. This amenclmeut would permit those officials to continue to 

serve. 

In addition, the bin establishes a: secretary to the insumnce fund 

commission who is to be entrusted with the daily operations of the fund 

and is required to submit monthly reports to the commissioners. At 

present, nny member of the commission may serve as secretary. 

TlH.:: Senate committee vdopted the amendments to provide that the 

secretary of the commission shan serve at the pleasure of the COJU

mission and to clarify t1mt the provisiol1 of the hill entrnsting the daily 

operations of the insurance fund to the secretary is permissive in nature. 

'l'he identical hill, Assembly Bill No. 669, \vas reported favorably 

from the committee, with the same amendments, this session. 



SENATE COUNTY AND MUNICIPAL
 
GOVERNMENT COMMITTEE
 

STATEMENT TO 

SENATE, No. 913 
with Senate committee amendments 

STATE OF NEW JERSEY
 
DATED: FEBRUARY 8,1982 

Senate Bill No. 913 remedies a problem which has occurred with 

respect to the laws providing for the appointment of insurance fund 

commissioners in local governments establishing a local insurance fund. 

vVhen Chapter 10, Insurance, was incorporat(~d into rritle 40A by the 

revision accomplished by P. L. 1979, c. 2:-30, the SOUTce sections, R. S. 

40 :26-5 and 40 :51-5, were combined into N. .T. S. 40A :10-8 and the 

terminology applicable to counties was used. As a result, municipalities 

are now governed by that language requiring the appointment of mem

bers of the governing body and, in certain cases, this would require 

members who were officials qualified under the old Jaw, but not members 

of the governing body, to be terminated under the new law. This amend

ment permits those officials to continue to serve. 

In addition, the bill requires that the secretary to the insurance fund 

commission shall not be a commissioner. The bill provides that the 

secretary may be entrusted with the daily operations of the fund, and 

shall receive a salary to be set by the local governing body. 

The Senate Committee amendments provide that the secretary to the 

commission shall serve at the pleasure of the commission, and clarify 

that the provision of the bill entrusting the daily operations of the 

insurance fund to the secretary is permissive in nature. 

This bill, as Senate Bill No. 3322, was reported favorably by this 

committee in the 1980-1981 session, and passed the Senate by a vote 

of 34-0. The bill passed the General Assembly by a vote of 64-0. It was 

not signed by Governor Byrne. The committee amendments made in the 

last session are incorporated in Senate Bill No. 913. 



HELEl\SE: Hi>iEOI!ITE, flPRI L 29, 1982 em!T}\CT: CflRL GOLDEn 

Legi slat i 0;1 prov; ding that interest eat'ned on i rwestmc:n t of revenue from th~ 

Casino Rever,ue Fund be c:-editcd to the fund \'!:lS signed into 1m·/ today by Governor 

Thomas H. Kean. 

The bill, A-42, Has sponsO\~ed by Assemblyman tlichael ttltthC\'/S, D-Atlantic. 

The Governo~ noted that he had supported the proposal during his campaign 

last year and that it is appropriate for these funds to be used now that the 

voters have approved'additional uses for the casino tax revenue. · 

The Governor also signed three other bills: 

S-SJl3, sponso~ed by Senator John Cauf; el d, D-Es'sex,- to permit a mayor to 
.... .

appoint a local official as commissioner of the local governmeJlt insurance fund and 

to provide for the appointment of a secretary to the fund by the local governing 

body. 

A-76l:. sponsored by Assembly Speaker Alan Karcher~ D-r·liddlesex, to siii1plify the 

title re3ssignment procedures nO\'1 in use in the Division of Notor Vehicles. 

A-762) sponsored by Karcher, to permit the Division of Motor Vehicles to impose 

a 30-day suspension of a license for a moped driver upon a second offense. 

l!J11!J1.1!.l!.l:..!J.
rrifrrtr11't:Tjr; 
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